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Skandia agrees 
to take over 
Danish insurer 

Skandia, Sweden’s tending lrigin ^re ''grmTp l 
strengthened its regional position by taking over 
Hafnia . Denmark's second largest insurer. The 
agreement was a humiliation forHafhia, which 
last December, together with Norway’s Uni Store- 
brand, bought heavily into Riranrifa with-the Inten¬ 
tion of establishing a major Nordic alliance. Page 
19;Lex,Page 18 .. . 

Nori ega found guilty: A-Miami court has' 
found Manuel Noriega, the former Panamanian 
leader, guilty of drug and racketeering charges. 

Fresh Yugoslav fighting! Fighting between 
Serbs, Moslems and Groats spread across Bosztia- 
Hercegovina. threatening to bring full-scale dvH 
war to the latest Yugoslav state to gain indepen¬ 
dence. Eyewitness report. Page la ". 

Credit Lyonnais doubles provisions: . 

Credit Lyonnais, one of the largest French banks, 
reported a fall in annual net profits - from - 
FFr3.7lbn ($S6Qm) in 1990 to FFr3.l6bn. - after. 
doubling its client risk provisions to FFrS^hn. 

Page 19 

Japanese cars: Japan has beenasked by • : • 
the European Commission to cut by 100,000 its 
export of. cars to Europe from the L26m vehicles 
shipped last year. Page 3 

German exchanges: Germany’s regional . 
stock exchanges agreed to join the Frankfort 
bourse to create a central stock exdiange holding 
company. Page 19 ' 

Black Sea fleet Ukraine and Russia suspended 
their claims to the Black Sea fleet after agreement 
between Ukrainian president Leonid Kravchuk - 
and Baris Yeltsin, Page 18 . 

Tsongas dears Way for Cttntons 

Paul Tsongas, the 
former senator from 
Massachusetts, 
announced he would 
not revive his hid for 
the.White House, virtu¬ 
ally handing the Demo- 
. cratin party’s presiden¬ 
tial nomination to 
Governor Bill Clinton. 
Although he did not 
' campaign, Mr Tsongas 
collected 29 per centpf the vote in the New York 
primary, prompting iim jto consider relaunching 
his campaign. Page 5" 

Midland deal queried: China questioned 
the finanHwi soundness of Hongkong and Shanghai 
Bank’s proposed takeover of Midland Bank, calling. 
Midland the worst UK clearing bank. Page 19 : 

SA miners' demands^ South African miners 
are demanding a 20 per cent wage increase fro. 1 ■ 
gold miners and a 55 per cent rise for coal miners, 
apparently hacking away from thei>erformance 
bonus deal negotiated last year. Page 4' 

Nigerian visit: President F.W. de Klerk arrived, 
in Nigeria at the start of an official-visit s i gn a llin g 
a major breakthrough, in South Africa’s, contacts 
with blackAfrica. Nigerians roll out red carpet. 
Page 4 • ' 

Total* wmldls eightb-Iargest oil groups attributed 
a 42 per cent rise in annual profits to a, sharp :_ 
recovery In refining and chemicals. Page 20 .. 

East German economy: The Bundesbank 
warned that economic recovery in east Germany 
could be delayed if Bonn pLayed too interventionist 
a role in the region’s industry. Page 2 

American Airlines, one of the three largest 
US airlines, will overhaul its domestic fare struc¬ 
ture by lntroducingfour principal fere classes -. 
and ending corporate discounts. Page 23 

Spanish protest: Spanish farmers blocked 
roads and overturned vehicles in a nationwide 
day of protest against what they see as Madrid's 
reluctance to fight for EC aid for its poor farmers. 

Polish struggle: Poland's first civilian defence 
minis ter offered to resign, bringing to a head 
a power struggle over control of the armed forces 
between President Lech Walesa and the govern¬ 
ment. Page 2 

Khmer Rouge warned: The bead of the UN 
mission in Cambodia threatened to report Khmer 
Rouge guerrillas to the Security Council unless 
they allowed international peacekeepers into 
zones under their controL Page4 
ERM table: A full set of parities for the exchange 
rate mechanism of the European Monetary System 
after the admission of the Portuguese escudo 
is published in today’s FT. The table includes . 
the rates at which central banks are committed 
to buy and sell every other currency in the system, 
together with the bilateral central rates. 

Paee 24 
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Wall Street takes heart from easier borrowing but Japanese shares plunge further 

Fed eases rates to boost US recovery 


By Michael Prowse 
In Washington and 
Sfefen Wsgsfyf (n Tokyo 

THE US FEDERAL Reserve cut 
interest rates yesterday in an 
attempt to sustain the momen¬ 
tum of a weak economic recovery 
and prevent sharp fells in share 
prices in Japan from undermin¬ 
ing confidence in US financial 
markets. 

The US central bank signalled 
a .quarter-point cut to 3.75 per 
cent in the key federal hinds rate 
the rate at which banks bor¬ 
row from each other. It was the 
first change since late December 
when the Fed cat the discount 


rate by a full point to 3^ per 
cent. 

The move took Wall Street by 
surprise and prompted immediate 
gains in share and bond prices. 
The Dow Jones Industrial Aver- 
age was up 32.65 at 3,214J» by 
early afternoon, partially revers¬ 
ing sharp tails earlier this week. 
The benchmark 30-year long 
bond also rose sharply, pushing 
the yield down to 7.85 per cent 

Earlier yesterday, the Japanese 
stock market fell for the fourth 
successive day, taking the Nikkei 
average below the 17,000 level 
and raising renewed fears about 
the soundness of Japanese finan¬ 
cial companies. The Nikkei fell 


577.38 to 16,598.15, the lowest 
level since late 1986. 

Mr Tsutomo Fata. Japan's 
finance minister, said there was 
no need for concern about the 
financial health of Japanese 
banks, adding that there were 
signs “that lost confidence in the 
stock market wifi be regained." 

Wednesday’s nervousness on 
European stock markets steadied 
yesterday ahead of the news from 
the US. While London was preoc¬ 
cupied with the general election, 
some other European bourses 
managed to regain lost ground. 

The quarter-point cut in Fad 
funds was not seen as big enough 
to prompt significant reductions 


in the cost of borrowing for US 
consumers and businesses. It 
may therefore spur speculation 
that the Fed will cut the discount 
rate again if the economy does 
not show greater vitality. 

The move followed further evi¬ 
dence yesterday that Infla tion 
was well under controL The pro¬ 
ducer price index rose 0.2 per 
cent last month and by only 0.9 
per cent in the year to March. 

The easing of policy reflects 
growing apprehension about the 
momentum of the US economy. 
Employment figures for March 
released last week showed a gain 
of only 19,000, raising doubts 
about the sustainability of a 


recent rise in retail spending. 

The Fed has also been embar¬ 
rassed by a sharp slowdown of 
monetary growth in recent 
weeks. M2, the main targeted 
measure of money, is just above 
the lower limit of its 2.5 to 6.5 per 
cent target range. 

In Tokyo, shares had held their 
ground for most of the day, 
prompting hopes that the latest 
plunge in prices was over. But In 
the last hour the market was hit 
with sell orders related to com¬ 
puter-driven, futures-linked trad¬ 
ing. Turnover totalled a moderate 
350m shares. 

Investors remain very gloomy. 
Mr Yukio Takayama, senior man¬ 


aging director of the Sakura 
Research Institute, an affiliate of 
Sakura Bank, said the Nikkei 
might dive to 15.000 or even 
lower. He was concerned that for¬ 
eign investors might abandon the 
Japanese market 
Investors, both foreign and Jap¬ 
anese, are disappointed with the 
the modest level of the authori¬ 
ties’ actions last week when the 
Bank of Japan cut the Official 
Discount Rate by 0.75 percentage 
points to 3.75 per cent. 

Fed determination. Page 5 
Global shock waves. Page 16 
Lex. Page 18; World stockmar- 
kets. Back Page, Section n 
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Moment’of troth: leaders of Britain's three main., rival political parties. Conservative prime 
mfriister John Major (above), liberal Democrat Paddy Ashdown (right) and Labour’s Neil 
Kiimock (below) vote with their wives In yesterday’s general election 



Sterling, gilts and shares up 
sharply as UK goes to polls 


By Peter Marsh and Richard 
Evans in London 

SHAKES, government gilt-edged 
securities and sterling all rose 
sharply yesterday in London, as 
investors were cheered by opin¬ 
ion polls indicating a last-minute 
surge in support for the ruling 
Conservative party in the British 
general election. 

Fine weather across the UK 
promised a high turnout in the 
closest contest for nearly two 
decades. The Conservatives were 
seeking an unprecedented fourth 
term in office-and Labour was 
anxious to regain power after 13 
years in opposition. 

Mr John Major. Conservative 
. prime minister, and Mr Nell Kin- 
nock, Labour's leader, both main¬ 
tained their confidence that vic¬ 
tory was just hours away. 

As voting took place, financial 
markets reasoned that a Conser¬ 


vative defeat was not a foregone 
conclusion, in spite of opinion 
polls for most of the campaign 
which pointed either to a Labour 
victory or a hung parliament - 
one in which no party has an 
absolute majority of seats. 

Trading in most markets was 
thin, however, indicating 
extreme caution about efforts to 
predict the election outcome. 

On the London stock market, 
the FT-SE 100 index rose by 4&2 
to close at 2,436.4, while gilts saw 
a half-point gain. Investors 
bought the pound in place of the 
D-Mark and other currencies, on 
the basis that whichever govern¬ 
ment is elected is unlikely to 
devalue sterling. 

The fine balance between the 
parties was shown by estimates 
from bookmakers that of the £7m 
(S 12 Jlm) bet on the election, 45 
per cent had gone on a Labour 
victory, and 45 per cent on a Con- 


CONTENTS 


servative win. Many of the bets 
reflected expectations of a hung 
parliament. 

The fine weather, which 
brought early voters out in high 
numbers, is traditionally believed 
to favour Labour, hut there is 
little hard evidence for this. 
Turnout in the last general elec¬ 
tion in 1987, when Mrs Margaret 
Thatcher gained a Conservative 
majority of 100 seats, was just 
over 75 per cent. 

Mr Major turned out to vote in 
his Huntingdon constituency and 
declared confidently: Tm feeling 
lucky." He said he had consis¬ 
tently believed the Conservatives 
were going to win, "and I am not 
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Setback for 
Bonn’s hopes 
of peaceful 
pay round 
settlement 

By Christopher Parkes in Bonn 
GERMAN government hopes for 
a peaceful pay round and spend¬ 
ing restraint suffered a setback 
yesterday as employers rejected 
an arbitration proposal for a 5.4 
per cent wage rise for west Ger¬ 
many's 3m public sector workers. 

Mr Rudolf Setters, the interior 
minister responsible for federal 
and local government wage pol¬ 
icy, was joined by private sector 
employers and other government 
politicians in z chorus of protest. 

"The arbitrators' suggestion 
fells to take account of current 
economic conditions and there¬ 
fore cannot be a basis for agree¬ 
ment.” Mr Seiters said. 

Mr Hermann-Otto Solms, 
leader of the Free Democrat par¬ 
liamentary group, said the offer 
was not acceptable. It would cost 
federal and state budgets an addi¬ 
tional DM20bn (Sl2.1bn) a year, 
be claimed. 

The non-binding proposal put 
forward after a seven to six vote 
in favour, included extra pay¬ 
ments totalling DM750 a head. 
The employers’ final offer in the 
six-day conciliation talks con¬ 
sisted of 5 per cent from April 
plus DM400 back-pay. 

“Anyone who thinks that is too 
little must go on strike," said Mr 
Friedrich Zimmermann, the 


Continued on Page 18 
Bundesbank warning, Page 2; 
Editorial Comment, Page 16 


e* No 31.732 Week No 15 


LONDON ■ PARIS - FRANKFURT - NEW YORK • TOKYO 


WARNING! 


UK‘TRACKER’ 
OUTPERFORMED 

90 % 
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(Now you can PEP up to £6,000 tax free) 


TMorgan Grenfell UK ‘Tracker’ outperformed 90% of all 317 UK 
Growth; General; and Income unit trusts since launch* Tracker’ offers; 

• Tax-free investment of up to £6,000 for a 1992/3 PEP 
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Yeltsin to pay a price 
for support of deputies 


By John Lloyd in Moscow 

MR BORIS Yeltsin, the Russian 
president, today faces a resolu¬ 
tion in the Congress of People's 
Deputies condemning the eco¬ 
nomic policy of his govern¬ 
ment and demanding changes 
in the memorandum on reform 
it has already thrashed out 
with the International Mone¬ 
tary Fund. 

Mr Yeltsin, who has sat 
stony raced through a barrage 
of criticism bordering on 
insults for the past two days, 
said yesterday he may choose 
to speak today in reply 
- though he that added he 
may give his response "after 
the Congress", implying he 
might, if he feels too hemmed 
in by the deputies, carry the 
fight outside and appeal to the 
population at large. 

However, the resolution 
which the parliament's edito¬ 
rial commission has wrangled 
over fbr a day-and-a-half now 
has no clause demanding Mr 
Yeltsin’s surrender of his 
extraordinary powers, or of his 
position as head of the govern¬ 


ment. Mr Andrei Nechaev, the 
economics minister, said after 
the Congress session last night 
that "this is the very most we 
could accept: any more and we 
would have to resign." 

The price, however, of the 
government's staying in power 

- though it is not yet com¬ 
pletely certain that it is safe 

- is high. 

The resolution calls for Mr 
Yeltsin to present a law on a 
new government to parliament 
in a month’s time - a demand 
which allows the government 
room to manoeuvre. 

However, it foreshadows the 
eventual stripping from Mr 
Yeltsin of his special powers to 
bring in laws by decree and to 
monopolise the appointment of 
ministers. 

At the same time, farther 
concessions will be made from 
an already grossly strained 
budget 

Mr Yegor Gaidar, the first 
deputy prime minister, gave a 
short and well received speech 
of controlled passion, in which 
he told the deputies that the 
government would delay the 


energy price rises (set for 
June) and instead raise prices 
by stages, would raise pension 
and social security benefits 
and lower taxes. He claimed 
that the budget deficit had 
been kept to 1.5 per cent of the 
gross domestic product in the 
first quarter of the year - a 
figure much lower than that 
calculated by foreign econo¬ 
mists. 

“If this is failure. I do not 
know what success is,” said Mr 
Gaidar. 

However, he added: “Maybe 
the government made a mis¬ 
take in creating an image of a 
technocratic government**. 

The final clause in the reso¬ 
lution says that "the congress 
states to the world community 
its decisive and firm intention 
to continue the policy of eco¬ 
nomic reform”. 

But it adds that that specific 
corrections must be made in 
the programme submitted by 
the government to the IMF, 
and that a parliamentary dele¬ 
gation would meet IMF repre¬ 
sentatives to clarify their posi¬ 
tion on the economy. 


Congress trembles before 
a president of the people 


By John Uoyd 

THE Russian Congress, which 
today enters its fifth hectic 
day, has trembled before the 
prospect of directly challeng¬ 
ing Mr Boris Yeltsin, the Rus¬ 
sian president 

It has wounded in its rheto¬ 
ric, and forced Mr Yeltsin to 
defend economic reform per¬ 
sonally, but It has not yet 
dared to strike. 

It has become plain that the 
conservative forces in the par¬ 
liament are stronger than at 
first supposed. Of more than 
1,000 deputies, 653 are 
described as against the gov¬ 
ernment, 483 of these being 
radicals. A further 266 are 
“only partial supporters," 
while the core supporters num¬ 
ber only 136. 

This arithmetic has forced 
retreat on the central Issue of 
economic reform. Mr Yegor 
Gaidar, the first deputy prime 
minister, yesterday told the 
deputies the government 
would further soften its posi¬ 
tion. 

Further ministerial sacrifices 
have been prepared, and may 
have to be made. In turn, a 
resolution calling for Mr Yelt¬ 
sin’s resignation from his post 
as prime minister had been 


softened to one of condemna¬ 
tion of the government’s eco¬ 
nomic course. 

How far that course will now 
be trimmed, and under whose 
effective command, is unclear; 
how the government can con¬ 
tinue to fund and increase pro¬ 
grammes and subsidies which 
are already breaking the bud¬ 
get is more clear, since the 
only resort possible is to print 
money. 

The view yesterday was that 
the government and reform 
would survive, but badly weak¬ 
ened. 

The second big issue is the 
constitution, which could come 
up at the congress this week¬ 
end with a still more dramatic 
denouement There are three 
drafts : the official one, put out 
by the constitutional commis¬ 
sion of the parliament under 
Mr Oleg Rumyantsev, social 
democrat leader; the “parlia¬ 
mentary” variant, drawn up by 
Mr Anatoly Sobchak, mayor of 
St Petersburg; and the “presi¬ 
dential" version, drawn ujfby 
Mr Sergei Shakhrai, the presi¬ 
dent's legal adviser. 

The central issue is how 
much power they give the pres¬ 
ident and parliament; Mr 
Shakhrai’s gives the most, Mr 
Sobchak's probably the least 


Mr Yeltsin has it in mind to 
dissolve parliament and seek a 
referendum vote of confidence 
if the presidential version fails. 

Here the lines are less clear: 
radical democrats and extreme 
nationalists and communists 
(the last two having made a 
pact) are united in their dislike 
of the presidential version. The 
constitutional commission's 
draft attracts much criticism 
for its vagueness. And Mr Sob¬ 
chak's plan, which would reor¬ 
ganise Russia into new admin¬ 
istrative units overriding the 
present republican and district 
divisions which are a legacy of 
the Soviet system, appears to 
have little support It is possi¬ 
ble that none will attract the 
required two-thirds majority. 
Mr Yeltsin’s position would be 
unchanged but he would lack 
the constitutional support for 
his temporary extraordinary 
powers. 

Hie atmosphere is tense and 
laden, the debate at times 
harsh and extreme. Mr Yeltsin 
is not by nature a comprom¬ 
iser. Efforts by centrist depu¬ 
ties to get him to bend a little 
have met with a grudging 
response, and at any moment 
he may choose to pull out of a 
forum he regards as invalid 
and appeal to the people. 


Italians urged to embrace 
reform of electoral system 


By Robert Graham In Rome 

MR Mario Segni, the leading 
reformist politician in the 
Christian Democrat party, yes¬ 
terday offered to head a transi¬ 
tional government to carry out 
institutional and electoral 
reforms. 

“I am ready, if the moment 
comes, to head a government 
that leads Italy towards a new 
political system, which Is the 
sole alternative to chaos and 
disintegration," Mr Segni said 
yesterday. 

This is the first concrete pro¬ 
posal to resolve the confusion 
created by Sunday's election, 
which led to unprecedented 
fragmentation of the political 
parties and ended the long-run¬ 
ning hegemony of the Chris¬ 
tian Democrats. 

Mr Segni, 52, son of a former 
president of the republic, has 
been tbe key figure behind a 
cross-party movement commit¬ 
ted to using the referendum as 
a tool of reform. He organised 
last June's referendum abolish¬ 
ing the system of multi-prefer¬ 
ence voting and has two other 


referendums being considered 
by the courts to reform the vot¬ 
ing system for the senate. 

Mr Segni's initiative yester¬ 
day was taken without consult¬ 
ing Mr Aroaldo Forlani, the 
Christian Democrat party sec¬ 
retary. In so doing he is press¬ 
ing for a change in the discred¬ 
ited party hierarchy and 
staking his claim as the lead¬ 
ing figure among the younger 
generation. 

Mr Segni’s position was 
strengthened by the good 
showing of the Christian Dem¬ 
ocrat vote in his home terri¬ 
tory of Sardinia (it fell less 
than 1 per cent, against 5 per 
cent nationally) and the pres¬ 
ence of 152 deputies and sena¬ 
tors in the new parliament 
who had agreed in advance to 
back his pact for electoral 
reform via the referendum. 

The next government, he 
said, had to be formed quickly 
and should have four priori¬ 
ties: electoral reform moving 
towards a first-past-the-post 
system; dismantling the par¬ 
ty's control over the state 
apparatus, starting with local 


health services and Including 
television: a tough economic 
austerity programme and dras¬ 
tic measures to combat corrup¬ 
tion; an emergency plan to 
fight organised crime, espe¬ 
cially in the south. 

*1 am thinking of a govern¬ 
ment which manages the tran¬ 
sition towards a different sys¬ 
tem; a government with 
limited objectives and limited 
in duration, run by people 
whose selection must be based 
solely on their competence,” he 
said. 

By throwing his hat into the 
ring, Mr Segni risks dividing 
the Christian Democrats into 
the old guard and the reform¬ 
ers. But he is one of the party’s 
few credible political figures 
and could find cross-party sup¬ 
port, especially if the Party of 
the Democratic Left (PDS) 
were to support him. At the 
moment the PDS, which 
groups the bulk of the former 
Co mm unist party, has been 
spuming sadden post-electoral 
advances from both the Chris¬ 
tian Democrats and the Social¬ 
ists. 


Minister offers to quit in clash with Walesa 


By Christopher Boblnski 
in Warsaw 

POLAND'S first civilian 
defence mini ster yesterday 
offered to resign, bringing to a 
head a power tussle between 
President Lech Walesa and the 
government over who controls 
the 300,000-strong armed 
forces. 

Mr Jan Parys. who became 
minister in January, has been 
sent on two weeks’ holiday in 
an attempt by Mr Jan 
Olszewski, the prime minister, 
to defuse the row. This fol¬ 
lowed an accusation by Mr 
Parys that attempts had 
recently been made “to over¬ 


throw democracy with the aid 
of the army”. 

He was referring to meetings 
between members of President 
Walesa’s staff and senior army. 
officers at which the officers 
were told that Mr Parys was 
likely to be dismissed and were 
promised promotion once this 
had happened. 

The Polish president yester¬ 
day said he had asked Mr 
Olszewski to dismiss Mr Parys 
about 10 days ago. 

At the same time, he con¬ 
firmed a report that his staff 
were working on contingency 
plans to impose martial law. 
He described the plans as “rou¬ 
tine" and said “the president 


must have lots of solutions at 
his disposal but he doesn't 
have to resort to them”. 

The increasing mistrust 
between Mr Walesa and Mr 
Parys arises out of a lack of 
clarity in Poland's constitution 
over who controls the armed 
forces. It is a highly sensitive 
issue in a country where the. 
last attempt at parliamentary 
democracy was curtailed by an 
army coup in 1926. 

Under the 1988 constitution 

- tailored to suit communist 
President WaicLech Jaruzelski 

- special responsibility for for¬ 
eign policy, defence and inter¬ 
nal affairs lies with the presi¬ 
dent. However the relevant 


ministers are cabinet members 
and answerable to the prime 
minister. 

Since his appointment. Me 
Parys, 41, has moved quickly to 
‘exert control over the army, 
retiring his predecessor, Admi¬ 
ral Ptotr Eolodoejczyk, whom 
Mr Walesa had wanted to be 
commander of the armed 
forces. 

He - also removed several 
senior officers who had War¬ 
saw Pact connections, but with 
whom Mr Walesa was happy. 
In addition, he made new 
appointments without .consult¬ 
ing the president 

Mr Walesa said yesterday 
there had -“been too many con¬ 


flicts” between him and Mr 
Parys. He said that until the 
issue of control over the armed 
forces was settled by new laws 
he needed to be able to have a 
working relationship with tbe 
defence minister. 

There have also been differ¬ 
ences between the president's 
staff and Mr Parys over the 
size of the armed forces. 

B/£r Olszewski is trying to 
avoid becoming embroiled in 
the dispute. But if he accepts 
Mr Parys* resignation, it win 
have to be referred to parlia¬ 
ment, opening the rift: between 
Mr Walesa and Mr Olszewski's 
minister to fall political scru¬ 
tiny. 



Field Marshal Sir Richard Vincent (left) pictured in Brussels yesterday with US General Colin PowelL Earlier, Britain's 
chief of defence staff was elected chair man of Nato’s military committee, the alliance's most senior military position. 


Bundesbank warns on state aid for east 


By Andrew Fisher hi Frankfurt 

ECONOMIC recovery in east 
Germany could be held up con¬ 
siderably if Bonn plays too 
interventionist a role in the 
region's industry, the Bundes¬ 
bank warns in its annual 
report released yesterday. 

The central bank also 
repeats its concern that the 
value of tbe D-Mark, as well as 
German economic growth and 
employment, was at risk from 
inflation and the weak state of 
foreign economies. 

The bank made dear it had 


no intention yet of relaxing 
monetary policy. It said con¬ 
sumer prices last year rose at 
their steepest rate since 1983- 
Interest rates reached a post¬ 
war high in December. 

While the annual inflation 
rate in March was more than 
45 per cent, the strength of 
demand In the construction 
sector, had pushed up building 
prices by7 per cent The bank - a 
repeated its warnings about : 
high wage increases, saying 
these would endanger stability. 

On east Germany, the Bund¬ 
esbank opposed any attempt at 


“industrial policy”, saying: 
“This could delay the neces¬ 
sary economic restructuring 
and increase the risk that east 
Germany would remain an eco¬ 
nomically weak region for a 
longtime.” • • - 

- The Bundesbank's view high¬ 
lights a central dflemma of pol¬ 
icy towards east Germany. Hie 
government wants to avoid 
^social unrest-by keeping as 
many people in work as possi¬ 
ble, but also sees the need for a 
foil-scale overhaul of industry 
there. Thus uncompetitive sec¬ 
tors like shipbuilding and 


chemicals are being supported 
in the hope of eventual recov¬ 
ery after costly restr ucturin g. 

In tins context, the Bundes¬ 
bank- again stressed the need 
to bring down state borrowing 
and budget deficits, which 
have shot up as a result of uni¬ 
fication. Germany’s public 
finances could be burdened too 
much if transfer payments to 
east Germany - likely to total 
DMl80bn ($109 bn) - continue 
to be high white sure-financial 
help Is also required, for east¬ 
ern Europe and EC financial 
demand s increase. 


French court issues 
warrant for Medecin 


By Will lam Dawkins In Paris 

A FRENCH court yesterday 
Issued an international arrest 
warrant for Mr Jacques Mfide- 
rin, the former mayor of the 
Riviera resort of Nice, who fled 
to Uruguay IS months ago to 
escape prosecution for fraud. 

The warrant, over alleged 
embezzlement of city funds, 
comes two months after Mr 
Medecin was sentenced in his 
absence to a year’s imprison¬ 
ment and a FFriL5m ($453,000) 
fine for misusing public 
money. He still faces charges 
over four other fraud and 
financial corruption allega¬ 
tions. 

Formerly one of southern 
France's most influential local 
politicians, the right-wing Mr 
Medecin now sells T-shirts in 
Punta del Este and has had his 
luxury villa near Nice confis¬ 
cated to pay back-taxes. 

Yesterday's move also 
increases the pace in a general 
crackdown on financial corrup¬ 
tion in politics, enthusiasti¬ 
cally taken up by Mr Pierre 
Beregovoy, the new prime min¬ 
ister. He made a stir on 
Wednesday during his maiden 
prime ministerial address, by 
brandishing in parliament a 


Hst of alleged offenders. 

Several MPs, outraged at the 
apparent threat, left the cham¬ 
ber. though Mr B£r6govoy later 
said, no MPs were cm the list 

At the same time, a number 
of legal actions against party 
financial corruption are com¬ 
ing to a head. In the past 
month, charges have been laid 
against Mr Geard Monate and 
Mr Michel Reyt, the heads of 
two consultancies accused of 
having used illicit methods to 
raise funds for the' ruling 
Socialist party. 

Opposition parties are also 
implicated in other Investiga¬ 
tions stretching back several 
years. 

Yesterday’s warrant, issued 
by tbe Grenoble prosecutor’s 
chamber, concerns FFr2.2m 
found missing from a city- 
funded group established to 
promote Nice opera house. As 
a next step, the French author¬ 
ities are expected to ask Uru¬ 
guay to extradite Mr. Medecin. 
Technically, Uruguay can 
refuse because it has no extra¬ 
dition accord with France, so 
the outcome hangs on diplo¬ 
matic contacts. 

Despite his exile, Mr M£dedn 
still exerts strong indirect 
influence on politics in the 



Mededn: Fled, to Uruguay to escape prosecution tor fraud 
region of Provence Alpes Cflte powerful party there in last 


d'Azur. He has lent his support 
to the extreme-right-wing 
National Front (FN), which 
emerged as the second most 


month's regional election. Mr 
Mddecin's eldest daughter 
joined tbe FN*s list in the elec¬ 
tion, but failed to win a seat.. 


Demirel attempts to negotiate the Kurdish labyrinth 

An economic and human rights plan, says John Murray Brown, has put reform back on to Turkey’s political agenda 


I T WAS ALWAYS going to be 
difficult to argue the case for 
reform after the recent blood¬ 
shed in Turkey's Kurdish region. 
But Turkish Prime Minis ter Suley¬ 
man Demirel’s bold pitch in introdu¬ 
cing an economic package for the 
region and submitting h uman- rights 
legislation to parliament hag taken 
even his closest supporters by sur¬ 
prise. 

Incensed perhaps by the criticism 
from Germany, the European Com¬ 
munity and now by the Social Demo¬ 
crats within his own conservative- 
led coalition, the veteran Turkish 
politician has seized the initiative to 
put Kurdish reform back onto the 
political agenda. 

The government can breathe more 
easily on the military front, having 
thwarted the threat of a general 


Kurdish insurrection and drawn the 
sting of the Kurdish Workers Party 
(PEK), even though the military 
gains may prove harder to translate 
into political advantage. The prime 
minister can also point to some 
other achievements: two Kurdish- 
language newspapers have been 
established and a private Kurdish 
cultural centre is being started. 
Even the possibility of a Kurdish 
political party, another long-held 
taboo, is now being discussed at the 
national level 

Nevertheless, many of Turkey's 
10m Kurds remain disillusioned with 
Ankara’s politicians, tbe resentment 
exacerbated by what has been the 
security forces’ Increasingly harsh 
counter-insurgency tactics. The lat¬ 
est violence, with more than 100 peo¬ 
ple killed following demonstrations 


to mark the Kurdish new year, has 
merely played into rebel hands. 

Mr Demirel may now even find 
himself charged with caving in to 
PKK pressure: by seeking social and 
political answers to the problem he 
is challenging the hard-line view 
that only a military solution can 
bring peace. General Dogan Gures, 
chief of the general stall only last 
week repeated his threat to crush 
the PKK, whose eight-year campaign 
far Kurdish independence has 
claimed more than 3.000 lives. There 
have been renewed air attacks on 
alleged rebel targets in North Iraq, 
fln flpriinhiff the government’s claim 
that the PKK represents an external 
ftnat, despite the growing evidence 
that it is taking root inside Turkey. 

Mr Demirel seems obliged to 
endorse his military publicly and. 


has launched an unusually forth¬ 
right attack on the PKK’s Syrian 
backers. He is planning to send his 
interior minister, Mr Ismet Sezgin, 
to Damascus next week to reiterate. 
Turkey’s concern at what it sees as 
Syrian complicity. 

H owever, Mr DemireTs real 
fear is probably closer to 
home, with the prospect of a 
racial backlash by ethnic Turks 
growing every day. Turkish newspa¬ 
pers have become almost ghonliqh fo 
their profiles of the young conscript 
casualties in the Kurdish east, bring¬ 
ing home to many Turks a conflict 
which had until recently seemed 
quite remote. In some provincial 
cities, Turkish businessmen already 
are refusing to employ ethnic Kurds. 
Against this background, Mr 


Demirel's forthcoming submission of 
his programme to parliament will be 
a difficult balancing act This win be 
made more so by the weak coalition 
between his True Path party and the 
Social Democratic Populists (SHP). 
The coalition bas insufficient sup¬ 
port to throw out the military’s 1982 
constitution, which many govern¬ 
ment officials still maintain is at the 
root of the Kurdish problem. 

Moreover, 16 of the 22 radical: 
Kurdish deputies have resigned from - 
the coalition. While few Turks regret 
the departure of the Kurds' combat¬ 
ive and often-disputatious parlia¬ 
mentary performance, Mr Demirel 
has lost a potential channel for negi* 
Hattons with the guerrillas. 

Ail hopes are resting with Mr 
Demerol's human-rights In ghflattg a . 
which was approved last week by 


the justice ministry. The proposals 
envisage changes hi the criminal 
procedure code, • particularly' on 
-police conduct during the period of 
arrestand. Interrogation. The aim is 
to reduce detention periods, provide 
suspects with access to legal counsel 
and thereby stamp out torture. 

fit an interview last week- in the* 
nationalist daffy newspaper Hurri- 
yet, Mr Demirel also tmvefled spend¬ 
ing plans to htowtecefinandal sup¬ 
port for free health- care In the 
-Kurdish region and for its unem- 
ployed. The measures may well 
modest but, taken together with the 
human tights legislation, they repre¬ 
sent the first concrete measures "in 
what is expected to be a majorikditi- 
cal initiative to address'.Kurdlsh- 
problem. - 


Germany in 

transport 

overhaul 

GERMANY plans to spend 
DM490bn ($296bn) to improve 
its transport network, particu¬ 
larly in the east, over the next 
20 years, Reuter reports from 
Bonn. 

The transport minister, Mr 
Gdnther Krause, said this 
included DM222bn on expand¬ 
ing the road and rail network 
and DM192bn on maintenance. 
Local roads and public trans¬ 
port would receive aid of 
DMTSbn. A main priority under 
the plan is to finish linking 
western Germany with the 
east, where the motorways are 
comparatively poor. 

Railway tracks, like the 
streets in the east, are crumb¬ 
ling and force trains to move at 
times at half the speed or less 
of the west’s modem express 
trains. 

Polish transport 
in tax battle 

Poland’s state-owned railways 
and airline are resisting moves 
by Mr Andrzej Olechowski, the 
finance minister, to put them 
into receivership because they 
have been faffing to keep up 
with tax payments, writes 
Christopher Bobinski in War¬ 
saw. Mr Olecbowski wants to 
use receivership as a way of 
getting control of the two loss¬ 
making companies and replac¬ 
ing their senior management 

Bankruptcy in 
Hungary rises 

Hungarian officials have 
reported that 4945 per cent of 
industrial companies under 
(Erect state authority are fac¬ 
ing bankruptcy, writes Nicho¬ 
las Denton in Budapest 
After two years of deepening 
recession, the grim economic 
picture has come to light as 
the result of a new law forcing 
companies to admit their insol¬ 
vency. Nearly 100 companies a 
day filed for protection from 
creditors in Budapest alone 
under the pressure of a dead¬ 
line set for this week by the 
1992 Bankruptcy Act 

Portugal’s new 
bank chief 

The former Portuguese finance 
minister, Mr Miguel Beleza, is 
to become governor of the 
Bank of Portugal, Reuter 
reports from Lisbon. 

He replaces Mr Jose Tavares 
Moreira, who had favoured 
delaying entry to the European 
Monetary System’s exchange 
rate mechanism — announced 
last week - until Portuguese 
inflat ion was nearer the EC 
average. 

Heart surgeon 
as president 

Mr Sail Berisha, leader of the 
Alba nian Democratic Party, 
was elected the first non-com¬ 
munist president by parlia¬ 
ment yesterday, Reuter reports 
from Tirana. Mr Berisha, 47, a 
heart surgeon, was the only 
candidate for the post vacated 
by the resignation of former 
communist, Mr Ramiz Alia. 
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’* EC asks Japan 
to cut exports 
cars by 100,000 
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By David Buchan In BruMte 
and Robert Thomson lit Tokyo 

THE European Commission 
has asked Japan to export 
100,000 fewer cars' this year 
than the 1.26m vehicles- It 
shipped to the Community last 
year, because of the downturn 
in EC, particularly German, 
demand. 

But EC-Japanese talks in 
Brussels this week ended 
inconclusively, with Japanese 
officials declining to accept the 
Commission’s estimate of 
reduced demand. 

Further - discussions, are 
expected, perhaps in the mar- 
gin of the visit that Ur Frans 
Andriessen, the ' external " 
affairs commissioner, is due to 
make on business connected 
with the General Agreement 
on Tariffs and Trade to Tokyo 
in late April. ‘ 

Last year’s EC-Japan agree¬ 
ment on freeing the Commu¬ 
nity car market over the 
1993-99 period sets no celling 
on Japanese imports into the 
EC for 1991, or indeed any year 
in the transition period, except 
its very end. The agreement 
simply “forecasts" that Japa¬ 
nese exports to the EC In'1999 
will be 1.23m, awnwriiiig total. 
Community riernaTirt in. the pre¬ 
vious year of 15.1m cars. 

The Commission is not on 


"very strong groiind in seeteng 
a cat in Japanese - imports .for 
this : year. 

In Tokyo, Japan's ministry of 
international trade and indus¬ 
try. (Mitt) said that another 
round of discussions with EC 
representatives 7 was likely 
eady next month, , and that the 
outstanding problem was an 
agreement on an EC estimate 
of hkely car sales within the 
Community this year. 

." a senior. Mill official said the' 
“monitoring" agreement with 
the EC was ..unlike the self- 
imposed ceiling set in 1981 for 
car. exports to the US. That 
ceffinjgwas lowered-foam 2Jtm 
vehicles to L65m for the fiscal 
year .beginning this month, as 
a response to increasing crftK 
dsm from tbe US car industry. 

' "In the case of the US, there 
is a- government limit, but 
there:is no specific obligation 
in the case of the EC. We have 
agreed to monitor those 
exports, but there is no legal 
requirement' What we do is 
considt with: our industry," the 
Mtti ofEdal'said. 

. “We haven’t stopped negotia- 
tmgwiththe EC. They feel 
that car sales will fall this 
year, and that the export level 
should be teM than last year’s 
L26m vehicles. But it seems 
that they are not sure how 
much car. sales will falL” 


Citroen agrees finance 
for China venture 


By William Dawkins In Paris - 

CITROEN, the French car 
maker, has concluded a deal, 
backed heavily by French state 
guaranteed credits, on the fin¬ 
ancing of a FFr5-2bn (£530m) 
joint venture, to make small 
family cars in the central Chi¬ 
nese province of Hubei, its 
most ambitious project outside 
Europe. 

The company, part of the 
Peugeot group, said assembly 
of the Citroen ZX hatchback 
will begin in Hubed this year. 

Initially, the car will be pnt 
together from imported French 
kits, at a temporary plant- in 
Xiangfan. Output is to rise 
from 12,000 units in 1993 to 
37,500 units by 1997, eventually 
climbing to 150,000. 

The French group’s partner 
is the Dongfeng Company, the 
leading Chinese truck maker 
which will hold 70 per cent of 


Russia-Turkey 
debt talks fail 

TURKISH and Russian trade 
officials have failed to agree 
terms on settling an outstand¬ 
ing debt owed by the former 
Soviet Union, throwing into 
jeopardy a multi-zaillion-dollar 
gas agreement, John Murray- 
Brown writes from Ankara. 

In talks in Ankara last week, 
the sides were unable to agree 
the repayment of an estimated 
$350m (£200m). This amount 
represents credits extended by 
Turkey's Eximbank to support 
Turkish companies in the for¬ 
mer Soviet Union, on the back 
of a 25-year gas protocol signed 
in 1984. 

Russia argues that some of 
the credit lines were extended 
for contracts with the other 
republics. Today it is unclear 
who assumes these obligations. 


Seoul may ease 
import bans 

SOUTH Korea will maintain a 
ban on imports of rice bat 
could partially open 14 other 
agricultural products it had 
refused to discuss in world 
facade talks, the agriculture 
ministry said yesterday, Reu¬ 
ter reports from Seoul 

A ministry spokesman said 
the Sooth Korea government 
would submit a draft plan on 
the opening of its agricultural 
market to the General Agree¬ 
ment on Tariffs and- Trade 
(Gatt), probably today. 

“Under .the plan, the govern¬ 
ment will not liberalise 
imports of the 15 non-negotia- 
ble products by introducing 
tariffs," the spokesman said. 

The nan-negotiable products 

include barley, beef, pork, 
chicken, milk, red pepper, 
onion, potato, com and garlic. 


German export credit 
policy to be reformed 

By David Dodwell, World 
Trade Editor, in Bonn 

GERMANY’S uniform export 
credit insurance rate is likely 

to be replaced by the end of the 

year. A new system, involving 
at least five different premium 
rates, will make It more expen¬ 
sive for German exporters to 
insure contracts in risky coun¬ 
tries, but cheaper in low-risk 

countries. „ . 

Germany has for many years 
been alone in providing export¬ 
ers with a standard premium 
rate. It has drawn criticism 
from exporters from otter 
countries, who complain that 
German exporters wrnan 
unfair advantage *n competi¬ 
tion for contracts m risky third 

world countries. 

“We accept that we cannot 
maintain [tbe standard rate] 
any more," the finance minis- 
gS yesterday. "There ait 
good case that we are mstong 
jttoo difficult for export^sto 
win good risk business, while 
at the same time attracting 
bad-risk contracts." 

Otter pressure on Bonn has 
come from efforts inside the 
Puronean Community and the 
OECrTto harmonise the terms 
» ™hlch ~untr ies provide 
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US under 
attack by 
Brussels 

By David Buchan in Brussels 

THE EC yesterday delivered 
its annual broadside on .US 
barriers to trade in a report 
that particularly targets. Wash¬ 
ington’s ‘increasing tendency” 
to undermine the Gatt world 
trading system with unilateral 
or bilateral solutions. 

• in addition to. the . “Super 
801” provisions of US trade 
law. often used to trigger uni¬ 
lateral retaliatory action, 
Washington is tending to 
reach bilateral deals with 
Japan. Korea and China, to the 
detriment of third countries, 
as well as trying to extend 
extra-territorial legislation to 
others. 

As a result of last year’s 
amendments to its Marine 
Mammal Protection act, the 
US is boycotting tuna from 
Mexico Venezuela for fan , 
ing to keep dolphins out of 
their nets, and threatening to 
extend a secondary boycott to 
all countries, including the 
EC, which do not also ban 
tfaeir i Tma 

However, the EC executive 
was also careful to point out 
that bilateral trade flows 
between tbe US and EC still 
run at about $l90bn a year, 
and to land the benefits of 
recently increased dialogue. 


Unfinished business over EC bananas 

The quota deal could cause some problems with Gatt, David Gardner reports 


T HIS week’s apparent 
resolution of the EC’s 
banana conundrum hns 
the look of unfinished business 
about it. 

The European Commission’s 
decision to set a quota on 
banana imports from Latin 
America may begin to resolve 
the long-standing problem of 
how to protect traditional, 
high-cost banana producers 
within the single market. But 
lobbyists acting in their inter¬ 
ests are not yet convinced. 

At the same time, opting for 
quotas rather than tariffs is 
likely to cause collateral prob¬ 
lems within the Uruguay 
Round trade liberalisation 
negotiations, which will proba¬ 
bly see their last chance of con¬ 
clusion this year on April-22, at 
an EC-US summit in the US. 

It would be surprising, given 
the current state of EC-US 
trade relations, if Washington 
were not to demand conces¬ 
sions for a Brussels waiver on 
bananas, which, as on e EC offi¬ 
cial put it,. “our formers will 
have to pay for." 

The Commission has still to 
bring forward detailed regula¬ 
tions, but officials say the 
quota system should work like 
this. The predominantly Carib¬ 
bean and African producers 
linked to the EC by the Lome 
Convention on trade and devel¬ 
opment. plus the outlying terri- 


EC. banana imports 

. Main'ajuhtrfBS of origin (Total 3.3 minion tomes) % 



Euro Bananas / ACP 


tones like France’s Martinique 
anit Spain’s Canary Islands, 
will have the fifth of the west 
European market they each 
have safeguarded. The first 
group has 19 per cent, the sec¬ 
ond 21 per cent of what was 
3.34m tonnes consumption in 
i»a 

The rest of this market, over 
2m tonnes, is supplied by Cen¬ 
tral American, so-called dollar 
zone exporters, who produce at 
around a half to a third of the 
price of the EC’s protected sup¬ 
pliers. Their share will he con¬ 
solidated. subject to the exist¬ 
ing 20 per cent tariff which will 
now extend to Germany too, 
and be allowed to “evolve", 
officials say. at a growth rate 
of about 3 per cent a year. This 


is about the rate of growth of 
the banana market, and pro¬ 
tected suppliers are now more 
or less at the limit of their 
capacity to produce. 

But there is still uncertainty. 
Until Brussels produces de¬ 
tails, it will remain unclear 
whether the dollar quota will 
be fixed at the 1.4m tonnes 
originally envisaged - average 
imports in 1986-88 - or actual 
imports of over 2m tonnes. 

Equally, lobbyists for the 
Caribbean producers and com¬ 
panies marketing their produce 
maintain that with no increase 
in protection but a rising 
quota, Eurobananas would face 
growing price pressure. 

One British analyst main¬ 
tained that Windward Island 


fruit - supplying two out of 
every three bananas eaten in 
the UK - could lose 30 per 
cent of their price, erasing 

Eurobanana profitability. 

Ms Clare Wenner. of GJW 
which represents the Carib¬ 
bean Banana Exporters' Asso¬ 
ciation. advocates tradeable 
licences for dollar zone quota, 
so that Eurobanana suppliers 
with access to them could aver¬ 
age our their profitability 
through cross-subsidy. 

UK banana Importers such 
as Geest get most produce from 
the Windward Islands. Like 
some of their competitors, they 
signed contracts with dollar 
zone producers, as a hedge 
against the more free circula¬ 
tion of bananas once the EC 
single market comes into 
effect. Their prospects of sell¬ 
ing dollar fruit depend now on 
access to the new quota. 

There is almost certain to be 
a cost for this arrangement 
within the General Agreement 
on Tariffs and Trade, which is 
hoping to conclude the Uru¬ 
guay Round this mouth. The 
five-year old Round requires 
all farm products to have tar¬ 
iffs, which would be gradually 
lowered over the next six 
years. 

Hopes are rising moderately 
that the US and EC can agree 
on farm subsidy cuts - the 
main obstacles to a deal, along 


with services and market 
access. Senior officials from 
both sides meet in London on 
Tuesday, before Mr Jacques 
Delors, Commission president, 
meets President Bush in Wash¬ 
ington on April 22. 

EC may have to 
pay an extra price 
for protecting 
banana producers 

If there is a farm trade deal, 
the US will agree to allow sub¬ 
sidies to farmers as compensa¬ 
tion for price cuts, so long as 
the EC furnishes proof they 
will restrict production, and 
they become degressive after 
six years. 

The EC will agree to restrain 
tbe volume of its subsidised 
exports as long as the US 
restrains exports of com glu¬ 
ten, a cheap cereals feedstock. 

The EC would also like 
export subsidy cuts to be on 
sectors like dairy produce as a 
whole, rather than each prod¬ 
uct, hitting, say, high added 
value products like cheese as 
much as skimmed milk pow¬ 
der. But within this outline, 
the EC may now have to pay 
an additional price for protect¬ 
ing tbe banana producers of 
Dominica and Guadeloupe. 


the joist venture. Citroen will 
hold 25 per cent, with 4 per 
- cent held by tbe French hank 
Sotiete Generate, and 1 per 
cent by Banque Natlonale de 
Paris. 

This is the Peugeot group's 
second plant to China, where it 
already baa a factory in the 
southern city of Guangzhou 
which produced 17,000 Peugeot 
cars: 

Of the initial FFr4bn first 
stage of the project - capacity 
for 37,500 vehicles annually - 
low-interest loans guaranteed 
by the French government rep¬ 
resent F&L7bn. with FFTL2bn 
of buyer credits from French 
banks, guaranteed by Coface,-1 
the state-owned export credit 
.guarantee , agency, and 
FFrLlbn from Chinese banks. 

The second stage requires 
FFrlJbh of investment, cov¬ 
ered by the partners’ contribu¬ 
tion to the start-up capitaL 


that details of the new system, 
which will be operated on the 
government’s behalf by the 
Hamburg-based Hermes as at 
present, have yet to be worked 
out It will aim to reflect both, 
country risk and risk linked to 
particular buyers. Neither the 
number of different rates, nor 
the spread between the cheap¬ 
est and most expensive, has 
yet been decided. 

“The single-rate system has 
its advantages, and that is why 
it has survived so long," an 
official said. “For exporters to 
risky countries, the advantage 
is obvious. For the govern¬ 
ment, it avoided the need for 

difficult decisions about politi¬ 
cal situations in different coun¬ 
tries." 

The chang e comes at -a time 
of increasing anxiety over Ger¬ 
many’s exposure to possible 
non-payment on many con¬ 
tracts in the former Soviet 
Union. Official export credit 
cover amounts to about 
DM29bn (£10bn\ but is larger if 
direct aid and uncovered con¬ 
tracts are taken into account 

Germany has in recent years 
faced a widening gap between 
premium income ■ and pay¬ 
ments made for contracts that 
go bad. Its accumulated deficit 
is about DMi2bn, according to 
the finance ministry.. 
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Forty more face trial in Kuwait for collaboration with Iraqis 


By Mark Nicholson, 

Middle East Correspondent 

KUWAIT opens trial 

proceedings tomorrow against 
40 more people suspected of 
having collaborated with the 
Iraqis during the emirate's 
seven-month occupation. This 
resumes a process which was 
suspended last June and will 
revive the close attention of 


human rights organisations. 

The suspects are to be tried 
for 20 cases arising from the 
Iraqi occupation, including 
allegations of torture or com¬ 
plicity in torture, in what are 
expected to be open hearings 
in a state security court 

Human rights groups esti¬ 
mate that around 100 people 
are still detained for alleged 
offences during the occupa¬ 


tion. while 164 have already 
been tried, in proceedings 
which began in May last year 
and were widely condemned 
for their harshness. 

In these trials 29 people 
were sentenced to death - 
later commuted to life impris¬ 
onment - 72 were jailed, 
many for life, 15 fined, three 
passed on to other courts and 
45 acquitted. Many of the 


S African miners’ union 
changes negotiating tack 


By Philip Gawith 
In Johannesburg 

THE annual wage round in the 
South African minin g industry 
has started with the National 
Union of Mineworkers (NUM) 
apparently backing away from 
the historic performance 
bonuses negotiated last year. 

The key demands from NUM. 
which represents 200,000 black 
miners, are that there should 
be a 20 per cent minimum 
wage increase on gold mines 
and a 55 per cent average 
increase on coal mines. The 
mining wage negotiations are 
closely watched as an impor¬ 
tant bellwether of union mili¬ 
tancy. 

Last year's agreement, which 
included a small basic 
increase, with performance- 
based bonuses on top of this. 


was hailed as a breakthrough, 
with unions recognising that 
the difficult economic climate 
required flexibility in their 
wage demands. In late Janu¬ 
ary, however, the NUM's cen¬ 
tral wage committee resolved 
not to renew productivity 
agreements and this- week 
restated its concern that the 
schemes have been abused. 

Productivity agreements run 
contrary to a core NUM 
demand - that wages should 
be standardised. They are 
unhappy that productivity 
agreements have benefited 
workers on some mines, but 
not on others. Mr Rob Gillan, 
mining analyst at stockbrokers 
Mathison Hollidge . says: 
“They’re a function of where 
you work, not how you work.” 

The NUM’s position would 
appear to be that while not 


rejecting performance agree¬ 
ments outright, it wants to 
ensure that they are better 
monitored. One of its proposals 
is that an independent body be 
set up to monitor agreements 
and to promote their effective 
Implementation. 

Observers predict this year’s 
negotiations will be tougher 
than last year's as the new 
general secretary, Mr Kgalema 
Motlanthe. seeks to exert his 
authority. His predecessor, Mr 
Cyril Ramaphosa. left NUM 
last year to become secretary 
general of the African National 
Congress. 

With the gold industry in 
particular in straitened circum¬ 
stances, the minin g houses are 
unlikely to concede large wage 
increases. This suggests that 
the focus will fall on conditions 
of service. 


Nigerians roll out the red 
carpet for old enemies 


By Patti Waldmelr 
In Abuja, Nigeria 

“STRANGE visitor!" 
proclaimed the editorial in yes¬ 
terday's Daily Champion news¬ 
paper in Nigeria, capturing the 
sense of unreality which 
attends the state visit of Mr 
FW de Klerk, the South Afri¬ 
can president, to the country 
which has long been Pretoria’s 
bitterest enemy. 

South African officials, many 
in the shiny grey suits and 
grey shoes which are the uni¬ 
form of the Afrikaner bureau¬ 
crat. stand out strangely from 
the crowd of resplendently 
robed Nigerian officials in the 
ultra-modem lobby of the Hil¬ 
ton Hotel in the Nigerian capi¬ 
tal, Abuja. 

In the restaurants, white 
South Africans eagerly serve 
themselves Nigerian speciali¬ 
ties from the buffet, traditional 
dishes like pounded yam and 
egusi stew, and fiery pepper 
soup. Nigerians are referred to 
officially as “our African 
brothers”, and even in private 


the goodwill is obvious. 

Indeed, the Nigerian foreign 
minister, Mr Ike Nwachukwu. 
praised Mr de Klerk's courage 
yesterday and welcomed the 
Boers as “one of the several 
tribes that make up Africa”. In 
an emotional statement after a 
meeting with South African 
foreign minis ter Pik Botha, he 
said Nigeria was “delighted" 
with the progress South Africa 
had made in “dosing the book 
on apartheid”. 

Both Mr Nwachukwu and Mr 
Botha stressed that henceforth, 
Nigeria and South Africa 
would speak together in the 
hope that Africa's voice would 
be heard by the nations of the 
industrialised world. 

Normal Nigerians, for then- 
part, have gone out of their 
way to make the South Afri¬ 
cans welcome. At the Paradise 
restaurant - a shed in the 
Gariki Motor Park market, 
where traditional dishes are 
ladled into plastic bowls and 
eaten with the hand - patrons 
are enthusiastic about the 
South Africans, so recently 


condemned as racists. They 
believe business with Pretoria 
will bring economic develop¬ 
ment 

Few normal Nigerians are in 
evidence: Abuja, the new capi¬ 
tal, is a large building-site with 
few completed buildings - a 
hotel, some government minis¬ 
tries, and an impressive gold- 
domed mosque. 

But the government plans a 
grand reception even so: a 21- 
gun salute, a guard of honour, 
and red carpets everywhere. 

Several newspapers urged 
the Pan Africanist Congress 
(PAC). the ultra-radical black 
South African group, to enter 
talks on a post-apartheid con¬ 
stitution, which it has so far 
boycotted. 

A PAC delegation was dne in 
Abuja today to meet Mr Botha, 
for the highest-ever official 
contact between the two sides. 
The South Africans hope this 
will pave the way to member¬ 
ship of the Organisation of 
African Unity, of which 
Nigeria’s President Ibrahim 
Rahangiria is rhairman. 


Bank to chair Indonesia aid forum 


By William Keeling in Jakarta 

THE World Bank has agreed to 
Indonesia's request that it set 
up and chair a donor consulta¬ 
tive forum. The request was 
made after Indonesia dissolved 
the Inter-Governmental Group 
on Indonesia (IGGI), the previ¬ 
ous forum, in March. 

Indonesia had accused the 
Netherlands, which chaired the 
IGGL of using aid as a political 
tool to interfere in its internal 
affair s. 


The decision to set up a new 
forum was made after consult¬ 
ing “the traditional members 
of Indonesia's donor commu¬ 
nity” from whom the bank 
“received broad support", the 
World Bank said in a letter to 
the Indonesian government 
The first meeting of the new 
forum will take place in Paris 
on July 16 and 17, only one 
month after the cancelled 
annual meeting of the IGGI. 
Indonesia received $4.75bn 
(£2.76bn) in donor commit¬ 


ments at the last IGGI meeting, 
and officials say they are confi¬ 
dent of a similar response in 
July. 

'Hie meeting is likely to be a 
test of how far donors regard 
Indonesia as having moved on 
the issue of human rights. 
Many donors have expressed 
concern at the killing of civil¬ 
ians by security forces In East 
Timor last November but have 
since welcomed a government 
report criticising the role of the 
armed forces in the event 


acquitted, particularly Pales¬ 
tinians and Jordanians, are 
believed to have been deported 
under a programme, now 
supervised by the Interna¬ 
tional Committee of the Red 
Cross, which has seen between 
50 and 100 people bussed ont 
of Kuwait weekly. 

International anger over the 
initial trials — during which 
one Iraqi youth was jailed for 

North Korea 
ratifies 
accord on 
N-inspection 

By John Burton In Seoul 

THE North Korean parliament 
yesterday ratified an agree¬ 
ment with the International 
Atomic Energy Agency (IAEA) 
to open the country's nuclear 
facilities to inspection, bat the 
decision still leaves unclear 
when inspection will begin. 

South Korean officials noted 
that North Korean leader Kim 
Il-song must still formally 
notify the IAEA of the ratifica¬ 
tion in a written statement. 
Once the IAEA receives the 
notice, the inspection accord 
with North Korea goes into 
effect. 

North Korea will then have 
80 days to submit an inventory 
report on nuclear materials it 
possesses and 90 days to dis¬ 
close construction details of its 
unclear facilities. 

This would mean that the 
IAEA inspections will begin in 
August at the earliest once the 
North Korean Information is 
studied by the IAEA, accord¬ 
ing to Sooth Korean officials. 

If nuclear reprocessing facil¬ 
ities are found in North Korea, 
the agreement betwen the two 
Koreas would require that 
they be dismantled. 

Tbe US and South Korea 
have been pressing for a June 
deadline for inspections to 
begin in the belief that farther 
delays wonld allow North 
Korea to hide some of Its 
nuclear equipment 

The two countries claim that 
North Korea could develop a 
nuclear weapon within a year. 
• Prosecutors said yesterday 
they planned to arrest a son of 
Mr Chung Yu-jung, tbe 
founder of Hyundai, for 
alleged tax evasion. 

It is the harshest action yet 
against Hyundai since Mr 
Chung's new political party: 
won an influenclal parliamen¬ 
tary position against the gov¬ 
ernment in last month's 
National Assembly elections. 

Marcos body row 

A showdown over the body of 
the late former Philippines 
president, .Mr Ferdinand Mar¬ 
cos, loomed yesterday fallow¬ 
ing a government move ban¬ 
ning its return until after tbe 
May election, Jose Galang 
reports from Manila. 

Tbe ban, explained Mr 
Franklin Drtloa, the exeentive 
secretary, was imposed owing 
to concerns of national secu¬ 
rity officials that a return to , 
the country of Mr Marcos’ 
remains "will create public 
disturbance.” 

He said the current cam¬ 
paign for the May 11 poll, at 
which Mr Marcos’ widow, 
Imelda, is seeking the presi¬ 
dency, Is hotting op and the 
return of Mr Marcos’ body 
could affect public safety and 
order. 


15 years for wearing a Saddam 
Hussein T-shirt - combined 
with Kuwait's lifting of mar¬ 
tial law has, in the view of 
human rights organisations, 
led Kuwait to improve trial 
procedures. 

It has abolished indefinite 
detention without trial, set up 
regular review courts for 
detainees, introduced an 
appeal court and freed many 


suspects for lack of evidence. 

But groups, such as Amnesty. 
International, which says it 
will send an observer to the 
latest trials, say the procedure 
Is still far from ideal: many 
defendants still do not have 
defence lawyers. Moreover,; 
they still do not know whether 

adequate witness testimony. 
will be available for people 
charged with torture. 


Although some charges In 
the present trial could carry 
the death penalty, human 
tights activists suggest that 
even If some are Imposed, they 
are likely later to he com¬ 
muted. However, they also 
suggest that Kuwaitis r emain 
unforgiving towards those 
accused. of collaborating in 
atrocities during the occupa¬ 
tion. .... 



Up to 1,500 Libyans protested in Tripoli 
yesterday against United Nations sanctions, 
which will take effect against Libya on April 
15 unless Col Muammer Gadaffi hands over 
two suspects in the Lockerbie bombing, writes 


Our Middle East Staff! The International Court 
of Justice said yesterday it would announce 
an interim rating on Libya's request for. 
protection against a posdble raid fay the US: 
and Britain on April 14. 


Khmer Rouge warned by UN 


THE head of the United 
Nations mission in Cambodia 
threatened yesterday to report 
Khmer Rouge guerrillas to the 
Security Council unless they 
allowed international peace¬ 
keepers into zones under their 
control, Reuter reports from 
Phnom Penh. 

“Our people are very frus¬ 
trated,” Mr Yasushi Akashi 
told a news briefing. “Time is 
running out” 

Officials of the UN Transi¬ 


tional Authority in Cambodia 
(UNTAC) needed to inspect 
Khmer Rouge zones to prepare 
for the gathering together and 
demobilisation of tbe rival 
Cambodian armies as laid 
down in the Paris peace accord 
signed last October. - • 

So far the radical guerrilla, 
group had refused them access,. 
Mr Akashi said. ■' 

The multinational UNTAC 
force, eventually to number.' 
23,000 military and civilian per-'. 


sonnel. is' to implement the 
accord that ended 18 years of 
war between the Phnom Penh 
government and a three-faction 
guerrilla 'alliance spearheaded 
by the Maoist Khmer Rouge. 

It will supervise the partial 
disbanding and disarming of 
the rival, armies, monitor a 
ceasefire and virtually rim the 
devastated country in tandem 
with a provisional national 
council uniting all Actions 
until elections next year. 


Kashmir peace talks may no longer be an impossibility 

Both the military and political sands may be shifting towards a compromise, writes David Housego in Srinagar 


I N SRINAGAR, the Indian 
Kashmir capital increas¬ 
ingly run-down due to 
nearly three years of fighting 
by armed Kashmir separatists 
and Indian security forces, the 
government is seeking to woo 
tiie militants into talks. 

Heavily sandbagged bunkers 
at street corners manned by 
Indian troops bristling with 
weapons are a reminder that 
this is a city still at war and 
one from which tourists have 
fled. On the outskirts of the 
town, young militants toting 
automatic weapons parade 
their defiance of what they call 
Indian occupation. 

But Indian strategy is shift¬ 
ing from the display of force 
and brutality that was 
intended to intimidate Kash¬ 
miris but which united them in 
resentment of India. “We want 
to slowly take the lid off” and 
revive political activity, says 
Mr G C Saxena. the governor. 

In what was probably the 
most significant political ges¬ 
ture since the conflict began, 
he recently announced the 
release of five Kashmiri opposi¬ 
tion leaders who had been held 
without trial. 

His hope is that they will 
show the people of the Moslem- 
dominated Kashmiri Valley 
that political means, rather 
than force, are the best way to 
achieve political goals. These 
are serious politicians,' he says 




“and they know there Is no 
way they can rise to power on 
the shoulders of terrorists." 

Both the militant groups and 
the opposition leaders are dis¬ 
miss! ve of talks with the gov¬ 
ernment “We say this is a dis¬ 
puted place and that the people 
must be given tbe right of 
self-determination,” says Mr 
Abdul Ghani Lone, leader of 
the People's Conference and 
one of the five released. The 
Indians say it is an integral 


part of India. So there is no 
meeting point” 

The government’s estimate is 
that the militants command 
5,000 armed men within the 
Valley (of whom a third are 
inactive) and 3,000 waiting in 
Pakistan. Informed Kashmiri 
observers put the pro-Pa ki st ani 
Hizbol Mujahideen (the largest 
militant force) at 24.000, fol¬ 
lowed by II Jihad at 22D0Q. On 
this reckoning, the Jammu and 
Kashmir Liberation Front 


(JKLF), the most popular of 
the groups in Srinagar and 
which wants independence 
rather than accession to Pakis¬ 
tan, has only 4,000 men. 

Though the number of mili¬ 
tants remains large on what¬ 
ever base the counting, the 
ground is shifting beneath 
their feet The JKLF recently 
suffered the humiliation of 
having to call off a inarch into 
Pakistan Kashmir because of 
insufficient support Its leader. 


Ama nullah Khan and several 
of his colleagues were arrested 
by the Pakistan government, 
without whose support it 
would be difficult for the mfli : 
tants to operate. 

There have been several inci¬ 
dents of popular revulsion at 
the excesses committed as the 
militant groups splintered and 
became more indlsciplined. 
More than 300 Moslems dem¬ 
onstrated in protest In Srina¬ 
gar recently after two militants 
killed a Hindu family of three 
after first raping the mother 
and daughter. 

Last week’s crowded Srina¬ 
gar streets and heavily laden 
fruit stalls, as people stepped 
ont to buy for the Eld holidays, 
suggested, a town .with some¬ 
thing of an itch to return to 
normal life. - 

Even the most prolslamic, 
pro Pakistan groups such as 
the Hizbol Mujahideen, which 
is the militant wing of the 
Jamaat-i-Mam, have cause to 
wony. The Jamaat is no longer 
part of the ruling coalition.in 
Pakistan, and the administra¬ 
tion of Mr Nawaz Sharif, prime 
minister, is waryof the Jamaat 
extending its influence in 
Kashmir. 

The governor’s hope is that 
both militant groups and oppo¬ 
sition leaders will see a change 
of mood in the Valley and that 
their zoom for manoeuvre is 
limited by the larger issues of 


Indo-Pakistani relations. and 
international pressures on tbe 
countries to settle their differ¬ 
ences. He hopes to draw them 
into talks and even speaks .of 
holding elections within a 
year. “Let us see how the situa¬ 
tion develops," be says with a ‘ 
determination to .exploit any' 
opening. 

On the face of it, the pros¬ 
pects for negotiations look 
slim. Three of the leaders 
released last week - Sayed All. 
Shah Gflani, the head of the 
Jamaat-i-lslam, Maulana Abbas 
Ansari, tbe Kashmiri Shiite 
leader, and Professor Adullah 
Ghani - are hardline pan-Is- 
lamic, pro-Pakistani politi¬ 
cians. 

T heir distrust of India is 
likely to have been 
reinforced by tiro years 
of incarceration and the death 
or imprisonment .of many col¬ 
leagues. friends and relations. 
Conservative estimates are 
that 3,00b Kashmiris have died 
in the three-year struggle. 

Anti-Indian ■ sentiment 
remains strong in . the Valley 
and periodically explodes In 
the wake -of incidents of bru¬ 
tality by the Indian security 
forces. Mr Saxena has been 
successful in reducing the- 
number of these by getting the 
police to show restraint, 
thereby creating the more 
relaxed atmosphere in Srinagar 


in winch he launched his ini¬ 
tiative by releasing the five. 

Kashmiri emotions could 
easily flare up again in the 
wake of fresh brutality, either 
accidental or provoked by 
groups with little Interest in 
seeing negotiations take place. 

. But there are also external 
pressures, that favour talks and 
which are likely to :grow. 
Pakistan has been scared by 
the possibility-of an indepen¬ 
dence movement spilling over 
to Pakistan occupied Kashmir. 

. Both India and Pakistan are 
under strong pressure from the 
US and other western govern¬ 
ments to agree to a nuclear 
non-proliferation regime, curb 
military spending, and reduce 
tensions between the two conn- 
tries. Progress lover. Kashmir 
would be a sine quo non of any 
confidence-building package. 
In India’s^ case; a., powerful 
inducement, to, compromise, 
and one already dangled before 
it, would be the offer of a per¬ 
manent seat hr the . UN Secu¬ 
rity Council. 

Other signs of- a shift in 
Indian opinion .oyer Kashmir 
have been the. growing.number 
of articles in the hiiiiah press 
proposing responses Jx> .Kash¬ 
mir! demands that range! from 
Trieste-style custodianship to 
openingthe bordari; \J.U. £ \ _ 

SubstantivetaDtfrstillseeni a 
long way off. But th$y nolom 

ger look iraposslhfe !.!: "‘S '.' 


Manila 
comes to 
terms with 
its workers 
abroad 

By Jose Galang in Manila 

SOME 220 Filipino domestic 
servants are detained at the 
P hilip pine embassy in Kuwait, 
awaiting repatriation after flee¬ 
ing employers whom they had 
accused of maltreatment 
The Philippines government 
has expressed surprise, how¬ 
ever. not at complaints of 
abuse, but that the women are 
in Kuwait - the government 
outlawed the sending of ser¬ 
vants there in 1989 and plans 
to investigate how they got 
jobs in Kuwait illegally. 

Illegal employment is just 
one of many problems that 
have accompanied the increase 
in Filipinos working abroad. 
Despite the problems they 
have to contend with, includ¬ 
ing rape, physical abuse, non¬ 
payment of wages, infidelity of 
spouses left behind and even 
racial discrimination, Philip¬ 
pine workers still go abroad in 
droves, in search of jobs which 
their economy cannot provide. 

Overseas workers send home 
more than *2bn (El.lbn) a year, 
according to official estimates, 
al thoug h other informal remit¬ 
tances could amount to 
another 5500m. These revenues 
exceed earnings of the coun¬ 
try’s leading merchandise 
exports, such as garments at 
$2.2bn and semiconductors' 
SLSbn. 

Throughout the Middle East. 
Europe, US and Asia, an esti¬ 
mated Filipinos work as 
construction workers, seamen, 
hospital staff, domestic ser¬ 
vants or entertainers. A 
teacher can earn six times as 
much as a servant in Hong 
Kong as in a public school in 
Manila. 

A report by the Central Bank 
said that increased remittances 
helped offset a $3J2bn trade def¬ 
icit last year and contributed 
to a $1.4bn surplus in the bal- 
anee-of-payments position. 

The overseas workers' con¬ 
tribution to the economy is 
expected to expand further in 
the coming years, according to 
..Mr Jose Sanniento, head of the 
Philippine Overseas Employ¬ 
ment Administration (POEA). 

Overseas employment will 
remain^an attractive option as 
long as Philippine economic 
growth remains slow. Last 
year, about 2.4m people, or 9.5 
per cent of the work force of 
25-5&H. had no job and an esti¬ 
mated 750,000 young people 
Join the labour force each year. 

. Employment of workers 
abroad increased last year, 
with POEA-approved depar¬ 
tures reaching 615,019, an 
increase of 38 per cent from 
1990, with a further increase 
expected this year. 

' While the Middle East will 
remain “a healthy market", he 
said. POEA is looking at Japan 
and South Korea, where seri¬ 
ous labour shortages are 
already curtailing industrial 
expansion. 

Representatives from Japa¬ 
nese companies have already 
called on the POEA chief and 
expressed interest in hiring Fil¬ 
ipino workers even though 
they are awaiting Japanese 
government policy allowing 
the entry of foreign workers. 
When that happens, Mr Sar- 
miento said, the Philippines 
should enjoy a head-start 
Whether the government can 
cope with the corresponding 
increase in social problems 
related to overseas employ¬ 
ment is another matter, how¬ 
ever. Embassies' response to 
cases involving Fflipino expa¬ 
triates have been tentative - 
b order ing on indifference, 
according to some employers. 

Meanwhile, a company 
belonging to Philippines busi¬ 
nessman Mr Joseph Noel 
Ducat has set up a foundation, 
with financial, help from for¬ 
eign partners, that aims to give 
help to Fflipino migrant work, 
ers in rase of emergencies and 
to establish ties with employ¬ 
ers to prevent abuse. 

Mr Ducat was captured, with 
two American companions by 
Iraqi troops along the lraq-Ku. 
wait border during the Gulf 
war- He says attempts to assist 
tom were snubbed by embassy 
staff and. Foreign Ministry offi¬ 
cials In M*nn a y ““ 

0 Sanniento believes that 
Philippine diplomats, particu¬ 
larly in countries that hire big 

2KS™ ?*ipino workers! 
should now.look at labour as 
a principal function”. 

m to* Middle 
5®3tthe POEA chief notes 
I practically all the oilfields are 
2“? j* ppiao worker? 
Most the households of the 
staffed by 

doimstfcs. So are hos- 
P&fls, airports, and even the 
bureaucracy.* 5 

,0“ to? basis of these "strate¬ 
gic positions”, he says “we 
should develop a new diplo- 
toacy. consistent with this real- 
ity- -DOtoestiohelp diplomacy 
;. wuM te unfolding intern- 
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Congress attack Poverty gnaws at patience with democracy 


on 


John Barham examines economic stresses threatening constitutional procedures in Bolivia 


tax reporting 


By George Graham. . . 
tn Washington . - - - 

THE US Congress-is taking 
aim once again at what it 
believes to be widespread eva¬ 
sion of .US taxes by foreign- 
owned businesses.. 

A number of Congress-mem*’ 
bers claims that .foreign compa¬ 
nies are systematically under¬ 
stating the earnings of. their 
US subsidiaries.- and so evad~ 
ing US corporate income taxes, 
by using inflated transfer 
prices to siphon profits back to 
their home base., : . 

In a hearing at the Bouse 
ways and means committee 
yesterday, methods to plug this 
hole were suggested^ ranging 
from a new border tax to an 
alternative minimum, tax lev-' 
ied at 5 per cent, of-sales on 
foreign subsidiaries. : 

“In our society, a teacher or 
a factory worker can pay more 
in federal income tax than a 
major multinational corpora¬ 
tion with hiTlinnri in annual US 

sales,” complained-Congress¬ 
man Jake Pickle, chairman of 
the ways and means subcom¬ 
mittee on oversight 

But Treasmy and Internal 
Revenue Service officials urged 
Congress not to press ahead 
with new le gislation until they 
have had time to see whether 
reforms on transfer pricing, 
enacted in 1990, have worked. 

Mr Alan WRensky, treasury 
deputy assistant secretary for 
tax policy, acknowledged that 
forelgn-owned businesses 
showed a much lower-rate of 
return on assets than compara¬ 
ble US-owned companies; but 
warned that the US might face 


retaliation if -it introduced 
rules that; discriminated 
against foreigncompanies. ' 

• - New' tax data .for 1989 - 
before the new 1990 rules took 
effect - showed that foreign- 
qmtrolled companies made an 
. ;averagd return of 0.51 per cant 
of assets, compared with 1.97 
per cent for US-controHed com- 
; pantos. Gross profits amounted 
to ZZj)i per cent of sales for 

- .foreign -companies,, compared 
with 29^9 per cent for'US- 
owned companies. . 

Congressman Duncan 
. iSunte'E' argued that the US 
' Treasury was losing more than 
$30bh (SnAtia) a year because 
foreign companies were artifi- 
' daily lowering their US profits. 

- Ms Bhirley Peterson, IRS 
commissioner, acknowledged 
that there might .be some 
income shifting by foreign- 
owned businesses, but esti¬ 
mated the maxtmirm tax loSS 

, at $3bn.' ‘. | 

Even so. : a study commis-: 
stoned from the accountancy 
firm KFMG Peat Marwick by 
the; Organisation for Interna¬ 
tional Investment, a Washing¬ 
ton-based lobbying group, 

' argued, that, although foreign- 
own ed .companies’ rates of 
return were much lower than 
US-owned companies, this was 
partly accounted for by the 
fact that their new investments 
have been growing three times 
foster. 

KPMG siiggested that IRS ! 
data were inadequate for a con¬ 
clusion that transfer price 
abuses were occurring, and 
that comparisons of gross 
profit margins were probably 
misleading 


Tsongas stays out of 
presidential contest 


By Georgs Graham 

MR Paul Tsongas, former 
senator from Massachusetts, 
dedded yesterday not to revive 
his bid for the White House, 
virtually conceding the Demo¬ 
cratic party's presidential nom-. 
ination to Governor Bill GUm 
ton of Arkansas. 

The New. Englander had 
suspended his rampaign after 
mediocre support’in" Illinois 
and Michigan had convinced 
him that he would, not be able 
to take on the southerner in 
the New York primary this 
week. 

Yet Mr Tsongas continued to 
win votes. His per cent in 
New York - second to Mr 
Clinton’s 41 per cent but ahead 


Fed displays its 
determination 

Michael Prowse on timing of the 
latest easing in monetary policy 


of former governor Jerry 
Brown of California, the only 
other candidate still formally 
in the race - prompted him to 
consider relaunching his bid. 

Yesterday, Mr Tsongas said 
he could have re-entered the 
race only as a spoiler, a role he 
rejected. He. said he wanted to 
preserve his message - liberal 
social policies.and pro-business 
economics — but. declined -to 
endorse either of- the two 
remaining candidates. 

the Clinton, campaign esti¬ 
mates that it. how has 1,327 of 
the 4,288 delegates who will 
pick the Democratic nominee 
at the party’s convention in 
July. Mr Tsongas would have 
had to- win virtually every 
remaining delegate: . 


r ESTERDAY’S surprise 
e as ing of monetary pol¬ 
icy by Mr Alan Green- 
the Federal Reserve 
nan, is a sign of his doter- 
ion to ensure that this 
s fledgling economic 
*ry does not fizzle out, as 
ned last year, 
the timing of the Fed’s 
. of a 14-point cut to 3.75 
ent in the key federal 
rate also reflected the 
>e in share prices in 
„ which has unsettled the 
ockmarkeL The immedi- 
action on Wall Street was 
ire, with both share and 
prices gaining ground. 
Fed's move was the first 
late December, when it 
meed a 1 -point cut in the 
int rate to 3J5 per cent 
V*-point cut in the fed- 
unds rate to 4 per cent 
?d funds rate is the rate 
iicb banks lend to each 

terday's announcement 

ed the release of encour- 
inflation figures. The 
icer price index for fin- 
goods rose 0-2 per cent 
lonth and by 0.9 per cent 
* year to March. Figures 
core” producer prices, 
i exclude food and 
v were also subdued, 
ding that inflation at the 
level will be moderate 
if the sluggish recovery 
*s momentum, 
tv analysts had assumed 
he next move in interest 
would be up rather than 
A surge in retail sales m 
ry and February seemed 
licate the economy was 

r shaking off its lethargy. 

i the last week or so con- 
e began to erode again- 
biggSt setback was last 

r-slmploymentreportfor 

! This showed a padtiY 
Increase in employment* 
San Wall Street <*P«ted 
negligible in an economy 
nearly 109m non-farm 


jobs. Employment in the pri¬ 
vate sector fell slightly and is 
not significantly higher than 
last May, when a faltering 
recovery began last year. 

Economists fear that. If 
employment does not recover, 
personal income will not grow 
and the revival of consumer 
spending will grind to a halt. 
Many analysts also worry that 
the retail figures were dis¬ 
torted by warm weather and 
faulty seasonal adjustments 
and therefore exaggerated the 
revival of demand. Stronger 
retail sales were also not 
accompanied by a recovery of 
car sales, always a key sector 
in the early stages of recovery. 

Following the gloomy 
employment figures, forecast¬ 
ers expect a series of weak eco¬ 
nomic reports for March. 
Industrial production, retail 
sales and housing starts may 
all fall slightly. 

In addition to tears about the 
real economy’s strength, Mr 
Greenspan is acutely, aware 
that monetary growth is losing 
momentum. In recent weeks, 
M2, the main targetted mea¬ 
sure of broad money. has fallen 
sharply, reducing its growth 
rate to 3 per cent or just above 
the bottom of its 2.5-S.5 per 
rent target range. The White 
House, keen to ensure a recov¬ 
ery in election year, has been 
warning the Fed not to allow 
the money supply to stop grow¬ 
ing, as happened last year. 

The Fed’s move was proba -1 
bly also designed to put down- j 
ward pressure on mortgage i 
rates, which have risen ixi 1 
recent months, taking the edge 1 
off a mild recovery in residen¬ 
tial housing. A %-point cut, 
however, is unlikely to have a 
great impact either here or on 
banks’ prime lending rates, 1 
currently 6JS per cent. 

If the economy shows further 
ffig nn of weakness, speculation 
about another cut in the dis¬ 
count rate is likely to mount 


I F THE COUP last'weefcrad 
in Peru and the abortive 
uprising in Venezuela in 
February are . to have a domino 
effect in the Andean region of 
South America. Bolivia could 
well be next 

President Jaime Paz Zamora 
set alarm bells ringing on 
Wednesday, when he warned 
that "Congress should work 
properly for there to be no 
need to close it n Officials 
immediately “clarified" his 
statement, promising he had 
no Intention to threaten Con- 


Diplomats and independent 
analysts doubt Mr Paz Zamora 
will copy President Alberto 
Fujimori's military-backed 
takeover in Peru. They say he 
was voicing his frustration 
over the legislature’s refusal to 
pass important government 
bills. . 

Although Bolivia has suf¬ 
fered more coups d’etat in 
nearly two centuries of exis¬ 
tence than its hard-pressed citi¬ 
zenry can count, it has man¬ 
aged to stagger from crisis to 
crisis and retain a democratic 
regime for the past 10 years. 

However, political stresses 
are growing more severe as 
Bolivians become weary of 
unrelenting orthodox, economic 
policies, corruption, deepening 
poverty and intensifying con¬ 
centration of wealth. Many are 



President Jaime Paz Zamora: Grumbling at Congress while military officers fume 


wondering how much longer 
the democratic regime can sur¬ 
vive. 

pessimists wonder whether 
the weak coalition government 
can survive until the presiden¬ 
tial election due in May 1993. 
Optimists expect it will last, 
only to hand over power to a 
strongman with shaky demo¬ 
cratic credentials and little 
interest in continuing laissez 
faire economic policies. 

Bolivia adopted market 


reforms in 1985, when hyper¬ 
inflation had reached 25,000 
per cent a year. It cut the bud¬ 
get deficit, shrank the public 
sector, introduced trade liberal¬ 
isation and virtually elimi¬ 
nated the debt to foreign com¬ 
mercial banks by buying IOUs 
on the secondary market 
Despite the huge cost in jobs 
and income levels, the reforms 
were popular. Infla tion fell to 
15 per cent during each of the 
past three years and modest 


economic growth got under 
way. The free market consen¬ 
sus became a national policy 
embraced by all main parties. 

The problem now is that 
reform has not stimulated 
enough growth to dent Boliv¬ 
ia’s profound poverty. There is 
a widespread conviction that 
the sacrifices of reform have 
not been worthwhile. Yet, Boli¬ 
vians vividly recall the mili¬ 
tary coups of the 1970s and the 
chaos of hyper-inflation, and 


do not want a return to insta¬ 
bility. 

Real incomes are lower than 
in 1985, unemployment and 
underemployment are wide¬ 
spread, urban poverty is grow¬ 
ing - as any visitor to the 
capital La Paz can see by visit¬ 
ing El Alto, tbe world's highest 
urban slum at nearly 4.000 
metres. 

Last year, government 
spending on education, health 
and bousing fell to just S 28 m 
(£lG.2m) - the lowest figure 
since 1985. The government 
has promised to raise the level 
to S99m this year. However, it 
is trying to hold public sector 
wage increases below inflation. 

The government is paralysed 
by indecision. It is pulled in 
opposite directions by the con¬ 
tradictory demands of special 
interest groups, the US govern¬ 
ment and tbe local armed 
forces. 

Several groups are watching 
from the wings. One is led by 
General Hugo Banzer, who was 
a long-serving military presi¬ 
dent in the 1970s. His ADN 
party backs Mr Paz on condi¬ 
tion that he help Mr Banzer 
become president next year. 
Mr Banker's strongman image 
is one of his chief attractions. 

A group of populist parties is 
capitalising on both worsening 
poverty and a resurgent 
"endogenous” movement They 


would cast aside orthodoxy in 
favour of a blend of left-wing 
economics and traditional 
tribal organisation. 

Then there is the military. 
The generals appear to back 
Mr Paz and the democratic sys¬ 
tem. But a vocal group of 
junior officers, with links to 

the trade unions, openly identi¬ 
fies with the Venezuelan reb¬ 
els. They accuse commanders 
of corruption, and condemn 
the conservative consensus, US 
influence, and falling military 
budgets. 

Businessmen claim Bolivia's 
economic problems have dra¬ 
matically narrowed the scope 
for change. Mr Alvaro Ugalde 
C-anedo, general manager of 
Inti Raymi, a big Unowned 
mining company, said: “The 
economy is not growing at the 
same rate as the expectations 
of the people. It does not mat¬ 
ter which government comes 
in - it will have the same eco¬ 
nomic restrictions as the previ¬ 
ous ones. [Policy] changes will 
only be nuances." 

For all that, the explosive 
themes of corruption and pov¬ 
erty are beginning to combine. 
A top government official said: 
“All we need is a big corrup¬ 
tion scandal or for government 
people - particularly generals 
- to be threatened with expo¬ 
sure. and the whole house of 
cards will fall " 


If you think no-one offers business 
servers for 2 to 2000 users, a choice 
of over 3000 applications, and 
delivers low-end servers in 2 days, 
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As the facts clearly 
show there’s more 
to Hewlett-Packard 
business servers 
than you might 
have thought. 

A lot more. 


Consider the problem of scalability. 

Consider it solved. 

Hewlett-Packard business servers 
can accommodate from 2 to 2,000 
users with unique Compatibility. 

This is equally true of our low-end 
business servers which support from 
2 to 32 users. You certainly wont find 


yourself limited by applications 
either. With our systems you have 
the choice of over 3,000 of them. 

And - should you ever need it - our 
service and support has been 
consistently rated Number One by 
independent surveys the world over. 

These are just some of the compelling 
reasons that make Hewlett-Packard 
your first choice partner for business 
computing. Enough reasons to account 
for the thousands of companies 
currently using HP business servers. 

We’ll leave you with one final thought. 
After your order is processed, all the 
power, flexibility and convenience of a 


low end business server could be 
working for you - in just two days. 

Think about it. 

For further information call 
Hewlett-Packard on (0344) 368231. 
Or call Mark McCarthy at Protek on 
(0895) 448595 or Miranda Laurens at 
P & P Power Systems Limited on 
(0706) 217744 direct. 

Think again. 

Business Computer Systems 

HEWLETT 
PACKARD 









Japanese banks 
face £20m loss 
over missing tax 


Leading clearers announce 
large-scale redundancies 


Britain in brief 


JAPANESE banks are among 
500 companies facing losses of 
up to £20m in London after the 
discovery that tax payments 
have gone astray on the way to 
the Inland Revenue, the UK 
tax office. 

The banks, including Fuji 
International. Yamaichi Inter¬ 
national and Industrial Bank 
of Japan, were all clients of 
Payroll Services, a private 
company that handled about 
£30m a month in taxes under 
the Pay As You Earn (PAYE) 
scheme and National Insur¬ 
ance (NI). 

Touche Ross, the accoun¬ 
tancy Ann, has been appointed 
to act as provisional liquida¬ 
tors at Payroll Services and its 
parent, Wten Group, after the 
Inland Revenue discovered one 
of the hanks was behind on its 
tax payments. 

The UK's largest banks, 
which have their own wages 
departments, are not believed 
to be involved but otherwise 
Payroll Services's client list 
reads like a Who’s Who of 
banking. Payroll Services also 
paid the salaries of London- 


based crews of Japan Air 
Lines, which estimates It will 
have to pay £250,000 again to 
the Inland Revenue to cover 
missing PAYE and NI contri¬ 
butions. This amount was 
described by one client, who 
wished to remain anonymous, 
as “small fry". 

Visa International, one of 
Payroll Services’ largest cli¬ 
ents, and Nippon Credit Inter- 
national said it had stopped 
using Payroll Services last 
year. Another large Japanese 
bank had made credit checks 
on Payroll Services and was 
about to segregate its pay¬ 
ments but the company failed 
before a trustee account could 
be set up. 

The Revenue has agreed to 
give Payroll Services’s clients a 
moratorium on paying the 
missing taxes of a few weeks 
while Touche Ross establishes 
how much back tax and NI is 
missing. The Revenue has 
made clear that in such cases 
it still looks to the banks and 
companies for payment of the 
taxes and not to any con¬ 
tracted payroll company. 


By David Barchard 

TWO of Britain’s largest 
clearing banks, Barclays and 
National Westminster, yester¬ 
day announced large job 
losses, but rejected claims that 
they deliberately selected elec¬ 
tion day to publicise the news. 

National Westminster, the 
second largest UK bank with 
102,000 employees, is to shed 
4,000 jobs this year, including 
1,900 in its UK branch staff. 

All its staff received letters 
telling them that the cuts were 
on the way. However the bank 


has not yet decided which Indi¬ 
vidual members of staff will 
lose their jobs. 

In a separate move, Barclays, 
the largest 'UK hack, is to cut 
450 jobs at Barclays Bank 
Trust, its subsidiary which 
handles taxation and invest¬ 
ment advice, and executor and 
trustee work The cuts are 
being made because new tech¬ 
nology enables the bank to per¬ 
form administrative work cen¬ 
trally which at present is done. 
in regional offices. 

Both b ank s were immedi¬ 
ately accused by BIFU, the 


bank employees union, of 
deliberately timing the 
announcement to coincide with 
election day. 

• “They have both been work- 
bag on these cuts for months 
and then choose today to axe 
j obs," said Mr Ed Sweeney, 
BIFtTs deputy general secre¬ 
tary. The ban ks strongly 
. Hpnfcrt the BIFU rtaiTn saying 
the timing of. the news was 

purely «rtnrririp*ifaiT 

NatWeat, which shed 6,400 
jobs last year, said it had not 
• plann«H to make the announce¬ 
ment public yesterday. 


Insurers win US pollution case 


INSURERS have won a 
significant victory in a US 
court case involving a dispute 
over the costs of pollution 
clean-up, writes Richard Lap- 
per. 

The ruling which came on 
Tuesday in a case involving 
Diamond Shamrock, a US com¬ 
pany which produced herbi¬ 
cides and other chemicals, 
could reduce losses faced by 
hundreds of Names - the indi¬ 
viduals whose assets back 


underwriting at the Lloyd's 
insurance market. 

The court case arose when 
Diamond Shamrock, was 
ordered by ihe US Environ¬ 
mental Protection Agency to 
clean up dioxin pollution at a 
number of sites where it man¬ 
ufactured herbicides. 

In 1989 the company 
attempted to have the cost of 
cleaning up one of these sites 
paid by its insurers. At the 
same time they sought to 


recover from insurers monies 
paid to a group of Vietnam 
war veterans who had won 
compensation for disability 
suffered fhrofh their exposure 
to Agent Orange, a defoliant 
also mannfactiured by Dia¬ 
mond fflmwiwlf. 

On Tuesday the New Jersey 
Appeal Court found that not 
only did Insurers not have lia¬ 
bility fbr'the site clean up, but 
neither did they have liability 
for tiie Agent Orange dafaw- 


Channel 4 starts New York action over ‘censorship 9 


By Raymond Snoddy 

CHANNEL 4. the independent British 
television company, filed a law suit in 
the New York Federal Court yesterday 
to end what it sees as censorship of its 
documentary Damned in the USA. 

The Channel 4 documentary about 
censorship of the arts and media in the 
US was made by Berwick Universal Pic¬ 
tures won an Emmy award for best arts 
documentary of 1991. 


The suit, on behalf of Channel 4 and a 
coalition of 20 US film and television 
associations, has been filed against the 
Rev Donald Wildmon and his American 
Family Association. 

The coalition, which includes the 
American Film and Video Association 
and the American Civil Liberties Union, 
are trying to lift what they see as a de 
facto ban imposed by Rev Wildmon. 

According to Mr Martin Garbos, a 
lawyer acting for the Channel 4 group, 


the lawsuit was necessary because 
"Wildmon is attempting, with consider¬ 
able success, to prevent this film about 
censorship In the United States from 
being seen by the American public”. 

Rev Wildmon and the AFA claim that 
the film contains graphic and contro¬ 
versial images from various works of 
art ftmded by the National Endowment 
for the Arts. 

Rev Wildmon filed a $2m lawsuit 
against the producers of Dqmmd in the 




USA last October alleging the use of an 
interview with hftn m the film was nnp. 
tfaorised 

Rev Wildmon has also sought to 
Include Channel 4 in the action, claim¬ 
ing a further $5m damages. 

Mr Paul Yule, director of the docu¬ 
mentary, said: "This is censorship pure 
and simple. We have a signed licence 
from Wildmon and it contains no 
restrictions upon distribution of the 

film. " 


Nissan offsets 
slide in UK 
car output 

The rapid build-up In car 
output by Nissan, the Japanese 
car maker, at Its Sunderland 
plant in north-east England, 
compensated last year for a 
steep decline in output by 
established car producers such 
as Rover, Peugeot and Jaguar. 

Nissan, which first began 
small volume car assembly in 
the UK in 1986, increased pro¬ 
duction last year by 63.6 per 
cent to 124,666 from 76480 a 
year earlier according to fig¬ 
ures from tiie Society of Motor 
Manufacturers and Traders. 

Overall UK car output feH 
by 4£ per cent to 1,238,900 
last year, largely as a result of 
a i&8 per. cod fall in Rover 
car productimx, and a 24.5 per 
cent jdrop in output by Peug¬ 
eot, the French car maker, at 
its By ton assembly plant : . 

Recession hits 
metal sector 

Recession in Britain and Scan¬ 
dinavia and economic. slow¬ 
down in Germany and France 
has caused the first - and sur¬ 
prise -Ml in sales of high tech¬ 
nology, pre-coated steel and 
aluminium after co ntin uous 
growth averaging 9 per cent a 
year for much af the 1980k .. 

The sector, long thought 
recession-proof; supplies the 
raw material fora wide range 
of industrial products, from 
profiled steel sheet for build¬ 
ings. to automotive compo- 




The Confederation for British Industry (CBI) Is set for a 
wmrkfNi shift in its approach to dealings with the govern- 
meat under its next director general, lor Howard Davies, 
above.’ Currently controller of the Audit Commission, his 
appo intmen t as CBI director general was confirmed yes¬ 
terday. He said said he would prefer to w ork al ongside 
policy makers, whichever party was to power, ratimr 
than -“throwing in Ideas from the outside. The CBI, he 
iwflHmft j policymaking from the inside. 

Auditors expect Fewer jobs 
summer lull for graduates 


Accountancy firms are gearing 
up for a substantial lull in 
work during the g amme r with 
a variety of tactics to keep 
their employees occupied. 

Some are : placing extra 
emphasis on staff taking all 
their holidays during the late 
summer, when the volume of 
audit work is traditionally low¬ 
est, while others are .seconding 


nents, non-stick frying pans " them to other departments or 


Credit Solssa gold bar 


and oven-proof cooking pots. 

Sales for the first nine 
months of last year the latest 
produced by the European Coil 
Coating Association (ECCA) 
show shipments down L6 per 
cent for coated steel and 8 per 
cent for alttmininm - 

Full-year figures, available at 
the end of this month, are 
expected to show no improve¬ 
ment. 


Court reverses 
land, decision r.... 

Bartholomew's hospital and 
tiie Church of England have 
lost the op p or tu n ity to make 
windfall profits of several mil-, 
lion pounds from the proposed 
£4.5bn redevelopment* of 
King's Cross station, on the 
edge of central London. 

The Court of Appeal over¬ 
turned a High Court judge's 
ruling two years ago that the 
hospital trustees and the 
Church Commissioners had 
the right to. bny back from 
British Ball and National Car¬ 
riers 52 acres of prime devel¬ 
opment land at 1850’s prices. . . 


giving them prefects for the. 
firm’s internal nsd. 

Managers have been pin- 
cered by two, effects.-of the 
recession: a decline in some 
areas of busmesa activity, such 
as corporate^ and a 

reluctance iff. younger staff to 
leave because, than are fewer 
jobs elsewhere. . .. _ 


Blue Arrow 
judge replaced 

The judge in tlw* first; Bh 


Unemployment among gradu¬ 
ates has nearly doubled in the 
last two years, from 5.8 per 
emit in 1989 to 10J. per cent 
last year. Labour said yester¬ 
day. 

Only 40 per cent of graduates 
found f ull-tinie employment six 
months after graduating, down 
from 46 per cent last year, 
according to a survey for the 
Department of Employment 
and released by Labour. 


Review pledged 

Imro, which regulates the fund 
management industry, has 
told members that It will re¬ 
examine its supervisory 
arrangements and priorities in 
the wake of the Maxwell pen¬ 
sions affair. In a letter to 
members it said it had been 
“thumped” when it gave evi¬ 
dence before the Commons 
aodal security committee. 


The Judge In secarit y conimiHe€ - 

St a rnmfoi reflew.rf foe w, 

complex fraud cases should be LOODCll WfiTDCd 

handled bv the courts. ■ • - . 

been replaced, the jSd^an-OVer immigrants 

if 0 ® 1 auth0rit y 1138 

prerided oTer the y.ar4ong £2? 


trial; It stepping down.: 

MrJustic8Brooke,anotter 
High Court judge, wfll take Ms 
place in charge of the two 
future; Blue Arrow trials 
expected to take placet? 

The lorf chancaDor’s dtgjart- 
ffleut said Mr Justira McKin¬ 
non deserved a break after the 
ftrst Bhte Allow trial. 


that it has no right to refuse 
emergency housing to foreign¬ 
ers it regards, on the basis of 
its own inquiries, as illegal 
immigrants. The court decided 
only the Home Secretary can 
rule on the immigration status 
of foreign applicants seeking 
council housing as homeless 
persons with priority need. 



Mask at Tutankhamen, Cairo 


Advanced civilizations create things of lasting value. 
Banks have a similar task: to protect assets and see 
that they grow. At Credit Suisse, a huge store of 
experience and know-how has been channelled into 
the development of sophisticated investment 
strategies and advisory services. 


Credit Suisse, in partnership with CS First Boston Ino, 
is one of the world’s foremost financial services 
groups. Full-service banking backed by solid Swiss 
tradition - it’s a combination that’s hard to beat. 
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ONE OF THE MOST 
USEFUL CUTS YOU’LL 
EVER MAKE 
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every copy oC che FT oe d» day 
aod wia reach over 1 million 
reader* hi some 160 countries 
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I Aii Evening of Light Classical Music 
| at the Royal Festival Hall 

' 

St George's Day 

Thursday, 23rd April 1992 

• 

•- 

• •• 

Reception 630 pm 

Concert commencing 7.30 pm 

1 THE LONDON MOZART PLAYERS 

l Patrori His Royal Highness The Prince Edward CVO 

| '. ‘ 

Conductor: Howard Shelley 

• 

Programme 

| Mendelssohn Overture "The Hebrides" 

Vivaldi 

.. 

- "Summer" from the Four Seasons 
Concertos 

Soloist Nicola Loud 

Mozart 

Piano Concerto No. 27 K595 

Soloist Howard Shelley 


.' Interval 

iProkofiev 

Peter and the Wolf 

Nairaied by Leslie Crowiher 

Mozart 

•. 

Toy Symphony 

Performed by Celebrity Guests, 
including Elaine Paige, Leslie 
Crowther, Tony Lewis, Martyn 
Lewis, The Rt Hon David Mellor MP, 
Tim Rice, Willie Rusbton and Teny 
Wogan 






















































There’s good news for all 
Lufthansa intercontinental First 
and Business Class passen¬ 



gers. Firstly, our Business 
Class cuisine has joined First 
Class as a member of the 
renowned Chatne des R6tis- 
seurs gourmet club. 
Secondly, on all our B747’s, 
we’ve moved the First Class 


cabin to the “splendid iso¬ 
lation" of the roomy upper 
deck, so that our Business 
Class passengers can now 
also enjoy more space and a 
more personal service than 
ever before. Naturally with 
wider and more comfortable 
seats, integral footrests and 
tilt-tables. And, from this au¬ 
tumn, with your own personal 
in-seat video screen. 

So fly Lufthansa interconti¬ 
nental and discover what we 
mean by: 

“simply that little bit more". 


Lufthansa 
















Labour’s battle with 
Militant to resume 


By Ian Hamilton Fazey, 
Northern Correspondent 

LABOUR'S battle against 
Militant and other former 
members of its leftwing will 
resume in Liverpool next week 
as campaigning begins for the 
May 7 local government elec¬ 
tions. 

Twenty-one members of the 
Broad Left grouping are chal¬ 
lenging Labour candidates in 
20 of the city's 33 council 
wards. Only seven of Broad 
Left's 25 councillors are fight¬ 
ing to retain their seats. 

Since five of the other IS 
won against official Labour 
opposition last year, it could be 
four or five years before 
Labour can eliminate the 
Broad Left at the ballot box. 

Last year, only one of the 
Broad Left's six challengers 
failed. Its organisation was 
strong and candidates stood 
under “ward Labour” banners, 
confusing many voters. 


Labour hopes this time for a 
spillover of image from the 
general election campaign to 
counter the well-run pockets of 
Broad Left strength in Liver¬ 
pool's inner city and poorer 
suburbs. 

“The biggest boost for our 
campaign against them will be 
the general election results," 
Mr Mike Graham, one of the 
party's regional officials at its 
north-west headquarters in 
Warrington, said yesterday. 

On the Broad Left slate is Ms 
Lesley Mahmood, who lost last 
year’s Walton by-election 
against Mr Peter KUfoyle. the 
full-time party official whose 
last position was as Labour's 
Militant-finder-generaL 

Ms Mahmood is standing in 
Netherley. a ward of Largely 
modern council bousing, 
almost in the countryside, 
which was the power base of 
Mr Derek Hatton, the Militant¬ 
supporting. former deputy 
council leader. 


Heavyweight opposition is 
coming from Mr Joe Devaney. 
who almost won Mossley Hfll 
from the Liberal Democrats in 
the 1987 general election. 

Mr Devaney is one of the 47 
Liverpool councillors disqualif¬ 
ied in 1987 for losses incurred 
when the Militant-dominated 
Labour group was late in set¬ 
ting the 1985 rates. 

Now that their disqualifica¬ 
tion time is up. nine of the 47 
are standing - six for Labour 
and three for the Broad Left. 
Mr Devaney is one of five 
Labour candidates facing a 
Broad Left opponent 

The best-known “official" 
would-be returner Is Mr John 
Hamilton, who was council 
leader in 1987 and later helped 
the party purge several leading 
Militants. 

He is fighting Mr George 
Lloyd, another of the 47 and 
now of the Broad Left, in Old 
Swan, in the Militant strong¬ 
hold of Broadgreen. 


Biggest aims for the best 


By Richard Donkin 

THE LARGE hoardings 
promoting Birmingham before 
a mass television audience last 
night gave a glimpse of elec¬ 
tion counts of the future when 
the results for 12 constituen¬ 
cies were assembled in the 
city's National Indoor Arena. 

A military-style operation 
went into action as soon as the 
polling booths closed at 10 pm 
with the aim of ensuring that 
Britain's largest ballot count 
under one roof - handling 
more than half a million votes 
- went ahead without a hitch. 

With four key marginals con¬ 
tested in the city - Hall 
Green, Northfldd, Yardley and 
Selly Oak - Birmingham was 
a prime focus of media atten¬ 
tion and the city council lost 
no opportunity to promote the 
city as one of the nation’s top 
sporting, cultural and exhibi¬ 
tion centres. 

The 800 counting staff and 
scrutineers were herded into 


pens for each constituency, 
separated by eight-foot parti¬ 
tions. Wide-angle television 
cameras suspended above the 
hall were able to provide a pan¬ 
oramic view of the event 

To avoid the crush of more 
than 600 cars and vans carry¬ 
ing ballot boxes into the city 
centre at one time - as hap¬ 
pened in the last general elec¬ 
tion - security vans were 
loaded at collection points out¬ 
side the centre and driven 
straight on to the arena floor. 

Mr Peter Hatch. Birming¬ 
ham’s elections officer, said: 
"To make sure we had the 
arena we pre-booked Thursday 
night as early as last October 
through to July 9, the latest 
date for a general election." 

The Midlands, where many 
of the crucial marginals that 
decided today’s result were 
being fought, has a long tradi¬ 
tion of historic election results. 
In 1900, when general elections 
were held over several days. 
Derby returned Britain's sec¬ 


ond Labour MP - Richard Bell 
- a day after Keir Hardie won 
his seat 

Birmingham itself, however, 
maintained a Conservative tra¬ 
dition for many years because 
of the influence of Joseph 
Chamberlain and his two sons, 
Neville and Austen, who 
ensured that a Chamberlain 
was in the House of Commons 
representing some part of the 
city from 1876 to the Second 
World War. 

One of the city’s closest 
results was in 1924. when Nev¬ 
ille Chamberlain defeated 
Oswald Mosley by just 77 votes 
after two earlier counts which 
had given the seat to Mosley. 
After last night's count the 
arena, which opened last Octo¬ 
ber and cost £5lm to build, will 
return to staging more peace¬ 
ful contests. Later this month 
it hosts the national karate 
championships. 

Before the general election 
count the venue's biggest 
event had been Disney on Ice. 


Count in 
Scotland 
off to a 
flying start 

By Bethan Hutton 


THE campaign in Scotland has 
already produced one clear 
winner: the helicopter compa¬ 
nies that ferried politicians 
around Its remote regions. 

Helicopters are no longer 
used only by Mr Michael 
HeseltLne, Mr Paddy Ashdown 
and others cultivating an 
action-man image. The final 
days of the campaign saw 
unlikely figures such as Hr 
Donald Dewar, the shadow 
Scottish secretary, taking to 
the air in a last-minute dash 
around the marginals. 

Last night the choppers were 
standing by to bring in ballot 
boxes from all over the high¬ 
lands and islands to achieve 
the earliest declarations ever 
in the north erf Scotland. 

Mr Keith Nichols, election 
officer at the Highlands 
regional council, is organising 
the count for Inverness, Nairn 
and Lochaber, Boss, Cromarty 
and Skye, and Caithness and 
Sutherland. In 1987 results for 
these three northernmost 
mainland constituencies were 
not announced until 1.30pm on 
Friday afternoon. This time 
the last one should be ont by 
2.30am. 

Mr Nichols has chartered 
three twin-engined helicopters 
from Black Isle Helicopters, 
the Scottish subsidiary of Dol¬ 
lar Helicopters. Twin engines 
allow the helicopters to fly at 
night, and the 27 plck-np 
points have been equipped 
with temporary lights. 

Argyll and Bute, a Conserva¬ 
tive (Liberal Democrat mar¬ 
ginal composed of islands and 
sparsely populated farmland, 
is expected to be the last Scot¬ 
tish constituency to declare, at 
about 12.30pm on Friday. 

A single-engined helicopter 
has been chartered from PLM 
Helicopters to pick up 22 bal¬ 
lot boxes from the most 
far-flung villages. Single- 
engined aircraft cost less to 
charter, about £500 per flying 
hour, but cannot fly in the 
dark, so the run will begin 
after dawn on Friday. 



Two horso races residents of Theydon Garzuon, a hamlet in Essex, outside a church hall polling station yesterday 


Villagers wait for the tide to turn 

Chris Tighe takes in the view from the Holy Island polling station 

O UTSIDE HOLY Island’s poll card is something of a for- . • government officers. But as up with engine trouble. With 
village hall, the sun mality. ••• Holy Island’s tides, coupled him came his 80 -year-old father 

warmed the pictur- Holy Island, cut off from the with the 15-hour polling day, Mr Livingston Shell, a veteran 


O UTSIDE HOLY Island’s 
village hall, the sun 
warmed the pictur¬ 
esque cottages: through a heat 
have tiie castle loomed on its 
rock and daffodils around the 
graves beside the rained Lin- 
disfeme priory bobbed in the 
spring breeze. • 

Inside the hall retired fisher¬ 
man Mr Ralph Wilson - pres¬ 
iding officer for the day — sur¬ 
veyed his pile- of ham 
sandwiches and flasks of tea 
and coffee and daydreamed 
about how a nip of whisky 
mi ght relieve the chin of the 
building, which remained stub¬ 
bornly cold. 

Beside him his daughter 
Morag watched the door. 
"Number 51 father" she said, 
almost before a sliverhaired 
villager crossed the threshold 
On an island where most vot¬ 
ers have known each other 
since birth, presentation of a 


poll card is something of a for¬ 
mality. 

Holy island, cut off from tiie 
Northumberland coast, twice 
every 24 hours and accessible 
at low tide across the same 
strait of water that Saints 
Aidan and Cuthbert negotiated 
in the seventh century, Is just 
one example of file challenge 
of organising polling in 
Britain’s more rural constitu¬ 
encies. . ..... 

The island's village. hall, 
built as a gift in 1931 by Sir 
Edward de Stein, then owner of 
the castle, is one erf 104 polling 
stations in the Benrick constit¬ 
uency, the most northerly in 
England: • • ; 

The presiding officers and 
poll clerks who run the sta¬ 
tions, set up in village halls, 
gnhnn ls and. even the anroap of ' 
the Rose and Crown pub in 
Alwinton, a Cheviot shepherds’ 
■watering hole, are mostly local 


government officers. But as 
Holy Island’s tides, coupled 
with the 15-hbur polling day, 
would oblige. viaiting officials 
to stay bvmnigbt, villagers are 
entrusted with the task. 

Berwick is one of mare than 
30 constituencies nationally 
where counting, win not begin 
until flifa morning. Some delay 
is because of the cost of retain¬ 
ing staff fate into the . night, 
others, tikeBerwick, because 
of the logistics of collecting 
ballot boxes from outlying 
areas. - 

By ilam yesterday; 48-Holy 
Islanders had vptecL About 20 
others from the 171 "islanders 
eligible had opted. Tor postal = 
ballots; many were fishermen^ 
away catching prawns and 
scallops: But Mr Billy Shall, 
pert of a fishing family known 
to have been on the-Island for 
at leqst 600 years, called in per¬ 
son to vote as his boat was Mid 


up with engine trouble. With 
him came his 80 -year-old father 
Mr Livingston Shell, a veteran 
of more general elections than 
he could remember. 

By midday the voting rate 
had settled down to about five 
an hour; it looked like a long 
day. Anticipating boredom 
Morag, a craft shop proprietor, 
had brought with her a bag of 
100 home-made “wills' winkles” 
- shell figures sold for 55p 
each - on which she had to 
ink in the eyes. 

Her father stood on the step, 
having a smoke in the sun. 
Officially, the causeway could 
not be safely crossed last night 
until 11.15pm. But Mr Wilson, 
drawing on a lifetime's know¬ 
ledge. knew he could drive the 
ballot box across, on the start 
of its journey to the count, a 
little sooner. “I'd say 111 get it 
away at 10.30," he said. “The 
tides are low at the moment" 


London, Paris. Frankfurt. Copenhagen 


and Amsterdam. Like other airlines, we 


promise to pamper you throughout, but 


we also offer something a little more 


tangible; our new Executive Class and its 


It has a cushioned, slide-out leg rest 


and plenty of room to stretch your legs. 


The seats themselves arc 52ems wide 
and are arranged 2-3*2 across the cabin 
which gives you space to move around. 


Equally important to your comfort is 


our seat’s adaptability 


It has an easily adjustable lumbar 


support chat snuggles frtco your back just 
where you need it, when you need it. 


And an adjustable head rest that can 


be fine-tuned to nestteyoUr' head without 
the slightest straino n ypur neck.'.r' 

The human bodyiw^^^desigTrwt to 
stay in one posi tioaiorjOng peridey. 

Our new E^ecn^^CH^^sear^^pes, 
with this very cdmforrablyiy-.i ^ ‘. V 1 *- 1 





























BRITAIN'S civil servants .are 
ready today to .welcome a new 
government -and ensured a 
" seamless transition between 
adminis tr ations . 

Their preparations have been 
more complex this year, with 
thB serious prospect' of .a 
change of government for the 
first time since 1979. With the- 
likelihood of a hong parlia¬ 
ment growing, the Civil Ser¬ 
vice has also drawn"up guide¬ 
lines on its role if there, is .no 
outright winner. ' 

If there Is one party with an 
overall majority, the aim is to- 
help the new government hit 
the ground running, with the 
main cabinet appointments ;to 
be announced by the end of 
today. 

With a hung parliament, 
however, progress. Could be 
much slower. It could be .days 
or even weeks before an 
administration is formed 
which can win a parliamentary 
vote on its Queen’s Speech. 
Throughout the negotiations, 
civil servants will be on hand 
to assist 

Sir Robin Butler, the cabinet 
secretary, will be expected to 
act as an Intermediary between 
the parties. He will keep infor¬ 
mation channels open between 
the party leaders and Sir Rob¬ 
ert Fellowes, the Queen’s prl- 
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Eyes to the future: Sir Robin 
vate secretary who will advise 
the monarch. 

Civil servants win be avail¬ 
able to draft documents 
required for discussions 
. between the parties. But while 
they «»n help in turning an 




Butter has been fully briefed 
indecisive result into a govern¬ 
ment, civil servants cannot 
become involved in politicians’ 
negotiations. 

Throughout the election 
campaign, each government 
department has been working 


on briefs for the Incoming gov¬ 
ernment At least two sets will 
have been prepared: a red one 
to brief an incoming Labour 
government, a blue one for a 
re-elected Conservative admin¬ 
istration. The most prescient 
will have prepared a third set 
for the liberal Democrats - 
not because they are expected 
to form the government but to 
prepare for a government in 
which they play a role. 

These briefs will be in two 
sections. The first will otter 
incoming ministers back¬ 
ground information on the 
state of their policy area: 
“opening up the books”, as one 
senior mandarin describes it 
Decisions which need to be 
taken quickly will be listed, 
ranging from government 
appointments to main policy 
decisions - such as whether to 
send British troops to join the 
UN peace-keeping force in 
Yugoslavia. 

The second section will help 
the new minis ter plan the 
implementation of the party 
manifesto. The brightest and 
best in the department will 
have spent the election cam¬ 
paign combing the party mani¬ 
festos and policy statements 
and monitoring announce¬ 
ments by spokesmen. 

The briefs will list the par¬ 
ty’s promises and offer advice 
on how they can be imple¬ 
mented — inviting the minis¬ 


ter to indicate priorities and 
preferences. With less than a 
month to the Queen’s Speech 
on May 6, civil servants have 
already produced drafts for 
ministers to consider at an 
early meeting of the cabinet 
sub-committee which will 
supervise the speech. 

For the first lime since 1979, 
civil servants have had the 
opportunity to discuss tbe 
opposition’s plans with mem¬ 
bers of the shadow cabinet. 
Under rules drawn up in the 
1960s, permanent secretaries 
are allowed to meet the rele¬ 
vant shadow ministers to learn 
of their plans during the last 
six months of a parliament. 
This procedure could not be 
adopted in 1983 or 1987, since 
the elections were called before 
fhfc fina? six-month period. 

With both the main parties 
planning a Whitehall shake-up, 
the new prime minister will 
have to agree the changes in 
the machinery of government 
before ministers can be 
appointed. Already a govern¬ 
ment building has been ear¬ 
marked for the super ministry 
for arts, broadcasting, sport 
and tourism promised by Con¬ 
servatives and Labour. Build¬ 
ings have also been identified 
for the ministries for women, 
children and overseas develop¬ 
ment planned by Labour. 

All that remains is the rapid 
filling of ministers' diaries. 


The economic inheritance 


interest rates 

UK clearing banks’ base rate 


French Intervention rate 




Oct 1990 ' 

GDP/GNP growth 

35% 

BH 15% 

uk nH Dl 

Germany France 


. German Lombard rate 


Inflation 


Unemployment rets 

9.4% 9-9% . 


4.1% 


Feb Mar Feb . Feb Mar Feb 


Current account 
balance* 
4thqtri99t 3rd qtr 


Earnings growth Public spending* Public borrowing* 

7.3% Jan figures ' kc\av 

mast - 40.0* 1S£1 M. . 


+1% -I- 




——“-Exchange-rates-■ 
(div er gence around central rate) 

Sterling 
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Public debt* 

43.8% 465% 475% 


*% erf GUP/GNP 1991 


D-Marfc Central rate 
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Eavesdropping diplomats left guessing 


By Jimmy Burns 

THEY’VE wined and dined 
senior politicians, listened to 
newspaper editors, eavesdrop¬ 
ped on the constituencies and 
compared notes among them¬ 
selves, but in the final run-np 
to polling day, foreign diplo¬ 
mats in London found it as 
hard as anybody else to make a 
firm prediction. 

“Everyone is very confused. 
If you ask me who is going to 
win. We don’t know " said one 
Spanish diplomat barely hid¬ 
ing his frustration at failing to 
make a firm prediction in Ms 
latest report to Madrid! 

All the foreign embassies in 


London have.kept a watching 
brief on the election campaign, 
but a small group of countries, 
including Spain, have devoted 
particular resources to the 
event 

It is not so much Gibraltar as 
the wider context of Europe 
that has drawn Spanish inter¬ 
est “After the recent electoral 
reversals of the socialists in 
France, we thought it was very 
important to see what happens 
here”, said one Spaniard. 

Territorial Issues seem to be 
of more exclusive concern to 
the Argentine embassy, where 
diplomats have been experienc¬ 
ing frustration of a different 
kind. 


They have witnessed the 
apparent reluctance of the 
Labour party to reaffirm its 
1990 policy review document 
statement that it would adopt 
a more conciliatory attitude 
towards Buenos Aires on the 
issue of sovereignty over the 
Falklands Islands. 

For the US embassy, which 
has had to be less on its guard 
on issues such as defence pol¬ 
icy than during the last British 
election campaign, some half-a- 
dozen diplomats have been fol¬ 
lowing the hustings and feed¬ 
ing back information on grass¬ 
roots opinion. 

The embassy believes its feel 
for the political pulse has been 


emhaneed by the longstanding 
links of Mr Raymond Seitz, the 
current US ambassador, who is 
on Ms third diplomatic posting 
to London. Yet one senior US 
diplomat said he was only pre¬ 
pared to telegram a guess 
about the outcome of the gen¬ 
eral election the night before 
the polL 

"We’re scratching our heads 
like everybody else," one US 
diplomat confided a few days 
ago. His final report has 
remained a closely guarded 
diplomatic secret 

Two weeks ago, the German 
embassy commented, in 
response to a journalist's ques¬ 
tion, that the German way of 


measuring infla tion rates was 
not comparable to the British. 
The statement was jumped on 
by the Labour party as evi¬ 
dence that Mr Lamont had mis¬ 
used his comparisons. 

It was the closest any 
embassy so for has come to 
getting embroiled - seemingly 
unwittingly - in a campaign 
controversy. And it probably 
explains why the Germans 
have in recent days steered 
clear of any comment whatso¬ 
ever. 

As one German diplomat put 
it; “To ask any diplomat what 
he thinks about the British 
election is a very sensitive 
question." 
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THE ECONOMIC strains 
caused by rising inflation, 
aggressive trade unions and 
an uncompromising monetary 
policy in Germany will make 
the remainder of 1992 a tough 
time for the British economy, 
regardless of the election 
result, writes Edward Balls. 

It is Germany which is cur¬ 
rently suffering from the 
kinds of industrial strife that 
plagued the US in the late 
1970s. The expansionary 
effects of German unification 
have pushed up Germany's 
inflation rate. But the public 
sector unions are demanding 
even higher settlements for 
this year and threatening to 
strike if their demands are not 
met 


French Franc 


None of which is good news 
for the UK, France or other 
European countries whose 
interest rates are tied to those 
of Germany in the European 
exchange rate mechanism. 

The UK and France are both 
suffering from slow or zero 
growth and rising unemploy¬ 
ment and would like to lower 
Interest rates, to stimulate 
growth. But the Bundesbank 
looks set to keep German, and 
therefore European, interest 
rates high, probably for the 
rest of this year. 

The winners of the UK elec¬ 
tion will have to endure slow 
economic growth throughout 
1992. The combination of high 
real interest rates and heavy 
household debts will continue 


to discourage consumers from 
borrowing and spending. The 
result is that already high UK 
unemployment will have to 
rise farther. 

One positive side-effect of 
the depth of the recession is 
that UK wage inflation might 
fall to European levels this 
year. The cost in terms of lost 
output and jobs win have been 
high. But unless wage infla¬ 
tion does fall, the competitive¬ 
ness of UK exports will con¬ 
tinue to deteriorate and 
Britain’s current account will 
remain in deficit. 

This will not be a good back¬ 
ground on which to fight a sec¬ 
ond election this year. No won¬ 
der both parties were praying 
for a dear majority. 














THINK OF IT AS A LABORATORY, 
A HOME IN THE COUNTRY, 

A BUSINESS CENTRE 
AND THE WAY INTO ONE OF 
BRITAIN’S BIGGEST POTENTIAL 

CUSTOMERS. 


Whatever your business is looking for out of relocation, you'll find it all under 
one roof at Westlakes Science & Technology Park. 

For as part of a unique partnership within the West Cumbria Initiative between 
the Rural Development Commission and West Cumbria Development Fund, the 
Westlakes site has been specifically chosen and designed to provide everything 
a company could need — including an opportunity for major business growth, right 
on the doorstep. 

That's because at Westlakes you'll find British Nuclear Fuels pic, an 
internationally renowned company which is already building new environmental 
and medical science laboratories within the grounds. It is also making available 
to tenants its vast, Sellafield based, scientific and technical resources, including 
R & D specialists, bio-technical facilities and the region's largest information 
retrieval system. 

The opportunities for successful business relations with British Nuclear Fuels 
and other companies that will be located at Westlakes are ideal; BNFL seeing 
itself as a major potential customer for the i 

products and services of the knowledge- 

M r U H B g mi iiM M i . i j i a rniHEifljH 
based companies taking up residence in WESTLAKES 

the Park. SCIENCE & TECHNOLOGY PARK 

Accommodation, among the 38 acres of mature woodland and gardens 
surrounding Ingwell Hall, comprises suites of from 300-1,600 sq ft and self- 
contained units of from 1,500-5,000 sq ft, due for completion early 1992. 

So if you're looking for more than just a new home for your business, then 
simply pop the coupon in the post. We'll be more than glad to send you details. 


Westlakes Science & Technology Pfcnk Is a devclopmenl by Wesrtakes Properties Ltd Br nrir 

Pom Stares. Westlakes Proper lies Lid.. Ingwell Hall. Wesflakes Science & Technology Park. Moor Pow. Cumbria CA24 3 JZ. Tel- Q04A 590816 
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Pain $| a ies. Wesriabei Properties Lid., Ingwell Mall. Wesilokes Science & Technology Park, Moor Row. Cumbria CA24 3JZ. Id; 0946 £90818 
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T he parliamentary elec¬ 
tions which take place 
in Iran today may mark 
the end of the country's 
international isolation 
if the moderate politicians who seek 
to liberalise the economy and forge 
better relations with the world out¬ 
side strengthen their hold on power. 

President Ali Akbar Hashemi Raf- 
sanj ani has been moving Iran in a 
pragmatic direction since he came 
to power after the death of Ayatol¬ 
lah Khomeini in 1989. He has been 
aided by the fact that, outside par¬ 
liament. where the influence of rad¬ 
ical deputies has only recently been 
weakened. Iranians' revolutionary 
zeal has ebbed in the past few 
years. The country has been iso¬ 
lated in international arenas and is 
on the defensive; and it is short of 
money. It is coming to terms with 
the loss of 13 years’ potential eco¬ 
nomic growth since the revolution 
of 1979, and realises Us economic 
position is Ear worse than it was a 
decade ago. 

It suffered great material damage 
In the war with Iraq in 1980-88. 
when two of its main towns. Aba¬ 
dan and Khorramshabr, were 
reduced to rubble, and an interna¬ 
tional trade embargo caused its 
industry to run at a quarter of 
capacity. Since the revolution, 
meanwhile. Iran's population has 
grown from 34m to some 55m-60m, 
one of the highest rates of increase 
in the world. This boom will soon 
lead to the appearance of a large 
class of unemployed young men. 
Every building in the country 
seems to need refurbishment Most 
vehicles and machines are worn 
out 

Government organisations and 
banks have lost touch with the con¬ 
ventions of international business. 
Relatively little English is spoken. 
Credit cards are unknown and trav¬ 
ellers’ cheques viewed with suspi¬ 
cion. Most of the economy is run by 
big corporations of the old east 
European type, which have func¬ 
tioned without the need to compete 
either in the domestic or global are¬ 
nas. 

In its efforts to stimulate eco¬ 
nomic recovery. Iran can rely on oil 
revenues r unnin g at about $15bn a 
year. It is trying to increase its oil 
export capacity from 2.4m barrels a 
day to 3.8m b/d by the end of 1994. 
but this target is optimistic and 
even if it can be achieved the 
investment in production facilities 
will cost nearly a year’s oil 
revenue. 

Any of the annual $17bn in hard 
currency earned from exports that 
is not being spent on the oil indus¬ 
try is going to subsidise basic food¬ 
stuffs. mostly imported, at a cost of 
$4bn a year; to pay for a vigorous 
re-armament programme, much of 
it involving the development and 
assembly of weapons in coopera¬ 
tion with Pakistan and North 
Korea; to finance reconstruction of 
the country's infrastructure and a 
few new projects: and to get exist- 


From revolution to recovery 


Radical zeal is ebbing as Iran goes to the polls. Michael Field reports 


ing manufacturing industries back 
into production. 

Fortunately, the government has 
little debt to service. At the end of 
last year, its obligations on medi¬ 
um-term l oans and 360-day letters of 
credit were a combined total of 
S12bn. Although the state and pri¬ 
vate business have repayment 
records described by a western 
banker in Tehran as -exemplary” 
the build-up of official foreign debt 
from virtually nothing three years 
ago has been fast enough to cause 
Britain’s Export Credit Guarantee 
Department to call a meeting of 
European export credit guarantee 
agencies m London in February to 
review Iran's position. 

Clearly, Iran's resources are being 
stretched and the government is 
baving to make some tough choices. 
Advised by the International Mone¬ 
tary Fund whose influence is denied 
because officially the body is 
regarded as an instrument of the 
hated Americans, it has started a 
programme of reform. 

First. Iran is trying to reduce its 
foodstuffs subsidies and eliminate 
the subsidies to some industries - 
both of which come in the form of 
preferential exchange rates. 

At present basic foodstuffs are 
sold on the fictitious basis of their 
having been imported at 70 rials to 
the dollar, and some state corpora¬ 
tions are granted foreign exchange 
at a rate of 600 rials. But the -real”, 
free market rate, used by the pri¬ 
vate sector, is L440 rials to the dol¬ 
lar. The government has already 
eliminated a few items, such as 
chicken, from its subsidised foods 
list and it aims to drop the rest - 
including rice, bread and sugar - 
and amalgamate the three exchange 
rates by the spring of 1994 or 1995. It 
is being resolote in this action. As 
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Writing on the wall: Iranian reading campaign posters for the parliamentary election; right. President Ah Akbar Wnchami 


‘We attacked the Shah, 
the US and Britain, and 
now we realise we were 
wrong to do it,’ says a 
Tehran taxi driver 


the minister of mines and metals, 
Hussein Mahloiui says; “Whatever 
happens, we are not going to bor¬ 
row just to feed our people - that is 
sure.” 

The plan is to drop food subsidies 
over this year and next, and at the 
same time to increase the salaries 
of the poorer government employ¬ 
ees. In theory the government will 
only be switching the way in which 
it helps the poor from one method 


to another, but given that the pri¬ 
vate sector is bound to have to fol¬ 
low the wage rises, the effect will be 
inflationary. 

Inflation is already running at 
more than 20 per cent annually. In 
parliament recently the notorious 
“hanging judge", Sadeq Khalkali, 
declared: “God bless Hoveyda [the 
Shah's prime minister whom he had 
executed after the revolution]. 
Under him, a Bte biro stayed at five 
rials for 13 years. Now the price of 
chicken is going up by the hour." 

The second arm of government 
reform policy is an attempt to stim¬ 
ulate growth through the privatisa¬ 
tion of companies seized after the 
revolution. In the past two years, 
the government has floated shares 
in 70 companies and it has recently 
decided to privatise 15 more, includ¬ 
ing the big vehicle assembly busi¬ 
nesses. Some smaller enterprises 
are simply being handed back to 
their former private owners. 

Iranians who are well informed 
and working outside the govern¬ 
ment are sceptical about whether 
either of the government's major 
policies will be a success. The 
relentless growth of population and 
the pressure this will put on family 
incomes may force the government 
to keep its food subsidies in place, 
because it will not want to alienate 
the poorest classes, who are Its 


main constituents. And privatisa¬ 
tion may not generate sufficient 
growth to provide the new masses 
with employment 
The failure of either policy would 
only increase people’s disenchant¬ 
ment with the government Ever 
since the revolution, ordinary Irani¬ 
ans have felt free to speak their 
mind*; on politics, and grumbling 
has been commonplace, but 
recently their disfllnsi o mnent bag 
become deeper. 


A fter the revolution, I 
returned from studying 
in Britain because I 
wanted to help my 
country in the war," 
says a taxi driver. “I joined the 
Basegj [the volunteer army used in 
the early mass attacks against Iraq] 
because I believed that it doesn't 
matter what you do, if God wants 
you to stay alive you will But now 
everybody I know is disappointed 
with the revolution. We attacked 
the Shah and America ai>d Britain, 
and now we realise we were wrong 
to do it - but it’s too late." 

Rising prices and political disen¬ 
chantment have led to a number of 
strikes and other minor distur¬ 
bances in the bazaars, in one or two 
of the universities and In state- 
owned corporations. The govern¬ 
ment, remembering how it came to 


power itsel£ . has been anxious to 
suppress these manifestations of ' 
unrest In fact, for the time being 
there is little for the govemment to 
fear because there is no plausible 
opposition to tee basic concept of' 
Islamic government either in the 
country or among Iranians, living 
abroad. The traditional focus of 
opposition under the QaJar and Pah- 
lavi monarchies was the clergy, and 
the clergy is now in power. 

The government*s response to its 
problems is to increase tee dose of 
medicine it is already giving tee 
economy to try to liberalise it fas¬ 
ter. It wants foreign investment, but 
so far, although there, have.been 
many inquiries,-hardly any compa- . 
rues have committed themselves. 
The concern is not the ambiguity of 
the constitution on foreign invest¬ 
ment, but worries about political _ 
stability. “Iran needs a sense of ! 
political acceptability if it is to get 
investment," said the ambassador 
of a neighbouring country. “So for 
not even the Japanese banks* dnd 
g o ver n ment are si gnalling that.Iran: *.; 
is an area where Japanese compa¬ 
nies {which do a lot of trade with 
Iran] should go forward." 

The, government is hampered'in . 
changing its image overseas in two 
ways. First, it faces obstruction 
from within the ranks of tee clergy.,. 
The moderates who at present derm- 


mate tife-gavenmteht favour a freer 
economy, a bigger role for the pri¬ 
vate' sector, better relations with 
the outside world, and, possibly, a 
freer society and freer dress code in 
Iran. The radicals want social and 
economic justice", they are anti¬ 
capitalist, against tee min or luxury 
imports of the private sector and 
anti western “arrogance" and “cut 
tural aggression". Obey fear a. re¬ 
opening of a US embassy in Tehran, 
and they want, orpretend to want,, 
direct I ranian intervention .in the' 
fi gh t against Israel Tie president, 


Subsidies for foodstuffs 
and indus^ty,-ittjthe ‘ 
form ofpreferentiaij 
exchange fates, are on 
deirlrayanf- 


Mr. Rafsanjani is. moderately 
indmed, .but he normally tries to 
stay above politics*.-’ ' 

-Most Iranians of tee middle and 
working classes seem fchbope that 
the .radicals, will be decisively 
beaten in today’s elections, though 
tiie outcome may bedistorted in tee. 
radicals' favour because theirst^r- 
porters are more committed to their 
cause and . are thus more flkaly to 
vote. *' *.v 


If the radicals do badly it is fearea 

that they may organise some inter¬ 
national outrage in order to frus¬ 
trate the government’s openi ng to 
the outside world. There was great 
satisfaction in the radical press 
after agents of a remaining radical 
clique in the government murdered 
the Shah’s last prime minister. 
Sbahpour Bakhtiar, in Paris last 
summer. . 

The government cannot simply 
Imprison the radicals because 
within certain limits it believes in 
democracy. Internally Iran is much 
freer than most westerners imagine. 
The other difficulty the govern- 
. menl faces is that it cannot aban¬ 
don its revolutionary Islamic rheto¬ 
ric. The reality is that the 
revolution is nearly dead - except 
in the radicals’ support for organi¬ 
sations such as Islamic Jihad, the 
armed revolutionary group, and 
“ other similar organisations abroad 
—. but nobody in government can 
afford to say it To do so would be 
to betray the imam Khomeini and 
the 400.000 young men who died in 
the war against Iraq. Anyone visit¬ 
ing Iran is continually reminded of 
these “martyrs”. The country is one 
of new cemeteries and memorials, 
like France after the First World 
War. 

Maintaining a revolutionary 
image is still very important When 
100 Danish MPs recently signed a 
letter asking Iran to cancel the sen¬ 
tence on. S alman Rushdie, the 
author condemned, to death for writ¬ 
ing the novel The Satanic Verses, 
the government felt obliged in pub¬ 
lic to dismiss their idea. But the 
newspaper Jomhuri Islam! (Islamic 
Republic) explained the real govern¬ 
ment position in an editorial; 
“Given that the Imam's edict that 
Rushdie must be killed is irrevoca¬ 
ble, attempts such as this to exert 
pressure on tee Republic can only 
be considered attempts to keep the 
episode alive. This is what 
international Zionism is desperately 
after.” 

In other words, the mainstream of 
the-Iranian government cannot 
overturn an edict of the revered 
: Ayatollah Khomeini and it wishes 
. that westerners would understand 
this fact and not embarrass it by 
referring to the sentence when, it 
feels, they should know perfectly 
well that it is not doing anything to 
carry it out The truth is that the 
I ranian government wishes that the 
death sentence on Rushdie, and' 
some of the other embarrassing rev¬ 
olutionary impediments it carries, 
would simply fade away. Its prob¬ 
lem Is that it cannot say so in pub- 
tic. 

If more moderate deputies are 
^returned in the elections, this situa¬ 
tion will not change overnight. 
..However, an increase in the number 
rci moderate deputies will free the 
government of some of its inhibi¬ 
tions' - both about being more 
friendly to the western world and 
shout pursuing its economic liberal¬ 
isation policies. 
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OPPORTUNITY? 


th.;the. r linited States of America, 
bifsincs^neadob’tjm an eyelid atthcprospcct. 
of a day trip to Dallas, Denver and Detroit -'A 


PhiEps D&atfefl SrUm. Efettra House. Sagfaoft Road, Crictartet Ewe* CM 5BE. Phone office hours (COMSSMO. ZWww* 020MSSZ51. noctIHWISZl&S. 


For them.the local airfield is' die' 


company airfield. With a corporate jet they’re 


in control of their schedule and die environ¬ 


ment they’re working ini 


' .A corporate j«t teen, offers a degree of 
comfort, independence arid confidentiality 
yrhich is second to none. Perhaps that’s why 
weVe sold one jet every nine working days 
for tee last 2$ years. ■ 

•To enable.you » find out how y our 
company can benefit from the United States 
1^ of Europe, we've launched the BAe 
B guide to Corporate Travel. 

To receive ytmr copy simply fox or send 
you* business cant It .could help you rom 
old frontiers into; new opportunities. 
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CORPORATE JETS 
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Corporate Aircraft Sales (HTf! 2 ). British Aerospace (Commercial Aircraft) Ltd. Comer Way. Hatfield ALIO 9TL, England. F (0707) 25 
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SAS offers the first flights out from Heathrow to Scandinavia 
each morning. And if business keeps you in Scandinavia after 
1930, only SAS can get you back where you belong with the 
last flights back to Heathrow each evening. 

Now who’s your favourite airline? 


! 

i 

Stockholm 

Oslo 

Copenhagen 

To 

06 . 55 , 09 . 30 , 
13 . 45 , 17 . 35 , 
19.35 

j .... 

06 . 55 , 10 . 30 , 
17 . 15 , 19.15 

1 

' 

07 . 25 , 11 . 30 , 
16 . 45 , 18 . 20 , 
19.30 

From 

i -—- 

08 . 20 , 11 . 10 , 
15 . 00 , 17 . 00 , 
19.50 

•‘I 

07 . 35 , 15 . 00 , 
17 . 00 , 21.15 

07 . 35 , 09 . 35 , 
14 . 45 , 16 . 25 , 
20.25 


SAS London 071-7344020. NB: Weekend schedules may vary 
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Why bricks are no longer bankable 


T he collapse of the commer¬ 
cial property market in 
Britain has tad an unusu¬ 
ally wide airing in the 
media recently. But does it really 
matter to anyone who Is not 
directly involved? 

The market’s problems, it is 
sometimes argued, are solely the 
concern of overstretched develop¬ 
ers, their banks and the property 
profession. But there Is a strong 
case that a property crash on this 
scale has implications for the coun¬ 
try as a whole. 

First, the sector's problems are 
very visible. The overbuilding of the 
late 1980s has left a trail of empty 
buildings In its wake. Cities are 
blighted by the empty hulks of 
dilapidated office blocks awaiting 
demolition, as redevelopment pro¬ 
jects have become unviable. Rows 
of empty shops give town centres a 
neglected, depressed atmosphere, 
damaging the business of neigh¬ 
bouring retailers. 

But a second - and even more 
important - matter concerns the 
importance of property to banks 
and business. 

Three quarters of bank lending is 
dependent on property, says Mr 
Julian Robins, a banking analyst at 
BZW. “The size of the banks' asset 
base which is reliant on property is 
mind-boggling.'' This is illustrated 
by the striking relationship between 
the UK banks' bad debts and com¬ 
mercial property prices. 

The banks' exposure to property 
is three-fold: their own branches 
and offices; their loans to property 
companies; and as the security that 
underpins their loans. 


The felling value of property that 
is used as security is perhaps the 
most important aspect of this prob¬ 
lem, although it is difficult to quan¬ 
tify so it is often ignored "This is 
potentially the largest and most 
frightening [threat], the one that 
gives bankers the biggest head¬ 
aches," says Mr Robins of BZW. 

The collapse in property prices 
affects the banks' ability to make 
new loans - as it cuts into their 
capital base - and their willingness 
to do so. 


By Vanessa Houlder 

The UK banks play down the con¬ 
cern about a “credit crunch” result¬ 
ing from their difficulty in making 
new loans. It is an exaggeration," 
says Mr Bruce Kensall, head of mar¬ 
keting and communications at Bar¬ 
clays. It is not the availability of 
money that is the problem but good 
opportunities to spend it,” he says. 

But there is no doubt that banks 
are being more cautious. “One is 
being more discerning as a result of 
bad debts,” says Mr Kensall. 

The fall in asset values is an 


Important ingredient of this cau¬ 
tious attitude. “If asset prices fall, 
the collateral provided by these 
assets will diminish in quality and 
lending institutions may become 
increasingly reluctant to lend to 
companies, leading to a decline of 
investment, demand and output," 
said a report by the London Busi¬ 
ness School last year. 

“The banks are frightened of lend¬ 
ing on collateral,” says Mr Robins. 
“This factor is having a huge effect 
on new tending:'' 


“Bad debts and property" 

Bad debts V * UKbanks^bad dabte related to inverted property price indices 
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COMMERCIAL PROPERTY 


Royal Life Estates South 


Arc instructed to dispose of the following property Interests 
of 

The Brexit Walker Group pic 

The Brent Hotel 130 bedroom hotel with all facilities 
depicting its quality and standing with adjacent expansion 
land. Located In Coquettes and being the first property in 
France from tunnel exit. The Hold is newly constructed and 
ready to fit out 

Coif de Bo Is de Rummingham. An 18 hole Golf Course 
opened in 1991 and adjacent land for a Residential Village. 

Substantial lease Finance could be made available to 
suitable applicants. 

All enquiries to 

C P Wright Overseas General Manager 
Royal life Estates (South) Ltd Brunswick House 
8-13 Brunswick Place, Southampton SOI 2AP 
Telephone 0703 330000 Facsimile 0703223579 

Sm royal insurance 


MAJOR 5M ACHE STOBTING/LEISUBK ESTATE 

tuecurragil KHJDAite, ixhii republic 


OtnitunUne ftitMKfc] Golf, Stud, 


Only 40 msu. drive from Dnbuo Airport, 50 min* flight fans London 
Equivalent Brin*h Ehnu nddi|tu lOnDlon 
Big tax and vju. 

Magrnfi Dent new 6£00 aq. ft. bom» _ 

Top of range imported and cousin boiU fcaiuAiug*, 

Chandelier* ate. 

Planning pomiuJon granted Jar 22£00 uf. ft. luxury home or CbrponSe Centra , 
lapmeca Sundai School only 6knu away. 

New Mourway front Dublin now miring, 

NearCoCEi. ft m c hca tovm. Homing. 


Owner emigrating- Seeking 3 mimon mrfaoi region (or quiet rate. 
Serious buyers aniy. Will codec* from Dubhn Airport tor viewing. 
Over 200 Acres now post and raffing, 

N«w lap American bares. 

Tbp grade I land. Unrivalled pottudsL 
SoilMDiyEiutoorGiillAAiBVi 
Small WO Acre Cam nU u> Japanese Group aaoaathr tor 10 nlUan. 
Early decision mak art. Only oco of ii kind. 

Major potential for Pctniao Ponds Leisure Enoo. 

WB1 aba kD 2 tniUioa StarHag DlonUod U required. 

Buycre opuan. 

3 miJUoo Eaato or 3 nuJUoo uul package. 

Cooaa Paddy Jordan nfCBA. Estates 


GRAYS, ESSEX 
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INDUSTRIAL LAND 

31 Acres (may divide) 

For Sale Freehold 
Rail Siding and Jetty Facilities 

Write to Box A1812, Financial Times, 
One Southward Bridge, London SE1 9HL 


DERBYSHIRE 

(2 tenanted terraced bouses - 8 
reg. 4 Ass.S/H - producing 
£16,000 p.a. approx, with 4 
REVERSIONS this year. Free¬ 
hold £125,000 subject to 
contract. WILL SPLIT. 

ASTON LEIGH 081 343 4949. 


INDUSTRIAL 

SITE 

West country approx 
3 Vi acres - 25000 sq ft 
asstd buildings & office 
easy reach M4 & main 
line railway. Asking 
price £400,000. 
Contact: Tel: 0380-830569. 


For Rent or Sale 




A unique investment opportunity 

5,000 and 10,000 sq ft manufacturing and 
office units built to high specification 
now available. 

FROM ONLY £2.05 5QUARE FOOT 

For further details, contact John Edwards 


FRP.r.rONP DSHD 200300 


Rural Wales 


the BRITISH BUSINESS PARK 

The IVvctupiHimt Board for Rural Wales. Ladyweil House. 

MuurMmcmhirc SY16 tfB.Tcfcpfrone 0666 626965 


Ob the Inxtrnctkraa of the 
Receiver tor the 
Metropolitan Police District 

A self contained 
Victorian building of 
10,800 sqJL approx, 
plus ample car 
parking. 

Freehold for sale. 


HENRY 



DAVIS 


071 499 6050 HOUSE 


■nwiBT- up wrirm 


RENFREW ROAD. LONDON 5EI1 


ABERDEEN 


2 HIGH YIELDING 


I mil ii= itf 


1 Leasehold interest in 
Modern Office Buffeting 
1 Offers of £1.45 million 
minted 


1 Freehold Warehouse/ 
Office complex 
producing £460,000 pa. 
Offers of £3.25 ^ 

million 


572661 


PROPERTY FINANCE 


FIXED INTEREST FOR PRIME 
INVESTMENT PROPERTIES 

* 1 J.75% pj- linked to Jug lam Gib 
Yield faun£lM) 75* Lou (a Value, 

* l* p-«- margin over con or funds 
(fom £ZM) shut tetmaS* LTV pas 

ELJLABY BROADBENT 
Td/Faxz 0293-774056 


Mayfair 

International 

Headquarters 

Building to let. 4000 sq ft 
including directors flaL 

Tel: 071 723 9I9S iRcTJWDi or07l 
W W04 (Ref AMGl 


CABA C aa - ABBEY HOAD. HUB ■ 6 
gvagw with hnacourts Incorn a. £9.000 
pJL aerial and osUmaMM Otter, in me 
region at C95A0U Freeftotd Aston Lotah 
0B1 343 «49. 

15% ■ fhotoOf co m p mad man taffy taf oflfes 
davek*xnem. London, income £230.000. 
Freehold CI.45 million. Will split Into 
sntaBer lots. Saecote «Pi S33 ia». 


CENTRAL 

READING 

Prime Offices with 
Car Puking close Station 
2^20/3*300/5,820 Sq. Ft 
ONLY £16 per Sq. Fl 

Further details from 
Joint Sole Agents 

TAYLOR ROSE 
071-4911607 

HASLAMS (Ref: ECM) 
0734-585456 


FOR SALE 

ISLE OF MAN 

HIGH QUALITY. WELL SECURED 
COMMERCIAL PROPERTY PORTFOLIO 
(OR COMPANY) 

RENT PASSING C. X780K p.B. 
ESTIMATED RENTAL VALUE 
C. £1.0m p.a. 

+ READY MADE DEVELOPMENT 
OPPORIUIWTIES fIF REQUIRED) 

• ALL ENQUIRIES 
GUMS HALE, CHARTERED 
SURVEYORS 
0713212777 


MAYFAIR, W1 

Newly decorated, centrally 
heated, self-contained 
offices to let - a minute 
walk Grosvcnor Square - 
only £1S.OO per sq. ft. 

Ref: TCH - 071-629-6604. 


9HOHT/UONG TERM lunHshod offices In DOT 
Available now D71-734 7383 


INTERNATIONAL PROPERTY 


Modem manufacturing facility (2.000 m 3 
warehousingfrnanufacnmng space 400 mVstaff space) cat 5.500 m 1 
land area. Strategically located 45 km from Bale/Mulhours 
international airport and 30 km from Hamburg-Frankfurt- 
Barcekma motorway (G60). Available at short notice on rental or 
purchase basis. 

COFJDEP LTD DEANS MARKETING SERVICE 

P.O. Box 284 Vechtestr. 1 

CH-2900 Porrentruy D-4434 Ochtrup 

Tel. 066/66 15 92 TcL 02553/7089 

Fax 066/66 64 82 Fax 02553/2670 


MILANO CENTER 

LUXURY OFFICES TO RENT 
Please contact . Ph: 2-6571451 
RGallieni y Fax:2-6596205 


PROPERTY 

MANAGEMENT 

The Financial Times proposes la 
paMish ihn Miner on Friday 12 
June 1992. 

Ptcase all Wai-Funp Cheung an C71 
S7J 1574 for advertitemem deiailt 


(Italy) 


Fredbold Ljstao Office of lOOsqjB. let 
to imeauiwl fust cl«u covenant u 
DiDOOiyaiuc 

£260,000 

GEORGE KNIGHT 
Tel: 01G 35 1 ] 4660061 
Fuc 010 351 14660069 
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The Forum of Private Business, a 
lobby group for small businesses 
agrees. "Faffing property prices are 
having a sizeable impact,” says its 
spokesman Mr David Harrop. 

For the most part, the problem is 
confined to new loans. But In some 
cases, banks are accused of pulling 
in existing loans, when the loan 
covenant has been breached as a 
result ofafallin asset value. 

Banks stress that they are not 
looking for excuses to call in loans 
if there is a prospect of a company 
covering its interest payments. 
Moreover, the slump in the market 
means that a forced sale of a prop¬ 
erty would often not recoup the 
value of the loan. (On average, this 
would happen with a fell of more 
than 30 per cent of the property's 
value.) 

Businesses do not necessarily take 
solace from this point They tear 
that loans will be called In when 
the market recovers. Moreover, they 
fear that banks are demanding 
extra security to cover themselves 
against falling asset prices, 

“Bank managers say they need 
more security. But as soon as they 
have more security to make sure 
the loan is covered, they call it In. 
There is a lot of sharp .practice,” 
says Mr Stephen Alambritis of the 
Federation of Small Businesses. 

But there Is a silver lining of sorts 
for some badnesses. The landlords' 
problems represents opportunities 
for their tenants. While tenants 
locked into upwards-only leases are 
benefiting little from the property 
recession, those seeking new prem¬ 
ises have low costs and an excep¬ 
tionally wide choice on offer. 


Poll fever 
grips surveyors 


T he great and the good of 
the UK’s chartered 
surveying world yesterday 
took a break from considering the 
f utur e of the country, and instead, 
considered the future of their 


Hie General Council of the Royal 
Institution of Chartered Surveyors 
(dies) met to vote on a package 
of reforms which, if agreed, would 
herald the most thorough overhaul 
of the institution since it was . 
granted its royal charter In 188L 
The case for reform of this 
Inward-looking and bureaucratic 
organisation is a strong one. 
Indeed, only the most hidebound 
organisation could describe as 
radical the following proposl tlon: 
“Today’s market, not yesterday’s 
traditions, most dictate the 
institution's decision making". 

The main thrust of the reforms 
is to introduces heightened 
awareness of the needs of the 
surveyors’ customers. Half a dozen 
“market panels”, composed of 
smalljgnnqK of experts (rather 
than committee time- s ervers) 
would mull over the needs of 
different parts of the market ~- 
If the Rlcs is to avoid, merely 
adding extra layers of bureaucracy 
It will have to reduce its swathes 
of committees and divisional 
councils. As well as cutting down 
the bureaucracy, such a measure 
would save money that would be 
channelled into the new panels 
and into a more effective 
promotion of the profession. 


The future of the very title 
“chartered surveyor*’ is also under 
iifapiwpyinn. Although a cherished 
and distinctive soubriquet, it 
means little outside of Britain or 
to the general public. The Hies 
leadership would like to add the 
phrase “the property profession’’ 
alongside the title, in place of the 
existing overlong strapUne . 
“ma ki n g l and , prope r ty and . 
construction work better for 
people". 

However,'his may not be 
welcomed by surveyors working 
in areas away fnnh the property 
market, such as minerals or 
agriculture! 

The Bics leadership would also 
like to start a debate on 
constitutional reform of the - 
institution. This Is a thorny matter 
pvictiwy divisionsnre unlikely to - 
want to reduce their power, while 
critics of theUics^are unlikely 
to fed that the proposals go far 


BUSINESSES FOR SALE 


Although the institattoa’s 
leadership Is bound to run into 
oppositio^on some points, It - 
thinkstt has struck a good 
compromise. “This is not the 
counsel of perfection but radical 
steps In the right tfirection,’’ says 
Mr Christopher Jonas, the 
institution's senior vice-president 
The aim of turning round a 
cumbersome, old-Tadrioned 
organisation is conm adnble. If. 
it succeeds without tripping itself 
op over its omi internal politics, 
it will be even more so/. 
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Perryform Systems Ltd 

(In Administrative Receiverslrip). 

The Joinr Administrative Receivers offer for sale the business and assets Qf 
the above company; 

□ Leading manufacturer of aluminium windows and doom for the 
system-building and relocatable building industry. 

□ Turnover over J&2.4 million. 

□ Leasehold premises in Redditeh, Worcestershire. 

□ Current order book worth over £250,000. 

For further information, please contact the Joint Administrative Receivei; 

Andrew Peters, ax the address bdow or OmsnClaxton at Perryfonn'-'v! ■ 

Systems Ltd- Tfel: 0527 502450. 

Newater House, 11 NewhaD Street, Birmingham B3 3NY.' 

TeL- 021 631 2288. Fax: 021 236 1513- 

Unlkltefnsbonal xoihottocd b, Ibe btt«n*c of Chjncrrd ACOTurnama 1(1 Eixbnd and Wales KJ aror cn Imoanaa UMnan. 


EDP Company 

■ r WHh a taxable -. 
write off Of S50QUOOO.- 
. . to be sold. : 

Write to Box H6739. financial 
OrteScArthwcuk Bridge 
; • London SET 9HL--. - 


LEASING CO. 

■ WTIH SUBSTANTIAL CASH -• 
BALANCES AND BALANCING 
. CHARGES AVAILABLE. 

WRiraBCDCltolttDZG,nNANCIAL 
' VUBSiCNBSdUIBWAIOi ■- 
BRIDGE, LONDONS El 9HL 


I B Wi re AND A8SETB OI Mlotatt mmt 
InMlvwl caiffiMnlw for'uia. UlMiiMM 
■NAMtTil 071.162 1tB* (Moa - W). 
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Histop & Day 
Limited 

The Joint Receivers offer for sale the 
business and assets of Hfctap & Day Limited 
^ a Production of finished photographic 
film and prints for press advertising and 
/ilhographic printing 

a Turnover for the year ended 31 August 
7997 £784,000 

a 5.600 sq ft freehold premises in Albany 
Street, Edinburgh 

a Slocks, plant and machinery In excess of 
£ 120,000 

a Skilled workforce 

All enquiries to Roger M Griffiths, foint 
Administrative Receiver. Ernst & Young, Central 
Exchange Buddings, 93A Grey Street, Newcastle 
upon Tyne NEl 6Ef. 

Telephone: 1091) 221 1222. Fax: (091f 261 2916. 

s!l Ernst &Young 

Autoor*** try ton rostMnte o/Orwtemd aoxurntmtu h EagM 
aod Htofewi ro enny u toraomw oestetm. 


f ENGINEERING AQUISITION OPPORTUNITY 


rsp, i *£ iA v 
fc4MS!¥J:JpSSS5*S0W!T-: : * 


••••~£*: •». ^ ' 


r quona ungneanngigroup a owmig id anpaua m nofwwe 
!ng burinom Invetwoln dealgo end nanutacov el pracUon 

ad componursa a apuctol pupow roocWneulor ta aukanoriw 


■ NumaroutgoBUy aocrm Ol atkya. InctJiflnB BS57S0 raB^*fl°rv 

• Modem imnutactulnB laeBty to North EaotEndund. 

• W MI t r ai n u d. ftexMt woridorca. 

■ TUrnuvwdn» £3 ratOon to torv^tstatjtstwcLbfuu clip cuatcnwr 
boue In IK. Europe and North America.. 


In ttn (hat instancu, phrase fanmd briuf c 
hduting a ilrancW summary, to: 

J. P. Souflwni. 

CoopWB t Lyfarand Datoiue. 

Atoton Court. 

5 ASiton Ptoca, 

Loads LSI 6JP. 

Tei (0532) 431343 


*vl your buAwnaciMttoA 



LEGAL NOTICES 


Notioa ol Inlandad dividend 
InlhainMaraf 
THE MBOLVENCT ACT 1B66 
andCnffta/naHeral 
PIBICESS AIR PUS 

NOTICE IS HEREBY GIVEN (tut t fa ny 
InwnUaa la dedal* • (iral dtvUand lo 
unaaeurad ooditon at the abavataomud 
company no later than 91 May 19SS. 
CradKore whs Jwva not yet dona so ora 
required, an or bafare 30 Apifl 1982 to aand 
I hah proofa oi debt to the widarslgMd 
Timothy Richard Harris el Cork Gully, 
Shoffar House, 9 Nobis Shoal. London 
ECZV 7DQ, tha EqohWor of Aa oerrpany 
and. I soiaquastod, to pnadda such turttar 
details or produca such da cu mo nter y *» 
oi bar avMance aa may appear ta the 
faridaior to be nooeasary. Aoredtorwho 
Iws nut prawad hb debt by the dtoa apedikd 
wB ba otofodad Inm the dMend. 

Signal: Timothy Rlehwd Ham U**Utor 
Dated: 6 April 1M2 NOTE: The dMdand b 
wpaded to be hi the ragfan o( B% 




TBEmsauraNCT act issa 
uiiccramiwJMFOmOM 
mxuxaaattiiimrm 

Camgway Haxnbor. 0O4B73O3 
woricr ts hsrrst axvsti, 

pcmmanttoSaottan BBoflhalnaofrnmr 
Aat 1088 that amastingaCBradlHni will 
bafaoM at iaa QW Bead. LaadonBClV 
sara on X*tti AprO la«aat ll^Oan. 


OO aad lOOof the aeld Aok 

Cradlun wteUair to vatu at tha 
in lining nut lodge a pnny, t< n geU »w 
aUh a atatemut of tteeir Mt, at the 
nttMa «d Ba ton Rhod es. |M Qty 
Bo^. Lanrtim BftlV MTO not hto Ban 
13.00 nonnon aard April 1008. 

A Bat of the man and ,*tn»a i of 
ttaoo mpn y h o r ad HnK B wlllba—mllabte 
for Ina paoBn n . hw of derm, at the 
oCOoh of Alton RWte, 188 CUy 
Bead. LoodoaBClVOMITao Ottad April 
1888 and Obrd AptU 100B b et — an Uu 
ba«ra U UMWajn. sad 44M pjm. 

DM this 3rd day or April 1M1 


THE HIGH COURT 


■ 111irniu ns a j m 




AOLiaMa 

NOTICE is bexdry gxven that a Initial 
Cm rite pceteaiOB rf rite Gotai tod the 
appointment of aa fiaiminer to the 
■bowi named Company wm oa lfac3rd 
day of April 1992 presented by to: 
Omni Bank oChrhnd sad by Order 
of Mi. Jottica Mniphy the arid Fedriea 
ii datsaod to bo tend oa the 27dj day 
of April 1992 at Conn No. S, Tbt 
lEaJu Cdon. Four Coons. Debtor 7. 
Any Creditor or coatribatoiy of tin 
Hid Comp an y wishing ia support: or 
oppose the appointment of the 
Examiner may appear oa tha Hid day 
for that purpose and a copy of the 
Axiom wifl bo fi n is h ed u> any c reditor 
or ooniribwoiy by d» nadesripad oa 
paymeanfi icsaonsbto dungs far flic 
same. 

TWEEDY&COL 
Soliatonfordtop at i Uo aer 
16 OanwiQiain Tmraec 
Dublin 2. 

NOTE.- 

Any pmaon who ksends to appear it 
the hearing of the said petition most 
seme on, or tend fey port to the above 
flimad-Feiiiimer or its Solicitors, 
notias in mixing at hit intcoaoc to do 
so. Tho notlee must tnu the name and 
■dtitsaofibc font, and most bo riffHd 
by the petsm or Cnn, or his or iheir 
Solldior Of any) and mast be served 
or, if pealed, must be sod. by post In 
snfHelent time to reach the above 
named Solicitors or the petitioner not 


CoRoonyNoe-MMtta 

flniLiosa reUmr 1 

iWHBHB wRW*'ivPW""*rtC ffO i •rewifeljf 

Oxoac Eqgtsod. 



CCKTHAfc O AHJWad ( BRAQOCULI LTD 
Ceofteny Not 23BB8SV1, 
toa t na a s add re a r. -toystiotLana. 
Bratonal Bado. &s#anct 
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MANAGEMENT 


Lucy Kellaway finds British Airways’ name-dropping chairman in full flight 





P 
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Lord King of Wart- 
naby has’ just 
arrived hack at hfo? '' 
St J ames’s office - 
from a long lunch' 
across town. . The: 
74-year-old chair -' 
man of British . 
Airways is jlate,’ 
■«Y wpnSE and does not look - 
M ^-° FFtCE in a particularly 
good mood. “Close the door; there's, 
a good man," he growls, a fat cigar 
stub between his bps. at his TR 
mam The message.does .not get 
through. "Jane,” he bellows at one 
of the two secretaries who sit out¬ 
side, guarding his office. "Close the 
door.” 

The task accomplished, he turns 
his attention to the job in 
writing "King” with a beautiful 
black and gold- fountain pen. on 
gaudy certificates that each British 
Airways employee receives after 25 
and 35 years of service. . 

"Well?”, he says, abruptly 

_ starting the interview. His pR mar, 

wheeler-dealer from Northern . 
•X* Ireland, and a good for his 

boss, shows him a dipping of a pre- 
vious article in the “My Office" - 
series. “‘Sir Christopher Hogg does 
r/fcjj' his own filing 1 " Lord King reads out 
aloud. "Does he, indeed?” he scoffs 
...^ - and casts the paper aside. 


. Warming to the task of describing 
his own spacious room, Lord King 
starts with his large collection of 
. pictures and photographs that cover 
the walls and are stacked oh book¬ 
cases.and side tables.. . 

He gets up from behind his heavy, 
leather desk and lumbers over to 
the photographs. “There's me with 
the Pope, and my wife with the 
Pope/M® starts/'That is me in the 
Oval Office with Hush, me with' 
; John Major outside Number 10, and 
me' .wlth Billy Graham.” .He rattles 
through the collection at great 
Speed (Hearty this is not the first, 
time he .has shown fH*»m off 

Lord King is fussy about who he 
has hla pjcture taken with. He does 
not like being snapped with a cigar 
or a drink in hand: - howevej, he 
once arranged to have the schedule 
of Corcorde changed so that he 
could be'photographed ~beside it at 
Heathrow.' 

"That’s me onholiday with Rea¬ 
gan," he continues, pointing at a 
photograph of the' two men in cow¬ 
boy gear, enjoying a week’s holiday 
with the “Rancheros'* riding down 
the west coast 

Horses feature strongly. There, are 
many pictures of hhn hunting with 
his daughter; there is even a sickly 
oil, showing the two returning after 
a hunt at sunset. 


Lord King's office leaves one in 
no- doubt-.that , the* man is a name 
dropper and a lover of expensive 
things. The polished wooden furni¬ 
ture does not have the cheap repro¬ 
duction shew, of most “traditional" 
offices; Lord ^King’s has a more 

worn, blue-blooded look about it. 

Yet blue-blooded is exactly what 
the man. is not. He comes from 
hnmble origins and started out sell¬ 
ing second-hand cars. Bather than 
capitalise on his rags-to-riches suc¬ 
cess, be prefers to draw a veil over 
the .rags - showing an insecurity 
feat is so Uartmt, and so unneces¬ 
sary. it is almost touching. 

H is is fee old-fashioned style 
of management: he rules 
with charm of a pugnacious 
land, pays no lip service to moder¬ 
nity. There, are no computers in his 
room: "You have to manage, not let 
yourself be managed by computers. 
. I’ve got plenty of people to tell me 
what computers do,” he says. 

hi addition to the two top secre¬ 
taries, be has as a special adviser. 
Sir Francis Kennedy - whose dis¬ 
tinguished Foreign Office career 
King races through by way of intro¬ 
duction. ‘If Tm going to a foreign 
country, he organises for me to see 
.fee prime minister or president.” 

It is on this level that King oper¬ 


ates best His contacts are impres¬ 
sive by any standards; be is a great 
fixer. By his side is Sir Colin Mar 
s hall, the chief executive who plays 
fee professional manager. 

King, by contrast is not fright¬ 
ened to take decisions on impulse. 
On a large dining table in the mid¬ 
dle of the room, a single letter sits 
next to a model of a British airways 
jet 

“The table is very convenient for 
anything that is impossible to 
answer. If 1 put something there 1 
know I most tackle ft,” be says. 
What is the letter? He cant remem¬ 
ber and moves over to check. 
“Someone wants me to do some¬ 
thing. I don’t know whether I 
should or not Yes, perhaps I will." 

What about his average day? 
When he is in London (“The week 
before last I was in Venezuela, last 
. week 1 was in New York”) be puts 
in long hours. 

He starts reading papers at five 
each morning. He gets into the 
nffirp early, teTlring on the phone In 
his private London taxi as he goes. 

It is good preparation for a day of 
solid talking at the meetings that 
his secretary has set up back-to- 
back, months in advance.“Secre- 
taries love to fill up diaries”, be 
says. “Its my job to deal with It," 

A favourite slot in the day is 



CoUn BMra 

Lord King with photographs: That is me in the Ovai Office with Bush, me with John Major outside Number 10* 


lunch. If on bis own, he goes to 
White’s, his club. If be is entertain¬ 
ing, it is Green’s, either in St James 
or in Westminster. 

The advantage of trekking across 
to Westminster is feat he can keep 
an eye on his political friends. Oth¬ 
erwise he goes to the Savoy Grill 
which, he says, is where “all the 
editors of your distinguished profes¬ 


sion” eat their lunch. 

Lord King is not particularly 
articulate and tends to sound pomp¬ 
ous. 

“My office has reminders and 
comforts of a certain tranquility.” 
he says, summing up its charms. 

On fee way out, be stops in his 
secretaries’ room to show off their 
word processors, which are neither 


new nor remarkable. He points out 
the four clocks showing the times 
in different parts of the world, sud¬ 
denly noticing tbat something is 
amiss. 

“That clock is not straight," he 
says, lunging at it. 

Behind his back, his secretaries 
exchange looks: exasperated, but 
not unaffectionate. 


iriji.j. 
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ritish and American execu¬ 
tives, reeling from criticism 
of their “excessive* pay rises, 
will draw little comfort from their 
v Italian colleagues 1 recent plight 
' The s ums earned in Italy are just 
?; as large, yet fee public outcry feat 
greeted the disclosure in the press 
of fee tax returns of some leading 
"■ public sector managers was pretty 
perfunctory. Despite the ritual. 
-r~ yearly disclosures, “top people’s" 
pay in Italy is not particularly con- 
cr tentious. 

Topping this year’s list with 
••• LU)bn (£885,700) was Pier Giusto 
tfaeger, deputy chairman of the 
STET telecommunications group. 
Two state-sector bankers followed, 
both also declaring incomes of more 
:... than Llbn. 

The brevity of fee salaries’ storm 
derives from the fact that it Is 
largely artificial. The earnings, pub¬ 
lished by the prime minister’s 
office, represent not just pay, hut 
total income. Many of the "top 10” 
immediately emphasised that the 
figures included items like consul¬ 
tancy, dividends and royalties. 

Laws and culture explain why 


Revealed: how to pull off the Italian job 

Haig Simonian reports that billion lire executive pay packages excite only limited Latin passions 


-z 
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exec u tive pay. arouses relatively few 

pggginna in TteTy TI nliVp Britain and 

America, companies are not obliged 
to disclose directors’ earnings, and 
annual reports are silent on fee 
subject. 

Eager sleuths drop into fee 
local tax office, where a company’s 


annual returns include details on 
executives' pay. But few take the 
trouble. This may be the result of 
the chummy relationship between 
big companies and the press, which 
stifles investigative reporting. "Peo¬ 
ple are quite well protected in that 
respect,” says Patrizia Macalnso of 
TntemgHmifll Human Resources, fee 

Milan-based consultant* 

Yet s o m e infnrmaKnn is available. 
Although non-disclosure rules apply 
as much to public as to private com¬ 
panies, details on state sector pay 
are to come by. 

The salary of Franco Nobili, 
chairman of IRI, Italy's biggest state 
holding company, and Gabriele Cag¬ 
liari, who heads Eni, the second big¬ 
gest holding group, are published in 
the Official Gazette. The latest fig¬ 
ure, which dates back to 1987 in the 
case Of Rni , shows the rhairman 
earned L250m. The same figure is 


quoted by IRI for its chairman. 

Meanwhile, headhunters can shed 
some light on private-sector pay. 
Most agree that fee chief executive 
of a quoted company, with sales of 
around Ll,000bn, should make 
about L500,000m-L600,000m. But 
they emphasise that private sector 
pay levels can differ widely, even 
between similar sized companies. 

"In fee very biggest groups, earn¬ 
ings can easily exceed Llbn," says 
Lodovico Fln riani, chairman of Hay 
Management Consultants in Italy. 

The lack of uniformity stems 
from the very personal nature of 
Italian business. Most big, private- 
sector groups, even when quoted, 
are dominated by an individual or 
family shareholder. 

Top executives’ pay can depend 
as mu ch on owners’ whims as on 
comparative salaries. Shareholder- 
chairmen like Fiat’s Gianni Agnelli 


and Carlo De Benedetti of Olivetti 
are highly Influential in deciding 
pay levels. 

Personal considerations are also 
paramount Floriani says that while 
a company’s performance, inflation 
and the general economic climate 
play a part, pay rates are also 
affected by the rapport between a 
hired executive and the controlling 
shareholder, who is usually chair¬ 
man. 

Even at the highest levels, public 
sector salaries are appreciably 
lower, wife gamings seldom exceed¬ 
ing L500.000-L600.000. But here too, 
figures can be deceptive. For high 
profile jobs like fee IRI and Eni 
chairmanships, non-salary perks 
boost earnings that need to look 
restrained for political reasons. 

Non-salary perks can account for 
as much as 50 per cent of the total 
for some top state industry jobs, the 


headhunters reckon. Job security 
can also compensate for lower pay 
levels when working for the state. 
Italy's public sector plays a much 
bigger role in business than in most 
other European countries. 

Top appointments are highly 
politicised, with a delicate balance 
between representatives of the gov¬ 
erning parties on fee boards of fee 
big holding companies and their 
subsidiaries. However, a senior 
executive belonging to one of the 
main parties can usually expect a 
job for life. 

Public sector pay rises appear to 
be handled much more objectively 
than for private companies. IRI uses 
Hay Management Consultants to 
advise on a “policy line” each year, 
which is then implemented with a 
variation based on performance. 

Jobs are ranked on the basis of 
“Hay points", to which appropriate 


salaries are ascribed. But the sys¬ 
tem also allows for differences of up 
to 20 per cent on either side of the 
base level, depending on personal 
evaluations. 

Both public and private-sector 
executives put a car first when it 
comes to perks. In deference to the 
domestic motor industry, that usu¬ 
ally means a big Lancia Thema or 
Alfa 164. Chauffeurs are not uncom¬ 
mon, even below managing director 
level, and the number of aerials 
sprouting from the car’s bodywork 
tends to indicate the occupant's 
importance. 

Insurance is the other standard 
perk. Senior executives expect both 
private health insurance and pri¬ 
vate pensions, along wife life cover 
as part of their packages. 

More surprisingly for a country 
where second or even third homes 
are common, few managers would 
demand a place in the country as a 
perk. 

“If a top executive takes some 
holiday, fee last place hell go is 
somewhere where he might risk 
bumping into his colleagues," says 
one consultant. 
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Comfort. As It Seems In The 777. 



At Boeing we've gone to great 
widths to ensure that the new 777 is 
the most comfortable airplane in its 
class in the world. 

To begin with, the 777 is wider 
than any other competing jetliner. 
And with this extra space, airlines 
will be able to offer passengers ex¬ 
ceedingly comfortable seating. 

R>r instance, first class travel in 
the 777 can be as spacious and lux¬ 
urious as any in the sky. The same 
goes for business class at 7-abreast. 

Airlines can either configure 
for comfort in economy class 
with 9-abreasr seating, wider aisles 
and bigger galleys. Or configure 
for increased travel demand with 
standard-size seats at 10-abreast. 

What’s more, every window 
seat will offer passengers more 
shoulder room chan ever before 
thanks to srraighter sidewalls. 

No wonder frequent fliers 
who have experienced the interior 
mock-up of the 777 come away 
wearing smiles. Very wide smiles. 
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__ TECHNOLOGY _ 

Designing chips that defy logic 

Louise Kehoe looks at a faster way of building the next generation of semiconductors 


D efving conventional wis¬ 
dom that American 

semiconductor chip 
makers lag their Japa¬ 
nese competitors in manufacturing 
technology. LSI Logic, a leading Sil¬ 
icon Valley chipmaker, has devel¬ 
oped what It claims is a world-beat¬ 
ing semiconductor production 
process. 

LSrs technology win enable the 
company to produce chips with 
about twice as many miniature 
transistors as today’s most complex 
commercial devices. This level of 
chip density could make the much 
vaunted “computer system on a 
chip" a reality. 

By reducing the "line width" of 
circuit elements on a chip to just 0.6 
micron, LSI appears to have leap¬ 
frogged its competitors. The process 
is “clearly one step ahead of most of 
the competition," says Ron Collet, 
principal semiconductor analyst at 
Data quest, a US market research 
group. 

LSI’s feat is surprising, not only 
because it comes from a US chip- 
maker but also because LSFs semi¬ 
conductors are not mass-produced 
memory chips like those which the 
Japanese have turned into a com¬ 
modity product. Instead LSI is a 
specialist in the production of 
Application Specific Integrated Cir¬ 
cuits (ASICs), semiconductor 
devices tailored to meet the needs 
of individual customers. 

Traditionally, memory chip mak¬ 
ers such as Hitachi, Toshiba and 
NEC Japan have led the chip-den¬ 
sity race. Dynamic Random Access 
Memory (D-Ram) chips have been 
used as a vehicle to prove new semi¬ 
conductor production processes. 


When several US chip makers 
dropped out of the D-Ram market in 
the mid-1980s in the face of mount¬ 
ing Japanese competition and 
alleged Japanese “dumping” of 
D-Rams at prices below production 
costs, a concern among US semicon¬ 
ductor industry and government 
officials was the potential impact 
upon the US chip industry's ability 
to keep pace in process technology. 

Fears that CJS chip makers would 
not be able to develop leading-edge 
chip-making technology without 
D-Rams to drive them led to the 
formation of Sematech, an industry 
consortium that receives half of its 
funding from the US Defence 
Department. 

Sematech set ambitious goals to 
develop world-beating manufactur¬ 
ing techniques or "process technol¬ 
ogy” on behalf of Its US semicon¬ 
ductor industry members. LSI Logic 
was one of the 14 founding mem¬ 
bers of Sematech. but in January 
the company withdrew from the 
consortium, saying that Its research 
and development funds were better 
spent internally. 

LSI had recognised that the pro¬ 
cess technology requirements of its 
ASIC products were diverging from 
those of mass production commod¬ 
ity chips such as D-Rams. which 
remain the focus of Sematech’s 
efforts. 

Indeed, the notion that D-Rams 
are a critical “technology driver” 
for the semiconductor production 
process has been widely called into 
question by US semiconductor 
experts over the past few years. 
However, for U3I Logic, the develop¬ 
ment of leading-edge process tech¬ 
nology was Imperative if the com¬ 



pany was not to sink beneath the 
rising tide of competition. 

With revenues last year of close 
to $700m. LSI ranks as the eighth 
largest US semiconductor producer, 
but it is dwarfed by Japanese com¬ 
petitors. 

To accelerate its process technol¬ 
ogy development time, LSI turned 
to computer simulation as a faster. 


cost-effective method to advance 
process technology. While it can 
take several weeks to get the results 
of an experimental production pro¬ 
cess run, the same results can be 
obtained using computer simula¬ 
tions in a matter of days. 

A long-time expert in the use of 
simulation in the design of semicon¬ 
ductor chips, LSI put computer 


modelling to work for itself. The 
company acknowledges that it also 
drew upon research performed at 
several US universities that was. 
funded by the semiconductor indus¬ 
try’s Semiconductor Research Cor¬ 
poration, to which it contributes, 

LSI also made the decision to refit 
its California production facility.' 
which might otherwise have been 
closed down, for research uses and 
pilot-line production, thus providing 
its R&D team with faster access to a 
factory test bed. 

The result, says Wilfred Corrigan, 
chairman of LSI Logic, is that the 
company has accelerated Its "learn¬ 
ing cycles”, the number of experi¬ 
mental production runs (real or 
simulated) that it can perform in a 
given period. But getting one step 
ahead is not enough in the highly 
competitive chip market. To main¬ 
tain Us process, technology lead; LSI 
will have to continue to redouble 
the pace of process innovation. 

Already, however, LSI Logic has 
created a quandary for its competi¬ 
tors. Typically, the hugest Japanese 
semiconductor producers “recycle” 
their semiconductor plants. New 
plants are designed for the latest 
generation of D-Rams, then after a 
few years they are turned over to 
produce microprocessors and 
ASICs, and ultimately to chips such 
as those used in calculators : and 
consumer electronics products. 

By applying the latest semicon¬ 
ductor production technology' to 
ASICs, LSI aims to gain a competi¬ 
tive advantage over much larger 
companies that do not focus their 
process development efforts On this 
segment of the semiconductor mar¬ 
ket. 


FBI sets snare for hackers 


I t’s difficult to look natural 
while committing a computer 
crime. A sweaty brow or quick¬ 
ened heart beat is not going to give 
you away, but activities like loggfng 
on in the middle ot the night or 
accessing a file that you normally 
hare no interest in, may. 

For a year now. the US Federal 
Bureau of Investigation has been 
testing a new kind of security sys¬ 
tem which attempts to trap mali¬ 
cious computer users, or intruders 
masquerading as staff, by highlight¬ 
ing statisticaQy-untisual behaviour. 

At present the system is confined 
to one IBM mainframe serving three 
or four field officers in the Washing¬ 
ton DC area, but there are plans to 
extend it across the country. 

Over the next few years similar 
systems are likely to surface at 


other sensitive computer sites in 
government agencies, defence min¬ 
istries and also the armed forces. 

The FBI’s package, called 
Intruder Detection Expert System 
(Ides), has been developed over six 
years by SRI International of Menlo 
Park. California, with $2-5m (£l-5ni) 
of funding, mainly from the US 
Navy. The software monitors indi¬ 
vidual users and groups of users 
and builds up a historical profile of 
their “normal” behaviour on the 
computer. 

It then monitors their current 
activity, and sends out an immedi¬ 
ate alert if there is a significant 


difference between the two. 

In this way Ides detects intru¬ 
sions that go unnoticed by conven¬ 
tional password and access-control 
systems. For example, it can detect 
hackers who have gained access to 
a computer through exploiting 
unknown vulnerabilities. 

The FBI has uncovered some 
‘Interesting events” says Teresa 
Lunt, programme director at SRL 
“Typically." she says, "they’re con¬ 
cerned that a user might be provid¬ 
ing information to someone on the 
street An FBI employee who nor¬ 
mally works on stolen cars, for 
example, might be contacted by a 


drug-related c riminal and asked to 
look something up.” 

FBI cases tend to overlap depart¬ 
mental boundaries, says Lunt so 
computer users may have the 
authority to access a wide range of 
files. With Ides, however, they will 
be asked to justify any unusual 
actions. 

Ides also includes a second kind 
of snare - it Is able to reco gnise 
specific actions that are regarded as 
suspicious, such as a string of 
unsuccessful attempts at logging 
on. It achieves this with an expert 
or "knowledge-based” system pro¬ 
grammed to look for particular sets 


of circumstances. 

Hackers are predictable, says 
Lunt “There's a cookbook of ways 
to break into a Unix or Vax system 
for example - you can encode that 
information and look for those par¬ 
ticular exploitations.” 

Lunt say s the prototype Ides, 
which runs on a Sun workstation 
connected to the computer being 
monitored, may spawn a product 
within two to three years. 

The institute has funding for 
another three years of research hut 
"we think we can start taming out 
useful prototypes now ” says Lunt 
SRI is not product-orientated but 
the research group, is looking for a 
joint-venture partner to bring Ides 
to market 

Ian Holdsworth 


Wnt-th Watching • Paul Taylor 



MuKHinguals pick 
up the telephone 

BUSINESS today is increasingly 
conducted on a global scale, 

requiring efficient 
communications in many 
languages. But while the 
telephone Is often the most 
convenient medium, few 
companies nan provide 
multilingual operators round 
thedock. • 

Syntellect, an Arizona-based 
company, has developed what 
it chums is the first multilingual 
Interactive voice response (IVR). 
system which recognises and 
understands six different 
languages when a caller phones 
in. Once Into the system, the 
caller can then select 20 other 
languages with lifelike speech 
quality achieved through voice 
synthesis. ' 

The Global-Series IVR, which 
is compatible with touch-tone 
and rotary dial telephones, works 
with most computer systems and 
allows the caller to access a target 
database either to input data or 
to retrieve information and 
services. SynteRect US, 602 789 
2800; UK: 0628 487777. 

The thinking 
person’s chip 

A NE W MICROCHIP developed 
by a British university research 
group allows computers to carry 
out complmc tasks like financial 
forecasting and business 

mnrieHIng ImHgi- than Ti nman*, 

writes Frank Brown.-• •• 

The chip, dubbed the 
probabilistic Ram (pRam), mimics 
the behaviour rtf bndn tells more 
closely than any previous 
technology. "This is the first time 
that some of the important 
functions of a nerve cell have 
been harnessed electronically,* 
said JG Taylor of the University 
of London team which developed 1 
the device. “It accepts data bum 


its teacher, makes decisions, 
changes its connections internally 
and becomes as good as its 
teacher* he said. 

The pRam contains 256 cells, 
or neural nodes, and is 1,000 
timps faster than existing 
software-based, neural networks. 

By linking them together 
large-scale artificial neural 
networks can be created. 

In addition to business and 
financial forecasting, applications 
include speech, vision and pattern , 
recognition, scientific and w 

statistical modelling. University 
College London Initiative: UK. 

071 636 7668. 

Shrinking right 
out of sight 

THE RACE to miniaturise never 
seems to end. Photocopiers, image 
scanners and facsimile machines 
are getting even smaller and 
lighter as a result of a 
development by Toshiba, the 
Japanese electronics group. 

Toshiba said it will introduce 
a new series of linear image 
sensor modules that are half the 
size and weight of the 
conventional sensors based on 9 
charge coupled devices (CCDs) 
which lie at the heart of 
equipment used to scan and 
transfer optical data. 

The new sensor unit has a 
simpler structure than traditional 
CCD-based sensors bat can still 
attain high resolution. Toshiba: 
Japan, 03 3457 2104/5. 

Formula One in 
the fast lane 

RACING DRIVERS need to 
monitor continuously their 
vehicle's performance during a 
race, but until now tins has 
meant diverting their gaze from 
the road ahead. 

GEC Avionics has developed 
helmet mounted displays, based 
on the latest military pilot's 
equipment which will be 
evaluated for potential use during . 
the current World Championship “ 
Grand Prlx season by two Team 
Lotus Formula One drivers - 
Johnny Herbert and Mika 
Hakktoen. 

The 46mm x 1 8mm light 
emitting diode (LED) display fixed 
to the helmet shows information 
such as engine revs per minute 
and gear selected, plus 
temperature, pressures and fuel 
levels. GEC Avionics: UK, 0634 
844400. 
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Court appoints substitute arbitrator 


GRAZIELLA FERRAZ 
Queen’s Bench Division 
(Commercial Court): 
Mr Justice Hirst 
March 27 1992 


THE DEATH of an arbitrator 
appointed under an agreement 
providing for reference to two 
arbitrators, does not entitle 
the party who appointed him 
to appoint a new one in his 
place as would be the case on a 
reference to three arbitrators, 
and the appropriate procedure 
is to apply to the court to 
appoint a substitute. 

Mr Justice Hirst so held when 
dismissing a claim by Rocco 
Giuseppe & Figli SpA, charter¬ 
ers of Graziella Ferraz, for a 
declaration that their appoint¬ 
ment of a replacement arbitra¬ 
tor in a claim against the 
defendant shipowners, Tupi- 
nave, was valid under section 
7(a) of the Arbitration Act 1950. 
The court made an order 
appointing a replacement arbi¬ 
trator under section I 0 (l)(b) of 
the Act 

Section 7 of the Arbitration Act 
1950 provides: “Where an arbi¬ 
tration agreement provides 
that the reference shall be to 
two arbitrators, one to be 
appointed by each party 
then... (a) if either of the 
appointed arbitrators 

dies... the party who 
appointed him may appoint a 
new arbitrator in Ms place...” 

Section (10)(l)(b); “If an 
appointed arbitra¬ 
tor .. . dies . . . the High 


Court... may... appoint an 
arbitrator.. 

HIS LORDSHIP said that by a 
charterparty on the New York 
Produce Exchange form dated 
April 29 1083, Tupinave char¬ 
tered Graziella Ferraz to Rocco 
Giuseppe. 

The arbitration clause pro¬ 
vided that any dispute should 
be referred "to three persons at 
London one to be appointed by 
each of the parties hereto”. 

Disputes having arisen 
between the parties, Mr John 
Potter was appointed arbitra¬ 
tor on behalf of the charterers, 
and Mr Michael Mabbs on 
behalf of the sMpowners. 

Those two arbitrators then 
appointed Captain Baskerville 
as third arbitrator. 

An oral hearing was held in 
June 1985, after which the arbi¬ 
trators issued an interim final 
award dated July 12 1985. They 
awarded that the shipowners 
should pay the charterers 82m 
Italian lire in damages plus 
interest They stipulated that 
they made no order in respect 
of costs "leaving it that the 
parties can always, if they so 
wish, make application at a 
later date for such an order”. 

A number of attempts had 
been made by the charterers to 
agree costs with the ship¬ 
owners, but they had proved 
fruitless. Consequently, the 
charterers wished to revert to 
the arbitrators to obtain a final 
award dealing with costs. 

Unfortunately, however, 
since the Interim final award 
was issued Mr Potter had died. 

It was therefore necessary 


for another arbitrator for char¬ 
terers to be appointed in his 
place, to enable them to pursue 
their application for costs 
before a properly constituted 
tribunal. 

By letter dated November 16 
1990, the charterers’ solicitors 
invited Mr John Besman, a 
well-known maritime arbitra¬ 
tor, to accept appointment in 
Mr Potter's place. He accepted 
on November 19. 

By the present originating 
su mm ons the charterers 
sought a declaration that Mr 
Besman’s appointment was a 
valid appointment pursuant to 
section 7(a) of the Arbitration 
Act 1950. 

Section 7(a) provided that, 
where the arbitration agree¬ 
ment was for reference "to two 
arbitrators” and one died, the 
party who appointed him 
might appoint another. 

Appreciating possible pitfalls 
under section 7, the charterers 
also went through the pre¬ 
scribed procedure under sec¬ 
tion 10 of the Act, which 
empowered the court to 
appoint a substitute arbitrator. 

Under section 10, if an 
appointed arbitrator died, any 
party might serve the other 
with written notice to appoint, 
and if appointment was not 
made within seven days of ser¬ 
vice the High Court might 
appoint an arbitrator. 

The requisite notice under 
section io had been duly 
served on the shipowners in 
Brazil. 

Consequently, the originat¬ 
ing summons sought in the 
alternative an order pursuant 
to section l0(lXb) that Mr Bes¬ 
man be appointed in Mr Pot¬ 
ter’s place. 

Leave to serve the originat¬ 
ing summons out of the juris¬ 
diction in Brazil was granted 
on January 30 1992 and the 
summons was duly served. No 
acknowledgement of service 
had been received and the 
shipowners did not appear at 
the hearing. 

As the arbitration clause pro¬ 
vided for appointment of three 
arbitrators, the difficulty In 
applying section, 7(a) which 
was explicitly limited to cases 
where the reference was to two 
arbitrators, was obvious. 

In Re Smith and Services and 
Nelson & Sons (1690) 25 QBD 
545, where there was a submis¬ 
sion to three arbitrators, the 
Court of Appeal upheld a con¬ 
cession that section 6 of the 
Arbitration Act 1889 (which 


was re-enacted as section 7 of 
the 1950 Act) was inapplicable. 

That was followed by Mr Jus¬ 
tice Megaw in Marinos and 
Frangos v Dulien Steel Products 
[1961] 2 Lloyd’s Rep 192 in rela¬ 
tion to a similar agreement 

He went on to hold that the 
provisions of section 9(1) of the 
1950 Act as they then stood, 
stipulating that an agreement 
for reference to three arbitra¬ 
tors should have effect as if it 
provided for appointm ent of an 
umpire, not a third arbitrator, 
brought the agreement back 
into section 7, so that the 
agreement was to be treated as 
providing that the reference 
should be to two arbitrators. 

That avenue was no longer 
available to the charterers, 
because section 9 had since 
been amended by the 1979 Act 
which repealed section 9(1) in 
relation to any arbitration, 
such as the present, to which 
foe 1979 Act applied. 

The court must therefore 
regretfully conclude, to tine 
with the view expressed in 
Mustill & Boyd, Commer c ial 
Arbitration, ed 2 page 187, that 
the charterers were not enti¬ 
tled to invoke section 7 in the 
present case. 

Accordingly, the declaration 
sought must be refused. 

The charterers having gone 
through ail the necessary steps 
under section 10, and Mr Bes- 
man being a thoroughly suit¬ 
able replacement for the late j 
Mr Potter, the court made the ! 
order sought under section I 
10 (l)(b) that Mr Besman be 
appointed to act as arbitrator 
to Mr Potter’s place. 

There was a lacuna in arbi¬ 
tration procedure worthy of 
rectification now that further 
statutory amendments were 
under consideration. The draw¬ 
backs ware exemplified by the 
present case seeing that in 
addition to the costs incurred 
in relation to the originating 
summons Itself, the Charterers 
had to undertake two long and 
expensive service processes in 
Brazil in order to invoke sec¬ 
tion 10, rather than the very 
simple and inexpensive proce¬ 
dure under section 7 which 
would have been available to 
them In a reference to two 
arbitrators. 

For the charterers: Christo¬ 
pher Butcher (Middleton Potts). 

The shipowners did not 
appear. 

Rachel Davies 

Barrister 
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Sweetening the pill 


James Kerr-Muir is joining 
Kingfisher, the retail group 
which embraces Woolworth, 
Comet, B&Q and Superdrug, as 
finance director. He takes the 
seat vacated by Archie Nor¬ 
man en route to Asda in 
December. 

Kerr-Muir, 51, spent 22 years 
at Tate 4 Lyle, the sugar 
group, where his last two jobs 
were finance director and man¬ 
aging director of the UK divi¬ 
sion. He left in November "to 
pursue other interests” just 
after Neil Shaw; th en nhatrman 


and chief executive of T&L, 
decided to split the role and 
appoint someone else. 

The Kingfisher;team knows, 
Kerr-Muir of old. Geoff Mol- 
cahy, chamnan and chief exec¬ 
utive, and Nigel Whittaker, 
corporate affairs director, used 
to run British Sujgar, T&L’s 
fierce rival in the UK market^ ; 
“Funnily enough,"., says Whit¬ 
taker, “we used to sell sugar to 
each other.” Kerr-Muir has no - 
retail experience, Whittaker 
says, “bat sugar , experience 
seems to work well”. • • • 




Life cycles 

Scottish Legal 
Life Assurance 
Society, the 
Glasgow-based 
friendly society, 
has taken a big 
step into the 
20 th century by 
appointing its first chief execu¬ 
tive to 142 years. 

Ron Baxter, 40, win join the 
society at the end of this 
month from Scottish Amicable, 
where be is assistant general 
manager of sales and market¬ 
ing. Scottish Legal, a much 
smaller organisation with total 
assets of £130m, has only been 
able to appoint a chief execu¬ 
tive since its constitution was 
changed last year. 

The move will also enable it 
to take advantage of the new 
opportunities for friendly soci¬ 
eties created by the Friendly 
Societies Act. which was 
passed to the last Week before 

tha ol onHnn rampalgn 

At present the society has 
570 employees, and total 
income for last year was £19m. 
Like much of the Scottish life 
industry, it concentrates on 
selling regular premium with- 
profits savings policies.. 

■ National - Westminster's 
insurance services division has 
a new managing director; as 
the bank restructures its 
operations ahead of the new 
life assurance joint /venture 
with Clerical Medical - 

Stephen Wells, 43, now takes 
over as managing director of. 
National Westminster Insur¬ 
ance Services, while his prede¬ 
cessor, Stuart Frost, takes, 
responsibility for integrating 
the new joint venture company 
with the bank’s organisation. 

Wells joined NatWastin 1971,. 
having gone to Royal 
Exchange Assurance wben he 



left school He is also a director 
of Ulster Bank Insurance Ser¬ 
vices. 

■ Robert Gough 
becomes direc¬ 
tor of Sun life 
Direct Market¬ 
ing, and will be 
responsible for 
all the direct 
marketing 
which; Sun Life does-in con¬ 
junction with other companies. 

He has past experience with. 
UDT, Save & Prosper, and The 
Savings. Corporation, which 
may come in useful in the 
direct marketing side of a com¬ 
pany which traditionally sells 
through brokets. 


■ Chris Davies, previously' 
director of information 
technology at Fidelity ' _ 

* International, is appointed 
general manager (Infor mation 
technology) at.SUN LIFE, ' 

■ Jonathon Baker is appointed 
director, SBJ MARINE 
REINSURANCE BROKERS. 

■ John Ban has been promoted 
tolnformatioQ technology 
director, and Bill Rea to ’ - 
direct or for human retources 
Of NATWEST UFE, 

■Hugh McCoy has been 
appointed chairman of H 
CLARKSON; Tony Ktima, Nell 
. Freeland and Derek Hagger; 
are retiring: Baccy Weston is 
.appointed a director ofr- 
HORACE CLARKSON. 

* Richard Gough is appointed 
-chief executiveofSUNUFE's 
, new off-shore life assurance-' 
company based In the Isle of . 
Mart; he moves from ROYAL 
LIFE INTERNATIONAL 
■David Wilson la appointed 
md bf-Personal Lines, in 
Caterham, part of BAIN 
CLARKSON: ...... 

■ Dennis Jenner is appointed . 
to ihe board of ALEXANDER 
STENHOUSEUK.' 


. AMEC, the canstmctlan and 
engineering group, is the 
latesttorecrnit Sir John Nott, 
tire former defence secretary, 
as a non-executive director. 
Hiseclectic partfolfotoctodes 
tire chairmanship at Etam, 
the fashion retailer, and a ' 
directorship at HZQkdown 
Holdings, the food group. 

. Bill Morgan,- chairman from 
1384 to 1988, Ray Mott, from 
FalrcUmgh Building ani^-nri 
the math board since 1984, 
-and Sir George. Jefferson, ' 

forma: chairman of Matthew 
Hall taken over in 1988, have 
all retired from the board. 


Allan Sutherland, director of 
finance of HERTZ UK, has died 
after a short illness. 

■Tony Dtgnum, who became 
fi n a n cial director of Dixons 
Retail Group in January, is 
to resign as financial director 
of Dixons Group from next 
month. This follows the recent 
decision to combine all retail 
activities into Dixons Retail 
Group- 

■ Michael Boyle has been 
appointed finance director of 
COURTAULDS COATINGS. 

- ■ Ian Phillips is appointed 
group estates director of 
JOHNSON GROUP 
CLEANERS. 

■ Clive Line has been 
appointed finance director of 
CLUFF RESOURCES in place 
of Mark Ashley who is to take 
up another appointment 
overseas. 

■ Christopher Varley, 

London-based managing 
director of Anheuser-Busch 
European Trade, has been 
appointed an executive 
vice-president of the US 
b rewer 's international division. 
ANHEUSER-BUSCH i 

International, which was 
formed in 1961 to develop sales 
of its beer brands outside 
America. Varley joined A-B 

m 1989 from Grand 

Metropolitan. 


Pizza tint has added the final 
topping to its new layer of 
senior management with the 
announcement that David Don- 
nelly is to become director off" 
its UK restaurant , operations 
Hik appointment completes a 
new mix at Pizza Hut which 
has included the appointment 
of Steve Dunn as. marketing 
director and Chris Martin'as 
finance director. Pizza Hut UK, 
which has -280 outlets. Is a joint 
venture between PepsiCo, its 
worldwide owners, and Whit¬ 
bread, the. sole British franchi¬ 
see. Donnelly has been with 
Whitbread since 1983, latterly 
as managing director of TGI 
ftWay’fl, the USetyte bistros; 




Christopher Stainfi 
rebuilding his City { 
lowing his acquitt 
Blue Arrow fraud 
>een appointed a s 
five director of Biid 
industrial holding ct 
Etainfbrth, who wa 
corporate finance 
with UBS Phillips 
.until his resignation 
Arrow, has also been 
a financial consult! 
number of private a 
companies. 
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Clement Crisp 

E verything about 
Deadly Serious, a 
combined homage to 
Alfred Hitchcock and 
jhspoof on his films, by the aptly 
Te amed “Adventures in Motion 
Pictmes”, seems promising 
The publicity material has a 
nice wit 

The evening is divided 
between the performance of 
two “films": Overwrought is 
black and white and firmly 
located in 1939; Rear Entry is 
very techni colour Indeed, and 
evokes Hitchcock's blondes 
and the vertiginous perils 
of hanging about in high 
places. 

But alas for promise. What I 
eventually saw on Wednesday 
night was a series of produc¬ 
tion gimmicks dimly con¬ 
nected with the tensions and 
*, terrors of Hitchcock’s film- 
V making, which are sent up in 
amateurish fashion 
Matthew Bourne, director 
and choreographer of AMP, 
and also one of Its sax dancers 
(four male and six female), is 
part of the young generation 
of new British dance-makers 
who appear more caught up 
with presentation than with 
choreography. 

Like Lea Anderson and her 
Cbolmondeleys and Feather- 
stonehanghs troupes, there is 
a concern with message rather 
than movement, with produc¬ 
tion rather then dynamic 
Invention. 

I n the work of an ensem¬ 
ble such as DV8 we can 
see how movement hi 
this genre of Physical 
Theatre has been forged into a 
language capable of argent 
^.political, social, sexual state- 
aments. 

With such gifted perfbrmer- 
creators as Laurie Booth. 
Jnlyen Hamilton, Yolanda 
Snaith, we find dance expres¬ 
sive, subtle. Imaginatively 
s timulating . 

“Adventures in Motion Pic- 
tares’*. in Deadly Serious, as in 
last year’s Town and Country, 
provides unfocused sketches 
that are glosses upon existing 
cliches. It is supposed to be the 
most tremendous fun - and 
The Place audience has a 
whale of a time (though mem¬ 
ory asks “When do they not?”) 

- and it leaves me stony- 
faced. 

There is a certain endearing 
undergraduate innocence 
about this show - which Is 
excellently designed by David 
Manners and well lit by. Rick 
Fisher - but Its conflation of 
Hitchcockian characters and 
situations Is neither ingenious 
enough, nor witty enough, to 




seem more than a brief sketch 
that has run to mountains of 
self-indulgent fat 
The strain of homosexual 
intrigue that runs through it 

- one In three clinches, 
because of the balance of sexes 
in the cast, is between chaps 

- is singularly unlike Hitch¬ 
cock. 

The other thing that runs 
through the piece is the cast - 
who dash about ceaselessly, 
but to little purpose. 

Adventures in Motion Pictures 
is playing Deadly Serious at 
The Place Theatre, 
Dukes Road, London WC1, 
until April 18. Thereafter, the 
company tours southern and 
south-west England through 
May and June. 



Detail of ‘Plenreuse’ by Claude Michel, known as Clodion, on show at the Louvre 

Exhibitions in Paris 



-days with Clodion and Bonington 



o call Clodion the 
Fragonard of French 
sculpture is hardly 
o riginal but it helps; 
Foe. Clodion, .now the subject of 
his first major exhibition at the 
Louvre in Paris (until 29 June), 
is well known .in France but 
not much elsewhere cer¬ 
tainly nothing like so well as 
such painters as Fragonard 
and Hubert Robert 
The dates fit rather neatly. 
Fragonard was bom in.1732 
and died in 1806. Claude 
Michel, alias Clodion or 'little 
Claude”, was bom in Nancy in 
1738, one of 10 children: he died 
at Paris in 1814. 

As a matter of course; both 
young men studied in Rome. 
Neither became a fuU mastep, 
of. the French Academy, "but 
both did very nicely .all the 
same out 61 private patrons.: 

And that was perhaps hardly 
surprising, given that Fragon¬ 
ard and Clodion were each 
masters of the erotic. Still 
admired - although considera¬ 
bly less rich after the Revolu¬ 
tion . - aged Clodion had his 
design for a fountain of 


nymphs at the Carrousel 
rejected by . Napoleon himself, 
on grounds that It was “too 
indecent”. 

But if the Emperor had his 
scruples, generations of French 
art-lovers admired Clodion’s 
style anacreontigue which, 
translated, refers to his light- 
as-air, exquisitely seductive 
ladies from Arcadia. 

. Before the Revolution, bank¬ 
ers and financiers were partic¬ 
ular patrons of Clodion. But 
even in .1900, gentlemen 
looking for a delicious little 
• bronze would thumb through 
the catalogue of Thi&jault & 
Ffls and find dozens of copies 
after Clodion and his imitators. 
“A last grace-note of douceur 
de vipre* Michael Levey called 
'fclodion; 

■Qnfamiliar the name may be, 
but British visitors to this 
attractive and beautifUlly-tit. 
exhibition will surely find 
Clodion striking a chord of 
memory. 

K may be that, like me, you 
thought him author of the out¬ 
rageous little terracotta statu¬ 
ette called “La Gimblette" in 


Patricia Morison 

the Mus£e des Arts Decoratifs. 
Not so, according to this exhi¬ 
bition; it was an imitator who 
borrowed this wicked design 
from Fragonard. 

A naked girl lies on her back 
with her feet in the air, bolding 
up her pet dog who hangs 
there, snout pointing towards 
her. To increase the poor 
brute's sense of vertigo and 
frustration, she holds out a 
gimblette, a kind of biscuit- 
with-a-hoie. 

If this is how ladies of the 
Empire regularly played with 
their dogs, no wonder Clodion 
was asked to design neo¬ 
classical mausolea for mutts 
who, we may suppose, died of 
over-excitement. 

The most notable features of 
the Louvre exhibition are' 
examples of Clodion’s monu¬ 
mental work, such as the large 
marble sculpture of St Cecilia 
from Rouen cathedral and bis 
statue of Montesquieu, and the 
stucco friezes from his archi¬ 
tectural decorations. The 
former leave me cold; how 
much more sharply etched and 
graceful St Cecilia is in clay. 


which Clodion had tbe most 
uncanny swn in modelling. 

His partnership with the 
architect Alexandr e-Theodore 
Brogniart, produced large, 
delightfully frivolous scenes 
from Ovid and Virgil for the 
new honses of the seriously 
wealthy and, in the case of 
Baron de BesenvaL lubricious. 

Lent by the Metropolitan in 
New York are two friezes of 
Bacchanalian babies made for 
the elegant home the Prince de 
built for his daughter. But she, 
a reluctant deb. looked coldly 
on the decorations, took the 
veil, and became an abbess. 


A retrospective exhibi¬ 
tion, Richard Parkes 
Bonington: 1302-28 
at the Petit Palais 
(closed on Mondays), continues 
until 17 May. Sponsored by 
United Technologies Corpora¬ 
tion, it has travelled from the 
Yale Center for British Art, 
and contains over 160 paint¬ 
ings and watercolours. 

Bonington's tragically short 
career is unusual in two main 


respects: he not only fasci¬ 
nated. but taught, his French 
contemporaries something, and 
he managed to die from sun¬ 
stroke contracted after sketch¬ 
ing In Normandy. 

This popular exhibition is 
very nearly a complete delight, 
and the more interesting for 
including paintings by Boning¬ 
ton's admirers, and above all 
Delacroix. Looking at their 
twin recreations of a jewel- 
bright Renaissance past and 
the lure of the East, is a vision 
of high Romanticism's high 
noon. 

But what an astonishing 
decision to hang the work of 
an artist with such exquisite 
colour sense against walls of 
intense scarlet, blue, emerald, 
and purple. Painful through¬ 
out, the colour-clash reached a 
crescendo in the last room 
where the purple met the gold 
frames and brilliant turquoise 
skies of Bonington’s Venice. 

No serious devotee of Bon¬ 
ington will want to miss tbe 
catalogue, although at FF3Q0 it 
makes our British ones seem 
modest indeed. 


John Surman’s Brass Project 


T he 10-piece Brass Project - 
trumpets, trombones and 
rhythm section -• is a luxuri¬ 
ous vehicle for John Suzman's 
baritone saxophone to tide solo with. 
As is the case for any of Sorman's 
many means of musical conveyance, it 
is distinctly European in design, veers 
to the left field, and is physically 
demanding: of the man himself. 

Tbe Brass Project has been around 
since 1934, when Surman first collabo¬ 
rated with Ms “musical (firector” and 
co-writer John Warren. It stands along¬ 
side his work with Syuths (for the Ger¬ 
man ECM label), or accompanying the 


icy vocals of Harm Kxog, as a favourite 
way to play. 

Musically, the show is a long way 
from his first date in the club with the 
house band, under Ronnie Scott's lead¬ 
ership. 24 years ago. 

“I wasn’t paid much in those days,” 
he teased the proprietor. “We’re not 
paying you much today," shot tbe tart 
reply from the wings. 

Mixing originals (like Warren’s 
rolling “New one two”) and standards 
(a soulful “The thrill has gone") 
Surman Is both waywardly mobile and 
mischievous with both baritone and 
soprano saxophone. 


Four trombones (and three of them 
bass instruments) provided rumbling 
ostmato passages over which Surman 
edgtly flurried baritone notes. Alterna¬ 
tively, searing harmonies from three 
trumpets laid the ground for jaunty 
soprano and occasional piano accompa¬ 
niment. 

Alone with a straight blues walking 
bass and drum, Surman, who is classi¬ 
cally trained, maintained a peculiarly 
un-American attitude in his playing - 
even with that genre. 

Bumping and squealing against a 
heavily laden brass section, his arrange¬ 
ments remain strangely European in 


accent and eccentricity. For sophisti¬ 
cated technique and emotional commit- 
meat, the leader himself is still hard to 
beat 

If American Gerry Mulligan is the 
name immediately associated with this 
friendly but cumbersome instrument, 
Devonian John Surman has surely done 
more to test its possibilities - and it's 
upper registers - in a variety of set¬ 
tings. And for a daring improvisor with 
a disarmingly unpretentious rapport 
with his audience, a club setting suits 
him fine. 


Gary Booth 


Sikulu 

David Murray 


T his is a South African 
show, the successor 
to Ipi Tombi (music 
and direction again 
by Bertha EgnosJ, and it is 
unabashed showbiz. 

Everybody in it is very fit. 
They all sing and/or dance 
almost continuously and with 
limitless enthusiasm - or at 
least dance: the entire show is 
piped at full steam through 
loudspeakers, with added 
orchestral backing, and from 
time to time there is a suspi¬ 
cion that the well-honed cho¬ 
rus, never out of breath, may 
be pre-recorded too. 

There is the merest thread of 
a story. Ubhejane, a devoted 
son. departs from his native 
village in search of his father 
he meets urban alienation in 
Johannesburg and Soweto, 
finds his father in a remote 
prison, and goes home. 

Spoken dialogue is mmirnsil 

although the flash taxi-man 
Dube Dube (played by Rosen 
Songelwa, with portable tele¬ 
phone) does some earnest 
narration of recent, painful 
history. 

Nothing else is allowed to 
disturb the athletic cheerful¬ 
ness. except a soulful reunion- 
duet for father and son - a 
frank Western pop-ballad, 
affecting or excruciating 
according to taste - and a sul¬ 
len sextet of Rebels who sing, 
implausibly. “So naive, old and 
trusting / Like the shelves your 
mind needs dusting.” 

Music and dance alike run 
the gamut from “traditional" 
native stuff to basic South Afri¬ 
can pop and lusty Broadway- 
style numbers, all of it ren¬ 
dered hyper-energetic and 
aimed straight at the audience. 
There is no pretence that we're 
eavesdropping on anything pri¬ 
vate; even tbe tribal battle- 
dances at the end are show 
numbers. 

The stage-Soweto is clean 


and bright, and nothing 
rougher happens than a failed 
handbag-snatch. The colourful 
costumes are uniform for each 
group, like elves or Cossacks 
or cygnets in a ballet, or an 
old-fashioned musical and the 
simple sets and slick lighting 
are in nightclub-vein. 

The performers come from 
several tribes: Tswana. Sotho, 
Shangaau, Xhosa (which 
means that we get a women’s 
trio in click-talk), Zulu and 
more. There is a rnanir miners' 
dance for men in gum boots at 
the disco-wedding which occu¬ 
pies a large part of the second 
act, dramatically quite irrele¬ 
vant but fun. 


S ome ethnic instru¬ 
ments are visible from 
time to time - includ¬ 
ing four large drums, 
furiously played and fiercely 
amplified - but the hacking- 
track laces much of the music 
with pop Western brass and 
strings. This is not a compro¬ 
mise, for tbe whole pageant 
is uncompromisingly com¬ 
mercial. Good-hearted too. 
though; and often reasonably 
infectious, and sometimes 
exhilarating. 

As Ubhejane, Joe Motsamai 
looms with grave dignity and 
wields a One, resonant bass, 
and Andy Chabeli sings not 
only his plaintive father but 
two other roles. 

The exuberant choreography 
is by Lynton Burns, wherever 
the dancers themselves have 
not supplied the steps from 
folk-memory. Nothing very 
political raises its head: the 
sole agent of repressive author¬ 
ity is an illiterate black prison 
guard, and in general the tone 
is not militant, but forgive-and 
forget - and keep on dancing 


Queen's Theatre, London Wi 
booking to July 25 
Box office: (071) 494 5040 


Reflected Glory 


I f you dislike the election 
result or are simply 
looking for a pleasant 
evening, here is a fine 
diversion, Ronald Harwood's 
Reflected Glory is the definition 
of a middlebrow play, not 
unduly demanding, but clever 
enough to make you laugh, 
admire the invention and even 
be puzzled by the ending. 

It also has Albert Finney 
back on the West End stage, 
where he last appeared, in 
another play by Harwood, in 
1989. Finney plays Alfred, elder 
brother to Michael (Stephen 
Moore). Alfred is a restaurant 
owner, Michael a playwright. 
When young, they often quar¬ 
relled, not least when playing 
tennis, but usually made it up 
with a joint rendering of “Me 
and My Shadow", with a kind 
of Fred Astaire dancing to go 
with it. 

Their estrangement began 
when their father divided his 
will unequally: £40,000 to Mich¬ 
ael because he would need it as 
an artist, and only £20,000 to 
Alfred because his restaurant 
would be expected to pay for 
itself. The real trouble between 
the brothers, however, is that 
Michael keeps writing plays 
about the family, which Alfred 
regards as an intrusion on his 
private life. Sometimes he 
takes out an injunction to stop 
them. 

After 10 years of not seeing 
each other, Michael is seeking 
a reconciliation because his 
latest play Brother Mine, as 
distinct from his earlier Family 


Matters, is not about the fam¬ 
ily In general but about tbe 
relationship between the 
brothers. 

That is the essence of it. 
Alfred is tempted automati¬ 
cally to injunct: his lawyer is 
conveniently at hand, being 
the lover of Michael’s theatri¬ 
cal agent He agrees to see a 
private viewing before the play 
is launched. The performance 
leads to a stream of pleasing 
theatrical in-jokes. 

This not a huge part for Fin¬ 
ney. For about quarter of an 
hour in the second act, he sim¬ 
ply sits at the side watching 
the rehearsal, consulting his 
lawyer and taking notes. 

From time to time he inter¬ 
rupts. objecting for instance 
that the actor playing him is 
left-handed with insufficient 
swing to his backhand. All that 
is very jolly. Alfred, however, 
is not a complete philistine. He 
rather takes to the actors, espe¬ 
cially when he recognises one 
of them as tbe man who plays 
the pirate in the Planters’ Rum 
in the commercial. 

The action takes place in a 
fringe theatre known as the 
Acropolis, which Alfred says 
reminds him of a Greek tav- 
ema. The direction is by Elijah 
Moshinsky and you would 
have to be in a grim mood not 
to like it. 

Malcolm Rutherford 


At the Vaudeville Theatre 
Box Office 071 836 9987 




International 

Arts 

Preview 

A EXHIBITIONS 


is year's Prague Spring 
stfval (May 12 to June 1)nas 
we visiting western artists 
in before. The Lyon Opera 
Ret will bring Prokofiev'S 
meo and Juliet, there will be 
sftais by MaurtzJo Polllni, 

Han Bream and Lynn Harrell, 
d the concert programme 

dudes the Vienna Symphony 
chestra under Rafael 
Hibflck de Burgos, the 
ademy of Ancient Music with 

ristopher Hogwood and me 
rlin Radio Symphony 
chestra with Vladimir 



stival’s main Interest 
tform ft gives to 

h artists. ZdeneK 

lucts the traditional 
icert of Smetana * 
id Jiri Belohlavek 
» Czech 
lc at a concert 
orchestra's return 
fiie Dvoffik Hall 

i-year renovation. 

Band of the 


Czechoslovak Army will devote 
an entire concert to the late 19th 
century Czech composer Fucik, 
and Josef Suk will give a recital 
of violin sonatas accompanied 
by Rudolf Firkusny (Prague 
Spring, Helllchova 18,11800 
Prague 1, tel 530293, fax 536040). 

Monte' Carlo's spring festival 
opens next Friday and runs till 
May 16. The Monte Carlo Ballet 
will premiere new works by 
Nicolas Musin, Karols Armitage 
and Jean-Christophe Maillot; 
Jean-Claude Malgolre will 
conduct the first modem 
performances of Vivaldi's opera 
Montezuma; and there will be 
comerb by Itzhak Perlman, 
Alfred Brendel, Kafia Rlcdareilf, 
Lazar Berman and Yuri Bastimet 
(Printemps des Arts, Service 
Location, Atrium du Casino, MC 
98000 Monaco, tel 9350 7654). 

American Ballet Theatre and 
the New York City Ballet take 
up residence at the Lincoln 
Center in New York later this 
month for eight weeks of 
performances. The NYCB (at 
fiie State Theater) begins with 
an extended run of Peter 
Martins' production of Sleeping 
Beauty, and there will be a week 
of new ballets at the end of May 
($07 4100). The ABT programme 
(at the MeQ includes Michael 
Smuin's new Peter and the Watt, 
Antony Tudor's Undertow and 
six fulWength classical ballets 
(362 6000). 


exhibitions guide 

BARCELONA •' 

Fundacio Joan Mir’d From 


fertility myths to the outer 
bounds of science: an exhibition 
of art from Catalan, Spanish and 
other European collections, 
showing how maternity, purity 
and marriage have been 
depicted in art from medieval 
times to the 20th century 
avant-garde, and exploring 
modern scientific developments. 
Ends June 7. Closed Mon 
Museu Picasso Picasso: Rose 
Period 1905-1906. Ends April 
19. Closed Mon 

Fundacio la Cafxa The Vikings: 
objects and maquettes from the 
medieval Norse peoples, on loan 
from Swedish museums. Ends 
April 26 

BERLIN 

A ties Museum Degenerate Art: 
100 examples of avant-garde 
German art in the 1930s which 
fell foul of the Nazis. Ends May 
31. Also German Expressionists: 
120 watercolours and drawings 

by members of the BrQcfce, the 
Blaue Reiter, Kokoschka and 
others- Ends May 3. Closed Mon 
(Bodestrasse 1-3) 

Brucfce Museum The Brucke: 

370 drawings and watercolours 
by members of the 
Dresden-based group of early 
20th century German 
Expressionists. Ends May 17. 
Closed Tues (Bussardsteig 9) 
Martin-Groptue-Bau Patterns 
of Jewish Life: a chronicle of 
Jewish lifestyle, thought and 
aesthetic expression around 
the world over the past 2000 
years Ends April 26. Dally 
(Stresemannstrasse 110) 

Schlcss Charlottenburg Palace 
of the Gods: 1500 years of Indian 


art, Including sculptures, reliefs 
and architectural fragments. 
Ends June 28. Closed Mon 
(Grosse Orangerie) 
DUSSELDORF 

Kunstmuseum Venice’s Fame 
in the North: a major show of 
155 outstanding Venetian 18th 
century paintings and drawings 
by Carievaris, Tiepolo, Piranesi 
and others, on loan from an 
international range of museums. 
Ends April 26. Closed Mon 
FERRARA 

Palazzo del Diamanti Claude 
Monet: 30 paintings from 
Monet’s house at Glverny, 
including works given to Monet 
by Delacroix, Pissarro, Manet 
and others. Ends May 15 
FRANKFURT 

Stadel Max Klinger (1857-1920): 
sculptures, paintings and 
drawings. Ends June 7. Daily 
Deutsches Arehftektur museum 
Antonio Sant'Ella: 400 drawings 
by the revolutionary early 20th 
century Italian architect Ends 
May 17. Closed Mon 
LIVERPOOL 

Tate Gallery Stanley Spencer 
(1891-1959): a selection of 
paintings and writings from the 
Tate's own extensive collection. 
Ends Jan 10. Also Myth-Making: 
Abstract Expressionism from 
the US, with works by Pollock, 
Newman, Rothko and others. 
Ends Jan 7. Closed Mon 
LONDON 

National Gallery Rembrandt 
Advance booking through First 
Call 071-240 7200. Ends May 24. 
Daily 

Tate Gallery Otto Dix. Ends May 
17. David Hockney: Seven 


Paintings. Ends July 26. Brice 
Marden (b New York 1938): 
leading contemporary 
painter-engraver. Ends June 
21. Turner watercolours and 
drawings 1830-1840. Ends May 
10. Dally 

Accademla Itallana 
Rediscovering Pompeii: 200 
excavated objects. Advance 
booking through Ticketmaster 
071-379 4444. Ends June 21. 
Daily 

Royal Academy of Arts 
Alexander Calder (1898-1976): 
versatile and popular US artist 
Ends June 7. Daily 
Barbican Van Gogh in England. 
Ends May 4. Daily 
MUNICH 

Villa Stuck Gianni Versace: 
fashion and stage designs. Ends 
May 10. Closed Mon 
Kunsthalle der 
Hypo-Kulturstiftung Georg 
Baselitz: retrospective of the 
German artist who ranks as 
one of the great 
painter-engravers of the 20th 
century. Ends May 17, Daily 
NEW YORK 

Metropolitan Museum of Art 
William Harnett: 50 works by 
a late 19th century American 
master of still-life painting. Ends 
June 14. Barbizon: six masters 
of the French 19th century school 
of naturalist landscape. Ends 
May 3. Helen Levitt photographs 
of New York City from the 1930s 
to the present day. Ends June 
28. Closed Mon 
Brooklyn Museum Arman 
(bl928): 70 works by the 
French-American avant-garde 
artist. Ends April 26. Closed Mon 


and Tues 

Museum of Modern Art 
Contemporary American and 
European drawings. Ends May 
5. Closed Wed 

Whitney Museum of American 
Art Paul Strand: first major 
retrospective of the work of the 
outstanding American 
photographer who died in 1976. 
Ends May 17. Also Terry 
Winters: mid-career survey of 
the abstract painter. Ends May 
10. Closed Mon 
PARIS 

Centre Pompidou Czech Cubism 
1910-25: architecture, design, 
visual arts. Ends May 17 (Galerfe 
du CCI). Also Georges Rouault 
(1871-1958): the first little-known 
period of the artist's work is 
burdened by a religious sense 
of guilt, expressed in ferocious 
portrayals of prostitutes, judges 
and clowns. Ends May 4 (Grande 
Galerie). Closed Tues 
Grand Palais Toulouse-Lautrec. 
Ends June 1. Closed Tues, late 
opening Wed. Tickets can be 
booked by phone on 4804 3886 
and by fax on 4274 3069 (ave 
du General Eisenhower, metro 
Champs-EElyshes, Clemenceau). 
Also Les Lautrec de Lauirec at 
the Biblloth6que Nationals (1 
rue Vivienne, 2e) and other 
exhibits echoing Lautrec's world 
at the MusCe d’Orsay. Ends May 
31. Closed Mon 
Louvre Clodion (1738-1814): 
largest exhibition ever devoted 
to the French sculptor. Ends 
June 29, Closed Tues (Hall 
Napoleon) 

WASHINGTON 

National Gallery of Art Guercino, 


Ends May 17. John Singer 
Sargent's El Jaleo. Ends July 
5. Gerard David's St Anne 
Altarpiece. Ends May 10. 
Jacques Callot etchings and 
engravings by the early 17th 
century French printmaker. Ends 
Sep 7. Dally 

Arthur M Sackler Gallery 
Masterpieces of Mesopotamian 
Art from the Louvre. Ends Aug 

9. Daily 

Hirshhora Museum Martin 
Puryear: sculptures. Ends May 

10. Daily 

Textile Museum Oriental rugs 
from New England private 
collections. Ends May 3. Dally 
National Museum of Women In 
the Arts Belgian Lace and 
Contemporary Interpretations: 
articles from western Europe 
and the former Soviet Union on 
loan from the Museum of 
Clothing and Lace in Brussels. 
Ends July 19. Also A Personal 
Statement: 25 works by ten 
Arkansas artists working in 
painting, sculpture, graphics 
and photography. Ends June 
14. Also Women Photographers 
in Camera Work: 75 works by 
early 20th century women 
photographere. Ends Sep 7. 

Daily 

ZURICH 

Kunsthaus Use Weber 
(1908-1984): paintings and 
drawings by the influential Swiss 
artist. Ends May 10. Also a new 
installation by the Californian 
artist Walter de Maria (b1935), 
known for his monumental 
symbols. Also Manln Dlsler: 50 
prints. Ends April 20, Closed 
Mon 
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A deepening 
German crisis 


THE TEST of an economic or 
political system is whether it can 
respond quickly and effectively to 
rapidly changing circumstances: it 
is a test that Germany is currently 
failing. For Germany’s neigh¬ 
bours, the consequences of this 
failure are economically trying; 
for the EC they may prove 
increasingly disruptive. But it is 
the social cohesion of the new 
Germany that will suffer the most. 

Germany's politicians, employ¬ 
ers and trade unions have so far 
proved unable to meet the chal¬ 
lenges thrown up by the unifica¬ 
tion of west and east Germany in 
1990. It would be premature to 
write the obituary of the German 
social market economy. But the 
economic disaster in the eastern 
Lander, the growing threat of a 
recession in the west and the rise 
of the German right in the recent 
regional elections are all testa¬ 
ment to the great economic and 
political strains that have been 
caused by this failure. 

The economic collapse that has 
occurred in east Germany since 
monetary unification in July 1990 
lies at the heart of Germany’s cur¬ 
rent problems. The disintegration 
of east European trade is partly to 
blame. But the underlying cause 
was the imposition by the west 
German establishment of the regu¬ 
lations, non-wage costs and wages 
of one of the most productive 
economies in the world upon east 
Germany's backward one. 

Union push 

Few companies would agree to 
move to east Germany and pay 
unit labour costs comparable to 
those in west Germany, and 
higher than in Portugal or Spain. 
But that has been the effect of 
union efforts to push east German 
wages towards west German lev¬ 
els, with the blessing of western 
employers and politicians. In the 
absence of new investment and 
indigenous production, the east 
German economy will continue to 
be propped up by large transfers 
from west Germany. 

As important a cause of Ger¬ 
many's current predicament has 
been the politicians' unwillingness 
to persuade the west German elec¬ 
torate that they would have to pay 
for unification: through higher 
taxes and lower real wages. 
Instead, the general government 
deficit has been allowed to rise to 


DM180bn this year, 6 Vi per cent of 
gross national product and twice 
as high as the deficit ceiling that 
Germany insisted be included in 
the Maastricht treaty; while west 
German unions have been 
demanding real wage rises to 
recover the loss in incomes caused 
by temporary tax increases. 

Strike threat 

The longer the government has 
prevaricated, the more difficult it 
has become for it to act. Persis¬ 
tently high borrowing, rapid mon¬ 
etary growth and the threat of a 
public sector strike are likely to 
persuade the Bundesbank to keep 
interest rates high throughout 
1992. But slow growth or even a 
recession this year is precisely 
what is not required to bring pub¬ 
lic borrowing under control Nor 
does it make sense, politically or 
economically, to raise taxes now 
the economy is slowing. Mr Kohl 
has already gone back on one mis¬ 
conceived no-tax pledge. 

There is still time. The govern¬ 
ment needs a fiscal plan, consist¬ 
ing of tax increases and spending 
cuts, that will bring the budget 
back towards balance over the 
next five years; the public sector 
unions should drop their strike 
threat; and wage convergence 
must be halted, preferably by a 
temporary wage subsidy. 

Yet none of this seems likely to 
emerge hum Germany’s paralysed 
political system. West German 
real wages will talk but only after 
an all-German recession has 
pushed west German unemploy¬ 
ment towards 10 per cent and east 
German non-employment nearer 
50 per cent. Wage convergence 
will slow: but only after more 
businesses have collapsed and 
many more east Germans have 
moved west Meanwhile the fiscal 
deficit will grow larger. 

For the European economy this 
second scenario may be good for 
growth. The negative effect of 
high German interest rates has 
outweighed the stimulative effects 
of German expansion over the 
past two years. A German reces¬ 
sion and subsequently lower inter¬ 
est rates might fuel European 
growth. But slow growth, rising 
unemployment and further mass 
migration would sorely test the 
unity of the new Germany. Last 
week’s election may prove a fore¬ 
taste of things to come. 


Public sector 


union harmony 


THE TREND towards merger and 
concentration among the UK’s 
trades unions continues apace. 
This week, three large public sec¬ 
tor unions announced details of 
their plans to form a new super¬ 
union with l.4m members, to be 
named Unison. The AEU engi¬ 
neers union and the EETPU elec¬ 
tricians are to merge next month. 
And there are rumours of a court¬ 
ship between the two largest gen¬ 
eral unions, the TGWU and GMB. 

Most Unison members work in 
local government and the health 
service, giving the merger a sensi¬ 
ble industrial logic. The existence 
of a single union should reduce 
restrictive practices and demarca¬ 
tion disputes and simplify collec¬ 
tive bargaining. But while fewer 
unions may help personnel man¬ 
agers improve flexibility in the 
workplace, the process of concen¬ 
tration also strengthens the hands 
of the unions in negotiations with 
their employers. 

A Single union spa nnin g manual 
and white-collar employees enjoys 
greater power than several unions 
with sectional interests. If it is the 
only or main union In the indus¬ 
try, it can adopt a divide and rule 
approach to winning its objectives 

- picking off the weakest employ¬ 
ers piecemeal. This strategy has 
been used to devastating effect in 
the past by Nalgo. the local gov¬ 
ernment union representing white 
collar staff which is one of the 
three unions forming Unison. 

Selective action 

For example, selective action by 
Nalgo members in recent years 
has forced several London bor¬ 
oughs - all Labour-led and less 
inclined to resist union pressure 

- to pay additional allowances to 
town-hall staff. The most recent 
example is Ealing, west London, 
where the newly-elected Labour 
council found its schools closed 
and town hall departments dis¬ 
rupted by a month-long strike in 
1987 as Nalgo members demanded 
allowances paid in harder-pressed 
inner London boroughs. 

The same approach has been 
used to resist attempts to improve 
the efficiency of local services. 
Plans by the London borough of 
Lewisham to reorganise offices to 
improve service to the public were 
disrupted by Nalgo strikes in 1986. 
And in 1991, the moderate leader¬ 
ship of Liverpool city council 


found itself unable to collect the 
poll tax or administer its finances 
for seven months because militant 
Nalgo members were on strike in 
protest against plans to cut jobs. 
The Nalgo strikers were on full 
pay from the national union at a 
cost of between £500,000 and Elm a 
month, costing the union up to 
£5m in strike pay. At one stage, 
the strikers attempted to force 
Liverpool into default on capital 
and interest payments to banks 
and other lenders. 

Public interest 

Such tactics suggest that there 
could be a public interest case for 
reg ulating onion mergers in the 
same way as industrial mergers, 
to curb the abuse of monopoly 
power. Yet it would be perverse to 
argue against the creation of 
industrial unions such as Unison 
when it has been common wisdom 
for decades that such anions were 
desirable. Since the 1960s. many 
UK industrialists and trades 
unionists have cast envious eyes 
over the system bequeathed on 
Germany by the victorious allies 
after the last war. where a handful 
of large unions represent and bar¬ 
gain on behalf of all employees in 
an industry. 

In practice, the ability of unions 
to hold individual councils to ran¬ 
som has been considerably weak¬ 
ened by compulsory competitive 
tendering. Council or health 
authority manual workers must 
□ow work to targets they agree in 
contracts with the employer. If 
they take industrial action and fail 

to hit those targets, they may lose 
the contracts to the private sector. 
In the 1991 Liverpool strike, the 
council's manual workers aban¬ 
doned their action before the 
white-collar staff, after losing 
some contracts to outside compa¬ 
nies. It is unlikely that council 
white collar staff will be able to 
hold out for as long as they did in 
Liverpool with the imminent 
extension of compulsory competi¬ 
tive tendering to their jobs. 

The formation of Unison, 
increasing as it does the potential 
for abuse of union power, makes it 
essential that compulsory compet¬ 
itive tendering should continue in 
public services. The Conservatives 
are committed to continuing and 
extending it: a government of any 
other complexion will abandon the 
principle at its peril. 
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T he latest plunge in Jap¬ 
anese equities has pro¬ 
duced an unmlstakeable 
sign of panic: top-flight 
Japanese financial com¬ 
panies have seen an increase in 
calls from foreign customers inquir¬ 
ing about their soundness. 

The fall of the Nikkei average to 
its lowest levels since 1986 has, with 
good reason, unnerved investors 
around the world. They are worried 
about the health of Japanese banks, 
about the slowdown in the Japanese 
economy and about the implications 
for their own countries of the tur¬ 
moil in Tokyo. 

“Japanese stocks are in free fan," 
said Mr Takanori Tanabe, vice-pres¬ 
ident of Tokio Marine MC Asset 
Management, a fund manager, yes¬ 
terday after the Nikkei plunged 
577.38 points to 16^98.15. 

For optimists, there is a glimmer 
of light. The latest decline has been 
caused almost entirely by a sharp 
sell-off in bank shares, which have 
fallen by more than 30 per cent 
Since the be ginning of the m onth , 
compared with an overall 14 per 
cent decline in the Nikkei A few 
fund managers are buying shares in 
blue-chip industrial companies, 
arguing that Japanese equities are 
now trading at their lowest valua¬ 
tions since 1985. 

But even these brave souls do not 
predict a recovery soon. Rather, the 
turmoil in stocks could herald con¬ 
siderable uncertainty in the finan¬ 
cial markets and in the economy as 
a whole. Few investors would 
ignore the possibility of further 
nasty shocks, particularly from the 
hard-pressed banking system. Mr 
Tadashi Okuda, the president of Dai 
Ichi Kangyo Bank, warned yester¬ 
day that the sharp falls in stock 
prices was plunging banks'into “a 
very difficult situation". 

Banks have become the most 
important victims of the collapse of 
the speculative boom of the 1980s. 
Leading banks alone have been left 
holding an estimated Y20,000bn 
(£86.5bn) in bad and doubtful debts 
which restrict their capacity to 
make new loans. Because they 
count some of their stock portfolios 
as capital, the decline in p qnttim; 
has also eroded their reserves. 
While the Nikke i index was above 
20,000. the ratio of capital to assets 
of leading Japanese b anks stood 
just above the minimum level of 8 
per cent which the Bank for Inter¬ 
national Settlements (BIS) regards 
as adequate. Now the figure is 
about 7.5 per cent. 

There is, however, little risk that 
big Japanese banks will miiapsp. in 
extremis, banks can expect other 
members of their corporate families, 
or Keiretsu, to provide them with 
new capital. The Bank of Japan has 
stressed that it will not allow fail¬ 
ures. If a leading bank were to run 
into difficulties, the Bank would 
organise a merger with a stronger 
institution, bankers say. before 
depositors were aware of the grav¬ 
ity of the problem. 

However, there is a danger that 
with barely sufficient capital, banks 
will be increasingly unable to lend. 
This could make borrowing difficult 
and expensive, leading to a further 
Blowing of investment and a pro¬ 
longed contraction of the economy. 

So far, economists find little evi¬ 
dence of a general credit crunch in 
Japan. Companies are pulling in 
their horns and so have less need of 
loans. The ratio of cash to sales, a 
measure of liquidity, is down from 
its peak of 2.0 to 1.7 but is well 
above its early 1980s average of L2. 

Broad economic statistics do not 
tell the whole story. Hard-pressed 
property companies and some small 
and medium-sized companies face 
difficulties in refinancing. Some 


Turmoil in Japanese financial markets 
could herald uncertainty in- the economy 
as a whole, writes Stefan Wagstyl 

Shockwaves 
around the globe 



economists worry that credit short¬ 
ages might spread from the prop¬ 
erty sector if the economy recovers 
and loan demand increases. Last 
year, lending grew by just 4.4 per 
cent, down from a peak of 12.5 per 
cent in 1987. This year’s figure 
could be even lower - far too low 
to sustain annual economic growth 
at 2 per cent, let alone the govern¬ 
ment's target of 3.5 per cent. 

As Mr Yukio Takayama, senior 
managing director at the Sakura 
Research Institute, an affiliate of 
Sakura Bank, says: “When compa¬ 
nies start asking for loans we will 
need official action to avoid a credit 
crunch - such as a temporary 
relaxation of BIS rales." 

However, other central banks 
would probably only acquiesce in 
any request from the Bank of Japan 
for such a relaxation of BIS rules if 
the outlook for Japanese banks 
threaten e d to cause a crisis for the 
world's financial system. 

With property prices down 3040 
per cent from their peak in Tokyo 
and Osaka and still weak, the full 
extent of the damage inflicted by 
the property crash to banks' capital 
has yet to emerge. Other pockets of 
potential bad debt also lurk in the 
wings - for example, loans to stock 


speculators such as Mr Mhsuhiro 
Kotani, head of Koshin, an invest¬ 
ment syndicate, who was declared 
bankrupt this week with debts of 
Y250bn. 

N ormally banks could 
raise fresh equity. But 
this has been impossi¬ 
ble since 1989 and is 
likely to remain so 
because fund managers are wary of 
Japanese bank shares. Fortunately, 
banks have so far manag ed to jug¬ 
gle their balance sheets to accom¬ 
modate their loan customers, hi the 
life companies, the higgest group of 
institutional investors, they have a 
ready source of subordinated loans, 
which they are allowed to count as 
capital rather than debt far BIS pur¬ 
poses. They raised about Y2,000bn 
in the financial year to March, on 
top of Y4,000bn the previous year. 

But there is a limit to what can be 
raised by subordinated loans, not 
least because the life companies 
also lend directly to industrial com¬ 
panies. 

To make matters worse, the 
implosion in the stock market has 
robbed Japanese companies of alter-, 
native equity capitaL Companies 
have closed the funding gap by issu¬ 


ing bonds, raising-a total'of 
Y12,500bn on capital markets in the 
year to March. But the cost of debt 
is above 6 per cent; compared with 
less than r per cent for equity- 
linked capital In 1989. Such an' 
increase acts as a powerful drag an 
investment *. 

As for the international impac t of 
Tokyo’s plunge, there are three 
main effects: the retreat of Japanese 
banks from international markets; 
the repatriation of capital into 
Japan; and the loss of confidence in 
the markets. J . . ■ . 

Japanese banks have cut their 
assets In overseas markets more 
than at home. In international mar¬ 
kets. the Japanese share of new 
credits to non-bank companies has 
fallen from 46 per cent in 1985-89to ‘ 
5 per cent in. 1989 . to raid-1991, 
according to the BIS. 

This has foss effect than'it mig ht 
seem, because other banks, notably 
German, have filled the gap Left by 
the Japanese. Bdhks do not gener¬ 
ally raise funds in qnG-jndhstria-.- 
hsed country to lend" in another.’ 
They operate' in the same market, 
usually borrowing short-term and 
lending fopg, actipg as intermedi¬ 
aries. " 

Even if there, is ho overall short¬ 


age of credit, some individual bor¬ 
rowers previously favoured by Japa¬ 
nese b flpfos are under pressure. Jap* 3 
• anese backs were big lenders to 
property developers, particularly in 
the US. to people such as Mr Donald 
Trump. Given the depressed state of 
the property market, a developer, 
even a sound one. might have trou¬ 
ble replacing his Japanese bank. As 
one Japanese banker says: "There 
are plenty of mismatches between 
lenders and borrowers.” 

T he impact of capital 
repatriation is more 
serious. In the late 1980s 
Japan was the world's 
biggest capital exporter 
- investing a net $i36bn overseas 
in 1987, mostly in securities. Last £ 
year the outflow turned to a net 
inflow of 936-fibn. 

Japanese investments in bonds 
have held up. since foreign yields 
are mostly higher than Japan's. But 
investments with higher risks — 
equities, property and direct invest¬ 
ments - have fallen. This mainly 
reflects the slowing of foreign econ¬ 
omies, especially the US. But the 
dump in the Tokyo markets has cut 
the outflow further. 

The effects of the switch in capi¬ 
tal flows has yet to become appar¬ 
ent, s?"c? the world economy has 
been in recession since 1*9. But 
when growth recovers, the shortage 
of Japanese capital could emerge as 
a brake. 

Thin is particularly true for the £ 
US. where, Japanese companies are 
most active. Mr Richard Koo. an 
economist at Nomura Research 
Institute, an affiliate of Nomura 
Securities, says: “Japanese compa¬ 
nies paid almost zero for capital in 
the late 1980s. Now they are in the 
real world. There are many invest¬ 
ments they made then that they 
would not make now.” 

As for Japanese consumers, the 
direct effect of the stock and prop¬ 
erty price plunges has been to 
reduce wealth. But this is not a 
widespread problem - on average, 
the Japanese keep more than half 
their fin a n c ial assets in cash or 
deposit accounts. 

For foreign portfolio investors the 
big. question is whether to buy 
stock, now the Nikkei is 57 per cent 
off its peak. At current levels, the 
shares in the Nikkei index trade at 
about 35 times their earnings for 
the year to March 1992, down from a 
peak of 92 in 1987. The last time the 4 
ratio was in the mid-30s was in 1985, 

~ before tile asset price explosion. But 
given the continuing weakness of 
the economy, many stockbrokers 
expect a further decline in corpo¬ 
rate profits in 1992-93, of up to 10 
.per cent. - 

The government and the central 
bank, the; Bank of Japan, are 
unlikely to come to the rescue. The 
Bank has cut interest rates over the 
past, year' to raise business- confi¬ 
dence, but it has yet to commit 
itself to a whole-hearted boost to 
the economy. Mr Yasushi Mieno, 
the governor at the Bazik, is still 
haunted by the ghosts of specula¬ 
tive excess; Meanwhile, the govern¬ 
ment had announced plans to accel¬ 
erate public spending this year but, 
tom by scandals, it is too weak to 
■'intervene more decisively in the 
economy. 

Japanese financiers will have to 
; work out their own salvation. Bank¬ 
ets say It could take three to five 
years to deal with their biggest 
problem — clearing the mountain of 
bad debt But stock markets tend to ? 
anticipate the real economy by up * 
-to two years. So at some stage 
between now and 1997, yesterday's 
prices may look like a steal - as 
long a s the target company does not 
go bankrupt in the meantime. 


Book Review 

Food for thought 


B eef consumption repre¬ 
sents one of the gravest 
threats to the future 
well-being of the earth and 
its human population. A week ago, I 
would have dismissed Jeremy Rif- 
kin’s claim as absurd. Having read 
Beyond Beef, I am not so sure. Mr 
Rifkin, an American author and 
green activist, has doubtless over¬ 
stated his case. But his diatribe 
raises questions that deserve far 
greater attention. 

His first, startling point concerns 
the world’s extraordinary reliance 
on beef. There are nearly L3bn cat¬ 
tle spread across six continents. 
They occupy nearly a quarter of the 
total land space and consume about 
a third of the world's grain harvest 
This passion for beef is increasing 
poverty in the Third World, damag¬ 
ing the global environment and 
thr eatening the health of affluent 
consumers in the US, Europe and - 
Increasingly - Japan. 

The argument about poverty is 
straightforward. An acre of cereal 
can produce five times as much pro¬ 
tein as an acre devoted to meat pro¬ 
duction: an acre of legumes (bans 
or lentils) 10 times more; an acre of 
leafy vegetables, 15 times more. 
More than l.3bn people in the Third 
World are reckoned to be chroni¬ 
cally underfed. If only a portion of 
the land occupied by cattle were 
turned over to crop production, 
most could be fad at no net cost to 
the developed world. 

The environmental case against 
cattle appears equally comp e ll ing , 
The billions of hooves trampling the 
world’s surface are destroying natu¬ 
ral habitats, stripping away vegeta¬ 
tion, eroding soil and contributing 
to desert-like conditions in Asia, 
Africa and the Americas. Some 40 
per cent of the Amazon rain forest 
has been cleared for cattle-grazing, 
despite unsuitable soil conditions. 
The obsession with cattle is also 
le adi n g to water shortages. Nearly 
half the water consumed In the US 
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goes to grow feed for cattle and 
other livestock. Cattle account for a 
sizeable portion of all methane 
emissions, thus contributing 
directly to global warming. 

If red meat were good for us. all 
this might perhaps be justified. Yet 
scientific opinion is shifting 
towards the view that an ideal 
human diet would be based mainly 
on vegetables, grains and fruit 
Some three-quarters of deaths in 
the US are reckoned to result 
directly from poor diets, including 
excessive intake of saturated fats 
and cholesterol. The incidence of 
colon cancer in the west, for exam¬ 
ple, is up to 10 times higher than in 
non-beef-eating Asian cultures. 

Beef addiction (nearly 7bn ham¬ 
burgers a year are consumed in the 
US alone) also helps e xpl ai n why 
more than a quarter of Americans 
are clinically overweight While 
lack of grain leads to starvation in 
developing countries, these portly 
individuals spend S5bn a year try¬ 
ing to get thin. Billions of dollars 
are also wasted on wholly unneces¬ 
sary medical bills. 

Rifkin, while strong on the practi¬ 
cal cost to human beings of exces¬ 
sive beef consumption, also raises 
troubling ethical questions about 
the things we do to cattle. - 

"Modem meat is a testimonial to 
the utilitarian ethosCattle are 
dehorned, castrated, injected with - 
hormones and antibiotics, sprayed 
with insecticides, placed on a 
cement slab, and fed grains, saw¬ 
dust, sludge and sewage until they 
reach the ■ appropriate weight The 
animals are transported by truck to 
automated slaughterhouses, where 
they are kilted, disassembled into 
their constituent parts, mixed. 


.moulded , shaped and reconstituted 
Into useful products..Can we 
really justify this behaviour when 
more people could be fed - and 
more kept healthy - by growing 
beans? 

. - Rifkin reminds us that the word 
"cattle" is derived from the words 
“capital” and-‘‘chattel’’. In a fasci¬ 
nating historical discussion .. he 
traces man’s relationship with the. 
bovine from ancient Egypt, where 
the bull and cow were worshipped 
as icons of our virility and fertility, 
to the mass concrete faecDots of the 
American mid-west, where they.are. 
raw -industrial inputs. He .shows 
how the British aristocracy’s love 
for fatty cuts af beef - and its will¬ 
ingness to finance American, 
ranches in the 19th century -- 
helped change tastes throughout. 
the world. And he documents How 
the cattle Industry - the first form 
of mobile capital - repeatedly led 
developments in other sectors:- 
Henry Ford, for example, got the 
idea of an assembly line from, the 
Chicago meat-packers. 

The author sees the changed sta : 
tns of cattle as a metaphor for the 

evils wrought by modem capital-. 
ism; “We have substituted mecha¬ 
nism for organism, utilitarianism 
for spiritualism, and market values 

for community' standards, turning 
ourselves from beings to resources.” 
He eraggerates.. 

But the overproduction of cattle, 
while encouraged by public subsi¬ 
dies, remains a good example of the 
way capitalism can have globally 
irrational consequences if it fails to 
take all the costs of production into. 
account In calling for theremmefa- 
Hon of beef today,.Rifkin is decades 
ahead of public opinion: in- due- 
course, • however,"!-have no doubt 
that red meat will go the same way 
as. tobacco, /tfe must prepare to 
apologise for this anti-social and 
unhealthy habit ' . 

Michael Prowse 
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a wing and a prayer 

Paul Betts and teyla Boulton report on efforts to restructure the 
former Soviet Union’s civil aviation industry 


A eroflot, the world's big- 
pst but probably most 
inefficient airline! was 
steady m deep trouble before 
the break-up of the Soviet 
^pnion. Not for nothing was it 
mcknamed Aet-oCop. Its prob¬ 
lems have now multiplied. - 
Only months before the col¬ 
lapse of the Soviet Union, 
senior officials of the aviation 
ministry i n Moscow 
approached British Airways 
with a proposal to reshape the 
airline into a competitive west- 
era-style international carrier. 

BA had started discussions 
with Moscow in 198 T on how 
best to develop the airline busi¬ 
ness in the former Soviet. 
Union. Several ideas, including 
the total overhaul of Aeroflot, 
were assessed, and rejected as 
being beyond local manage¬ 
ment capabilities. 
a I n stead, BA agreed in Octo- 
1990 to invest £20m for a 31.. 
per cent stake in a joint ven- 
ture with Aeroflot and other 
Soviet partners to create an 
international airline railed Air 
Russia and transform 
Moscow's decrepit Domode¬ 
dovo airport into an interna¬ 
tional hub. 

The project has survived the 
political and economic upheav¬ 
als that have shaken the Com¬ 
monwealth of Independent 
States (CIS) during the past 12 
months. Mr John Borkowski. 
BA’s head of strategy, expects 
Air Russia to start flying with 
a fleet of seven Boeing 767 air¬ 
liners in 1994. The idea contin¬ 
ues to be to create what he 
rails a “luxury airline” operate 
ing international services out 
of the Domodedovo hub. 

Such plans should probably 
be treated with scepticism. 

, ^Aeroflot, like other CIS institu¬ 
tions, is in turmoil. Sinne the 
beginning of this year, the car¬ 
rier’s domestic operations have 
been dismembered among its 
republican, and regional direc¬ 
torates. By the end of Febru¬ 
ary, each of its 34 operational 
divisions had registered as a 
separate airlinp- 
International flights, for the 
time being at least are still 
carried on in the Aeroflot 
name, under the aegis of an 
interstate aviation committee 
set up by CIS heads of govern¬ 
ment in December. The idea is 
to maintain a central civil air 
transport regulatory-body -to 
co-ordinate services during the 
industry's restructuring and 
redevelopment 
“For us nothing has 
changed," says Mr Vladimir 
Potapov, director-general of- 
Aeroflot’s international air ser¬ 
vice department based at Sher- 
emetievo, Moscow’s main inter¬ 
national airport But he has 
fcalso become increasingly wor- - 
ned by stirrings of indepen¬ 
dence among new CIS airlines 
on international markets. 


Kohl’s belt 
tightener 

■ The great pear, as Chancel¬ 
lor Helmut Kohl is known in 
impolite Rhineside society, 
yesterday struck an exemplary 
blow against inflation and 
came down heavily on the side 
of belt-tightening. 

Starting his Easter hols in 
Hofgastein, Austria, he has 
^forsworn not just his favourite 
^dish of Saumagen (stuffed 
stomach), but also pork, 
dumplings and beer for a 
whole fortnight For the first 
week of his annual fast he will 
consume only tea and mineral 
water. 

His reward comes in the 
second week, when he lets his 
hair down and allows himself 
milk and two dry rolls a day. 

The reward for those who 
have to live with the m a n , 
grumpy even when he is 
well-fed, is the prospect of a 
slenderised chancellor 
returning for the spring and 
summer term ready to get his 
teeth Into an opposition also 
tenderised by last weekend s 
elections. 

The great man can be 
counted on not to overdo Ids 
* diet; he needs plenty of weight 

if he is to throw it around 

effectively in a tensely 

combative domestic arena. 

His starting weight is a state 
secret, but his trainers claim 
that last year a similar regime 
helped him cast off 16 lb °t hi& 
then 230 lb bulk. 


Up and away 

■ Shareholders of Smitl^S? 
Beecham who wept for the fate 
of chairman Henry Wendt 
under a prospective Labour 
government can dry their 
i crocodile tears. 

■ His pay has just been upped 
by a healthy 93 per cent, 
taking his reward for his 
efforts at the drug company 
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But elsewhere upheaval is 
commonplace. Many of the 
republics have already set 
about painting aircraft in their 
national colours. Former Aero¬ 
flot divisions are now called 
Ukrainian Airlines, Azerbaijan 
Airlines, Baikalavia, Sibavia or 
Lithuanian Air lines They are 
all suffering from shortages of 
funds, fuel or spares. Their 
fleets of Soviet-built aircraft 
are worn out. About 40 per 
cent of all aircraft in the repub¬ 
lics are —!- 


accident rates for 1990 and 1991 
are not available yet, safety 
standards appear to be declin¬ 
ing. The most recent official 
records show there were 23 
accidents in 1989, compared 
with 16 in 1988 and 13 in 1987. 

For all these reasons, the 
new airlines of the Common¬ 
wealth have been scrambling 
to forge cooperation links with 
western airlines to help them 
improve standards, fund new 
western, aircraft acquisitions 
-- and overhaul 
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trebled on 

internal flights and risen by as. 
much as 30 times on interna¬ 
tional routes since prices were 
liberalised in January. This, in 
turn, has caused a foil in traf¬ 
fic. Rising costs and fewer pas¬ 
sengers . are expected to 
increase the number of clo¬ 
sures of unprofitable domestic 
routes. As a result, regions 
which had depended on the old 
Aeroflot to link them to the 
rest of the country could be 
isolated; 

These risks are compounded 
by concerns about safety. With 
money in short supply, there is 
a danger of large cuts in main¬ 
tenance budgets. Although 


mer self signed a mar- 
keting and 
sales agreement 
with American Airlines and 
has leased a Boeing 737 from 
GPA, the Irish leasing group. 
Aeroflot-St Petersburg agreed 
with Fmnairin February to set 
up a joint airline based in St 
Petersburg. 

A joint venture with Luft¬ 
hansa is .planned to transform 
the old SheremetievD domestic 
terminal into a new interna¬ 
tional one. And the interna¬ 
tional operations based there 
have approached the German 
carrier to cooperate on reviv¬ 
ing an airline first established 
by Weimar Germany and the 
Bolshevik state in the 1920s. 

Whatever the republics’ long- 


Observer 


last year to a round £L8m. 
Amid the uproar at this 
generosity .accountancy firm 
Grant Thornton was rnde 
enough to point out that under 
a Bannock government Wendt 
could be £272,000 poorer than 
if the Tories were returned 
to power. 

What everyone has neglected 
to consider is that Henry 
Wendt is domiciled in America. 
Observer hopes he slept well 
last night 


Starry-eyed 

■ The Morning Star seems 
a slightly off-beat publication 
for a City scribbler's t h oug h ts 
on the economy. But Neil 
MacKinnon, chief European 
economist at Japanese 
securities bouse Yamaichi, 
is spread across one and a half 
pages of that worthy organ 
this week - with an interview 
he says he gave the paper 
before the budget 

“They just rang me up out 
of the blue. I was rather taken 
aback actually, but I have ho 
rule that I speak only to the 
FT." When Observer raised 
the matter with the Morning 
Star, It said that his analysis 
was in several respects 
sympathetic to its own 
editorial line. 

MacKinnon Is a Labour party 
member and has been 
advising, “very informally", 
John Smith and Gordon Brown 

on matters economic. . 

The main point of the 
Interview is to highlight the 
familiar dangers of the “fiscal 
time bomb" he alleges 
chancellor Norman Lamont 
has created for himself. The . 
Yamaichi economist’s views 
on devaluation emerge clearly 

too. John Smith may have 
firmly ruled out devaluing the 
pound, but his “informal” 
adviser appears to t h i nk 
otherwise- 

while acknowledging the 
onus on a Labour chancellor 
to appear "whiter than white” 





“I was a floating voter 
right up to the last 
minute - then I spoilt 
. my ballot paper” 

to financial markets, 
MacKinnon argues: “I think 
there must be a devaluation 
at some stage." 


Rebel band 

■ Australian ballet-goers 
wishing to see the Sydney 
Opera House's performance 
of Giselle right through, bad 
better know Adolphe Adam’s 
score note-for-note. 

They look likely to have to 
sing along to keep the dancers 
going: the orchestra is 
threatening to stage a strike 
mid-way. 

The musicians complain that 
their pit is too small and too 
noisy even though it was 
renovated earlier this year. . 
While it has room for only 65, 
they say, the management 
often requires 70 or more of 
them to squeeze in. 

. They are also afraid that 
their hearing will be damaged 
by excessive noise levels, says 
Carla Thackrah, a flautist with 
tiie Australian Opera and 
Ballet Orchestra. 

So for, the opera house's 
governing trust seems to have 
done little to avert the 


ings for their own national air¬ 
lines as a status symbol, eco¬ 
nomic and political realiti es 
have compelled them to stick 
together when operating inter¬ 
national services. None bag 
sufficient hard currency to set 
up its own international 
offices, while international 
agreements inherited from the 
Soviet Union cannot be renego¬ 
tiated overnight. 

The December Interstate avi¬ 
ation agreement has assured 
continued international ser¬ 
vices. a significant source of 
foreign currency for the repub¬ 
lics. For now, it has also 
reduced the risk that interna¬ 
tional air transport will join 
the list of growing problems 
facing the republics as they 
struggle to revive their econo¬ 
mies. 

But if Aeroflot has so for sur¬ 
vived as an international car¬ 
rier, it is only a shadow of its 
former self. Internationally, it 
serves 135 cities in 102 coun- 
tries with a fleet of slightly 
more than 100 jets. But more 
than 90 per cent of its traffic 
has traditionally been carried 
domestically to 3,600 towns and 
cities. Its domestic operations 
have employed the bulk of its 
600,000 staff. 

The inevitable restructuring 
of the industry risks making as 
many as half Aeroflot's 57,000 
pilots redundant, according to 
Mr Alfred Malinovsky, chair¬ 
man of the pilots' union. 

Even on the international 
front, many of Aeroflot's newly 
independent regional branches 
and several start-up airlines 
are likely eventually to chal¬ 
lenge its international division. 

But the difficulties are just 
as great for the new airlines 
emerging In the Common¬ 
wealth. Mr Borkowski of BA 
concedes that finding money to 
finance new operations with 
western aircraft based in Rus¬ 
sia is a Herculean venture in 
the current circumstances. 

Aeroflot is still struggling to 
finance its first batch of Airbus 
A310 wide-body aircraft. The 
first of the five airliners was 
due to be delivered last Novem¬ 
ber. It is now unlikely to arrive 
before June. 

But western aircraft manu¬ 
facturers and air1ini»K still con¬ 
tinue to regard the CIS as offer¬ 
ing promising long-term 
growth prospects. Rolls-Royce, 
for example, is expected to sign 
a deal soon to provide engines 
for a new Tupolev airliner 
while France’s Aerospatiale is 
discussing co-operation with 
Russian manufacturers on a 
new 600-seater passenger jet 
The short term, however, 
remains extremely uncertain. 

A British businessman’s recent 
description of Moscow’s Domo¬ 
dedovo airport summed up the 
scale of the reconstruction 
problem. “It's a toilet,” he said, i 


unscheduled interval General 
manager Lloyd Martin has 
confined himself to reminding 
the orchestra of the dangers 
of causing discord with 
patrons. 

The best hope perhaps lies 
in compromise. 

After aR, if the musicians 
would agree to delay their 
stoppage until within five 
minutes from the end of 
Giselle, the management could 
pretend they had switched to 
playing the American 
composer John Cage's “Four 
minutes, 33 seconds" in which 
the performer makes no sound 
atalL 


Music's gain 

■ London’s City University 
has a new research fellow in 
Jewish Music. Or rather it has 
what is claimed to be the first 
research fellow in the world 
in this specialist area, with 
a brief stretching from 
liturgical music of the 12 th 
century to Broadway musicals. 
And all thnwira to Joe Loss, 
the band leader. 

Joe Loss - for many decades 
a familiar figure in nightclubs 
and. a reassuring sound over 
the radio waves - died last 
year. His family is financing 
the research fellowship in his 
memory. 

The first Joe Loss fellow is 
to be Alexander Knapp, 
formerly of Wolfson College, 
Cambridge, a synagogue cantor 
and an expert on the 
Judeo-Eispanic ballade. He 
will be expected to lecture on 
the Jewish Foundations of 
Christian Liturgy - as well 
as handle the third year option 
on Tin Pan Alley. 


Fail-save 

■ “Sir, the files are 
overflowing. Can I throw away 
everything over 20 years oldT 
“Good idea, but make copies 
first' 
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Political stance seen as ‘breaking rule’ and 
a disservice — but supported by example 


From Mr John Houlihan. 

Sir, I was stunned to read 
your leader (“The day of deci¬ 
sion”. April 9) advising a vote 
for Labour. For the FT to 
espouse the cause of a party 
whose philosophy is essentially 
anti-market beggars belief It is 
true that the Tories have made 
mistakes, but their values have 
never been in doubt 

You have swallowed the slo¬ 
gan “Time for a change" on the 
view that the current team is 
tired and it would be bad for 
democracy if the Tories were 
given a fourth term. Your piece 
reminded me of a research 
note whose whole tenor was 
bearish, but the conclusion is 
that one should buy. 

Professionals in the City 
surely subscribe to the FT 


because its views and advice 
are bedded in hard financial 
fact. You have broken that 
rule. Shame on you for being 
so slack and self-indulgent. 
John Houlihan. 

Hoars Goveti Investment 
Research. 

4 Broadgate, London EC2M 7LE 

From Mr Joe Banerjee. 

Sir, A word of thanks to the 
FT for following your heads 
and advising readers » vote 
Labour. We here in Japan are 
all too aware what happens to 
a political system that gets 
used to one-party rule. 

Joe Banerjee, 

402 Maison Fonteyn, 

S30-6 Bomancho. 

Shtmogyo-ku, Kyoto, 

Japan 


From Dr Janet Rennie. 

Sir. Pink by name, pink by 
nature. 

Janet Rennie 
Nutford Form. 

Milldoum Road, 

Bland ford 
Dorset DTI 

From Mr John Fingleton. 

Sir, Your Leader today is 
challenging and well-argued; 
the cases you make for and 
against both leading parties 
not unconvincing. 

However, it is for the very 
reasons you expostulate so 
cogently that your conclusion 
is so utterly flawed and your 
recommendation bad. 

In the most unlikely event 
that the result you recommend 
should be achieved which, at 


CBI concerned at penal rent liabilities 
arising from assigned leases 


From Sir John Bankam. 

Sir. Your leader (“Tenants 
squeezed”, April 6} raises an 
important problem that will 
worsen given the current 
recession and the massive 
over-supply of commercial 
property. 

The CBI receives daily com¬ 
plaints from people facing 
demands for rent for property 
they assigned, with the land¬ 
lord's consent and often many 
years ago, because the present 
tenant cannot pay. Small busi¬ 
nesses are being forced into 
bankruptcy and their owners 
into penury (and sometimes ill¬ 
ness) through no fault of their 
own. In the worst cases, land¬ 
lords have allowed many 
months of arrears to build up, 

Correction 

In a leading article on March 
24, and in fan Davidson's col¬ 
umn on March 30, a Figaro exit 
poll was quoted as showing 
that 41 per cent of voters in the 
French regional elections said 
they had been influenced by 
revulsion at recent political 
scandals. The figure should 
have been 6 per cent, according 
to a subsequent correction in 
Le Figaro. 


and made no serious attempt 
to force the present tenant to 
pay. Some tenants continue to 
use the premises rent free. For 
if the landlord pursues the for¬ 
feiture procedure be would, if 
successful, then be unable to 
claim rent from the previous 
tenants. 

This cannot be right In 1388. 
following a two-year review, 
the Law Commission recom¬ 
mended urgent reform. But 
nothing has happened. The CBI 
supports the compromise pro¬ 
posed by the Law Commission: 
tenants should only guarantee 
the covenants of their immedi¬ 
ate successor. We proposed 
that the landlord would retain 
a right to indemnity from the 
previous tenant for 10 years 
and provided there are not 
material changes to the prop¬ 
erty, only if he: 

• notifies the previous tenant 
he proposes to hold responsible 
for the rent within one month 
of the current tenant default¬ 
ing; 

• secures vacant possession 
for that previous tenant if the 
latter wishes; and if he 

• advises that previous tenant 
of the name and address of the 
other previous tenants (if any) 
who are equally liable to con¬ 
tribute to unpaid rent. 


VAT liability is also concern¬ 
ing tenants. Since 1989, land¬ 
lords have been able to charge 
VAT on commercial rents. 
Should the tenant go bankrupt, 
or not pay for over one year, 
the landlord may deduct the 
unpaid VAT from his output 
liability. 

However, the previous ten¬ 
ant would be liable for tbe 
VAT and be unable to claim 
recovery as the payment was 
not for services received. This 
again cannot be right. 

CBI members accept that 
many long leases of major 
properties are held as pension 
fund investments. They realise 
that rents were fixed after 
indemnity provided by previ¬ 
ous tenants. But our Common 
Market partners (and Scotland) 
do not similarly penalise ten¬ 
ants. The proposals put for¬ 
ward by the Law Commission 
and the CBI strike a fair bal¬ 
ance between landlord and ten¬ 
ant. 

The Lord Chancellor should 
consider them, and urgently. 
John Banham, 
director-general, 

Confederation of British 
Industry, 

Centre Point, 

103 New Oxford Street. 

London WClA 1DU 


the time of writing (during the 
morning of election day) 1 am 
convinced it will not, I believe 
that you will have done an 
enormous disservice to what l 
see as your "naturaJ" constitu¬ 
ency, the vast majority of 
whom, 1 am sure, would be 
very considerably disadvan¬ 
taged - as, much more impor¬ 
tantly, would be the nation as 
a whole. 

A return to a Socialist 
government full of its tradi¬ 
tional doctrinaire principles, 
however well disguised, would 
undo so many of the great 
achievements of the past 13 
years. 

John Fingleton, 

19 York House, 

Upper Montagu Street, 

London W1H 1FR 

Destroying 
praise for 
dancing 

From Mr Patrick Mian. 

Sir, Cement Crisp's review 
of tbe Moscow City Ballet's 
Sleeping Beauty (Arts. April 8) 
was, as so often, extremely 
funny. However, it would have 
been more useful had he con¬ 
centrated on the quality of the 
dancing and the overall 
impression of the performance. 

Instead, nearly half the 
review dealt with tbe cos¬ 
tumes. Clearly they were poor 
- no doubt as a result of bud¬ 
get constraints which should 
not surprise us. 

Passing reference to this 
should have been enough. 
What the reader wants to 
know is whether the perfor¬ 
mance was enjoyable. 

When he eventually referred 
to the quality of the dancing, 
he praised It. But the effect 
was completely destroyed by 
his self-indulgent introduction. 

Let us take for granted Mr 
Crisp's literary ability and 
keen sense of humour. Let him 
get on with f ulfillin g the prime 
task of a critic - giving a bal¬ 
anced, informative review. 
Patrick Allan. 

6 Catherine Court. 

Lake Road, 

London SW19 TEW 


For more than a century and a half, Patek Philippe has been known as 
the finest watch in the world. The reason is very simple. It is made 
differently. It is made using skills and techniques that others have lost 
or forgotten. It is made with attention to detail very few people would 
notice. It is made, we have to admit, with a total disregard for time. If 

-———-i a particular Patek Philippe 

movement requires four 
years of continuous work to 
bring to absolute perfection, 
we will take four years. The 
result will be a watch that 
is unlike any other. A watch 
that conveys quality from 
first glance and first touch. 
A watch with a distinction: 
generation after generation 
it has been worn, loved and 
collected by those who are 
very difficult to please; 
those who will only accept 
the best. For the day that 
you take delivery of your 
Patek Philippe, you will have 
acquired the best. Your watch 
will be a masterpiece, quiedy 
reflecting your own values. 
A watch that was made to 
be treasured. 




PATEK PHILIPPE 

GENEVE 
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Conflict in Bosnia grows worse 

Laura Silber reports on how western recognition of the republic made 
war inevitable. Fighting will not be house-to-house but flat-to-flat 


THE LEX COLUMN 


Looking for opportunities 


T HE DARKEST predictions 
of the outcome of the 
Yugoslav crisis are being 
realised. Civil war appears to 
have begun in Bosnia-Hercego- 
vina. the latest Yugoslav republic 
to gain international recognition. 

Serb irregulars seized the town 
of Zvomik on the eastern frontier 
with Serbia yesterday and Bel¬ 
grade radio said the predomi¬ 
nantly Moslem town was now a 
"free city” under Serbian control. 
The radio also reported artillery 
duels between the federal army 
and Croats in Mostar, southern 
Bosnia. 

Many observers warned that 
violence in this centra] republic 
was inevitable following the 
European Community's recogni¬ 
tion in January of neighboaring 
Croatia and Slovenia as indepen¬ 
dent states. 

Germany, believing that imme¬ 
diate recognition would end the 
war in Croatia, pressed the EC to 
recogiuse the former Yugoslav 
republics. But this left Bosnia in 
the rump Serb-dominated Yugo¬ 
slav federation which re main ed. 

Mr Cyrus Vance, the United 
Nations special envoy to Yugo¬ 
slavia. said yesterday that US 
and EC recognition of Bosnia had 
damaged the peace process. 
"When we had recognition of 
Bosnia ... that again threw 
another factor of instability into 
the stew, just as early recogni¬ 
tion of the republics of Slovenia 
and Croatia did.” 

Mr Alija Izetbegovic, the Mos¬ 
lem president of Bosnia, felt he 
had no choice but to insist on 
independence for Bosnia before 
reaching agreement among the 
three ethnic groups on the repub¬ 
lic's future shape. 

Bosnia, sandwiched between 
Croatia and Serbia, is now the 
scene of several wars. These 
include a war among the ethnic 
groups within Bosnia to take con- 



The father of 22-year-old Olga Snvic, killed by a Serb sniper earlier this week, at his 
daughter’s funeral in Sarajevo yesterday 


trol of local communities, and a 
war waged by Croats, from out¬ 
side the republic, for control of 
western Hercegovina against 
Serbs and the Yugoslav federal 
army. But the most serious war 
is that being waged by the Serbs 
against Moslems and Croats, a 
war which is being master¬ 
minded behind the scenes by Mr 
Slobodan Milosevic, the president 
of Serbia, and General Blagoje 
Adzic, the acting federal defence 
minister. 

Western diplomats based In 
Belgrade, the Serbian and federal 
capital, say Serbia appears set to 
fight a full-scale war in Bosnia 
despite a deteriorating economy. 
They say that Mr Milosevic is 
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ignoring diplomatic pressure to 
stop the war and is m aking no 
effort to calm Bosnia's Serb lead¬ 
ers, who are known to take 
orders from him. Mr Radovan 
Karadzic, one of these leaders, 
says Bosnia's Serbs, who account 
for one-third of the population, 
have the right to 68 per cent of 
Bosnia's territory based on their 
definition of ethnic occupancy. 

In a pattern already made 
familiar in Croatia thousands of 
Serbian ultra-nationalist fighters 
have been despatched to Bosnia 
on the pretext of defending 
“endangered" Serbs. They see 
themselves as threatened in an 
independent Bosnia and want to 
remain in Yugoslavia with Serbia 
and the republic of Montenegro, 
Serbia’s close ally. 

The current fighting is reviving 
bitter historical memories. The 
First World War began in Sara¬ 
jevo, the capital of Bosnia, with 
the assassination of Austrian 
Archduke Ferdinand by Gavrilo 
Princip, a Serbian nationalist 
And during the Second World 
War Serbs again showed their 
determination to fight for their 
perceived right to live together. 

Croats, who make up 17 per 
cent of the Bosnian population, 
have also drawn their map which 
includes 35 per cent of the repub¬ 
lic. Diplomats say that Mr Frapjo 
T ud j man , the president of Croa¬ 
tia, 4s obsessed with annexing 
western Hercegovina, despite 


Russia and Ukraine avert a 
clash over Black Sea fleet 


By Chrystla Freeland 
in Sevastopol 

UKRAINE and Russia averted a 
clash over the future of the Black 
Sea fleet yesterday by suspending 
their unilateral claims to the for 
mer Soviet Union's most power¬ 
ful warm-water naval force. 

The compromise was negoti¬ 
ated by telephone between Ukrai¬ 
nian president Leonid Kravchuk 
and Mr Boris Yeltsin, his Russian 
counterpart 

It followed a day of acute ten¬ 
sion in Sevastopol, the fleet's 
headquarters in the Crimea. 
Admiral Igor Kasatonov, the 
fleet's commander, revealed that 
he had deployed armoured per¬ 
sonnel carriers to patrol the 
streets following rumours of a 
Ukrainian attack. The carriers 
have now returned to base. 

The fleet personnel is made up 
largely of Ukrainians although 
its command is mainly Russian. 
Crimea itself was once part of 
Russia and is now a district of 
Ukraine. 


Conflict over the fleet has 
marked a low point in increas¬ 
ingly hostile relations between 
Ukraine and Russia, the two 
most powerful members of the 
Commonwealth of Independent 
States. Ukraine had threatened to 
leave the CIS over the issue, it 
emerged. 

The row has caused anxiety 
among western leaders con¬ 
cerned about the former Soviet 
Union's nuclear capacity. In 
Brussels yesterday, Nato officials 
said the alliance had told Moscow 
and Kiev of “serious allied con¬ 
cerns" about Ukraine’s decision 
to suspend the transfer of tactical 
nuclear weapons to Russia for 
destruction as previously agreed. 

It said in a statement that the 
transfer of all such weapons to 
Russia should be completed by 
the agreed deadline of July L 

The Ukrainian parliament yes¬ 
terday ratified the government’s 
decision not to hand over its tac¬ 
tical weapons to Russia for 
destruction until satisfactory 
international guarantees were in 


place. Itar-Tass news agency said 
a parliamentary resolution also 
demanded "technical" control 
over that portion of the ex-Soviet 
nuclear arsenal based on its terri¬ 
tory. 

Ukrainian authorities and the 
commander of the fleet 
announced the Black Sea fleet 
agreement yesterday. A commis¬ 
sion will be set up to negotiate 
the division of the fleet between 
the two Slavic giants. Ukrainian 
and Russian foreign ministers 
are due to meet in the next few 
days to discuss the issue. 

Earlier this week, Mr Kravchuk 
claimed jurisdiction over the 
entire fleet Mr Yeltsin responded 
with a decree of his own, laying 
claim to the fleet, which numbers 
350 ships, including 45 battle¬ 
ships. and more than 150 airc raf t 
It also includes 28 submarines 
with nuclear capacity. 

The fleet Is strategically impor¬ 
tant because of its nuclear capac¬ 
ity and because of its access to 
the Mediterranean and the Mid¬ 
dle East 


Sterling and shares gain as Britain votes 


C ontinued from Page l _ 

going to change my mind now”. 

Mr Kinnock voted early in his 
Islwyn constituency in south 
Wales and predicted equally con¬ 
fidently that the Conservatives 
were spending their last day in 
government. Asked about the 
likely outcome, he said: “It is 
coming up daffodils." 


Whatever the outcome of the 
election, it is set to break a num¬ 
ber of records. 

The highest number of electors 
ever, 43.7m, were eligible to vote, 
and there were more overseas 
voters registered to vote than 
ever before at more than 30,000. 
The 2,925 candidates nominated 
for the 651 seats in the House of 
Commons was also a record. 


A few upsets were reported. 
Voters were forced to use a car 
boot as a polling booth in 
Bishopsworth near Bristol after 
vandals had glued up the locks of. 
the polling station, and two Lin¬ 
colnshire polling stations were 
covered in brown paper after 
local Conservatives complained 
they had been painted zed and 
yellow ~ Labour colours. 


Croatia’s formal recognition of 

Bosnian inriapanriencp 

The carve-up of Bosnia by 
Serbs and Croats would leave 
Bosnian Moslems, 43 per cent of 
the population, without a home¬ 
land. Moslems, backed by Croats, 
support Bosnian independence, 
bnt the descent into anarchy 
leaves all the ethnic groups with 
no choice but to fight to defend 
their existence. The pattern of 
war in Bosnia risks following 
that of Croatia, which left at least 
6,000 people dead and lm home¬ 
less. hi Croatia the ethnic divide 
between Serbs and Croats was 
generally clear. But there are no 
such precise divisions in the 
main towns of Bosnia. 

All three communities have 
warned that fighting would not 
just be house-to-house but flat-to- 
flat in the numerous high rise 
buildings which surround Sara¬ 
jevo. A plethora of militia groups 
is fighting in many local wars 
while military observers say at 
least one-third of the federal 
army is deployed in the republic. 

Later this month the main 
body of 14,000 UN peacekeepers is 
due to be despatched to Croatia. 
But despite unsubstantiated 
hopes that their presence will 
calm Bosnia it now appears more 
likely that the UN will have to 
relocate its headquarters from 
Sarajevo, which on Wednesday 
night came under heavy bom¬ 
bardment by Serb irregulars. 


Setback over 
German pay 

Continued from Page 1 


employer-nominated negotiator. 

Officials of the OTV and DAG 
unions, which represent most of 
the workforce, said they had 
gone to the limits of their flexibil¬ 
ity. If the employers did not 
improve their offer when formal 
negotiations resumed on Monday, 
they would hold strike ballots. 

The last public sector strike, in 
1B74, stopped virtually all public 
services for three days. 

The overall “compromise” 
package for the public sector is 
lower than the 6^4 per cent steel¬ 
workers’ award, agreed earlier 
this year. It is, however, similar 
to the 5& per cent deal offered to 
bank staff last weekend by 
employers which enjoyed record 
profits last year. 

Engineering employers, cur¬ 
rently negotiating with unions 
pressing for a 9.5 per cent 
increase for 4m workers, said yes¬ 
terday that the offer was too 
high, and could not be read as an 
indicator of what they could pay. 
The public sector award, the first 
agreed in last year’s pay round, 
set the pattern tor subsequent 
negotiations. In which the engi¬ 
neers won a 6.7 per cent basic 
increase. 

This year, however, engineer 
ing companies have said the 
increase should be based on 
expected productivity rises of 
about ZS per cent 

The last stages of negotiations 
for the building Industry, the 
strongest sector in the German 
economy at present, opened in 
Frankfurt yesterday with unions, 
demanding 9.8 per cent, faced 
with a 3.4 per cent offer. 


This column being written ahead of 
the UK election result, there is no 
point in predicting how the UK mar¬ 
kets will react There is a good deal of 
point, however, in asking what reac¬ 
tion would be logicaL On the crucial 
assumption that sterling will not move 
much whatever the outcome - for 
reasons discussed yesterday - it is 
not clear rtiat the equity market ought 
to move much either. In fact, it will 
doubtless shoot all over the place: bot. 
that is an opportunity. 

Large chunks of the equity market, 
such as nils and overseas earffprs are 
by common consent fairly insensitive 
to the outcome. The market believes . 
the utilities are highly sensitive, but it 
could be wrong. There are votes in 
being nasty to British Gas or BT who¬ 
ever is in power. It matters slightly to 
consumer stocks whether Labour 
raises a net £3bn extra taxes and redis¬ 
tributes consumers' income, just as it 
matters slightly to the capital goods 
and construction. Industries whether 
there are mild fiscal incentives to 
investment But in the context of an 
economy dominated by flip that 
is tinkering at the edges. 

It is reasonable to suppose that yes 1 
terday’s close of 2.436.4 on the FT-SE 
represents a point of equilibrium, if 
only because the final opinion polls 
were roughly equal and the big book¬ 
makers were offering the same odds 
for both contenders. Once the election 
excitement has died down, the market 
may have to reconsider that position. 
Much has been ha ppening in the real 
world during the election run-up: the 
further slide in UK property, the col¬ 
lapse of the Tokyo market and the 
most convincing evidence yet of mod¬ 
est recovery in the UK economy. But 
in tire meantime, the short-term logic 
is appealing: sell info strength if the* 
Tories win, buy into weakness If 
Labour does. 

ADT 

In one sense. ADTs 1991 annnal 
report and accounts represent & wel¬ 
come break with the group’s mysteri¬ 
ous history. Not only is there informa¬ 
tion in abundance, but it is of much 
better quality. The obvious inference 
is that Laidlaw, ADTs main and dis¬ 
gruntled shareholder. insisted on' 
improved disclosure along with four 
non-executive directors as tha price 
for settling their long-r unning dispute. 

In broad terms, ADTs main busi¬ 
nesses look bealtiiy enough, so inves¬ 
tors may not be too shocked to learn 
that in a year when pre-tax profits fell 
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by 44 per cent, the five executive direc¬ 
tors took a VLS per cent pay cut and 
still earned nearly Sim on average. 

Rather less gratifying, however, is 
the fresh light shed on ADTs past 
profligacy. Its expensive, stakes in 
Christies and Lep aside, easOy the nas¬ 
tiest example is the group’s acquisi¬ 
tion two years ago of Britannia Secu¬ 
rity which, it appears, was based on 
thoroughly misleading asset, valua¬ 
tions. For a paper deal worth a mere 
£105m, ADT now Claims to have writ¬ 
ten off as goodwill, the sum of $278m. 
T his is the kind of mind-boggling 
accounting which suggests Laidlaw 
still has work to do. 

US economy 

The quarter-point cut in Federal 
Reserve's target rate for overnight 
money seems the more, dramatic 
because it: took- the market by sur¬ 
prise. In fact, it is a measured 
response to mounting evidence that 
the US recovery is not as robust as at 
first seemed. It is also a reminder, 
pointed without betraying a sense of 
alarm, that the US authorities will 
step in to limit the secondary impact 
of Japanese financial market turmofl. 
If only one could believe the Bundes¬ 
bank. had a similar social conscience. 

Skaiidia 

Unhappy Hafnia, the Danish insurer 
which tried to force its plans for a 
Scandinavian alliance on an unrecep- 
tive Skandia, got its come-uppance 
yesterday. The company’s senior exec¬ 
utives fell an their swords after disclo- 
sing huge capital losses for 1991, while 
shareholders found themselves with 


little choice but to accept a rescue 
takeover bid from none other than 
their original Swedish prey. 

In turning the tables, Skandia 
appears to have landed itself an attrac¬ 
tive deal. The ail-paper offer values 
ffefhia at DKr2.6bo, or a net DKrlbn if 
you knock Off the value of Hafnia’s 15 
per cent Skandia stake The Danish 
group’s net assets, meanwhile, includ¬ 
ing the embedded value of its life 
fund, should work out at around 
DKrSbn even after last year’s write¬ 
downs. In the process, Skandia has 
became the largest Danish insurer and 
has headed off the threat from its 
other would-be predator Uni Store- 
brand for persuading the Norwegian 
group to give up most of its 28 per 
cent stake. Uni's acquisition of Shan- 
dia’s international reinsurance 
operations is very much a consolation 
prize. All in all, the shape of the Nor¬ 
dic challenge in a single European j 
insurance market is becoming clear. 

Hong Kong 

It is tempting to blame the 4 per 
runt fall in the Hang Seng index in the 
first four days of this week on British 
politics. Hong Kong investors could 
not easily ignore the possible impact 
i of.the election on UK relations with 
China, not to mention the choice of a 
new governor. That may be one 
pyrarep for nervousness. But, as with 
the Hongkong Bank's bid for Midland, 
it is a minor one. The more immediate 
impulse has been weakness in Tokyo 
and, until yesterday, Wall Street 

Fears of distress selling by Japanese 
investors are overdone, but Hong 
Kong’s trade-orientated economy 
would certainly suffer from a Jape: 
nese slowdown. Similarly, US reserva¬ 
tions about recovery are scarcely 
encouraging. The question is how far 
these factors justify re-rating the Hong . 
Kong market, especially after yester- £ 
day’s easing by the Federal Reserve. 

It is too early to conclude definitely 
that the problems lacing Japanese 
banks make a deep recession inevita¬ 
ble. A weak US recovery is a two- 
edged sword for Hong Kong. Exports 
win be weaker, but, since the territo¬ 
ry’s currency peg forces it to trade US 
interest rates, local borrowing costs 
win be held down. An expected rise of 
more than 20 per cent in corporate 
pamingw this year puts the market Oh 
an rmrtema nriing - multiple of about 12 . 
There should be scope for the Hang 
Seng to resume its upward course, but 
events hi Japan suggest greater cau¬ 
tion than before. 
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Manufacturing components for the Itolb-RoycePegasus engines that power the Harrier “Jump Tec" is a rririral 

for TI Reynolds Rings Ltd And they pass it with flying colours 

Their precision engneered flash welded rings form pare ■<£ a-number of key components Thesi* ^ u 
compressor, combustor, turbine, exhaust duct and. critically, the vector thrust 

aircraft to. hover or take-off vertically - Die me 

Without them, they couldn’t get up and go. 


Ti Group 


We get the critical answers right 

for 6nttarliifc)riB«ianjboiBffaTIGTotip.«na« die DejwiiDtiit of P«AUcA&ji*,Tl Gbbi^j jic. Lamhonni Const. 


OxqqQXU iuh. England. 
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RECRUITMENT _ 

JOBS: Employees believe companies have coped well with hard times, but recovery may take them aback 

H 2Y, catch an eyeful of what ^ ^ • V • -m What's more, they were not 

3—How recession-bound staff view their work SSS 


H SY, catch an eyeful of what 

follows! Ks author, British, ' • a ~ ■ _ V —_ T -mm*" 

is comparing 1 the jobs oat- I If |M/ !>• 

look at the time of writing with -M- Tf A. % 

comfitions in the mid-1970s: . '; J: 

“One happy difference between regularly reported here. K was an 
then and now is that, in economi- update of ^an extensive study of 
cally advanced nations, at least, -• British workers’ attitudes to their 
people reaching the age of 16 today jobs and companies, which was 
have far better work prospects....' tw«Ha by Wyatt in late 1988. That 

Happily, too, the shortage n a turally wait me T«v>lHng back to' 

of youngsters seems sure to reverse see what had been said about the 

one of the most depressing earlier findings, and... well, 
trends.., the growing liability of -the only-thing that saved it from 
p eople aged 40-plus not only to be suppression was the realisation 
thrown out cfwoik, but to be ruled . that Td believed it, every word. Nor 
out of consideration for other jobs ■ was I alone in wearing suds rosy- 
that were available." _ coloured spectacles. 

Rich, eh? Whether to laugh or Which suggests there has been a 
cry at it will probably be a .hard' marked change - in perspective 
decision, even for the thousands - between, the two studies - a shift 
now in the said pickle. :at well which. provides an illuminating 
under 40 years old. And do you context for the. differences in 
know, who wrote S? attitudes the follow-up reveals. In 

~ I did, that’s who. Just three both cases the people surveyed all 
years and three months ago. . : had fttittime jobs, were randomly 
What summoned the ludicrous' chosen « od directly, not 

spectre from the deep was' the through their employs'. 
arrival of a survey* foam' the Wyatt . The number in the update was 
management consultancy, albeit only 806 as &2T5 in 1968, the 

dot one of the executive-pay kind reason, being not so much increased 

-a---— ■ difficulty in finding full-time 

*Work UK 139L £30+vat from employees, as the consultancy’s 
Wyatt Co, 21 TothiH St, London wish to contain costs. One thing 
SW1H 9LL; tel 071-222-8033, fax that may reflect the nature of the 
071-222 9182. recession, however, is that whereas 


was T alone in wearing such rosy- 
coloured spectacles. 

- Which suggests there has been a 
marked change in perspective 
between the two studies - a shift 
whichprovides an illuminating 
context for the. differences in 
attitudes the follow-up reveals. In 
both cases the people surveyed all 
had fbhrtime jobs, were randomly 
. dv wffl 1 « nd directly, not 

through their employe-. 

The number in the update was 
only 806 aa against &275 in 1988, the 
reason, being not so much increased 
diffic ulty in finding fall- tim e' 

employees, as the consultancy’s 
wish to contain costs. One thing 
that, may r eflec t the nature of the 
recession, however, is that whereas 


nearly one in five of the original 
3,275 were managers with at least 
two levels of staff under them, the 
same applied to only just over case 
in io of the latest group. 

So what did the findings show 
about the attitudes of us still 
employed Brits last November as 
compared with those of three years 
before? 

The first example-that more of 
us are worried about our long-term 
johsecurity—is less startling than 
that the anxious proportion has 
□sen only from 36 to 48 per cent 
What does seem surprising is that 
despite our increased worries about 
security, our morale is high. 

- One question put to the 806, 
though rut asked in the rosy days 
of 1968, was if their employers had 
coped well with recession. Over two 
thirds answered yes, and almost as 
many thought their organisation, 
well placed to take advantage of an 

TTp- foim 

To back that air of confidence, 
questions asked in both surveys 
suggested that organisational 
performance has improved. Nearly 
four in every five of the latest 


group felt that overall quality of 
work and services was good, as 
against three in five before. 
Employers were seen as tolerating 
sub-standard workers by only 32 
per emit compared with 41, and the 
proportion saying quality had been 
reduced for the sake of cost-cutting 
was up by a mere 1 per cent to 30. 

The greater confidence in 
employing outfits was accompanied 
by a rise in personal satisfaction 
with the job - up from 59 per cent 
to 66 in general terms. The belief 
that payroll-cuts often produce 
welcome opportunities for the 
survivors is supported by rises of 
much the same order in the shares 
saying their jobs gave them a sense 
of achievement and a chance to use 
their particular qkfflq and pMHHes- 
Accordingly, perhaps, 45 per 
cent felt their organisation was 
more than just a place to work, 
compared with 38 three years 
earlier. Even more-57 per cent as 
against 45-said they'd recommend 
other people to join it 

All of which would seem a 
feather in the cap of the heads of 
British companies. To stay in 


business, the managers have 
imposed some stem treatment on 
us in the managed majority, and 
those of us who have survived it, at 
least, evidently tend to feel better 
as a result Which in turn might 
strike the managers as good reason 
to go on handing out the , t yyme 
me di c i ne In future, boom or bust 

If they do so, however, my 
suspicion is that they will make the 
same sort of mistake as the one 
exemplified by now ludicrous- 
looking prophecy 1 made in 1989. 
It’s the mistake of assuming that 
the forces which dominate in 
the climate of the moment will 
continue to be dominant when it 
changes. 

Other evidence from Wyatt's 
study suggests otherwise. The 
prime case in point is that when 
the 806 were asked what they 
intended to do when the economy 
improved, nearly a quarter said 
they’d find another job - close on 
double the proportion who wanted 
out in 1988. What’s more, while the 
most footloose of the various types 
of worker were the manual sort, 22 
per cent of the managers planned 


to leave together with 23 per cent of 
the tprhnir^ i specialists. 

That finding endorses a lot of 
other research which shows that, 
while people may make the best 
even of military discipline and 
often admire those who impose it 
when there's no other choice, they 
never lose their aspirations to be 
treated as free-born human beings. 
Nor do they foil to notice it when 
they are being treated otherwise. 

For instance, of Wyatt's 806. 
around three quarters declared that 
their boss was not only technically 
proficient, but understood the work 
they themselves did. By contrast, 
less than half thought their boss 
competent at dealing with human 
problems and motivating staff. 

Pay was another thing that, 
although they broadly felt it 
adequate in the circumstances, 
they largely didn't find motivating. 
Not much more than a quarter 
considered that how much staff got 
really reflected the contribution 
they made, and under a third said 
they had been helped to improve 
their work by performance- 
appraisal schemes. 


What’s more, they were not 
much encouraged by the promotion 
prospects in their present company. 
Of all types of staff, just 33 per cent 
were satisfied with the openings on 
hand. Of the technical specialists 
whose skills are often crucial, only 
23 per cent were content 

Since a lot of research has 
shown that good prospects for 
promotion tend to be decisive in 
retaining people against jobs- 
market competition, that finding 
looks ominous for employers once 
demand revives. For something 
that has not changed since 1989 is 
the decline in the n umb er of young 
people available for recruitment 
So if Britain stages an economic 
recovery, my rosy forecast might 
eventually prove right. In which 
case, given that I'm still around, HI 
be tempted to brandish the same 
words agai n , proudly for a change. 

One damper on my hopes of 
getting the chance, however, is the 
806*5 answers to Wyatt's questions 
about tbe approach of the single 
European market Only about a 
third thought their organisation 
would benefit from tbe cb an g p. and 
fewer than two in every five said 
their employers were making any 
preparations for it at all 

Michael Dixon 




Corporate Finance 

To £35,000 + Benefits 

. Thi» major US hmun m hanfchni n dynamic wyniff n 
programme and urgently requires a talented, amb&ooi 
individual to join its highly w g n rH^ corporate finance 
mmi. 

The successful i ncumben t will enjoy a "hands-on" role 
with exposure to mainstream corporate finance and an 
unequalled career 

Yon wiO be ACA or MBA qualified with an m i www fl m 

anutrmif hartl g PT HIl d. (2:1 df. gr M - minimum ) wi>i nr Im«t 

18 months experience with a "top name” or gan button. 

Applications are aoqgbt front confident, mnotwrer 
nufividnals with proven analytical «nd huu ih^ i | «wtb 
F luency in one or more Enropean languages is a distinct 
advantage. 

Corporate Banking 

c.£26,000 Benefits 

Top tier UK Merchant Bank has a niche toie within its 

i nt emarioaal project finance team. 

The ideal candidate will be aged 24-27 with > 

academics . (minimum 2:1), strong and 

co mput er ridlls. and a m i n i mum of 2 yean hanking 
experience. 

A team player, your ex p er ie nce of international lending 
and/or credit analysis wifi give you the opportunity to 
provide advice to clients on strategy and finance 
preferences in-depth structuring and analysis of 

loan agreements. Yout exccDcm intexpcxsonal and report 
writing tkxBs wifi ensure a. fiat track career in this 
OQome 

Please contact ZoC Me or Carole Edmonds an 
(071) 583 0073 (day) or (071) 373 9513 (evenings and 
weekends) or send yotrr-cv in complet e rowfWtw. 
to: K-l* New-Beidgc Street, London EC4V «U1. : 
Or fine (071) 353 3908. - 


BADENOCH &.CLARK 

recruitment spe ci alists 


EM 


NSW 

Environment 

Protection 

Authority 


Director 

Economic Evaluation and 
Reporting Branch 
Remuneration package up to 
$94,500 p.a. 

Applications are invited from motivated, 
experienced and flexible managers with a 
background in applied micro- e conomics to meet 
foe Government's commitment of ensuring 
effective, efficient and balanced environmental 
protection programs. As part of the new senior 
management team of the NSW EPA, the 
successful applicant will provide the strategic, 
policy and management direction foi new 
environmental economics programs and state of 
the environment reporting; manage 
development of market based mechanisms, 
economic instruments and accountability 
measures relating to environmental programs. 
Essential: Proven experience in leadership and 
senior management, sound experience In 
applied micro-economics, achievement in 
Innovative program development and delivery, 
excellent communication and negotiation skills, 
commitment to OH&S and EEO policies. 
Desirable: Experience in environment 

protection or natural resource management 
programs. 

Inquiries: Mr. Kevin McKlnlay {02) 793 0288. 
Applications (quoting Poe No 759/1054) 
to: Recruitment Officer, PO - Box 367, 
Bankstown NSW 2200, Australia, by 
1 May, 1992. i 

THE NEW SOUTH WALES GOVERNMENT J 
qgggffifo Putting people find byrnauogtas better ■ 


A responsible and rewarding position in 

COMMERCIAL MORTGAGE LENDING 
Fixed Interest Private Debt Fund Manager 


As one of the largest and most influential 
investors In the UK, Prudential Portfolio Managers has 
over £45 billion under management around the world. 

We are now looking for a Property Lending 
Professional to join our Mortgage and Property 
Finance (MPF) team in London and make a major 
contribution to our commercial mortgage work. 

You should also have the ability and enthusiasm to 
progress to a wide range of other areas of MPF work 
including housing association finance and privately 
funded infrastructure projects. 

You will need to be of graduate calibre with 
at least four years' experience of commercial 
mortgage lending with a reputable institution. 

You must also be committed to keeping fully - A 


- up-to-date with changing market conditions and 
legislation in the lending and property fields. 

As well as a competitive salary and individually 
focused bonus, we offer financial sector benefits 
including non-contributory pension scheme and low 
interest mortgage. 

If you are able to communicate dearly and 
effectively, both verbally and in writing, and can work 
well as part of a busy team, please send full career 
details to Christina Squier, Personnel Officer, 
Prudential Portfolio Managers Ltd., 1 Stephen Street, 

London W1P 2AP. 


ititution. Prudential Portfolio Managers 

ig fully - m is an Equal Opportunities Employer. 

PRUDENTIAL 


MOODY’S INVESTORS SERVICE 

London - New York 

Moody's Investors Service, the international credit rating agency, has built a worldwide reputation for its credit analysis. 
Moody's provides investors with opinions on relative default risk. This in turn assists issuers in accessing a range of 
capital and money markets. 

The agency is currently recruiting two European nationals to fill new posts created by its continuing international 
expansion. 

ANALYST/SENIOR ANALYST - STRUCTURED FINANCE 

This senior appointment has individual accountability and involves liaising with issuers, carrying out detailed analysis of 
securitised and other structured transactions in order to identify and quantify the risk of die collateral and structure, and 
producing analytical reports for publication. 

Candidates should have 3 to 4 years direct experience of structured transactions and be fluent in English with strong 
language skills in at least one other European language (Spanish, French, German or Italian preferred). A strong 
knowledge of corporate law would be an advantage. 

RESEARCH ASSOCIATE - STRUCTURED FINANCE 

This position provides support to the Structured Finance Group, and involves undertaking detailed background research 
and quantitative analysis. This appointment is a training position for the post of analyst. 

Candidates should have a background in macro-economic or statistics, and have at least 2 years experience in the 
financial sector. Some previous experience of credit analysis would also be advantageous. Fluency in English is required 
as well as strong language skills in at least one other European language. 

Please reply to Donald Selzer, Structured Finance Group. 

Moody's Investors Service Ltd., 51 Eastcheap, London EC3M 1LB. 


Investment Manager 

European Equities 

City Excellent Salary + benefits 


Our client, a major fund management 
institution, is seeking an additional 
investment Manager to expand their 
European Investment Department 

The successful candidate will have at 
least 5 years Investment experience in 
European markets, specialising in 
European Equities and will become 
involved with all activities within the 
department including analysis, 
research and management. 

For those candidates who are 


adaptable and flexible and work well in 
a team environment, the career 
prospects are excellent. 

Please send career details to Marilyn 
Davidson at the following address: 

lUepetMt teawifos 

0%1-Gnim 

Park House, 

22 Park Street, 

Croydon, CR0 0YH 


- CSFB INVESTMENT MANAGEMENT - 


Prudential Portfolio Managers 


UK Equity Strategist 

The opportunity for an Investment Analyst/Fund Manager 
to move into a newly-created strategic role. 

Our client a leading international Applicants should have a 

fand management company, wishes minimum of 5 years' relevant 

to aoDOint a UK Equity Strategist. experience. Tbe person appointed 

The Successful candidate wffl work must feel comfortable working in a 

rloseiv with the Asset Allocation “top down” environment, be 

fimuo and with the UK Equities committed to team work and be 

Team in an analytical role to - able to articulate views clearly, 

formulate a comprehensive UK . The position offers a highly 

investment strategy. . . . competitive salary and a full range 

n- 

SSr S stock giip strategy Lr^mplete confidence to: 

°\!£L the UK equity market and IMR Recruitment Consultants, 

involvement in the assessment of 1 Northumberland Avenue, 

the°relarive value of the UK equity Trafalgar Square. London 

market in a global context. WC2N 5BW. 



Our rapidly growing investment 
management company is continuing 

to develop its business in the 
institutional fund markets 
worldwide. We are looking for two 
young professionals keen to make a 
major move and prove themselves in 
interesting fields. The following two 
opportunities exist: 


CSFB 


Marketing Support 
You will have a good degree and 
around 2-3 years experience in the 
institutional business. Acting as 
support to our marketing pro¬ 
fessionals. you will perform a 
variety of tasks, establishing 
day-to-day contact with new 
CSFBIM clients, providing them 
with questionnaires and sub¬ 
sequent follow-up material. An 
understanding of the global fixed 
income and/or equity markets is 

essential. 


Quantitative Analysis 
You will need a good degree in a 
quantitative discipline and will, 
ideally, have 1-2 years experience 
in capital markets. The position 
is central to the fixed income 
management team and will 
involve detailed monitoring and 
analysis of inter and intra market 
valuation, both in cash and 
derivative markets. It is essential 
that you are numerate and 
computer-literate. 


Both positions hold considerable promise in terms of remuneration and 
early promotion, dependent upon tbe high-level performance we are 
expecting, i’au will also receive a full range of banking benefits 
including mortgage subsidy. 

Please send your CVto Manfred / Adami, Afan aging Director, CSFB 
Investment Management Limited, 2 a Great Titchfield Street, London 
WtP 7AA. Tel: 071 322 3067. 


INVESTMENT. MANAGEMENT RESOURCES 


Appointments Advertising appears 
every Wednesday and Thursday and Friday (International Editon) 
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Fixed Income Sales 


Institutional Clients 


£Excellent + Benefits 


Our client is an internationally renowned US Investment Bank with an excellent reputation for 
innovation and originality. The Debt Financing group in London has a well established sales team 
specialising in Institutional Sales, concentrating on Insurance Companies. Pension Funds, Corporates 
etc ft is looking to enhance further ics position within, the markets by recruiting three experienced 
geographic specialists for the group. 

Scandinavia 

Ideally individuals will be of Scandinavian origin, with an already established client base. Certainly 
graduates, candidates are likely to possess an MBA or post graduate qualification and to have worked 
in a leading financial institution. 

Benelux 

It is envisaged that this salesperson will cover Belgium, Luxembourg and Holland. Candidates are 
likely to be in their mid-late 20's with a strong academic background and a proven track record within 
a major house for a minimum of two years. 


Central Enrobe and/or The Middle bast 

There is scope for an established senior sales person to concentrate on clients in either or both of these 
areas. A Middle Eastern specialist could target banks as well as institutions, concentrating on mid¬ 
range credit racings. 

Each of the above positions is a demanding and responsible role. Interested applicants must be flexible 
market professionals with excellent negotiation skills and a dynamic approach to business. Out client 
is a recognised market leader and this is an excellent opportunity for the right individuals to become 
and integral part of an expanding ream. 


Inter-Bank Structured Sales 

Outstanding Opportimities 

US Investment Bank • London 


If you would like to be considered for 
any of the above positions, please 
contact Kate Griffiths on 
071 831 2000 


or write to her enclosing a full curriculum 
vitae, at Michael Page City, Page 
House, 39-41 Parker Street, 

Michael Page City London WC2B 

International Recruitment Consultants 
London Paris Amsterdam Brussels Duasddorf Sydney 


7 ,UTfr' 


Innovative, creative, dynamic: our client is 
among the most sophisticated banking 
organisations in the world A global merchant 
bank, it is committed to finding new solutions, 
pew products and in new ways of doing business, 
in a global environment. It excels at developing 
high value products and structures to meet the 
specific requirements of each customer. 

The Structured Sales Unit concentrates on 
distributing structured finance loans (MBOs, 
LEO'S, US High Yield Bonds and Project 
Financings) and asset backed products. These 
products are primarily floating cate and complex 
in nature. The Bank recognises chat its success is 
people-driven and is now looking to recruit two 
additional members to this unit; one to cover 
Japanese banks globally and the other to serve 
banks in Scandinavia, Luxembourg and Holland. 
Language ability is essential combined with a . 
sound technical training, possibly gained 
through an MBA degree, in order to Ifn 


London 

both evaluate the products and provide solutions 

■for die investor. 

We are looking for individuals ready co enjoy 
high levels of responsibility and autonomy in 
their work. ■ In addition they must be able to 
demonstrate a strong commitment to the Bank 
and its clients. Ideally candidates will have a 
minimum of two years experience in the above 
areas although applicants from an origination 
background covering a different geographical area 
will also be considered. Above all, applicants will 
have enjoyed a successful career to date, where a 
high level of initiative, motivation and 
commitment has been shown. Remuneration is 
amongst the most competitive available. 

Interested applicants should contact Ann 
Semjpfe on 0?1 831 2000 or write, enclosing a 
foil curriculum vitae with details of current 
remuneration package, to Michael Page City, 
PageHouse, 39-41 Parker Street, 
London WC2B5LH- 


Michael Page; City 

- InternationalRecnmnjcnt Consottaus 
London Paris Amsterdam Brands DusaeUorf Sydney 


e 


-Corporate Foreign 
^Exchange Dealer 


Citibank is looking for a Corporate Foreign Exchange Dealer, who will 
have responsibility for marketing to our Japanese customer base. A highly 
numerate individual, with a business degree or MBA is required. 

You mil have bad active experience of marketing to and transacting 
business with Japanese banks and corporations, whilst working for a large, 
multi national financial organisation. 

You should be fluent in Japanese, English and preferably at least one 
other European language, and will have an excellent understanding of 
Japanese business strategy and culture. 

Please send your CV to Corinne Long, Personnel Manager, Citibank, 
PO Box 242,335 Strand. London WC2R 1LS. 
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CITIBANK 

We are an equal opportunities employer 



C0UKVOISIER BERNA BASTARD 
& C. IE 5. A. 

We are seeking on behalf of the Ruler of an Arabian Gulf State a 

FINANCIAL ADVISOR 

who will report directly to the Ruler. 

The position calls for a high level of creative thinking, flexibility and 
project management, whereby longer term profit opportunities are translated 
into viable business concepts and brought to implementations through prudent 
entrepreneurship. The Financial Advisor will identify and propose investment 
opportunities including, but not-lhaited -to?-real estate, joint ventures, 
potentiaLacquisition, asset re-deployment, etc.... The incumbent will provide 
the Ruler with feasibility studies and the identification of alternatives for all 
projects in the Gulf States or anywhere else in the world. 

The candidates will have a strong track record acquired through 
experience gained with a financial consultant, venture capital group or financial 
institutions at corporate level and a proven knowledge in international project 
investment. Fluency in English and Arabic is essential and the successful 
candidate must be able to communicate at the highest levels. Since the role is 
a start-up, candidates must be self starters, possess a practical approach and 
confidence. Patience, tact and maturity (probably aged 38-4-8) are prerequisites 
for success. Although this position will be based in the Gulf, considerable 
travel will be expected. 

If you feel qualified for this position, please send a full curriculum 
vitae in English, including a recent photograph to: 

COURVOIS1ER BERNA BASTARD & CIE SA. 

Reference 400 
25, Boulevard Helvetique 
1207 Geneva, Switzerland 

Pkuse now Thu any taftwmition concerning the above vacancy will not be duciuwd with penonal callers 
and we will only consider written applications. 


RESEARCH ASSOCIATE 

A leading international consulting firm seeks a highly motivated 
person to join an expanding research team. The candidate must 
be a college graduate with three or more years experience in 
research focused upon the financial sector. Written and spoken 
communication skills and PC environment computer skills are 
essential. Fluent French and/or German and ability to travel are 
pluses. Compensation will be very competitive and significant 
opportunities for career development exist 
Please apply in writing, enclosing CV, to: David Booher, interSec 
Research Corp, 2nd Hoor, Hill House, 6 Albemarle Street, LON¬ 
DON W1X3HF 


U.K. INVESTMENT FUND 
MANAGER 

The Asset Management side of a 
major hanking group require ratio* 
one with the experience to make 
investment decisions relating to the 
fund* he/she manages within the 
U JL Team's investment guidelines. 
Ideally you will he 25+ and looking 
fort nkry in races of 30K. Other 
bens ioc. Company Car, Mon Sob, 
Boma. Teh 071-929-1281 or Fax 
your CV. 071-621-0985 (Ree Cora) 




MAJOR US INVESTMENT BANK 


Securities Operations 

Our client, a leading US investment bank, is looking to fill three key management positrons as a result of expansion and the 
continued desire to introduce quality, highly motivated operations staff. 


SENIOR MANAGER 
Equity Operations 
To £50,000 

Ideally a graduate operations manager 
with experience of managing an 
international securities group with market 
making and stock lending activities. 


SENIOR MANAGER 
Euro & Domestic Bond 
Settlement 

" lb £40,000 

A strong man-manager with experience of 
both Euro and domestic bond settlements. 


; MANAGER 

. Euroclear/Pre-Settlement 
lb £35,000 

A problem solver .with experience of 
Euroclear and knowledge of fixed 
income prodnete, especially repos. 


Individuals, aged 25-35, mmn- Baw f rarm^ww-art/wi, faflwM-infl md management skills coupled "with vAm'pal and analytical 

ability. At the same time, they most have the desire to instigate and manage change and the ability to support the business e ffectiv ely, 


emrimnmwrf. 


Interested cd n 3f doieisfim3d contact ^Se’j^omne at BBM Associates Ltd (Consultants in Recr uiO rtCt it) on (771-2483653 (081473 2549 
evcnmgsfoeekends) or write, sending a d e tailed CV to thc address bdou^ or vsc our confidentialfax line on 071-248 2814. 

AR applications will be treated in the strictest confidence. 


76, Watting Street, London EC4M9BJ 




Teh 071-2483653 Fax: 071-248 2814 



An entrepreneurial opportunity within a premier City Institution 

MARKETING MANAGER 

Clearing, administration and software products.for Financial Institutions 

Our client is a subsidiary of a prestigious merchant bank, set up to management consultancy may all be relevant. However the ideal 
provide a range of administration services to hanks, stockbrokers candidate wtiuklluye a'strong sales background, within a highly 
fmd otfrp* financial aCTvrrg* com panie s- It is a young, dynamic and professional marketing environment. Familiarity with the City is 
already successful business, pioneering a radically new approach to • preferable combined with knowledge of IT development of back 
the development and marketing of these products. - office procexsiiig systems. Proven motivational and man- 

The Marketing Manager’s responsibifiries include putting together a ««»gemem 
number of different rales teams into a -coherent whole; undertaking 
mark** research and devising a marketing strategy that allows for 


cro8S-Be0iiig opportunities; and enhancing the company’s image by 

* « _ m _ . ____f !•*__ - t -*_* —-1 DO ..-rtno.tno 


Experience within banking, in securities processing, securities 
services (eg global custody), a major computer company or 


The successfur incumbent will be a key member of the 
management team, and should have a dear route to a board-level 
appointment There is a chance not only to develop a largely new 
business concept within a secure environment but also the 
opportunity to ultimately -participate directly in the company’s 
success through profit share and equity partiexpatkm. The benefits 
and salary are commensurate with the seniority of the position. 


interested candidates should contact Kevin Byrne at BBM Associata Ltd (Consultants In RecndtinentJ on 071-248 3653 (0763 208728 
evenmgs/weekends) or write, sending-details to the address below. AS applications wfll be treated m the strictest confidence. 


76, Wading Street, London EC4M 9BJ 


HUM 


TH: 071-248 3653 Fax: 071-248 2814 





DEBT ARBITRAGE 
AND TRADING 

A area de “Debt Arbitrage and Trading* do Morgan Grenfefl & 
Co. Limited pretend*: eootr a t ar um(i) indivTuo(a) com uni 
ixuhimo de dote anos de experience profisskxna] cm tnoapSei 
com a dfrida externa de parses an desenvolvimenbo no mcrcado 
financeiro bndleiro para traboDiar m ongma$ao de horas 
negorios cm Londres. 

0(a) candldato(a) devera apresentar soHdo conhedmento do 
mereado financeiro brasOeiro, do fondonamento das aftemativas 
de conversio de dhrida externa e comprovada compctenda na. 


Espera-se que o(a) candidato(a).a posipiotenba cnraplctado urn 
curso de pos-gradoa^3o, tenha entre 25 e trinta anos de jdade e 
flucnda (oral e escrita) nas linguaspoituguesa e mglesa. 

Solltita-se contactar cnramlnhando dctalbes profissionals: 

Mark Heyes 

Morgan Grenfell & Co. limited 
23 Great Winchester Street 
London EC2P 2AX. 


I 


EUROBOND SALES 

. Pur client is the London subsidiary of a progressive, medium sized 
^Japanese Securities House. Ithasproven capability in the tradina affixed 
-income products within Europe, and prides itself in providing a first class 

^ S6TVK/0- ■' 

TMth their-growng business the^ seek to recruit one further htahh, 
motivated individual with proven s^es ability to join their Eurobond 
a team:.-Tte successful applicant -will ^e a detailed knowledoe nftS 
fixed Income market and have arrestablished diem base irvthe u kT 
■ - Europe. Fluency in-a second European language would be an advantage. 

; > gend^ rem uneratio n packag^ti^refledt.abnity and experience win ^ 
offered tothe successful candidataV?’’ wuioe 

^Interested applicants should forward i defied CV to stnniw, 
: St*ar^Min at the address, .bei^^ applications wfU be S 
in.confidence., .. . - —i-sss/**.-.:. • ireaifi<J 


KKSIf 

1 




OLD BROAD STREET BUREAU 
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FINANCIAL TIMES FRIDAY APRIL 10-1992 _ „ _ 

REGIONAL FINANCIAL DIRECTOR 

A highly successful international bio technical company is establishing a new regional office in 
Paris and is seeking a Regional Financial Director for the Bioindustrial Group of the new 
European Sales and Marketing Operations to be based there. 

The regional headquarter has total sales responsibility for 9 offices throughout Europe and is 
responsible for the long term development of this business. 

The position includes the following functions: Accounting and Financial Reporting 
(consolidation and local); Business Planning, Treasury, European and local tax issues plus some 
adnunistrativerespbnsibiliiiesi ; . . . . I . 

Some travel within Europe is envisaged. 

Successful candidate wOI report to and is expected to work closely with the Vice President ^ 
Europe. . . 

. - - • . f ' ' mmm' 

Ideal candidate should have, at least 5 years experience with a multi national company at P 
both affiliate, and headquarter level and should possess an Accounring/MBA qualification q 
from a recognized body. . 2 

Excellent remuneration package available. Please send your application with full C.V. to: O 


NOVO NORDISK BIQINDUSTRIE S A. EUROPE 
79, Avenue Frahgois Arago 
92000 Nanterre 
France ‘ 


*n 


FINANCIAL CONTROLLER DIRECTOR OF FINANCE 


QUOTED COMPANY - S.W. LONDON 
.PACKAGE TO £35,000 

We are a financially robust, fast growing quoted 
company and are liiarket leaders having 
expanded both in the UK and Overseas in 
wholesale distribution with fully computerised 
information systems. 

The role would suit a 25-35 year old ACA and 
will cover all the normal financial controls with 
added responsibility for input into the continuing 
growth and improvement of the company’s 
internal management systems. 

The successful candidate will possess and have 
proven a high level of commercial awareness in 
addition to die usual expected skills. 

Please reply in the strictest confidence: 

Samantha Hyde, 

Northamber pic. Lion Park Avenue 
Chessington, Surrey KT91ST. 

Tet 0813915505 • - 

Fax: 081 3914739. 


For the LEONARD CHESHIRE FOUNDATION, a 
leading international charity committed to promoting the 
care, general well-being and rehabilitation of people with 
physical, mental or learning disability. The Foundation is 
now modifying its UJC structure to meet the needs of its 
83 Homes and 30 Family Support Services and to ensure 
that it can conform with the requirements of current 
legislation in community care. 

Reporting to the Director General, the Finance Director 
will be responsible for the Foundation’s central financial 
management and for providing guidance and co¬ 
ordination in respect of the finances of the UK Homes 
and Services. He/she will also have responsibility for the 
Foundations Public Affairs department which provides 
public relations and fundraising support on a national 
baas. 

A successful candidate is likely to have a recognised 
accountancy qualification, wide commercial experience 
and excellent communication skills. Experience of 
fundraising and of work in the voluntary sector would be 
an advantage. 

Salary Circa £32,500. Contributory Pension Scheme. 
Location - Central London. 

' Please write in confidence with full CV to: 

Director General, The Leonard Cheshire Foundation, 
26-29 Maunsel St re e t , London SW1P 2QN, by April 21st. 


■--- 

Group Finance Director 

M4 Corridor Package c.£45k 

This successful and growing public company, with £12 million turnover, comprises three main businesses 
serving the aerospace industry. The Group now seeks a senior financial executive with distribution/ 
manufacturing and pic experience to work with the Chairman/Chief Executive, 
hr addition to managing and developing the Group finance and company secretarial functions and 
advising subsidiaries, the appointee will play a key role in business planning, budgeting and analysis. 

Other responsibilities will include conducting special investigations and liaising with external advisers 
regarding potential acquisitions. 

Likely to be an FCA, the ideal candidate will have broad commercial skills and experience of mergers and 
acquisitions. Our client seeks a proactive person with interpersonal and intellectual strengths, enthusiasm 
and determination to achieve success. Flexibility and creativity to meet both operational and strategic 
requirements will be crucial to foe success of this demanding rede. Candidates should already live in the 
area and be prepared to travel within the South of England. The comprehensive remuneration package 
includes a bonus, share options and fully expensed car. 

If you have relevant experience and would like to develop your career in this dynamic environment, please 
write with full cv and details of your current remuneration to Sarah Gilbert, KPMG Selection and Search, 15 
Pembroke Road, Clifton, Bristol BS8 3BG. Telephone: (0272) 732291. 

kPMG ^Selection & Search 

■ 

Group Financial Executive 

Cotswolds Package £35k + 

Our client is a well-established, entrepreneuriaily-led, multi-site group of companies with a turnover exceeding 
£20 million involved in the design, manufacture and worldwide sale of specialist industrial products. Following 
several years of successful growth and having significant institutional backing, the Group is planning substantial 
acquisitions in the UK and overseas. 

Reporting to the Group Financial Director and working closely with senior executives across the Group to give 
financial guidance, the successful candidate will have a broad range of financial and business responsibilities in 
this new post These will encompass the development of accounting policies, procedures and controls as well 
as statutory and management accounting. 

The ideal candidate will be a qualified accountant of graduate calibre with a track record of achievement in a 
manufacturing environment. Experience of all aspects of financial management, coupled with commercial vision 
and an innovative and practical approach to problem solving are prerequisites. Strong communication skills are 
essential: a good working knowledge of German and an interest in, if not exposure to, European industry are 
desirable. The Group offers excellent career opportunities and rewards for those keen to prove their capabilities 
in an ambitious and exciting company. Relocation assistance will be given where appropriate. 

If you have the experience and drive that we are seeking, please write with full CV and details of your current 
remuneration to Sarah Gilbert KPMG Selection and Search. 15 Pembroke Road, Clifton. Bristol BS8 3BG. 
Telephone: (0272) 732291. 

k/we-iSelection & Search 


Emerging Markets - Corporate Finance 


* Associate for die sub Sahara region 

. As a mxfor force in corporate finance, tbfr fa B era a rio oat luv es m e nt bank 
has an enviable reparation aa a market leader in the generation of 
innovative ideaa and techniques, A global player their pion ee r in g approach 
has been much in evktence in the development of the emerging m a r k ets , 
notably thejub Sahara region. 

They now wish to focus duxr efforts on specific industry sectors and as a 
result, wish to' teenrit an additional member for thdr team with exp eri ence 
of the mining industry in the sub Sahara/Afrka region. 

The fakKvidualwffl join the team at associate leveL The role wfl! 

involve analysis of financial information including credit assessment, 
analysing deal structures and appficatioii of financing techniques within the 
legal and accounting frameworks of the various countries within which the 
team operates. 


* Competitive salary phis banking benefits 

Marketing is an essential element of this cole and the successful candi da te 
wiH be rrprctrd to accomp an y senior officers oo trips to meet prospective 
and, in addition, w3 he res po nsibl e for ind epen dent Batson with 

iturl ny l t^ f/f f| n„ 

The ideal candidate is Bkriy to be ha their arid to Iate 20’s with a good first 
degree (preferably in eng i neerin g) and an MBA. Prev io us experience and a 
s trong background in die African ro fa J ng/engfa wri ng industry is w s en tia l 
as is a kno w l e dge of African entente and at least one local l an g ua ge- 

Experience of the relevant government agencies and politicaI/busnie» 
system would be a hey asset. He/ifae must also have good corporate finance 
training, ha particular* knowledge of privatisation te chni ques, derivative 
products, tiwarwisl and project advisory work, M&A and structured trade 
transactions. Transaction related e x perience ha these areas would be asefiiL 


n Artrtil*A rV and rmj^ring letter to Jane Haves at BBM A sso ciat e s Ltd (Comuhcnts m Recruitment) at the 
address frrioir, or use our confidential fox line on 071-248 2814- AH applications will he treated in the strictest confidence. 


76, Wading Street, London EC4M 9BJ 






Teh 071-248 3653 Fax: 071-248 2814 




Union 

EuropSenne 

de CIC 

International Derivative / Treasury Marketing 
Paris, France - London, UK 

UNION EUROPEENNE DE CIC, the head bank and holding company of France's 
5th largest banking group Is conducting a search for motivated sales professionals 
in its D e riv a t i ve Products/Treesury area, based In either Paris or London. 

A subsidiary of GAN insurance, UE CIC constitutes an important part of Europe's largest 
bank Insurance group with assets of over 500 BBL FRF, and a S& Plong term radqgof AA. 
We cover a broad scope of deriv a t i ve trading products In 7 c u rr en c ie s, with large and active 
books in swaps, swaptions, OTC options, caps, floors. FRA options, long dated forwards and 
currency options. 

The Ideal candidate for this position will have a considerable understanding of these 
Instruments as wefi as a ba c k g round in richer sales, trading or both. 

He or she will be skilled at developing his/her own global dlent base and posess a good 
comprehension of global capital markets. 

An MBA or equivalent quantitative degree would be an asset as would be a fluency in one or 
more European languages. 

Salary commensurate with experience. In addition to incentive compensation based upon 
performance and contribution to team. 

Interested candidates are encouraged to send a resume and cover letter to : Frddfrfc 
Defcrctre - Human Resources D e partm ent - UNION EUROPEENNE DE CIC - 4. rue Gafllon 
75107 Paris Cedex 02 - France - or by fecsimtie to (33-1) 42.66J8JBQ. 


—INTERNATIONAL MARKETING AND 
SALES EXECUTIVE 

Euromoney, the weddi leading financial information company, is seeking to 
recruit a ales executive to handle worldwide sponsorship safes within one of 
its business groups. 

The succeMfnl candidate most be capable of researching and developing new 
products in a highly competitive sector, as well as sriOng effectively to senior 
executives in financial institnuon*. 

Knowledee of the financial market*, gained horn working within the 
financial rector, experience and a foreign IrogMge tinlixy would tea 
definite advantage. All candidates should be of graduate level and aged 
between 25-35. 

An attractive remuneration package willbe offered to foe «»cces«fol 
ewfidatt, «!«h the appropriate experience. The jc* «wH entaB cotmtoxble 

overseas travel. 

Please apply in writing to: Miss Jessica Chenevix.'Etaneh, EerauHoey . • 


lam looking for a few 
key people to help me in 
the expansion of my 
business. 

If you have strong 
leadership qualities and a 

powerful desire for 
financial success we 
would like to speak io you. 

For further derails please 
contact-- Philip Swan 

Tel: 081 364 8767 


EXECUTIVE MANAGER 

New company requires additional 
executive to play foil pan in new 
"fooded search”. "Ibis two stage pro¬ 
ject will involve the individual, as 
pan cf a team, in rekriinge outride 
existing business for amicable 
takeover and tnmaround. Funding 
for this exciting new venture is 
already hi place. The snccessfhl can¬ 
didate should possess excellent 

business, management, financial and 
entrepreneurial skills and will ideal¬ 
ly be a qoafified accountant or hold 
aa MB A degree or similar qualifica¬ 
tion. Enthusiasm and dedication are 
essential. 

Salary - £24.000long term 
p rospects exceDan. 

Write Boa Noi A181Q, EdSoeUI Taw*. 
Ooc Smthwflk Bridge. Lredre 5E19HL 


.A^A] 


FAR EAST STOCKBROKING 


Me ad <>1 Philippine S;iU*s— London 


Asia Equity is well recognised as a leading stockbroker covering the South East 
Asian stockmarkets, and has operations in the financial centres of Hong Rong, 
Indonesia, The Philippines, Malaysia and Thailand, as well as in London. 

In particular, we have a most successful Philippine Operation with a good 
client base in London, Continental Europe and die United States. 

We are looking to recruit a highly experienced salesperson who can lead our 
sales thrust on The Philippines. Based in London, the person must have a detailed 
knowledge and experience of The Philippines and should also be full v conversant with 
the other markets of South East Asia. 

Reporting to an. Executive Director, the position carries an appointment as an 
Assistant Director. 

A highly competitive remuneration package is offered. 

To apply please write to the Group Managing Director, enclosing a copy of a 
full Curriculum Vitae.' 

Asia Equity (UK) limited 
Sun Court 
66-67 Cornhill 
London ECSV3NB 


!'ZOnetd 


Member ofThe Securities Association 
Member of the International Stock Exchange 


We are an independent, agency stockbroker providing investment advisory services u» institutions 
and private clients. We have established a leading position as an investment trust specialist and 
have an active Corporate Finance Department that has completed more than £2bn of transactions 
since its inception in 1987. Recent restructuring within the Company has created an opening for a 
trainee within the Corporate Finance Department 

Corporate Finance Trainee 

The successful applicant will work as a trainee in a team, within a progressive environment, 
s u pp o r tin g the initiation, structuring, negotiation and closing of transactions against light time 
schedules, as well as liaising with the appropriate regulatory authorities. 

The ideal candidate will be a recent graduate who is highly numerate, PC literate, innovative and a 
good communicator. Experience within the Securities Industry and a knowledge of financial 
markets would be an advantage. A high level of motivation and commitment coupled with a 
willingness to work as part of a team is essentia]. 

Remuneration wDl be commensurate with qualifications and experience. 

Applicants should write, enclosing a doailcd curriculum vitae, to Ms. S. Robinson, 

OUifT ft Partners P.L.C., Saddlers House, Goiter Lane, Cheapside, Loedoa EC2V 6BR 


MERGERS AND ACQUISITIONS 

Emerging entr e pre neur requires soliciior/accoumant age 45 to 55 to 
form personalised team on project by project basis. New member mil 
have specialised hands-on knowledge of mergexs/acqitisitions and 
business transfers on deals in excess of £l0m. Please give CV and 
examples of deals negotiated. Box No: A1807. Financial Times, 
One Southwark Bridge, London SEl 9HL 


WANTED 

OTC BOND OPTION! 
TRADER/S ALESPERSI 
with woriring knowledge i 
Gama- and/or Dutch govern 
mariceu. Brady experience ft 
C o n tact : MBte Conway, 
Td 071-702 3561 












ACCOUNTANCY COLUMN 



Time to clarify the obligations of auditors 


By Dermot Glynn and Derek Rldyard 

THE 1990s pose fundamental 
problems for UK accounting Arms. In 
addition to increased commercial 
pressures, the profession faces a 
threat from public policy makers. 
There is increasing suspicion about 
the effectiveness of self-regulation. 
Who audits the auditor? And who 
should do so? 

The debate on auditor regulation 
and accounting firm competition is 
talcing place across the EC. A patch- 
work of regulatory structures and 
accountancy cultures has generated a 
confusing array of calls for action. 
Many are addressed in a study com¬ 
missioned by DG IV, the EC Director¬ 
ate in charge of competition policy, 
from economic consultants NERA.* 

The root of the regulatory debate is 
the auditor's position between, on one 
hand, the managers of public compa¬ 
nies, and. on the other, their owners 
and other groups such as employees, 
pension fund beneficiaries, creditors 
and government departments which 
rely on the accuracy of the audited 
accounts. The auditor is hired by the 
managers to protect the interests of 
this latter group of ‘'stakeholders’'. 

There are obvious tensions when 
the interests of the two groups 
diverge - perhaps because of sus¬ 
pected fraud or more typically 
because managers have an interest in 
the reported results being well 
received by investors and others. 
Economists analyse such divergences 
of interest between one party and the 
agent employed to work on its behalf 
as a “principal/agent" problem. 

Traditional solutions of professional 
self-regulation backed up by legal 


redress as a last resort appear to be 
ripe for reform. Recent financial scan¬ 
dals have cast doubts on whether the 
threat of public disgrace is sufficient 
to safeguard audit standards. 

These doubts are confirmed by the 
experiences of investors who have 
sought redress for auditor malpractice 
in the courts. Almost all such cases 
are settled out of court without any 
clarification of the legal duties. The 
Caparo case, which clarified auditors' 
responsibilties. underlined the gulf 
between what users expect, and what 
the auditor is prepared to offer. 

The auditor's signature is treated 
by users of company accounts as an 
assurance of the quality of the infor¬ 
mation they contain - a kind of 
insurance policy against the risk that 
the company's true financial state is 
not what it appears. 

The leading audit firms, whose 
strong brand names command a sub¬ 
stantial price pre mium , have an inter¬ 
est in sustaining this belief. Yet 
attempts to make a claim on this pol¬ 
icy show that pay-out terms are unrel¬ 
iable and highly uncertain. 

The most common form of audit 
regulation proposed is to prevent 
auditors carrying out consultancy 
assignments for their audit clients - 
a feature of several EC markets. 

The NERA study showed that the 
major accounting firms rely heavily 
on audit clients for their non-audit 
business. But It also found the firms 
bad managed to avoid the regulations 
in these countries. 

A second mechanism, favoured in 
Italy and Spain and suggested else¬ 
where, is to have periodic compulsory 
rotation of auditors, to prevent too 
cosy a relationship between the audit 


partner and the management of the 
firm. But this causes potentially high 
disruption costs and raises questions 
as to the quality of the audit scrutiny 
during the transmission period. 

A third solution, favoured by some 
accounting Anns, is to introduce mea¬ 
sures to reduce the intensity of com¬ 
petition for the audit contract, remov¬ 
ing the temptation to reduce audit 
quality as a means of cutting costs. 

Protection from competition might 
reduce the tendency of the client to 

Traditional solutions of 
self-regulation backed by 
legal redress as a last resort 
appear to be ripe for reform 

question the value for money offered 
by the auditor. But the idea that pro¬ 
tectionism guarantees higher stan¬ 
dards holds no more water in this 
context than elsewhere. 

None of the models for reform 
suggested by the other EC states 
really addresses the principal/agent 
problem which underlies the need for 
reform. If die question of auditor inde¬ 
pendence is to be tackled, more funda¬ 
mental issues need to he addressed. 

The crucial question in devising a 
more effective regulatory structure is 
how to ensure that the auditor's 
incentives are aligned with those 
whom the audit is designed to serve, 
and not with those who pay their fees. 
The first step in enforcing this align¬ 
ment is to clarify the nature of the 
audit What guarantees does the audit 
signature entail? And what ria-ss of 
user is entitled to make a riaftn on 
those guarantees? If we think of the 


audit as an insurance policy, the cur¬ 
rent "expectations gap" means that 
many who believe they have insur¬ 
ance cover find they have none at alL 

The extent of cover against inaccu¬ 
racy in the audited accounts is tied up 
with the meaning of the “true and Mr 
view” promise contained in each set 
of audited accounts. There is almost 
complete uncertainty as to the mean¬ 
ing of this phrase, and a desperate 
requirement for further clarification. 

There is also a pressing need for the 
identity of the policy-holders to he 
made clearer. A strong public policy 
argument exists for ensuring that the 
auditor has a clear duty of care 
towards all stakeholders in a com¬ 
pany, mrinrting creditors, employees 
and pension fund beneficiaries as well 
as present and future equity inves¬ 
tors. AH these classes of consumer 
rely on the information which is certi¬ 
fied as true and fair by the audit 
statement, and all fad cheated when 
financial scandals reveal that their 
confidence is misplaced and they have 
no adequate redress. 

Deepening the auditor's statutory 
obligation by imposing some concrete 
meaning on the true a p<f fair view, 
and widening that obligation by 
extending the class of users to whom 
the auditor owes a duty of care, would 
imply an increase in audit costs. The 
current lack of transparency makes it 
impossible to judge the optimal tt»t 
in this public policy cost-benefit 
trade-off 

In a sense, however, the exact 
nature of the rules which determine 
the auditor's obligation is less impor¬ 
tant than that the rules should be 
clear and transparent If, for example, 
the auditor's duties were confirmed to 


be exceptionally shallow and only to 
apply to a narrow group of users, tins 
would have two important effects. 

First, It would place a harsh focus 
on the prices charged for the audit 
signature. Why should such hign 
sums be paid, and why should the 
“Big 6" firms' audit signatures com¬ 
mand such a high premium, if the 
value of the product is so limited? 

Second, It would better expose the 
gnp in the market for financial guar¬ 
antees. This would stimulate the 
development of a variety of non-statu- 
tory audit products which really met 
the Howantta of the users of financial 
information. The financial institu¬ 
tions would be able to develop mean¬ 
ingful financial guarantees backed by 
accounting firm signatures and con¬ 
nected to ffefn* obligations as to the 
accuracy of the data being certified. 
This would open the way to real com-, 
petition on price and quality. 

Audited accounts are of such impor¬ 
tance to such a wide class of users 
that one would hope the statutory 
audit obligation will in practice settle 
some way above this minimum level 
The statutory audit should offer real 
benefits to these users for which they 
would be prepared to pay. Policy 
reforms which fudge the issues, or 
which attempt to solve the principal/ 
agent problem by mar ginal tinkering 
with the existing system, are unlikely 
to deliver the benefits which the 
financial system requires. 

^^Competition in European Account¬ 
ing" to be published in May by Laf- 
forty Publications, the Tower, IDA 
Centre, Pearse, St Dublin 2, £545. 
Dermot Glynn is managing director of 
NERA. Derek Ridyard is a senior con¬ 
sultant with the firm. 
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f w Portsmouth 
Polytechnic 

Portsmouth Polytechnic Enterprise United 

FINANCE MANAGER 

Circa £23,000 

Portsmouth PofylacJiw; bss nearly 10,000 students ofurfwm 
8,000 are 1uB time, t has a tag and successful tetay at oflCring 
degrees, professional courses and has an excefant Htamabonal 

repikation for research. 

Fotowtog recently enacted legislation R wfl shortly became a 

University. ... 

A new senior n wuegg nen* team 8s committed to a n mfrep reneunsl 
approach si foe changing education market of the ntoettes. 

The skifls and know hew erf the academe staff are bang developed 
into comraraal activities w Portsmouth Polyttcimc Enterprise 

to the last 3 yews. This rapid growth necessitates the appomkneffl 
of a France Manager who wB have the foflowtog responstoSbes. 

• Dariy operation of the finance Group and development of the 
accounting systems. 

• Treasury and Tax Management. 

• Development of Management zccojnWtg systems amongst 
diverse businesses, 

• Development of financing strategy for higher growth 
butinesses. 

Applicants most be fttfy quaHied accountants. The position otters 
an unusual opportunity far personal and professional growth 
because of flie breadth of business opportirilies and wpansion 
foreseen. 

Please quote reference no: CAD 1218 

Cfcwfag date for applications for above post: 23rd Apri 1992 

. FuB particulars and appfca&m forms may be obtained from the 
Personnel Officer. Nufliekf Centre, St Mcbaefs Road, Pnrtsmotrfft, 
POl ZED. Telephone: (0705) 843261. 

( Portsmouth Polytechnic swrsoes a policy of equa%trf opportunity. 


Financial Controller 



c.£50,000 


:ti ■ zx^aaraasrasscss' 


H ggzsganMP 





umtssos * Our client is an international trader in commodities, 
operating throughout Europe, the Americas, Africa and 
xmb parts of Asia. The parent Company is established in 
Luxembourg, with a number of wholly owned 
subsidiaries and joint ventures in those countries with 
whom significant business is conducted. The Company 

r holds a substantial share of its market The volume of 
business has increased by more than 200% in the last 
four years. This trend is likely to continue at a more 
modest rate over the coming years, both by the 
development of the existing businesses and through 
g» other sources. The commercial structure of the business i 
If' also increases in complexity, alongside the quantitative c 
growth in the business, so our client will appoint a ei 
" Financial Controller. thi 

• The Financial Controller will report directly to the 
Chief Financial Officer (CFO) and will be responsible for a pl 
all financial control, in particular the detailed monthly 
reporting and the consolidation of accounts. The 
particular responsibilities are to strengthen the Pe{er 

established controls, modify these in response to the Becke 

changing needs of the markets and design appropriate 
controls for new businesses, then implement these. An 
additional element will be to support the CFO in 
reporting to the regulatory authorities in Luxembourg 
and on occasions similarly in other European countries. mstm 


Luxembourg 

ss, > To be considered you should have a strong 
i d record hr at least eight years in Financial 

n control and professional accountancy, 

I especially the consolidation of accounts from 
an Internationa/ span of operating companies. 
You will be a qualified accountant, most 
probably with a University degree, preferably 
familiar with EC accountancy regulations. 
Fluency in French and English is essential, with a 
similar competency in German very desirable. A 
consistent enthusiasm for accurate, detailed 
financial control and an ability to maintain the 
correct priorities in a demanding commercial 
environment are both very relevant, as this matches 
the effective, decisive management style of our client 


• Please send career and personal details, specifically 
presented against this requirement and including 
current remuneration, quoting Ref. PD 185-5 to 
Peter Dell, Ernst A Young Corporate Resources, 
Becket House, 1 Lambeth Palace Road, London 5E17EUL 


sU Ernst &Young 


Price Waterhouse # 


EXECUTIVES ELECTION 


Finance Director 

£50,000 Package + Share Options Adjacent M8, Near Glasgow 


lake a young retail company chat 
has turned over c£10m in 1991, is 
budgeting for £20m in 1992, and 
expects further significant 
expansion in 1993 and beyond, 
through organic growth, whole¬ 
saling and franchising. Add to this 
profitability in excess of the 
industry average and a balance . 
sheet with zero borrowing. 

Finally, add -in a dynamic and 
entrepreneurial culture that 
envisages expansion in the US in 
1992 and Europe soon after. 

Our diene can dearly offer 
significant opportunities to a 
highly motivated and commercial 
Finance Director. Responsible for 


the entire finance function, (he 
principal challenge for the ' 
successful candidate will be the 
development and wiainrgnarirg of 
systems and controls to protect 
profitability and prevent surprises 
in an ever-changing and expanding 
environment. 

- Ideally, we are looking for ' 
someone currently working in a 
larger company who'will have the 
experience to handle the planned ■ 

growth. Unlikely to be.over 40,- ' 
candidates for this demanding role . A 
must combine technical excellence; 
with a genuine desire to participate 
in commercial management. • 
Demonstrable ability to control 


growth without restricting 
flexibility is vital as is a track 
record of problem solving and 
tight cost management. The 
capacity for hard work and an 
empathy with the retail environ¬ 
ment are important. 

The rewards for the right 
candidate, with the ability to 
work closely with the Managing 
Director; will be highly attractive. 
Interested applicants should 
write to: 

Mark Haxtshome 
Executive Selection Division 
Price Waterhouse 
■T Blythswood Square 
Glasgow G2 4AD 


FMS it a Division of Reuter Sunkls United 


FAST TRACK CAREER DEVELOPMENT OPPORTUNITIES 


Our client is a major producer and distributor of a 
wide range of consumer products. Its well- 
established UKand international operation&q*Btti»|gj 
to grow profitably, both 
development and acquisition-.^ 
investing heavily in Europe.,™*- fc “ 

This continuing erowth.'^Ciiest^^^^apid 
promotions (to nigh 

young Accountants, Jih:JaBSK \1 

contribution to the j 

now sought to join a n,-kb 

• Carry out a wide 
commercial projects 
QtheTsat the request of 

Operating Companies). ' ^ FriilF* 

• Review and suggest improvement^ 
practices and activities, with profitimpro vtortfcfir 
being the key objective. 


Ail 




Are fully involved in the implementation of 
recommendations. 




„ v-ompaniesj. travel, and it is 

candidates can expect 

E^^v^^*^ im,TOvd ^^^P ro ^ OTo PPortunIties 0n thel2-24SSS 

being the key objective. time horizon (dependant only on their own ability). 

Interested individuals should telephone Karen Wilson BA ACMA on 071-405 4161 or write to 
her at FMS, 5 Bream's Buildings, Chancery Lane, London EC4A1DY enclosing a recent CV and 
a note or current salary. 


I 


MIDLANDS 


25-29 years 


£28-32.OOOpa 
-Car 


THAMES VALLEY 


c £40,000 + CAR 



To join me newly-formed Europeon head office of an 
American computer peripheral company. 

The new structure will allow management to draw closer 
to the market place, within which export business from 
the USA to European distributors and service support are 
already well established. In what is a key role you will 
support the Chief Executive - Europe in creating an 
organisation to support this fast growing operation. 

This will include developing commercial policy, 
management information and sound financial 
disciplines. Foreign travel will be Involved. 

For a proactive qualified accountant with good 
commercial and Interpersonal skills. Ibis is a challenging 


opportunity to share in the development of an 
International operation. Experience of working for a US 
corporation or its subsidiary would be a plus, as would - 
previous exposure to foreign currency transactions. 

Please send full personal and career details, including 
current remuneration level and daytime telephone 
number to Edward Simpson, Coopers & Lybrand 
Deloitle Executive Resourcing Limited. 76 Shoe Lane, 
London EC4A 3JB, quoting reference ES897 on both 
envelope and letter. 


executive 

Resourcing 



Group Finance Director 

Central London Substantial Package 


P rimary Industries (UK) Ltd are the. holding 
company for an international steel trading 
organisation. Headquartered in London .and with 
principal operating locations In Dusseldorf, New York 
and 10 service offices around the. world. Group 
turnover is currently £450 million. 

A management buy-out has been agreed therefore 
we seek a Group Finance Director. Reporting to the 
Managing Director, responsibilities will include the 
implementation of uniform management Information 
systems worldwide and the establishment' and 
monitoring of systexns_coverihg trading exposures, 
credit risk and current risk. Substantial interaction 
with major International banks to arrange finance 
facilities will be required, as will an element erf travel to 
overseas offices. You will also be required to control . 
the finance and treasury staff throughout the principal 
locations. 

To fulfil this demanding role you .will- be-a 
qualified accountant (Ideally Chartered), it is unlikely ; 


4hatyou will be under 40 years of age as we are seeking 
-between 5 and 10 years' senior management 
experience in leading the finance function of a 
company with a turnover of £250+ million. This 
experience will have involved working within a 
trading environment dealing with trade finance, 
currency risk management, sophisticated management 
information systems, tax and treasury. Knowledge ;of 
German & French is also highly desirable. 

The compensation package is negotiable and 
substantia] and will not be a limiting factor forthe 
right candidate. 

If you feci you match this specification, please 
send full details to Mr P Saimaa, Managing Director, 
Primary Industries iUK> Ltd, Carrier 
House, 1-9 Warwick Row, London SW1E 
5ER. Candidates not hearing from us 
within 4 weeks should assume their 
application has been unsuccessful. 


FINANCIAL CONTROLLER 

Hertfordshire <£25,000 

Our client is a small group dealing with printing and stationery supply,, import/ export and 
construction. . : ' . v: 

The right candidate wiil.be qualified and able,to take full responsibility.for ad financial affairs of 

Please apply with CV to: - • *. 

Julie Alien, Morgan Connect Limited • ' 

16-18 New Bridge Street, London EC4V 6AU 



■ limited 
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London SIP Bristol SIP Windsor SIP St Albans SIP LeatherheaJ 
HP Amst erdam SIP Eindhoven SIP Brussels SIP An 


Birmingham 5! 
SIP Dusseldorf 


Nottingham SIP Manchester SIP Leeds 
rli* Paris SIP Sydney SIP Melbourne 


Glasgow 


across 


When you elect Michael Page you are guaranteed a profesabnal recruitment service with a network of offices throughout the UK, 
oss Europe and Australia. Our specialist recruitment constancies encompass the professional disciplines of Accountancy & Finance, 
Legal, Marketing, Technology and Sales Management, i/each of these fields we have specialist consultants who combine their 

expertise and market knowledgdo provide an unparalleled recruitment service. 

Full details of our set ices may be obtained by contacting: 

Terry Benson, Group Managing Director, Page Housrf39-41 Parker Street, London WCZB 5LH. Telephone: (071) 831 2000. 


:hael Page Group 

lational Recruitment Consultants 
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Finance Directoi 

South Coast / 

L £45,000 + Substantial Bonus + Options +par 

L r ^ent is a profitable, £30 ra c/o privately owned maintain a strong interface with banks anJ 


bur client is a profitable, £30 ra c/o privately owned 
Jompany, formed by a recent MBO- Engaged in *e 
Lport and distribution of consumer electronics, it 

i -njoys a recognised brand name and a strong market 
aw it ion in its chosen sector and has ambitious plans 
fir organic and acquisitive expansion. 

frh e Finance Director will play a crucial role in the 
company’s future development, being responsible to 
/the Chief Executive for the entire financial structure 
of business. In addition to the normal control 
I and reporting responsibilities associat^ with an 
appointment at this level, the succejifid applicant 
Jill he expected to work closely with the 
Board towards the formulation and execution 
of sound commercial strategies, and to 


professional advisers. I 

Candidates, aged up to 45, should be quajM 
accountants with a demonstrable track 
achievement gained at senior level inan 

international trading environment. Prop expertise 

in the areas of stringent cost control anjfash 
management, coupled with personal 500,18 

communication skills and clear commpl VISIon ’ 
are essential / 

Interested applicants should (brward pnprehensive 
curriculum vitae, quoting refi 2651, _ 

Dickinson FCMA, Executp^sion, 
Michael Page „ 

39-41 Parker Street, Loth WC2B 5LH. 


Michael Page Finance 

Specialists in Financial Beauumem 

London Bristol Windsor St Album Ualhet ^ 
Maocherter Leech 


MANAGbk: CATALYST FO CHANGE 


r oXiT*Tsj 


in both 


and one 
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Finance Director 


Northamptonshire c £40,000 + < 

Based in Northamptonshire, our diene is a key division levels, and much ad hoc w 
of a high profile growing PLC, engaged in design and related matters is ancicipai 

production of retail display ^uipment, with markers ^ nndi&ie „ 

expanding both at home and abroad. accountant, aged 30-35, w 

They seek a Finance Director to assume full gained in one or all of the 

responsibility for both finance and systems departments distribution sectors. He w 
and to liaise actively between group and subsidiary in acumen, long term plannii 
the ongoing expansion of the division. practical systems develop nr 

The position carries responsibility for some eleven staff, accounting and manulacru 
reporting operacionaHy to the Managing Director and candidate will nevenhelesi 
functionally to the Group Finance Director. In addition capable of originating and 
to developing management and group reporting, 

improving credit control and costing systems, the If you have the dri ve and a 

position involves financial planning and budgeting and progress within this dynam 
the development of formal strategic goals. enclosing a airriedum vitae 

Improvements in productivity and profitability 

will be achieved by working closely with 6 Bennetts Hill, 

production to accurately predict activity 4,11011118 

Michael Page Finance 

Specialists in Financial Recruitment 
London Bristol Windsor St Albans Leatfaerhead Bir mingh a m 
Nottingham Manchester Leeds Glasgow & Worldwide 


c £40,000 + Car + Benefits 


levels, and much ad hoc work including acquisition 
related matters is anticipated. 

The successful candidate will be a graduate qualified 
accountant, aged 30-35, with industrial experience 
gained in one or all of the manufacturing, retail and 
distribution sectors. He will have a first class business 
acumen, long term planning and modelling skills and 
practical systems development experience, both in 
accounting and manufacture. A team player, the 
candidate will nevertheless be assertive, willing and 
capable of originating and implementing change. 

If you have the drive and ambition w succeed and 
progress within this dynamic culture, then apply 
enclosing a curriculum vitae, to CHiver Howl BSc AC A, 
Michael Page Finance, Bennetts Court, 

6 Bennetts HiD, Birmingham B2 5ST, 
quoting reference OH131. 





Leading US Financial Services Institution 


Assistant Manager 


City 

Having distinguished itself by just announcing record 
profits for 1991. our client continues to build on its pre¬ 
eminent position within its sector. 

Recent expansion within their equity derivatives 
finance area has resulted in the need to recruit an 
Assistant Manager. Reporting to the Business Unit 
Controller and supervising a small team, responsibilities 
will include all aspects of financial control for both 
existing and new products. 

The successful candidate will be a qualified ACA 
with circa two years PQ£ line management 
experience in a financial institution- They 



will need to demonstrate a good knowledge of Futures, 
Options, FX and Warrants and experience of Fund 
Administration would be an added advantage- As 
important as a demonstrable high level of intellect is 
the need to possess a strong outgoing personality as this 
is a high profile role. Prospects for the right candidate 
are excellent. 

If you feel you can meet these demanding requirements, 
please send a full curriculum vitae to Hugh Everaid, 
Director, Michael Page Finance, Page House, 
39-41 Parker Street, London WC2B 5LH, 
or telephone him on 071 831 2000. 


Michael Page Finance 

Specnlku m Financial Recruitment 
London Bristol Windsor St Albeoa Lcatbcriusd Binmngliun 
Nottingham Manchester Leeds Glasgow & Worldwide 
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RETAIL CONTROLLER 


LONDON 


C £42,000 + CAR + BENEFITS 


Continued growth in this large, dynamic, highly 
profitable retail organisation has led to the creation 
of this new position, reporting to the Finance 
Director, responsible for the control of the retail 
accounting functions of the company. 

The role includes the management of a large 
number of staff through established departmental 
heads. We are looking for an individual with 


man-management skills and an aptitude for systems 
and procedures, with a view to their further 
enhancement. This includes an ambassadorial 
role with retail operations, banks and credit 
providers. 

The successful applicant will be a qualified 
accountant with extensive experience of accounting 
for multiple outlets. The ability to motivate staff 


ROBERT WALTERS ASSOCIATES 


and communicate at all levels is essentia] as is 
the ability to oversee systems development work. 

In the first instance please call David Boothby 
or Giles Daubeney on 071-379 3333, or write enclosing 
a copy of your curriculum vitae to Robert Walters 
Associates, 25 Bedford Street, London WC2E 9HP. 
Fax: 071-915 8714. All enquiries will be treated with 
the strictest confidence. 


LONDON 


I N D S O R 


BIRMINGHAM 


BRUSSEL? 


S T E B 


PARIS 


* 


CHIEF FINAICIAL OFFICER 

CJE40,000 + CAR GENEROUS BENEFITS 

- A qualifiedago a aant and caj; manager. prufciHy 38-45, is 
sought by 3 specialist, sciencerd, imenunotul sendee company 
located mitral London. 

Working drady wnb the CEO, ■uu'ornng JunenofuDy m the Croup FT), 
you will juoavatca Lu ge team cessblc for aU financial/monagernent 
reporting. MIS, ux and trea issues, projea appraisals, aod 
hndpwr lanniag. 

You should possess wide cxpcziencvied within a service environment 
and should, d emo ma ate success of tge management. Your impnmivc 
comme rcial aentnen will enable yti contribute significantly to cost 
containment and ac h i evemen t of tbernpany's ambitious business plans. 

The Company is bag esobfisbcddily respected, and currently 
generates revenue* of around /J35n; u in tom pare of an acquisitive 
public group with is mrc B cm CBrcoxd of profitable growth. 

If yon ate l u ecresasd in das ou ntamfing v- ^. mi ry. please write enclosing 
a CV or telephone fora personal iry form to Cny Matthews, 
in cither case quo) rc£ 8065. 

finiMr 

EXE C UT! VE ONNECTION5 

CDMMKI Mr IfPlUTnr 

4 attoumiowoNiK}x w.on mi sm. mxi on » 4971 


You are probably a graduate with a business related degree, qualified as an 
accountant and operating in a commercial environment. Since qualifying you 
have developed a strong commercial bias in a major division of a pic or a large 
professional firm. You can demonstrate not only the ability to play a pure financial 
role in the company, but the capability to react to the business needs and 
opportunities that arise. 

Our client, a world leader in its field, is itself pan of a major pic. The financial 
aspects of this business are extremely complex so require strong management 
and control through numerous locations both nationally and internationally. It is 
a fast moving, high volume, low margin business which, with the competitive 
nature of a service industry world-wide, brings the management of profit and 
cash flow into sharp focus. 

The company's next stage of development requires young, ambitious qualified 
accountants whose post qualification experience in a pressurised environment 
has given the individual scope to prove their management and communication 
skills. For such people there are the following opportunities: 

Financial Accounting Manager 

Leading a small team of professionals, you will assess and develop financial 
controls and reporting systems within the Head Office. This is a particularly 
exciting stage of our development with the introduction of new advanced systems 
and the opportunity to co-ordinate corporate tax matters for an international 
company. Quote Reference 1184/1. 

Systems Accountant 

A Micro-Control specialist and a qualified accountant, you enjoy using your 
group accounting experience to design and build practical financial systems. 
Quote Reference 1184/2. 

International Management Accountant 

Working with the operating units, you will apply your professional expertise to 
help the business meet its commercial objectives through business analysis and 
review of budgets, forecasts and projects. You will have international company 
experience ideally in the transport industry. Quote Reference 1184/3. 

If you believe that you could play a vital part in this company, then write to me 
quoting the appropriate reference and enclosing your CV with a covering letter 
telling me why. 

■Trank“Wilcockson, - Director, Lansdowne, Rosedale Houser Rosedale - Roadr 
Richmond, Surrey TW9 2SZ. 


Key 
Financial 
Positions 

f 

Thames 
Valley \ 


c£30-32,0t0 
+ Car 
+ Benefits 




lansdowie 

Rosedale House, Rosedale oad, 
Richmond,- Surrey TW9 2 Si - 
Fax: 081-948 8263. 


bupaJ L 


London 

BUPA is the dear market leader in health insurance in the UK and the largest 
provider Of independent health care facilities. A Ear-reaching strategic 
review has recently taken place to ensure that die organisation maintains 
its pre-eminent position. 

An exertir^ opportunity has arisen for an experienced tax professional to join 
die organisation as Group Tax Consultant and play a key rale in the 
development and implementation of tax policy. Reporting to and deputising 
for the Group Tax Manager, the appointee will:- 

• review existing tax planning projects in the light of business objectives and 
changing legislation; 

• provide lax advice on the grcn^/s increasing activities overseas; 

• develop and implement new tax plans in line with the group's evolving 
financial structure and new product devdopment; 

• provide a tax advisory service of the highest quality to 
sailor line management 

This is a broad-ranging and challenging rede with scope for 
considerable strategic initiative. 


Group Tax Consultant 




St. James 

ASSOCIATE© 


MANAGEMENT SELECTION 


c £45k + Car + Benefits 

Probably aged in their mki-30's, candidates should be qualified accountants 
with considerable relevant experience gained within a large corporate 
environment or the accounting profession, including significant exposure to 
major tax planning projects. In-depth knowledge of corpor a te taxis 
essential, whilst famifiarity with international tax, VAT and treasury-related 
work is desirable. 

Outstanding technical proficiency will be necessary for this high profile 
role. Key personal attributes should indude co mm ercial acumen and 
excellent interpersonal skills, to enable die appointee to influence the 
thinking of business managers. 

The attractive benefits package includes a company caii contribiitoiy 

pension scheme and BUPA. Interested applicants should 
write, enclosing a detailed CV, to Roger Howell at the 
address below, quoting reference somber U2J. 
Alternatively, please telephone him on 071-2872820 
for further brionnattan. 




32 Old Burlington Street, London W1X 1LB Fax: 071-287 2821. Telephone: 071-287 2820. 

A GKR Group Company 



Major Financial Services Organisation 
Northern Home Counties c. £60,000 + car 


A leading fin a n c ial services company, part of a large 
international group, has embarked upon a programme of 
fu n da m ental change in order to continue strengthening 
its position in a highly competitive market The 
contribution of the finan ce function is a key element in 
achieving successful transition to more clearly focused 
accountabilities and tight financial controls. 

Vfe are seeking a Financial Controller to take 
responsibility for all accounting and financial control, 
including day to day management of a department of 70 
people. An important priority will be the development of 
a strategic control framework appropriate for a devolving 
business, which will involve the introduction of ‘leading 
edge' financial systems. 

The successful candidate will be a qualified accountant. 


probably aged 35-43 years, and will have previously 
managed an effective finance function, ideally in a service 
sector company. Candidates must have experience in an 
environment of sophisticated systems and accounting 
processes and possess proven project management skills. 

Career opportunities in the Group are excellent and a 
salary around £60,000 is supported by a generous 
benefits package including mortgage subsidy, 
non-contributory pension and relocation assistance. 
Please reply in confidence, giving concise career 
personal and salary details to Peter Sandham, quoting 
flef. L673. 

Egor Executive Selection 
58 St James’s Street 
London SW1A1LD 


Financial Controller 

To set vp financial HQ in Fmce 

c £40,000 pakage + car 
..’ + snbstantt benefits. 

Th s high ly sacces3ftJdi3tribotk»<fivi3H3n,t/oS15gtai, part ofrnajorpk^isresa’uring its frnmpum 
interests, cresting anew financial centre based initially in Para to assist in tco-oidinatlon and 
control ofits French operations. With Anther pan-Enropean acquisitions likevolume will grow 
substantially. 

The Sole 

■ Consolidate French subsidiaries under French gfafr i tw ry arrrmnring gtnnri^ 

■ Introduce anrtprepare monthly tnanagementaccousuing pack for UK. 

■ Ensure flew and accuracy of information meets parent c ompany gui delines 

■ Develop sound working relabon ships with eadhsobakfiaiy; improve systems I controls where 
• necessary. 

■ Handle troubleshooting projects, acquisition investigations, ad-hoc exercise 

■ Build up smafl accounting team in Parts. 

The Candidate 

■ Quahfled accountant, preferably chartered, age 3036. 

■ Successful track record achieved within multi-national, multi-site environme. 

■ French-speaking; will have worked in FVance^understand culture and busks behaviour. 

■ This could also indnde&French national with extensive experience working a UK-based 
multi-national and with an understanding of British business ethics. 

■ Excellent conmiunicatkOT skills; comraacial attitude; energetic, pereonalstyl 


Please i*>ply Inwriting, oxdostngftiUcv. quoting Re£ M739. 



;S ELECT ION 

Anigthyn Hocjg.^>dngG«rdooo,'MM n chBaKTM2 LEA, Tri: 001-834 0B1& Fax: 061-832 3 L>3 



Cheshire 


£35000 



dal Controlfer 


Our client operates at the leading edge of polymer technology It bmall 
internationally and generously funded, and growing rapidly now 
needs a Financial Controller who will oversee the adminisation 
function, represent the company to any external financial institutii and 
put in and develop sensitive-computerised management informath and 
control systems appropriate to the company's changing needs. 

The successful candidate will probably be aged early 30’s upwart and 
will be a well-qualified accountant. In addition to expertise to thebove 
duties, experience of working in small, multi-functional teams wdd be 
valuable, as would working and costing in a high techn n pv 
environment 1 

We seek a dedicated, shirt-sleeve team person who will throuiout 
display professionalism and co-operation in equal measure and wh«Hn 
grow with the company. . WUJ 

Letters of application; together with CV, salary progression am*™ 
other relevant data, should be sent without delay toth e Manana 
Director, Performance Management Limited, 3rd Floor, Waterloo H«i S 
—--- 20 Waterloo Street, Birmingham B 2 5TF quoting refence 



EGOR 


EXECUTIVE 11 


United Kingdom - Bdgrum • Denmark • France - Germary ■ Icaiy • Netherlands - Portugal«Spain - Swrczertand 



Performance Management Limitd 



ondon based: » , 

Package c^45K+ 

4a)or multi-national media corporation is looking for a high : 

Esctor for one of its largest subsidiaries, based in London 
coemed is the leading player in its market and ha & an out™ J- - pany 

Cttant growth iabotbaales and profits. re*rd of 

to the. Managing Director, the Successful candidate win ... 
resftibihty for the management and financial accenting of the Chm n, h l 
sbe.1 be expected lo be a key member of the executive mam “ 

planning and fongerenn strategic issues. ** ™ vo1 ? 

™ Wot requires- a qualified accountant who is already Rnanc rv 
■Mjiftized company - either a UK plc or a mulU-rationalsub^^'™? 0 ' 
.use^ ^gn tevsl of autonomy. A ddmonstrabiy Vimces,^, “ y ~ and 
the proven ability to make a commercial as ^ as 1 n reCC< 
the business. Experience of the. inform /** 3 pureIy ^ 
and some ** 

^ets ^kjt^lsobehdpfiiL m me US and other ove 

packa « c deludes compbimve base salary sienific v. 
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FINANCIAL CONTROLLER 

QUOTED COMPANY - S.W. LONDON 

PACKAGE TO £35,000 

Wfe are a financially robust, fast growing quoted 
company and are market leaders having 
expanded both in the UK and Overseas in 
wholesale distribution with fully computerised 
information systems.' 

The role would suit a 28-35 year old ACA and 
will cover, all the normal financial controls with 
added responsibili ty for input into the" continuing 
growth and improvement of the company's 
internal management systems. 

The successful candidate will possess and have 
proven a high level of commercial awareness in 
addition to the usual expected skills. 

Please reply in the strictest confidence: 

Samantha Hyde, 

Norihamber pic. Lion Park Avenue 
Chessington, Surrey KT9 1 ST. 

Tel: 081 391 5505 
Fax: 081 391 4739. 


FINANCE DIRECTOR 

East Lancashire . c. £40,000 plus car 

Our clients are pan of a large: British group which has diverse; mainly service-based, operations. 
The company is a major force in an expanding market sector with a £30m+ turnover supplying 
and installing branded products through a nationwide branch network to indosirial/cximmeiria] 
users. The emphasis is on customer service and technical innovation. The vacancy arises from 
the impending promotion of the present Finance Director wtihin the group. Day-to-day aspects 
of the finance function are focussed on the management of hi^vvolume. low-value transactions 
and are well supervised with a 40-strong department. The Finance Director's role, therefore, lies 
in the identification of business minds, risks and opportunities. Management style is very open 
and the Finance Director will be expected to adopt an actively commercial approach to the role. 
Candidates lmale or female) most be qualified accountants, probably aged 3545 with 
managerial experience in a customer-oriented business and a pro-active view of the finance 
function’s contribution. 

Initial interviews will be in Manchester or London. Ret 1733/FT. Send CV (with current salary 
and daytime telephone number) or write, or telephone for an application form to RA. Phillips 
ACTS, FCn, 2-5 Old Bond Street. London W1X 3TB. Tel: 071 493 0156 (24 bourn). 

Phillips & Carpenter 

Selection Consultants 


EUROPEAN FINANCIAL 
CONTROLLER 

c£5O,0GtT + bonus + exeaitive benefits Thames Vafley 


FINANCIAL PLANNING & ANALYSIS MANAGER 


BERKSHIRE 


Our client is a market leader in the development of software 
applications for multinational markets. The International 
Operations, spanning the major European countries, 
Australia and Singapore, are continuing to grow at an 
impressive rate. 

In order to support this grow ill, a new role of Financial 
Planning & Analysts Manager has been created. Reporting to 
the Finance Director, responsibilities will include the 
management and development of the key areas of Financial 
Planning and Management Information Systems. 


Our client is the European, 
division of the world's leading 
company in its field. Marketing 
driven and focused on the IT 
after-market, it has extensive 
European operations which 
contributed c$200m turnover 
last year. 

This key appointment, 
reporting to the U5 Head Office, 
provides the primary financial. 
and administrative control for the 
European businesses and their 
senior management. Based in the 
UK with a small professional 
team, its key tasks are the 
coordination and control of 
the European finance, accounting 
and treasury activities. The role 
makes an important strategic 
input to the business units in ‘ 
Europe, working closely with 
the UK based Head, of 
European Operations. 


Candidates must be qualified 
accountants who match the 
following criteria. 

• a successful track record, 
including previous 
European experience « - 

• fluency in French and/or 
German 

• excellent interpersonal and 
management skills 

• well developed TT knowledge 

• the energy and business 
acumen to make a major 
contribution in a growth 
environment 

• a willingness to travel 
regularly in Europe 

To apply, please write, enclosing 
a CV and salary details, to 

ms selection 

Woodhurst, Coldharbour Lane, 
Pyrford, Woking, Surrey GU22 SSL 


ifaaiN&flK 


BCHA is the second largest 
social housing developer to 

the west Midlands with 
as sets of ov&f £ 100 m end 

3000homes in management 
We have a £30m 
denmtopmenl programme 
and are working in close 
partnership with local 
authorities to develop a 
range ol new housing 
ifttta lives tor rent and sale. 



We are an equal opportunities 


post tom women BPdpe^to 

tram minority ettmc groups a* 

they ere mdar-repr^eriWa at 
this level vnthto toe Group. 


"Elect to apply for this position!" 

DIRECTOR OF FINANCE 

West Midlands 

Scale to £34^00 plus car + good benefits 

We are looking for an outstanding qualified accountant or 
chartered secretary with a finance specialisation and exceptional 
financial management skills to take charge of our complex 
accounting operations and to defiver effective financial services 
across the Group. 

She or he wHI have responsfoiftyfor 

• financial management 

• raising loans for new developments 

• managing investments 

• project evaluation + risk appraisal 

• business planning + financial strategy 

■ corporate management as part of the senior management team 

For an informal discussion please telephone Michael Kent, 
Chief Executive on 021771 2220 or Derek Joseph of HAGAS 
recruitment on 0716099491. 

For an Information pack and application form contact: 
HACAS, 

United House, North Road 

London N7 OOP. 

Telephone 071 609 9491 
Fax 071 7047599. 


FINANCIAL TIMES EUROPE'S BUSINESS NEWSPAPER 
mo bin P*n «run accord pablidnire iwc 
LES ECHOS 

le r** unparum a Fmnot UncimiMa d>a In rubric -Offin (TEmpJcl 
k queiawn * 1 Iplena none Icvriaa k 

(era dcfrtoo m’naimttSm I'lmpagdcwireBBiyamVtatadra fcromo Europe.usque 
FINANCIAL TIMES et fc nffid Tana wacrep Ik "endredi dam r&htwa WerMliwafe dll 

wrtw ktBnntmcttparamo* • rtmc ,u» on ,dephemptw rtmtigtimtw.mOu contactor. 

STEPHANIE COX-FREEMAN 
071 8734027 


These activities will relate to the full international 
operation and include the assessment of a variety of 
commercial projects. 

The successful candidate will be a qualified 
accountant with a minimum of 5 years post qualification 
experience. Exposure to US corporations and/or the hi* 
tech sector would be an advantage as would the possession 
of a second language. A strong working knowledge 
of information systems is essential. It is unlikely 
that candidates below the age of 30 will have 


ROBERT WALTERS ASSOCIATES 


C. £45,000+ F/E CAR 


sufficient experience. 

The rewards will be commensurate with such a high 
profile position and will include a comprehensive benefits 
package and a profit share scheme. 

Interested candidates should apply in writing, 
enclosing a detailed CV staring current remuneration 
package, to Andrea Black. Robert Walters Associates, 
4A High Street, Windsor, Berkshire, SL*> ZLD. 
Telephone (0753) 831 515 or Fax (0753) 831171. 


LONDON 


V I S D i O 


N (• H 4 M 


BKVSSEL* 


AMSTLRDAM 


Finance 

Professional 

Influence the 
strategic direction 
of a major business 

Central London 
c.£28,00S+car 


nritish Gas is at the forefront of developments in 
BNhe oil and gas arena in Great Britain and around 
the world. Last year turnover was more than £10 
billion, with pretax profit at £! 5 billion and net assets 
exceeding £20 bHon. 

Since privatisation, our mainstream UK gas supply 
and service activities have been expanded to include 
an international portfolio of assets and activities 
within our Exploration 6 Production and Global Gas 
business units. 

The Group Financial Plamfog depertinent plays a 
crucial role in steering the Group towards its short 
medium and longer-term goals, and supports Group 
Exeaitive and the Board to enable informed 
decision-making on a wide range of financial and 
general strategic issues. Activities range from 
financial targetry and budgets to dividend poficy 
and appraisal of major investments. 

An exerting opportunity has now arisen to undertake 
a key role in formulating tire company's plans. You 
wi9 be expected to develop the financial background 


to alternative strategic options, analyse 
individual business unit plans, and to assess the 
Group's progress towards its financial objectives. 

A graduate with a full accountancy qualification, you 
must possess good planning, organisational and 
analytical skills and spreadsheet modelling ability. You 
should enjoy taking initiatives, presenting your ideas 
to senior management and working to deadlines. 

Salary, around £28,000, is complemented by first- 
class benefits including car, profit sharing and 
sharesave schemes, pension. 6 weeks' holiday, and 
relocation assistance if appropriate. 

Please write, quoting reference GR/13404/028/FT, 
to Ruth Walker. Recruitment Administration, British 
Gas pic, Heron House, 326 High Holbom, London 
WC1V 7PT. Closing date for receipt of applications 
22 April 1992. 

‘Uaximising potential through 
equal opportunities’* 

British Gas^ 


SYSTEMS REVIEW 


CITY 


AGE 25-30 


This leading international bank has developed an enviable reputation 
within the Global Financial Markets. 

To underpin this success, they now wish to recruit a qualified 
accountant to undertake detailed reviews of their existing systems 
and to participate in a number of developmental projects. 

Tbe organisation offers a number of opportunities for promotion 
to line positions both in the UK and overseas. 

Working as pan of a highly professional team, this candidate 
must be able to command the respect of senior line management and 
operate with a large degree of autonomy. 


HIGHLY COMPETITIVE PACKAGE 


Applicants are likely to possess between two and rhree years 
post qualification experience, probably gained within the computer 
audit department of a large accountancy firm. 

Some exposure to the risks inherent in foreign exchange, 
interest rate derivatives, capital markers products and related 
applications systems is a prerequisite. 

Interested applicants should telephone Richard Parnell today on 
071-379 3333, fax 071-915 8714 or write enclosing a detailed CV to 
Robert Walters Associates, 25 Bedford Street, London WC2E 9HP. 
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LONDON 


W I N D •» 0 


I K M I N G II A M 


BRUSSELS 


AMSThRDSM 


P * R I > 


INTERNAL 

AUDITOR 


Bacton DfcMnMn, a Fcrtuna 250 
madcal tschnofogy company, 
seete a quaUed accounbnt tor 
aposSmofiriBmaiAuftx 
based in to Buopean head- 

qLBOsrsri Grenoble, Franca 
irfema0cnaf*avdof4O-7D%fe 
requted.lhe suocessM 
tarridateuAteNB 3-5yeersc< 
audt experience In pubic 
accounting or an htemal audtt 
organization, vtfh exposure to 
manufecSring operafona. 

Braiert Interpersonal sfcls a 
must Foreign language sk&s a 
pfcs. Po sBfan leads to 
opportnfites in finance and 
accoutfng operations. 


c- ; 3 $$ W&w Mi 'm? w v l W Wk % 


Please sand or tax your 
ortaAjmvtaeandsalay 
requirements to: Mr. JLC.BUfcr, 
DirectX, Hunan Resources- 
Europe, Bacton DfcMnson and 
Compaq, scherrfndes 

Sooces. BP37.38241 Meyian 
CEDEX France. Art equal 
opponunBy employer. 

Far 3378411577. 




From financial services, 
consultancy or audit to... 

OPERATIONAL 

ACCOUNTING 

Equities — 

Trading and Sales 

c£42,500 + car + bonus 
+ banking benefits 


A leading investment banking group, totally 
committed to its businesses, our client is a 
significant force in the world's financial markets. 
London based, and working as part of the 
operations management team, the Accountant 
will supervise a small department and be 
responsible for operational accounting matters 
for the nveyor trading division of the securities 
house. With an emphasis upon systems 
improvement, cost analysis and control, he or 
she will review, analyse and present essential 
information. The position requires significant 
"front office’ exposure and should provide 
excellent promotion prospects in this fast 
changing and growing environment. 

Likely to be around 30, applicants should be 
graduate accountants with impressive career 
records. A background in financial sen-ices or 
experience of the industry gained in audit or 
consultancy would clearly be advantageous. 
Please write, enclosing a career/salary 
history and daytime telephone number, to 
David Hogg FCA quoting reference H/27/F. 


ROOM AT THE TOP? £50K+ + + 



CON Nf-yu G H T 


EXECUTIVE CAREER SERVICES 


Appointments 
Advertising 
appears every 
Wednesday and 
Thursday and Friday 
(International 
Editon) 


Corporate TVeasury Management Systems 

A leading provider of PC based Corporate Treasury risk 
management systems is seeking additional sales and support 
professionals for its UK based European headquarters. Corporate 
Treasury experience and/or ACT Dip. helpful but not essential. 
Please send CV and cover letter to: 

■inn' i Multinational Computer Models Ltd. 

Director Personnel, Butler House 
19-23 Market Sl, Maidenhead, 

Berks. SL6 8AA Fax: (0628)71540 
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TAXATION ADVISER 


NORTH WEST ENGLAND 


MINIMUM £35,000 + CAR + RELOCATION 


As one of tlie UK's leading companies our client is a world 
leader in its principal field of operations. It has operating 
subsidiaries in over 50 countries worldwide, and with 

recent restructuring, it is certainly well positioned for 
strong growth in the future. 

The Group Taxation function has now recognised 
the need to recruit a Taxation Adviser with drive and 
enthusiasm to enhance the contribution of this small, but 
high profile Headquarters Taxation Department. 

Reporting to the Head of Tax. the Tax Adviser will 
have direct hands-on responsibility for all UK tax matters 


including mergers and acquisitions, reorganisations, joint 
ventures and tax planning. There will be considerable 
exposure to international tax matters which will involve 
close liaison with overseas tax departments in the US 
and Europe. Group compliance is handled externally. 

The ideal candidate will possess the following 
profite:- 

• an ACA or qualified Inspector of Taxes with a solid 
grounding in UK Taxes and some exposure to 
international issues 

• aged between 27 A 40 and possessing excellent 


ROBERT WALTERS ASSOCIATES 


R U S S E L S 


communication skills with confidence and ability to 
deal with management at senior levels 
9 a Manager currently in the profession or Tax Adviser 
working within an established commercial tax 
environment 

Interested applicants should contact Graham King, 
Manager Taxation Division on 071-379 3333, fax: 071-915 
8714 evenings/wcekends on 071-226 4557 or write to him 
enclosing a detailed £V at Robert Walters Associates, 
25 Bedford Street, London WC2E9HP. 

Interviews will be conducted locally where possible. 


M5TERDAM 


PARIS 


FINANCE DIRECTOR 

INFORMATION 
jcr-wfJOT OCV COMPANY 
(U.S.MI 

To assist the Board in the commercial and 
financial management of the company as it 
continues to expand. The successful candidate will 
be a Chartered Accountant with experience of 
working within both large and small organisations 
covering all aspects of financial control and with 
the ability to contribute effectively, to the senior 
management team's objective.of maximising 
profits- Experience with regard to contract 
negotiations, tax and treasury, is essential and 
experience with takeovers is vital. The intention is 
that the new Fmahqal Director would carry the 
company forward in acquisition and Gty .terms in 
conjunction With the Chief Executive. 

Competitive salary and benefits package. 

‘Pkase. write to VkztftlSl 1 , ^Financial t Iimes i 
OntSmttfavar%VSrti!gt, London S£1 


Acquisitions 

Analyst 

Central London 
to £35,000 + car + benefits 


R apkSy developing as the world's first global gas company 
with an annual turnover in excess of £10 billion, we are 
constantly looking to stren gt h en our operational base through 
investment and acquisibon- 

As a key member of the gnxp finance team, youl provide expert 
financial advice to senior management on afl aspects of mergers, 
acquisitions, greenfield development and venture ca p ital. This 
wffl demand considerable international travel often at short 
notice. 

A quafified accountant with several years' relevant experience, 
you should have strong Interpersonal and analytical skffls, sound 
commercial judgement and the ability to use your own MHStive. 
Knowledge of overseas accounting standards and ntemationai 
taxation would be an advantage. 

Salary, in the range £28,000 to £35,000 depending on experience, 
is supported by an excellent benefits package inducing car, profit 
sharing and sharesave schemes, 30 days’ holiday, pension and 
relocation assistance where appropriate. 

Please send your cv. indicating current salary and quoting 
reference GF1E2222/028/FT, to Sara Copeland, Recrurbnent 
Administration, British Gas pic. Heron House, 326 High Hobom, 
London WC1V 7PT. dosing date for receipt of appications 
23 April 1992. 


“Maximising potential through 
equal opportunities” <A/ 

British Gas 


0 


Finance Director 

Elsevier Science Publishers Ltd 


Essex 

c.£40,000 + car + benefits 

Pan of a major international group active in many areas of 
publishing, Elsevier Science Publishers Ltd is a successful 
and dynamic organisation investing considerable resources 
in the development of innovative technologies. 

Recognised as a world leader in its industry. It publishes 
some 110 journals and newsletters, more than 175 new 
books each year, and scientific information in electronic 
databases. 

A member of the senior management team reporting to the 
MD of the profitable. 300-strong UK operation, the 
Finance Director will make a significant contribution 
across the company's commercial operations, both at 
strategic level and with systems improvements. You will 


be responsible for managing, developing and motivating 
the finance and accounting functions effectively, ensuring 
the timely preparation of statutory accounts, financial 
plans, budgets, forecasts and reports, and for liaising 
closely with group headquarters in Amsterdam. 

Ideally educated to degree level or equivalent, yon must be 
a qualified accountant with broadly based financial 
experience, a hands-on management style, and sound 
business acumen. Essentially a ream player, yon must 
possess strong interpersonal skills and the credibility 
which inspires confidence at all levels. A real interest in 
publishing would be an advantage. 

Excellent career development prospects exist both in die 
UK or elsewhere within the group. 

To apply, please send full cv, indicating current salaxy, to 
John Patrick, Ref: 5654/JP/FT, PA Consulting Group, 
123 Buckingham Palace Road, London SW1W 9SR. 



I^^ Consulting 


ELSEVIER 

SCI PNC? PUBLISHERS LTD 


Group 

Creating Business Advantage 

Executive Rccnmmra! - Human Hcxxnco CooniJcmey - Advoxoii^ and Commnai«azioin 


FINANCE & 

ADMINISTRATION MANAGER 


Director Designate 


Up to £35,000 + Car 
+ Excellent Benefits 


Suffolk 


Our diene is a highly successful manufacturer of self-adhesive products supplied to die 
stationery and packaging industry worldwide- Backed by a progressive PLC they have 
ambitious plans for the future and seek to strengthen their management team by appointing 
o professional Finance Manager to run the administration and finance departments. 

The ideal candidate must have hands-on experience of all aspects of accountancy, 
be used to working with compurerised systems and possess proven leadership qualities. A 
desite to play an important part in the future direction of the company and the 
determination to achieve change are considered to be important attributes for the position. 

Experience of budget preparation, costings, stock control systems and other measurement 
systems in a manufacturing environment are essential. 

If you are 30-40 years of age with a professional qualification, this could be an excellent 
career opportunity in an environment with ambitious plans, both in the UK and abroad. 




Please write,enclosing a full c.v. to the company’s advisers 
PRA DAS,Birch House, Temple Way-, Farnhan Common, 
Bucks SL2 3HE 



APPOINTMENTS 

ADVERTISING 

appears every 
Wednesday 
& Thursday & 
Friday 
(International 
edition only) 

For further 
information 
please call: 

Richard Jones 
on 071-873 3460 

Teresa Keane 
on 071-873 3607’ 

Alison Prin on 
071-873 3607 


A 


Finance Manager AVOII 

AvonCbsmetics is a multinational organise tion wnha£l SOmilikmUK[tumoverand a leading position 
wirhin a highly competitive FMCG market sector. Theadoprion of an open management philosophy has 
contributed to an impressive profit record and created a dynamic environment characterised by innovation 
and progress. , j •• 

The impending move of the incumbent to an operational devekpmentrole has created this exceptional 
opportunity for a talented "fast track'' professional to make a significant contribution to the development of 
the management reporting system. . . . 

Assisted by a small team, you will prcrride analytical and financial support for the two specialist areas; 
'Logistics' and 'Administration Services'. Thi* will encompasshutiniess planning, forecasting, management 
reporting, cost control and budgeting. At the h&ut of ynutbirief will be foe analysis of information to identify 
profit potential and the communication ofthesefiittiiogsto tunc’noal managers in.a persuasive, understandable 
and useful format. 


<£35/000/ . 
Bonus, 

• Cai> 
Benefits 

Northampton 


There is considerable scope to expand die role.to match your ability and ambition. Selection will 
rh m rfore be based as much on your capacity to fiilfil the current need as your potential to inspire and progress 
future projects. 

As a minimum requirement, you must be a graduate qualified accountant, techn ica lly, aware, aged in 
your early 30's, with an imaginative, proactive tqpproach. Your career to dare will reflect rapid advancement 
in a major blue-chip organisation where you have clearly influenced profit performance. Some knowledge 
of reporting for Logistics and Head Office deparanentswill be a distinct advantage. A high degree ofbusiruss 
acumen, enthusiasm and accomplished communication and buerpersonal skills are essentiaL 

The rewards match die challenge and include an excellent salary, bonuses, executive cv, pc: • -* 
scheme, family BUPA and relocation assistance. " 

As we anticipate ahigh calibre response, 7 differentiate your application from other candidates in a letter 


this, together with a fall CV to Maureen O'Connot. ar the address below. 


London • Bristol 
Birmingham • Cardiff 


BERNARD HODES 


Television House, Mount Street, 
Manchester M2 5WS 



THE UNIVERSITY OF HULL 


£40,000 



With a budge! of some £45 million, the University of 
Hull has expanded rapidly In recent years. Student 
numbers have Increased by over 40% In the last 5 
years and there are now 6,700 tuH-ttme and 1,600 
part-time students. Its International links In teaching 
and research are extensive and expanding. . 

The University wishes to appoint a Director of Finance, 
who wilt be responsible for financial pfenning and 
management m the University. As a key member of the 
senior management team, the Director will provide 
financial advice across all sectors and play an active 
role In forming the University's strategy. The Immediate 
task will be the development at financial and 
management Information systems to support the 
o/gtmlsaflon in Ihis changing environment. 

As a qualified accountant preferably a graduate, the 
Director will already hold a senior financial, posifton In' 
the public or private sector* will be a good business 


V?f>. J&i.? 

manager wtth a high degree of commercial acumen 
and able to relate to the academic community. The 
University seeks a forceful yet diplomatic Individual, a 
first-class communicator with good management skills 
and the capacity to manage change. 

Please send full personal and career details. Including 
current remuneration level and daytime telephone 
number to Angela McDermottroe, Coopers & Lybrand 
Detolfle Executive Resourcing Ltd, Albion Court, 5 
AlWon Place, Leeds LSI 6JP, quoting reference 
257AM. Further particulars may be obtained by 
telephoning (0532) 431343. The closing date far • 
applications Is 30 April 1992. 


Coopers 


Z A Z 'J i! V Z 

Re sourer: 



As an experienced Financial Controller or Management Accoun tant, yrii 1 
understand the importance of teamw or k, commercial acumen and effective . . 
manageme nt information systems in developing a business m a com petiti ve •' 
market sector. 

Whatfs more, your personal orientation and career ambition is towards B usiness 

Management; you see Finance as a means, not an rod. Yoa will have leamt as. 
much from your failures as your successes, and be eager to evaluate and accept 
adiallengingrofe witb agnffirsnt potential for persooal/career development 

An autooomoos subsidiary of a large, highly profitable groiqs, my client supplies 
spedafet amices to a vaifety of iwtastiies. lt to - 

ecoKRnk dimate ^changing its market orientation and reviewing its people. ' 

systems and procedures. . . 


drills, experience of integrated MES projects and the ability to take a key senior 
pole in the development and coatiol of all aspects of the business. 

ProfesaonaDy qualified ami aged2S-34.youwiflifoedaproventraf^rYwvTTHanH : 

weB developed cornimmieation & people skflls-Tbe rigfatperson will be ab&to 
negotiate a salary and benefits package that reflects his/Herronr^i 

Send.a comprehensive CVfmchidmg fuH remuneration r Waik ) tn 

AndiwrBmfce at Maanfllmi Paries 

Hertford, Herts. SGM1PU. let: (0992) 552552- ’ • - 


Progress rapidly from 
Financial to 

Commercial Management 

to £30,000 
plus car. & benefits 

North Hampshire 




..r.. . 
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We aim to expand- =-. 
by Contracting. ' . 
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LAWSON-PUCE 


Property Advisors to 
Landholders and Banks 


TEL: 071-248 7464 


INSIDE 


Goldman cleared on 
Maxwell shares 

Goldman Sachs, the US investment bank, was 
yesterday, cleared by the London Stock 
Exchange on one aspect of its dealings with, 
the late Mr Robert Maxwell. Wider aspects of 
an alleged illegal support scheme for the: 
shares of Maxwell Communication Corpora-. . . 
tion, the listed media group, are sttH under 
investigation by other authorities. Page 27 

ERM parities 

A full set of parities for the. exchange rate 
mechanism of the European Monetary System 
after the admission of the Portuguese escudo 
is published in today's FT. The table. Includes . 
the rates at which central banks are committed i 
to buy and sell every other currency in the sys¬ 
tem. together with the bilateral central rates. 1 
Page 24 

High-fliers find frontier spirit 


Skandia agrees to take over Hafnia 



The days are over when would-be high-fliers in 
Germany's big banks felt obliged to spend a 
year or two in Tokyo, London or New York. The 
opportunities are in the banks' own back yard, 
in the eastern part of Germany. A frontier spirit 
prevails as German businessmen are building 
a modern market system on the ruins of a cen¬ 
trally planned economy. Page 22 

Japanese will need less metal 

Japan's economic problems will hold back 
worldwide metals demand and consequently 
western world consumption growth this year 
will be only "modest", the Metal Bulletin 
Research organisation says in its latest report 
MBR suggests that Japan is going into reces¬ 
sion and “metals demand there will be disap-, 
pointing throughout 1992”. Page 30 

Harry Ramsden’s opens in HK 

Harry Rams den’s, the Yorkshire fish and chip 
seller, is hoping Hong Kong will take a liking to 
Its secret batter with the announcement of a 
new joint venture in the colony. The first over¬ 
seas Harry Ramsden's fish and chip shop is 
being set up in Wanchai, formerly known for its 
Suzie Wong girfle bars but.now an. - 
up-and-coming business district Page 27 

Confidence retumstolima 

The surprise dissolution, ot Peru's Congress on 
Sunday night by President Alberto Fujimori 
sent a slight tremor through the stock 
exchange in Lima. But by midweek confidence 
was returning in line with the popular public 
backing for Mr Fujimori's action. In spite of a 9 
per cent fall in the general index since last Fri¬ 
day, trading was reaching normal levels again 
by Wednesday. Back Page _ 


Market Statistics 


Base tentSng rates 38 

Benchmak Govt bonds 26 
FT-A Iraflces 31 

FT-A wortJtntos Bad Pap 
FTflSMA int bond svc 26 
Rnancfcl futures 38 

Foreign exchanges 38 

London recant issues 2® 
London share service 31-33 


London traded options . w 
London tradtt. options .28 

Managed fund service 3448 
Money markets 38 

New Wl bond issues - 26 

Worid comnmSty prices 30 

WUrfd stock mkt fndfces 39 

UK dvtdends announced. 27 


Companies In this Issue 
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American Airlines 
BBV 
BFCE 
BTR Nytex 
Beckman (A) 
Bridgend 
Britannia Group 
Cadbury Schweppes 
Commerzbank 
Credit Lyonnais 
Dayton Hudson 
Deutsche Bank 
Dowdlng & Mills 
Or Pepper/Seven-Up 
Oresdner Bank 
Fannie Mae 
Forte 

Gold Reids 
Goldman Sachs 
Hatnla 2 

Harland Simon 
Harry Ramsderr's 
Hongkong Bank 
ICf 
Isis 

Israel Chemicals 
JC Penney 
Kingfisher 
Laidlaw 
MCC 


Majestic Films 
Midland Bank 
NatWast 
Norlsh 
PWA 
Parambe 
Pizza Hut 
Perth 

Power Corp 
Quaker Oats 
Rath bone Brothers 
Reuters Holdings 
Rizzoti-Corriere 
Royal Ordnance 
ScoHsh Legal Life 
Sears, Roebuck 
Serif Cowelts 
Sindall (William) 
Skandia 
Sun Life 
Televisa 
The Gap 
The Limited 
Total 

Uni Storebrand 

VME 

Wal-Mart 

Wembley 

Whatman 

Willis Corroon 

Woo (worth 
Yves Saint Laurent 


Chief price changes yesterday 


FRANKFURT (DM) 


Galana Knzn PT 565 — 

HodttM 1298 ~ 

Karabdt 634.5 - 

Lahmcyef 7715 — 

Porsche 5*5 - 

MEW YORK (S) 

mggg 

Dayton Hudson 62j4 + 

Fannie 6Sjs + 

Gen Beak 74 |b * 

Bran 61*2 + 

lleck 149*8 + 

Megan (JP) 55 + 

PARIS (FF>) 

RIms 

AfcaMAHhom 617 + 

New York prices at 1230- 


LOHDON (Peace) 


B xmn Ot '475 + 15 

10 CmW+ 1099 + 

BWOUffiah* 368.4 + HA 

g Gobrin 551+20 

45 t>aOm 

171, upg Locate* 272.1 US 

5 TOKYO (Yea) 

Rtoes 

2V SMhIM» 305 + 42 

1F * a ‘ 

u ■* - » 

31* BeddKssdu 270 “ « 

2*s jgpaiSBasfli 1270 - 200 

Nippon CaitW 458 — lOQ 

2 j MppoB FomH* 32Z - 47 


AMEC 140 

BriLTdeesn 314 

CnitafT) J27 

ftwty 110 

fern 358 

Hauntgmoa 94 

O 1273 

HTM 33 

NamnwBank tsa 

NobOfifOUP 92 

WflrtABeei 258 


ft 
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no + s 

338 + J5 

9, + lS 

1273 + 


Ruflby 181 + I! 

Ki(WN]A 415 + « 

Yootb &«4> J* * .1 

Wrist) wate K6 + 18 

WNtbrWdA 387 + 18 

ou^oup 294 - 12 

“am - a 
BnowW JJ r JJ 

Reuters ” 

snWOW) i® - 1® 


By Hilary Barries 
fn-Copenhagen 

SKANDIA, Sweden's leading 
insurance group, strengthened its 
position in the Nordic area yes¬ 
terday when it agreed to take 
over Hafnia, Denmark's second 
largest insurer. 

The deal will create a group , 
with premium income of SKrWhn 
(43.6m) and assets of SKrl76bn. 

Mr Bjorn Wblrath, Skandia’s. 
chief executive, said here yester- 
day it represented “a significant 
step in Skandia’s strategy of 
establishing a strong position in 
the Nordic home market and in 


Midland 
Bank deal 
questioned 
by China 

By Simon Holberton 
fn Hong Kong 

CHINA yesterday questioned the 
financial soundness of Hongkong 
and Shanghai Bank’s proposed 
takeover of Midland Bank and 
reminded the bank of Its respon¬ 
sibilities to Hong Kong. 

The New China News Agency 
(NCNA) quoted an unnamed offi¬ 
cial of the Rank of China who 
said Midland was the worst per¬ 
forming of Britain’s four clear¬ 
ing banks, with huge bad debts 
and losses. 

“[Hongkong Bank] is the big¬ 
gest bank in Hong Kong, a major 
note-issuing bank, the clearing ; 
bank and the government’s main 
banker. 

“Its executives sit on many top. 
advisory bodies. It is just natural 
that every move of [the bask] 
arouses concerns among local 
and overseas investors.” the 
NCNA quoted the Bank of China 
official-as. saying. 

Hongkong Bank is unlikely to 
back down from the takeover 
attempt, but it has Always said it 
hoped the Chinese authorities 
would approve of the Midland 
deal. 

Hongkong Bank’s fortunes in 
the coming decade will depend to 
a great extent mi Chinese atti¬ 
tudes, since Hong Kong will 
revert to Chinese control in 1997. 

China has to date adopted a 
low profile on Hongkong Bank's 
bid for Midland. It has previ¬ 
ously said the deal represented a 
sound commercial strategy for 
the bank’s long-term. develop- : 
ment, although it was a means of 
switching assets out of Hong 
Kong. 

Hongkong Bank has taken 
pains to keep China informed of 
its plans. Before its March 17 
announcement of the bid for 
Midland, the bank told Beijing’s 
Hong Kong and Macao Affairs 
Office of its intentions, a strat¬ 
egy it has adhered to since it 
acquired a 14-9 per cent Interest 
in Midland in December 1987. 

It was not immediately dear if 
the comments of the BOC spokes¬ 
man represented a change in Bei- i 
png’s policy towards the bank's 
takeover of Midland. 

But if it did it was unlikely to 
dissuade Hongkong. Bank from 
the takeover. 

Hongkong Bank declined to 
comment officially on yester¬ 
day’s reports. However, one bank 
official noted that it was was 
well aware of its responsibilities | 
to Hong Kong which it took seri¬ 
ously. 

Mr Gordon Wu, managing 
director of Hopewell Holdings, 
the big Hong Kong construction 
company, said yesterday it was 
“stu pid" to claim the bank was 
deserting Hong Kong. "They, , 
more than any other bank, have 
been the. biggest supporter of j 
Hong Kang business in southern ' 
China,” he said. 
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Skandia's international 
operations, where the focus will 
shift to direct insurance". 

. Hafnia's UR life business. Pro¬ 
lific, and general insurance com¬ 
pany. Economic, will merge with 
Skandia's NIG Skandia. 

• The agreement was a humilia¬ 
tion for Hafnia. which last 
December, together with Nor¬ 
way’s Uni Storebrand, bought 
heavily into Skandia with the 
intention of establishing a major 
Nordic alliance. 

Hafnia's position was weak¬ 
ened by a DKrL22bn (3191m) 1991 
loss announced yesterday. Mr Per 
VUlum Hansen, chief executive. 


and Mr Henrik Klaebel, a direc¬ 
tor, stood down yesterday. 

Mr Ebbe Christensen. Hafnia 
chairman, said Hafnia's parent 
had borrowed about DKr500m 
from its subsidiary Hafnia Insur¬ 
ance. He believed some was used 
to buy shares in Skandia. He said 
a loan of this kind from a subsid¬ 
iary to a parent was illegal 

Uni Storebrand will take over 
Skandia International, Skandia’s 
reassurance business (with the 
exception of its North American 
reassurance operations) to 
become one of tbe world's ls-larg- 
est reassurance writers with pre¬ 
mium income of about Slbn. 


Tbe Norwegian company's deal 
involves a share swap. The terms 
were not announced. Uni Store- 
brand holds 28 per cent of Skan¬ 
dia, to be reduced to 4 per cent 
when the deal is completed. 

Mr Jan-Erik Langaugen, Uni- 
Storebrand chief executive, said 
he was satisfied he bad strength¬ 
ened the group's international 
business. 

Skandia's acquisition of Hafnia 
will take place through an 
exchange of nine Skandia shares 
for four Hafnia Holding A shares 
and five B shares. 

The Skandia/Hainia group will 
have about 20 per cent of the 


□on-life insurance business in 
Denmark, where Skandia already 
owns general Insurance company 
Kgl Brand, 15 per cent in Nor¬ 
way, where Skandia owns Vesta, 
and 23 per cent in Sweden. It will 
also have 10 per cent of the life 
business in Denmark and 32 per 
cent in Sweden. 

Hafnia's 1991 loss included an 
unrealised loss on shareholdings 
in Skandia and Hafnia's domestic 
rival Baltics of DKr876ra. 

Group equity capital was 
reduced from DKr5.34bn to 
DKrl88bn over the year. 
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Simon London on the US as a source of long-term funding 

Cash from across the sea 


JM 



Chiefs venture west to seek their fortunes: Sir Anthony Gill, chairman of Lucas; Sir Antony PilMngton, 
Pilkmgton; Neil Shaw, chair man of Tate and Lyle; and George Paul, chief executive of Harrisons & Crosneld 


chairman of 


A casual observer of the 
corporate finance scene 
may think UK companies 
have gone into hibernation. The 
spree of rights issues seen last 
year has dried up, public bond 
Issues are increasingly rare and 
the syndicated loans market is 
moribund. 

But a stream of UK companies 
axe crossing the Atlantic.to find 
the type of long-term funding not 
available at home. This week 
Pilkmgton, Tate & Lyle and 
Senior Engineering are in the 
market Last week, deads dosed 
for Lucas Industries and Har¬ 
risons & CrosfiekL 
Over the last two years the list 
of UK companies which have 
tapped tbe US private placement 
market included big names: 
Trafalgar House, Allied Lyons, 
Rank Organisation, NFC, Cook- 
sou and Bo water. The reason is 
simple: tbe US private placement 
market is one of the few remain¬ 
ing sources of long-term commit¬ 
ted debt finance. 

Banks are increasingly unwill¬ 
ing to make unsecured loans of 
more than five years, and will 
only do so at a punitive cost. 

The public Eurobond market 
remains open to large companies 
but investors are also wary of 
buying bonds of more than 10 - 
years maturity. US institutional 
investors are still prepared to 
buy corporate bonds of up 20- 
years maturity. 

It Is also doubtful whether a 
company the size-of Dawson 
Group, the commercial vehicles 
company, or Ransomes. the engi¬ 
neering and property develop¬ 
ment group, could launch a pub¬ 
lic Eurobond issue. Yet both have 
raised debt finance from private 
placements in the US. 

Private placements can often 
be structured to match the bor¬ 
rowers' requirements: for exam¬ 


ple, a 3280m placement for Trafal¬ 
gar House in 1990 comprised 
securities of between seven years 
and 17 years maturities. The pat¬ 
tern of maturities was designed 
to match depreciation charges on 
Trafalgar's fleet of ships. 

Many UK companies are using 
the proceeds of US debt place¬ 
ments to repay less reliable 
sources of funding. Lucas indus¬ 
tries used the proceeds of its 
3100m 12-year placement to repay 
most of its US commercial paper 
borrowings. The company's 
short-term credit rating is under 
review for possible downgrade by 
Moody’s and Standard & Poor's, 
the big US credit rating agencies. 
Normally Lucas would see its 
cost of funds Increase, but all but 
|30m of the commercial paper 
has been repaid. 

Similarly, Rank Organisation 
used the proceeds of a $200m debt 
placement last year to repay auc¬ 
tion-market preferred shares 
(AMPS) when a downgrading 
threatened to increase its cost of 
funds. 

Buyers of private placements 
are also concerned with credit 
quality. In fact, US institutions 
buying long-term, largely illiquid, 
debt securities are highly sensi¬ 
tive to credit risk- 

S ome UK companies have 
found that funding was 
simply not available on 
acceptable terms. For example. 
Dixons, the electrical retailer, 
withdrew plans for a US debt 
placement last year because 
investors were demanding a 
higher return than it was pre¬ 
pared to offer. 

According to Mr Stephen 
Schechter, managing director 
responsible for private place¬ 
ments with Wertheim Schroder 
in New York, the quality of debt 
analysis by US institutions is 


Largest US debt placements by UK companies 


Year 

Company 

Amount 

(Sm) 

Maturity 

(years) 

1988 

Rank Organisation 

150 

10 

1989 

Cookson Group 

200 

16-20 

1990 

Trafalgar House 

260 

7-17 

1990 

Rank Organisation 

300 

5-16 

1991 

Allied Lyons 

425 

10-15 

Source' Werttiattn Scnrooor 


German exchanges in central deal 


By Andrew Fisher in Frankfurt 

GERMANY’S regional stock 
exchanges yesterday agreed to 
Join the Frankfurt bourse to cre¬ 
ate a central stock exchange 
holding company. 

The seven exchanges, led by 
Dusseldort wifi set up their own 
company to take the 10 per cent 
stake offered to them by the 
Frankfurt exchange in Deutsche 
Bdrse AG, which will he set up to 
run Germany's stock markets on 
a centralised, basis. 

Mr Rftdiger von Rosen, manag¬ 
ing director of the Frankfurt 
Stock Exchange, welcomed the 
move saying it would strengthen 
the will to unite the resources of 
the eight'bourses as part of the 
drive to become more competi¬ 
tive in Europe. 

The regional exchanges - the 
others are Munich, Hamburg, 


Stuttgart, Berlin, Bremen and 
Hanover - said they intended to 
share with Frankfurt, the coun¬ 
try's dominant bourse, the 
responsibility for creating a mod¬ 
ern German stock exchange sys¬ 
tem which met international 
demands. 

They have set up a company 
called Deutsche Borsenbeteili- 
gungs to acquire the stake in the 
new stock exchange holding. 
Dusseldorf will own 44 per cent 
of this company, Munich 18 per 
cent, Hamburg 13 per rant, Stutt¬ 
gart 13 per cent, Berlin 8 per 
cent, and Bremen and Hanover 3 
per cent each. Banks and brokers 
in Frankfurt and other German 
trading centres will also partici¬ 
pate in Deutsche Borse. 

The Bonn government has 
already said It favours setting up 
of Deutsche Borse, calling it a 
“decisive breakthrough" which 


combines the advantages of 
increased centralisation of stock 
exchange services with the 
opportunities provided by 
regional trading. This was one of 
the measures included in the 
finance ministry's paper pro¬ 
duced in January aimed at help¬ 
ing increase Frankfurt's strength 
as a world financial centre to 
rival London, New York and 
Tokyo. 

The other measures were the 
outlawing of insider trading and 
fairer treatment for investors. In 
line with international rules of 
conduct. 

Mr Theo WaigeL, finance minis¬ 
ter, and his officials are keen that 
Germany should develop as a 
streamlined and powerful finan¬ 
cial centre to meet the capital 
needs arising from unification 
and the opening up of eastern 
Europe. 


generally higher than in the 
more equity-oriented UK-market- 
investment regulations which 
have forced US institutions to 
buy bonds rather than equities 
have bred an investment culture 
receptive to long-term debt secu¬ 
rities. 

UK accounting standards are at 
least adjacent to the US but for 
UK companies, the accounting 
and disclosure requirements of 
US securities regulators can be a 
headache. For this reason most 
placements by UK companies 
have not been made under the 
Securities and Exchange Com¬ 
mission’s rule 144a. which gives 
overseas companies greater 
access to the US capital markets. 
Bonds placed under rule 144a can 
be traded, but only between qual¬ 
ified investment institutions. In 
return, borrowers are exempt 
from many of reporting require¬ 
ments applied to issuers of public 
securities. 

The small number of US insti¬ 
tutions willing to buy private 
placements means that liquidity 
is very limited even under rule 


144a. Any slight saving for the 
borrower in cost of funds is out¬ 
weighed by additional financial 
disclosure requirements. 

One drawback is that cove¬ 
nants demanded by US institu¬ 
tions can be restrictive. As with 
most bank lending agreements, 
interest cover and core borrow¬ 
ing limits are normal. But US 
institutions also demand “event 
risk" put options, which give 
them the right to retrieve their 
cash In case of a takeover bid. 

The biggest limitation to the 
future growth of the market 
could be the small number of US 
institutions willing to buy cross- 
border placements. Around 3,000 
US institutions are qualified to 
buy private placements under 
SEC regulations, but only 300 
have done so. Just 50 of these 
will buy bonds placed by over¬ 
seas corporations. 

However, last year the US pri¬ 
vate placement market amounted 
to 3l60bn with overseas compa¬ 
nies accounting for around 10 per 
cent of the total raised, compared 
with 2 per cent in the late 1980s. 


Credit 
Lyonnais 
falls to 
FFr3.2bn 

By Alice Rawsthom in Paris 

CREDIT Lyonnais, one of the 
largest French banks, yesterday 
reported a fall in annual net 
profits, from FFr3.71bn (3660m) 
in 1990 to FFr3.16bn, after dou¬ 
bling the client risk provisions 
to FFrfi.5bn because of loan 
losses. 

The foil was disclosed on the 
same day that the senate, the 
upper house in the French par¬ 
liament, ordered an inquiry into 
the b ank. The inquiry follows a 
lobby last year by opposition pol¬ 
iticians demanding a formal 
investigation into Credit Lyon¬ 
nais' involvement with the 
ill-fated takeover of MGM-Pathe, 
the Hollywood movie studio, by 
Mr Giancarlo ParrettL the Ital¬ 
ian businessman whom Credit 
Lyonnais later ousted from 
MGM. Mr Jean-Yves Haberer, 
chai rman, said it was too early 
to comment on the inquiry. 

Credit Lyonnais, which may 
have to make bigger provisions 
in 1992 because of its exposure 
to Olympia & York, the Cana¬ 
dian property group, raised its 
total provisions from FFr&Jbi n to 
FFr9.6bn last year. 

Its client risk provisions - 
thought to include write-offs on 
loans to VEV, the French textile 
group, and Hachette, the pub¬ 
lishing company, as well as on 
MGM and the companies headed 
by tbe late Mr Robert Maxwell, 
the UK publisher - rose from 
FFr4.2bn to FFr9-5bn. 

The increase in provisions, to 
the upper end of analysts' esti¬ 
mates, meant that net profits fell 
In spite of a 13.5 per cent 
increase in net banking income, 
from FFr40.83bn to FFr4&33tm. 
Mr Haberer said the increase 
reflected the strong performance 
of Credit Lyonnais' retail bank¬ 
ing networks in Europe, and its 
investment banking interests In 
the US. 

Earnings per share fell from 
FFr110.6 to FFr90 bnt the board 
proposed holding the dividend at 
FFr34.5 a share. 

Mr Haberer said that in spite 
of the increase in provisions and 
the problems posed by the world¬ 
wide economic slowdown, he was 
encouraged by the progress of 
Credit Lyonnais' retail networks 
and by the Increased contribu¬ 
tion from its industrial invest¬ 
ments. 

He said the group would con¬ 
tinue expanding its European 
network, and confirmed it was 
still in discussions over an 
investment in Germany's BfG, 
the union bank belonging to the 
AMB Insurance company. 


This announcement appears as a matter of record un/> - 
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Industry recovery helps 
boost Total net by 42% 


Skandia acquires Hafnia with share swap 


By William Dawkins In Paris 

TOTAL, the world's eighth 
largest oil group, yesterday 
attributed a 42 per cent rise in 
group annual profits to a sharp 
recovery in r efinin g and chemi¬ 
cals. 

Net profits at the French 
state-controlled group rose 
from FFrt.lbn ($730ral in 1990 
to FFrS.8bn last year, confirm¬ 
ing tbe group's January esti¬ 
mate. Turnover was up by 11.4 
per cent, from FFrl28.4bn to 
FFrl43bn, over the same 
period, due to a rise in vol¬ 
umes, said Mr Serge Tchuruk, 
chairman. 

This contrasts with the 745 
per cent net profits decline at 
Elf Aquitaine, Total's larger 
state-controlled rival, over the 
same period. The difference 
reflected Total’s larger expo¬ 
sure to refining and distribu¬ 
tion. which accounted for 
nearly half of its operating 
profits last year, against a 

Johnson gives 
up active role 
atO&Y 

ME Thomas Johnson, the 
former banker brought in three 
weeks ago as president of 
Toronto-based Olympia & 
York, has returned to his home 
in New York and is playing no 
active part in the affairs of the 
debt-burdened property devel¬ 
oper, writes Bernard Simon In 
Toronto. 

Discussions were continuing 
yesterday on Mr Johnson's role 
in the company. He is expec¬ 
ted, at the least to relinquish 
chairmanship of the committee 
negotiating with b anks on the 
restructuring of O&Vs C*20bn 
(USSL6-8bo) debt 

Mr Steve Miller, a partner in 
James D. Wolfensohn. the US 
investment bank, has emerged 
as O&Ys chief negotiator with 
its lenders. 

In a separate development it 
was reported that Mr Li Ha¬ 
shing. the Hong Kong mag¬ 
nate. would be in Toronto on 
Tuesday for talks with O&Y 
and its bankers. 


quarter of Elfs operating earn¬ 
ings. 

Total's operating profits rose 
30 per cent to FFrlO^bn last 
year. 

With European demand for 
refined products strong, the 
refining and distribution divi¬ 
sion’s operating profits rose 63 
per cent to FFr4.9bn. Total 
makes two thirds of its refining 
sales in Europe, where capac¬ 
ity was practically saturated, 
said Mr Tchuruk. He expected 
little fresh European capacity 
to open in the near future 
because of concerns about 
environmental impact At tbe 
same time, demand for refined 
products from southern and 
eastern Europe was likely to 
grow. 

Total's operating profits in 
exploration and production fell 
slightly, from FFr3bn to 
FFr2.9bn, as margins were 
squeezed by the fall in oil 
prices. Profits in the trading 
division stagnated at FFrlbn. 


while chemicals' operating 
earnin gs rose from FFr900m to 

FFrLSbn. 

Proven reserves rose by 3.8 
per cent last year, to 513m 
tonnes of oil equivalent. This 
was led by a 16 per cent expan¬ 
sion outside tbe Middle East, 
where it is tbe largest western 
oil producer. Currently, just 
short of 60 per cent of Total’s 
reserves are in the region. 

Although it plans to con¬ 
tinue expansion beyond the 
Middle East, Total would also 
increase reserves in the region, 
said Mr Tchuruk. He forecast 
that nan-Middle East reserves 
should equal those in the Mid¬ 
dle East in two to three years, 
with the help of promising 
fields - not yet included in 
proven reserves - in Colombia 
and Indonesia. 

Total's net debts fell over tbe 
past year, from FFrl3bn to 
FFrllbn, bringing gearing 
down from 36 to 25 per cent 
over tbe same period. 


By Hilary Barnes 
In Copenhagen 

SKANDIA, Sweden's leading 
insurance group, strengthened 
its position in the Nordic area 
yesterday when it agreed to 
take over Hafnia, Denmark’s 
second largest insurer. 

Tbe deal will create a group 
with premium income of 
SKr22bu ($3.7bn) and assets of 
SKrl76bn. 

Mr Bjorn Wolrath, Skandia’s 
chief executive, said It repre¬ 
sented “a significant step in 
Skandia's strategy of establish¬ 
ing a strong position in the 
Nordic market and in Skan-. 
dia’s international operations, 
where the focus will shift to 
direct insurance’’. 


A “critical mss” would bo 
achieved in the UK where Pro¬ 
lific, Hafnia’s life business, and 
Economic, the general insur¬ 
ance- company, would be 
merged with Skandia's MG 
Skandia, said Mr Wolrath, 

The acquisition will take 
place through a share 
exchange in the ratio of nine 
Skandia for four Hafnia 

Holding A shares and five B 
shares. 

The agreement was a humili¬ 
ation for Hafnia. Last Decem¬ 
ber, Hafiaia and Norway’s Uni. 
Storebrand bought heavily Into 
Skandia with the intention of 
establishing a Nordic alliance. 

Hafnia’s position was weak¬ 
ened by a DKrl.22bn (Ji94m) 
loss in 1991, announced yester¬ 


day.' Mr Per- Vlllnm Hausen, 
Hafnia's chief executive and. 
Henrik Klaebel. director, have 
stood down. 

Uni Storebrand will take 
over. Skandia International, 
Skandia's reassurance business 
(with the exception of its North - 
. American reassurance 
operations) to become one of 
the 15 largest reassurance writ¬ 
ers in the world with premium 
income of aboat tlbn. Tbe new 
reassurance group will take 
the name Christiania Interna¬ 
tional Insurance.' 

The Norwegian company's 
deal with Skandia was on the 
hams of a share swap although 
the terms were not announced. 
Uni-Storebrand holds 28 per 
• cent of the stock in Skandia, 


which will be reduced to 4 per 
cent when, the agreements are 
completed. 

Mr Jan-Erik Langangen, 
chief executive of Uni Store- 
brand, admitted that the com¬ 
pany h* tf i failed in its intention 
Of establishing a stranger Nor¬ 
dic base, but he was satisfied 
that it had achieved tbe sec¬ 
ondary objective of strengthen¬ 
ing the group’s International 
business. 

The Skandia/Hafnia group 
will have about 2fr per emit of 
the non-life insurance b us i nes s 
in Denmark, where Skandia 
owns general insu rance com¬ 
pany y gl Brand. It will have. 15 
- per cent In Norway, where. 
Skandia owns Vesta, and 3S 
per cent in Sweden. It will. 


have 10 per cent of the life 
business in Denmark and 32 
per cent in Sweden. 

Hafnia's 1991 loss included 
an unrealised loss of DKrS76m 
on shareholdings in Skandia 
and Raft fr g, Hafnia’s domestic 
rival. Losses of DKri.OSbn 
arose from. Danish credit guar¬ 
antee business, mortgage 
indemnity losses in the UK. 
and the financial costs of the 
investments in Skandia and 
Baltics. 

Group equity capital was 
reduced from DKr5-34bn to 
DKr3£8bn over the year. Haf¬ 
nia holds 33.5 per cent of the 
shares in P aJtfoa- Mr Wolrath 
said yesterday that it was 
uSkandia’s intention to sell 


Time to 

Yesterday’s deal 

M r Bjdra Wolrath 
chief executive o: 
Skandia, has lorn 


get on with the pan-Nordic strategy 

frees Skandia to concentrate on consumer insurance, writes; Sara Webb 


Amec in red as building 
downturn takes its toll 


By Jane Fuller In London 

AMEC yesterday became the 
second UK construction and 
engineering group in two days 
to announce pre-tax losses 
caused by the slump in hous¬ 
ing land and property values. 

Its £9.9m ($17.02m) pre-tax 
loss, after £60m of writedowns, 
followed Costain Group's 
£69.2m loss. Last year's deficit 
compared with a pre-tax profit 
of £63.4m. 

Two thirds of Amec’s £60m 
exceptional costs came as a 
response to f allin g house 
prices. Last year, the Fair- 
cloogh Homes subsidiary sold 
1,300 houses at an average 
price of £90,000. down from 
more than £100,000. 

Mr John Early, finance direc¬ 
tor, said the new land value 
calculation started from a sell¬ 
ing price of £85,000 per house, 
of which just over 20 per cent 
was allowed for the land. This 
had led to the ‘‘swingeing’' 


write-down, compared with 
about £20m over the previous 
two years. 

The £20m exceptional charge 
for commercial property had 
been done on a site-by-site 
basis. Mr Alan Cockshaw, 
chairman, said the aim was to 
reduce the capital in housing 
and property. 

Some money would be 
diverted into the building and 
civil engineering and the 
mechanic al and electrical divi¬ 
sions, which made profits of 
£57.8m. down from £68-9m. 

AMEC maintained its final 
dividend at &25p to give a total 
Of JtOJ25p, up from 20.Z25p. The 
diluted loss per share was 3J3p 
against 1990 earnings of 175p. 

After a £ll0.6m rights issue 
last March, at 200p a share. 
£76.7m net cash remained at 
the end of the year. Mr Early 
said about £30m had been 
spent on acquisitions. 
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M r Bjfira Wolrath, 
chief executive of 
Skandia, has long 
held an ambition to turn the 
Swedish insurance group into 
a pan-Nordic giant by forging 
close links with insurers in the 
region. 

Under his leadership, Skan¬ 
dia has built up its position in 
the Nordic markets through a 
series of strategic acquisitions 
in D enmar k and Norway and 
share exchanges with Pohjola, 
Finland ’s leading insurer. 

However, much to Mr Wol- 
rath’s chagrin, over the last 18 
months his well-laid plans 
have met obstacles in the 
shape of various unwanted 
Nordic suitors - in particular 


Hafnia, the D anis h insurer, 
and Uni Storebrand, the Nor¬ 
wegian insurance group, who 
snapped up shares in Skandia 
last autumn. 

The conclusion yesterday of 
an agreement in principle with 
Hafnia and Uni Storebrand 
after months of negotiations 
means that Skandia can get on 
with pursuing its pan-Nordic 
strategy. In future, Mr Wolrath 
said, the group would concen¬ 
trate on consumer life and non- 
life business. 

Skandia said that following 
the Haftiia acquisition it would 
have 20 per cent of the direct 
non-life insurance business in 
Denmark, 15 per cent in Nor-, 
way, and 23 per cent in Swe¬ 


den. It would also have 11 per 
cent of the life business in Den¬ 
mark and 32 per cent of the life 
in Sweden. - 

The deal also helps Skandia 
build up its position in the 
important UK market Hafnia 
owns P rolific, a life company, 
and Economic, a general insur¬ 
ance company. Skandia plans 
to merge Economic with its 
own UK motor insurance 
operations known as MG 
fflfawifiM -• but said that Pro¬ 
lific, would .operate in parallel 
witii Skandia Life, its own UK 
Ufa b usiness . 

Although Skandia was eager 
to hi g hH g ht the advantages of 
acquiring Hafnia, privately, 
executives, -admit Hafnia was 


really Skandia’s'second choice 
of partner. Originally, it was 
intent on forging dose finks , 
with another Danish insurer 
Baltica - which it felt was bet¬ 
ter managed and more snrritar 
to Skandia. - 

However, Skandia was forced 
to consider a tieup wHb Haf¬ 
nia after attempts by .Sweden’s 
leading commercial bank, 
Skandinaviska Enskilda 
Banken, to establish a closer 
relationship with Skandia fell 
through. 

SE-Banken bought an 
option on 28.2 per cent of 
the shares in Skandia in 
October 1990, .hoping to 
persuade the insurance group 
to help create a .large 


BFCE revamp pays off YSL recovers from first-half fall 


BANQUE Franqaise du 
Commerce Extgrieur (BFCE), 
the commercial banking group 
owned by some of France's big¬ 
gest banks, recovered last year 
by boosting net profits from 
FFrSm ($1.42m) in 1990 to 
FFrllSm in 1991, writes Alice 
Rawsthorn. 

The bank said it bad bene¬ 
fited from a radical restructur¬ 
ing which included heavy 
investment in technology, 

BFCE’s net hanking income 
rose from FFrL34bn in 1990 to 


FFriL04bn in 1991, while gross' 
operating profits were 19 from 
FFr40 lm to FFr67 lm. The 
group’s total balance sheet was 
reduced from FFr239.4bn to 1 
FFr218 ^bn. . I 

The covex rate on its sever- : 
eign risks was raised from 51 
per cent to 60 percent Broken 
down, it was 60 per cent for 
most debtor countries and 35 
per cent for the states within 
the former Soviet Union. 
BFCE's Cooke ratio increased 
from 7.3 to 8.1 per cent 


By Alice Rawsthorn 

YVES Saint Laurent one of 
the most famous French fash¬ 
ion houses, recovered from its 
first-half profits fall to produce 
virtually static 1991 fall-year 
net profits of FFr233m 
(841.60m). 

YSL suffered with the rest of 
tiie global luxury goods indus¬ 
try during the Gulf war, in 
early 1991, because of its affect 
on the important duty free 
market. It subsequently sus¬ 


tained a sharp fall, of 42 per 
cent, in profits during the first 
half of. the year. 

However, the group, which 
recently, celebrated the 30th 
anniversary of its haute cou¬ 
ture baa se, recovered in the 
second half, despite the impact 
of economic slowdown in the 
US and Japan on consumer 
demand . for. luxury goods. 
K reported a marginal increase 
in sales, from FFriflmin 1990 to 
FFr3.06bn in 1991; net profits 
were down from FFi252m to 



FFr233m. 

The couture division, which 
includes pret a porter , as 
well as the exclusive haute 
couture collection, increased 
operating profits, from 
FFrl2Sm to FFrl32m, on sales 
down from FFr521m to 
FFr512m. 

Perfumes and cosmetics, the 
biggest part of the business, 
saw profits fall from FFr392m 
to FFr377m, on sales which 
rose from FFr2.43bn to 
FFriLSbrt 


M 1 V*' 




BNP Group confirms turnaround in 1991: 
ordinary operating profit up +19,6%, 
group net profit up 81,7% 


The Board of Directors of BNP met on March 25, 1992, with Mr Rene 
Thomas m the chair, to receive communication of provisional consolidated 
figures for 1991. Final figures will be approved on April 23, 1992: 

Three features stood out in 1991, namely : economic uncertainty, which 
depressed demand for credit and aggravated customer risks : weakening de¬ 
mand deposits : and high interest rates, which put pressure on intermediation 
margins. 

Responding to these factors, and in the light of 1990 results, BNP set it¬ 
self three priorities : to rein-in administrative costs, stem shrinking margins, 
and boost earnings from commissions. These goals have been achieved, con¬ 
tributing to the recovery of net operating income. 

Group net income advanced 81.7 % to FRF 2.9 biOion- 

This recovery was achieved despite further additions to loan loss reser¬ 
ves. Loan loss reserves on customer risks in France and abroad were doubled, 
and BNP set aside a substantial reserve for claims on the former-Soviet Union. 
Aggregate country risk reserves at end-1991 exceeded 57 % of loans outstand¬ 
ing on more than 70 countries, including the former-Soviet Union. 

BNP Group’s provisional consolidated results are as shown in the 


table below (in FRF billion). 


1991 

1990 

91/90 Change 


FRF bulion 

% 

Ordinary 

operating revenues 

37.9 

35.2 

+2.7 

+ 7.7 

Overheads 

27.1 

26.1 

+1.0 

+ 3.6 

Ordinary operating profit 

10.8 

9.0 

+1.8 

+19.6 

Overall gross profit 

10.8 

9,7 

+1.1 

+12.1 

Loan loss reserves 

8.1 

7.1 

+1.0 

+ 13.9 

Aggregate net profit 

3.4 

2.1 

+1.3 

+58.6 

Group net profit 

2.9 

1.6 

+1.3 

+81.7 


These provisional figures call far the following commentary: 

■ For BNP Group, consolidated ndt^Tataigmamezdvziiced FRF 1.8 
billion to FRF 10.8 billion, up approximately 20 % or FRF 1.8 billion. This is 


due to a rise of about 7.7 % in revenues from continuing operations, and a 
3.6 % rise in overheads. 

One-time operating transactions in 1991, especially disposals of Se¬ 
curities held for investment, yielded a profit FRF 0.6 hffiem below.the 1990 
figure. Asa result, consolidated net operating incornemse FRF 1.1 Nllha or ap¬ 
proximately 12 %. 

■ In France, BNP’s operating income was approximately FRF 6 billion, - 
a rise of FRF 1.1 bfflibn or more than 22 %. Overheads increased by just 1.4%, 
less than half the inflation rate ; the rise was attributable to labor costs, other 
management expenses remaining unchanged. Banking revenues rose apprcm- 
mately 6 %, notably due to a 15 % increase in earnings from commissions. 

After a FRF 0.4 billion decline in income from one-time oper ation s 
— primarily disposals of securities held for investment and foreign werh angi- 
assets — BNP’s net operating income in France was up FRF 0.7 billion, or 
13%. 

In a relatively sluggish business climate, lending to customers again ad- . 
vanced 8.S % to FRF 395 billion ; corporate lending was up 9.3% — and 
equipment financing 14 % — while lending to individuals rose 7.3 %. 

Customerdeposits were up 7.4 % to FRF 326 billion ; the FRF 3.6 billion 
decline in demand deposits reduced their share of customer-provided funds to 
34 %; tax-regulated funds and PEP “popular saving plans” advanced by 
FRF 4.2 billion and now represent appr oxima tely 30 % of total deposits. 

Aggregate deposits and fiends under management (UCXTS 2 and life insur¬ 
ance) rose 7.5 % to FRF 541 billion. 

■ BNP subsidiaries in France reported net operating income of 
FRF 1.6bDlion, including FRF 1.3 trillion (up 17 %) for operating subsidiaries.' 

■ Abroad, BNP's international network reported a 19.3 % increase in 
net operating income to FRF 3.2 billion. Opecatiagincome advanced 17.5 %; 
operating revenues were up 13.5 %, while overheads increased by 11.6 %. 
Earnings in the Americas advanced 6 %, those in Europe 16 %, in Africa and 
the Middle East 18 %. and by 48 % in Asia and the Pacific 

Overall, consolidated income imp rov ed significantly, although ii did not . 
adnevtils lS89lcvds. ItrdlertstiuGroiip^capatitytowithstandrtsingrisksandan ■ 
increasin^yrapidly^iutngingbanidngotmromnettt 


to balwlden Thuredty Wtb May. 1982. 
at WJO tnIn tfco 'DMorimdi 
Cwywgttow*.fOCtiioch ll lploln. _ 
Tin Hobwol Tlii H o U nif ii iU . 

AGENDA ' 

1. Annual Report tor T99I 

2. RnaBzatkm of the Balance Shoot and 
• the Profit and Loss Account togathar 

writfi tha Note* thereto for 1991 and 
deebretion of tha final dfwtJand tar 
■1991. 

3. Aopomtmant of n member of the 
Bond of Managamant 

4. Appointment of a member of the 
. Supervisory BowO. 

5. Appointment of a member of the 

Supervisory So»nt 
8. Appointment of a nwnbor cf th« 
Supervisory Board owing ta 'retirement 
by rotation. 

7. Propose! to d BS >flime the Boart of 
■ Management once again bra period 
of five yaara, with effect from Jufy 1. 
1992. as the body competent with Km 
approval of the Supervisory Board, » 
taka decisions for the issue of shares, 

- tftis being i*> to a number equal to al ■ 
the shares In die authorized capital not 
yw Issued at the time olthe design* . 
tkai, and tor'iha suspension of the pro- 
on**"* right aenuing.iQ shareholders 
, ki the avenrof an issue of shares. 

The documents referred to under taros 
1 and 2 are Bvafabre tor Inspection and 
may be obotinacTIree of charge at; 

- ihe Company's office, 30 Carol wi 
BytandJlaan. HR Ths Hague; 

- the office of Shelf (H Company. 
Transfer Agent One SM Plaza. 

RO. Box 53008. Houston, 

. Tbxas 77052; 

- the. head offices of the tanks stated 
inderA. 

The nomhutkm for the appointments 
referred to under hams 3,4, € and d are 
avaSabla (or Inspection and ntavba ob- 

twnodfree of dmge ante CcxnpaVS 

offloaand. on the day of themaaflng. in 
die ’Congrasgabauw'. 


The nomination far the appointment 
referred to under hem 3 Eats 
Mr. MA ven den Bergh fast and 
Me O.F..B9oata second and the nomina¬ 
tion for this appointment referred io 
under Item 4 Dsn Mr. K.O. PBN Brst and 
- Mr. R. da Vbs second. 

The nomination for the appointment 
referred ro under hem 5 Bsis 
Afc LC_ von Ifactem tint and 
. Me RJ.Mwris second and the nomina. 
tion for the appointment referred tn 
under item Btists Mr. A.PJ B4n«rd fret 
and Mr. K. Wayanhoven second. 

- REGISTRATION 
A. Holders of share oTt Wf cetas to 

bearer may attend the meeting if their 
share osnfficeassO are dapeetired 
hBjtinst receipt not Mar than Btti May, 
1992. at one of the institutions men¬ 
tioned betonj viz.: 

In the Hetberienda: ABN AMRO Bank 
N-V; Bank Maes & Hope NVI; KasAsso- 
datie N.V,; Karroo. Hatting & Pleison 
NY 

In Austria: QecRanaalt-Banfcverein. 
Ostefrefch&che Lfindertimk AG, - 

Schoofer & Co., off m Werma. 

fa Belgium: Gdn&aie da Sanque, CflfeSt 
temnais. Kredtetbat* N.V. off m 
Brussels. 

in G erma ny . Deutsche Bank' AG. Annk- 
AeMMefe. OussoldorC Benin. Hbrobuig 
or Munfcfc.Dtesdner Bank AG. Fmnkfun/ 
AWl DBsseMnri', Serfn. KsmflwB, 
Munich or SmrtmkhKK Deutsche Bar* 
SaarAG. SmMkhen. ' " 

In Praeoa: irezard Fhbes St Cfe.' tela. 

.fuLun —l lweg : Banque lntomarionale 
4 Luxembourg &A, Uumjbuni. ' " 

faawitzartomfcSdmeiiBriacheKre' 
dhanatait, Schwaisariadie Barfigsssa- 
sefaft Bank Leu AG. af to ZOridr, 
Schvrefzeriscfter Banfcvwein. Smfe- 
Pfeiet&Ga. GaneM. 


in the Unttad Kingdom: 

Barclays Bank PIC. London. 
tai the United States of America: 

Shell Oil Company. Houston, feas 

mi seres csr«e»r a 
N-V O nsawl Mil Ulus unban 

B. Holders of rogtetared shares of 
The Hague or Amsterdam Registry 
may attend the meeting If they maka 

then intention to do so known to the 

Company at Its office m writing not 

later than Bth Stay: 1992 . 

ftaM ets of rog foared shares of New 
rant Hagtetiy who are of record mnv at- 
tend the meeting it they make their kv 
tanoon udo so known to the Company 
Company rr wri- 

tlng not fatar than 7th May, t992 

£■ what 

» waia d above under A and B regadho 
. ronwpomSngfy apptca^ 

“i«*wauanoa and pledgees of bearer 
staros or regatared shares, but onfy if 
they have wring rlgfto. 

POWERS OF ATTORNEY 

Those who woti to have themselves 

. represented n the meatfhg by a prom - 

must not onfy compty with what a 
stated ab twe under a. b and C 
[“poo*™** but must also deposit a 
wrtttrm power of attorney not later 

the Com P«>V9 

.offica^at tiw office of Shefi OB Company 
o r m the a bcw mentioned banks, 
ffoearert. forma which are obtainable 
Conwiv* office, 

aasRssBEsr 


ffaflririal services concern. 

Skandia rejected SEB’s over¬ 
tures and the bank then sold 
its shareholding to Hafhia and 
Urn Storebrand last autumn, to 
the annoyance of Mr Wolrath. 

Under the terms of yester¬ 
day's deal, however, Skandia 
hopes Uni Storebrand will 
agree to reduce its sharehold¬ 
ing in Skandia from 28 per cent 
to 4 per cent. 

According to the agreement 
in principle, Uni Storebrand’s 
shares in Skandia will be 
offered to shareholders in Haf¬ 
nia and, in exchange. Uni Sto¬ 
rebrand will acquire Skandia's 
troubled reinsurance 
operations outside North 
America. 


Thb Hague. 10th Apr!, 1982 

ThaSupsfvisgcvBoad 



Banque National de Paris. 
World banking is our business. 
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In 1970 there, were approximately 3,600 
commercial jet aircraft By 1990 the total had 
Increased to around 8,900, 

Because air travel Is forecast to grow at 
an average of 5% to 6% a year, Industry analysts 
estimate that by the year 2010 there will be 
around 16,500 commercial Jet aircraft 

To meet this growth avid to replace ageing 
aircraft, about 11,500 aircraft are expected 
to be required by 2010. 

It is estimated that these aircraft will 
cost over $850 billion. Where is all this 


money going to come from? 

Airlines are likely to be able to finance 
only a portion of this, leaving the balance to 
be provided from other sources, including 
operating leases. 

This Is where we come In. 

We are GPA, the world's largest operating 
lessor of modern (post 1985) commercial 
aircraft We provide an important link between 
airlines and other investors In aircraft 

Founded in 1975, we have over 100 
airline customers In 47 countries and a 


fleet of over 400 aircraft 

We have proven expertise in leasing 
aircraft world-wide, in providing technical 
support services, in marketing aircraft as 
investment products and In managing aircraft 
and leases for others. 

In 1991 we purchased close to 10% of 
the western world’s production of new jet 
aircraft We have over 500 aircraft on order or 
option for delivery over the next nine years. 

Which goes to show how well prepared 
we are to take advantage of this opportunity. 


n 

GPA Group pic 

--WINGS FOR THE WORLD- 


has been ssued byGM Group&andapprowdfori}»Dunwserfseciiort57offteRnandalService Act JS86 l Hen* Sdiroderw^&CaUraaal a member ol the Secunte and 
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With the facts 
at 

your fingertips, 

there’s no limit 
to what you 

can achieve 

At the touch of a button, you have instant 
access to vital business information from 
respected sources - without leaving your desk. 

All you need is a PC, a telephone line and 
access to FT PROFILE. 

FT PROFILE is an online database of 
some of the world’s leading media that you can 
search to pinpoint the vital foots you need - 
on key people, companies, competitors and 
potential markets - within seconds. 

Armed with this information, you’ll be 
able to make the right decisions ahead of the 
competition. 

To get your hands on this valuable source of 
business information, just complete and return 
the coupon below and if you can’t wait, call 
us now on 0932 761444. 


I would like all the information at mv fingertips. 
Please send me more details on FT PROFILE. 

name _ 
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Frontier spirit rebuilds a crippled economy 

David Waller looks at how German banks have found a world of opportunity in their own back yard 


POSTCODE 


TELEPHONE _ 

NATURE OF BUSINESS _ 

No. of employers 

□ under 50 □ 50-100 

□ KJ0+ 


I already use online 

□ Yes 

□ No 


T he days when would-be 
high-fliers in Germany's 
big banks felt obliged to 
spend a year or two in Tokyo, 
London or New York are over. 

The opportunities are now in 
the banks' back yard, in the 
eastern part of Germany. 

There, in the five new Bun- 
deslander, a frontier spirit pre¬ 
vails as German executives try 
to build a modem market sys¬ 
tem on the ruins of a centrally 
planned economy. From the 
start the banks have been in 
the vanguard. 

They began setting up 
branches in the new territories 
in the weeks before monetary 
union on July 1 1990 and have 
built a modem banking system 
virtually from scratch. 

So far, and rather surpris¬ 
ingly, given the level of invest¬ 
ment, many of the banks have 
made a profit in the east Busi¬ 
ness there - though no more 
than about one-tenth of the the 
banks’ total domestic lending 
- helped fuel the spectacular 
increases in 1991 profits 
announced in the past few 
days. 

However, the attractions of 
doing business there may 
wither away, as the govern¬ 
ment in Bonn reduces the 
financial favours it grants to 
eastern Germany. 

Before re unifi cation, east 
Germany's banking system 
was under-developed and inef¬ 
ficient. The old Staatsbank, the 
former state sector bank, was 
responsible for printing money 
and was a tool for central plan¬ 
ning. It distributed state hand¬ 
outs and facilitated payments 
from one Kombinat (state sec¬ 
tor business) to another. 

The vast majority of private 
individuals were obliged to 
bank with a network of Spar- 
kassen, savings and loans 
organisations which all paid 
interest of 3.5 per emit 
Deutsche Bank and Dresdner 





Rising costs: the banks are coy about the sums poured into the east But for Deutsche 
Bank (above), expansion was a significant factor behind the rise in operating costs 


Bank, Germany’s two biggest 
banks, bought the Staatsbank 
from the Treuhand privatisa¬ 
tion agency and parcelled out 
its branch network and staff 
between them. 

Other west German banks 
have had to build up their east¬ 
ern operations from scratch 
and an estimated 2,500 west 
German bankers have moved 
to eastern Germany. 

The eastward march of Ger¬ 
man banks has required large 
logistical efforts and substan¬ 
tial investment. Billions of 
D-Marks have been spent on 
buying and refurbishing prop¬ 
erty, establishing computer 
links with the west, installing 
cash dispensers and other com¬ 
puter hardware. 

There have been substantial 
costs, above all in training the 
12£00 east Germans who work 
in banking in the new Bundes- 
lander. 

The hanks are coy about the 


precise sums being poured into 
the east But in the case of 
Deutsche Bank, the costs of its 
expansion were a significant 
factor in raising its staff and 
operating costs last year by 
DMl^bn ($900m) to DMlObn, 
disappointing analysts when 
the figures were released last 
Thursday. 

The presence of the banks 
has enabled east Germans to 
borrow money or to finance a 
small business. For the first 
time, they have access to a 
plethora of savings products 
such as interest-bearing 
cheque accounts, unit trusts 
and share trading accounts. 

The basks have acted as a 
catalyst for the first stirrings 
of an economic upswing in the 
east, lending to start-up ven¬ 
tures, to the subsidiaries of 
west German companies, and 
to the thousands of companies 
owned by the Treuhand priva¬ 
tisation agency. 


Bankers see themselves less 
as busin essme n than agents of 
reform, missionaries of capital¬ 
ism. 

“Our task is to optimise our 
corporate clients’ understand¬ 
ing," said Mr RQdiger Wrede of 
the Deutsche Bank in Leipzig: 

According to the Association 
of German Banks, private sec¬ 
tor banks have advanced cred¬ 
its of some DM45bn in the east, 
of which the lion’s share has 
gone to east Germany's fledg¬ 
ling corporate sector. 

I n spite of the scale of 
investment, the eastwards 
expansion has so for been 
profitable for the banks. “The 
only obstacle to growth is a 
lack of skilled personnel" said 
Mr Klaus-Peter Muller, main 
board director at Commerz¬ 
bank with responsibilities for 
the bank's activities in the 
east 

This is partly because staff 


costs, are still lower there than 
tu the west But there are two 
. other important reasons. 
Although , some east Germans 
have opened share accounts 
and experimented with more 
; exotic forms of investment, 
such, as options and warrants, 
the majority of private custom¬ 
ers, inthe east have proved to 
be-very conservative, prefer¬ 
ring to leave their savings in 
accounts paying minimal rates 
of interest 

Industry observers say this 
reflects east Germans' lack of 
financial sophistication. Ossies 
- east Germans - want their 
money to be safe and easily 
accessible,. providing a cheap 
source of finance for the banks. 

The second reason is that 
bank landing faia been insu¬ 
lated from the full problems of 
the east German economy. In 
June 1990, the Treuhand 
' agency extended a so-called 
credit umbrella to the former 
state .sector companies under 
its charge, guaranteeing loans 
taken out by German enter¬ 
prises. 

Loans made under the terms 
of this guarantee are totally 
free from risk. 

The Association of German 
Ranks estimates that DMl5bn 
of credit is covered by the 
guarantees, a third of the total 
advanced by west German 
banks in the east For some of 
the big tanks , up to half the 
loan portfolio is protected in 
this way. 

The interest rate the banks 
received for these loans is 
lower than that charged to nor¬ 
mal commercial clients, 
reflecting the lack of risks, but 
It is still a tidy two or three 
percentage points, above the 
banks' cost of funds in the 
money markets - and as 
much as two or three times the 
Interest rate paid out to retail 
depositors. 

Bankers maintain they 


deserve the margin paid by the 
Treuhand because of the 
amount of consultancy. and 
administrative work associated 

with the loans. 

“We have to deal with a fan¬ 
tastic amount of paperwork, 
said Mr Kurt Kasch. head of 
corporate lending at Deutsche 
Pap k in Berlin and Branden¬ 
burg in north-east Germany. 
“The Treuhand expects us to 
give advice on all aspects of 
business." 

The advantageous terms 
extracted from the Treuhand 
and hence the salad days for 
the banks in eastern Germany 
may be drawing to an end. 

The privatisation agency - 
coder pressure from the gov¬ 
ernment to cut Its costs - has 
decided it is not going to con¬ 
tinue subsidising the banks in 
th><i way. In December it 
announced that banks would 
have to take more of the lend¬ 
ing risks on to their own 
books. , . 

The gradual elimination of 
guarantees will make it much 
more difficult for banks to lend 
money profitably in the east. 
As the Treuhand’s credit 
umbrella is gradually removed 
in the coining months, the 
hanks will have to start using 
normal commercial criteria 
when lending to businesses in 
the east 

It is likely that the banks 
will continue to Lend to the 
eastern subsidiaries of west 
German companies, and to 
dentists, plumbers and other 
small-scale entrepreneurs 
where the risks are limited. 

Otherwise they may be reluc¬ 
tant to lend at all - given the 
lack of credit history and man¬ 
agement experience in the 
east. 

When they do lend, the pros¬ 
pects of bad debts and provi¬ 
sions against these debts will 
make business in the east for 
less profitable than it is now. 


Televisa joins bid for US TV network 
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By Jeanne Grant 
In Mexico City 

TELEVISA, Mexico's 
privately-owned television 
company, has joined up with a 
group of investors in a bid to 
buy Univision, the *nniw Span- 
ish-language television net¬ 
work in the US. 

The group, headed by Calif¬ 
ornia businessman Mr Jerrold 
Perenchio, hopes to acquire 
Univision Holdings for $550m 
from Hallmark Cards. 

Uni vision reported earnings 
of more than 1200m. last year. 

Miami-based Univision 


reaches almost 90 per cent of 
US Hispanic television house¬ 
holds via cable and satellite 
broadcasts. The transaction 
includes nine full-power Span- 
ish-language television sta¬ 
tions. 

Televisa is expected to put 
up $50m to acquire a 12 per 
cent stake in Univision's televi¬ 
sion stations and 25 per cent of 
the network. 

This move is seen as an 
attempt to strengthen its pres¬ 
ence in broadcasting north of 
the border. 

In 1986, the company was 
forced to sell its profitable 


Spanish language network of 
12 television stations after the 
US Federal Communications 
Commission accused it of con¬ 
trolling the stations in viola¬ 
tion of foreign ownership laws, 
which allow only a 20 per cent 
foreign interest in US stations. 

Televisa’s television stations 
formed the basis of the Univi¬ 
sion system, so if this new deal 
goes through, the company 
will recover ground lost after 
the 1986 sale. 

Venevision. a Venezuelan 
broadcasting company, is also 
part of the investment group 
bidding for Univision. 


Profits setback 
at Power Corp 

By Robert Gibbons 
in Montreal 

POWER CORP of Canada, the 

holding company of flwniirtor 
Mr Paul Desmafrais, reported 
net profit of C$136.8m 
(US$114.5m) or C$1.02 a share 
fox 1991, against. 1990’s 
C$186.3m or C$1.40 a share. 
Power Corp attributed the 
drop to lower income from 
short-term Investments and a' 
decrease In earnings of subsid¬ 
iaries and affiliates. Fourth- 
quarter profit equalled 25 
cents a share, against 26 emits. 


Warning at Quaker Oats 


By Nlkld Taft In New York . 

QUAKER Oats, the 
Chicago-based food, beverage 
and pet foods company, 
warned yesterday that its 
third-quarter earnings per 
share, for the three months to 
mid-March, could foil by 10-15 
per cent from the previous 
year's flgnre. 

: :The ; company, which saw 
earnings per share'of 82 cents 
in tim thhd quarter of 1990-91 
and net profits from continu¬ 
ing operations of $63.1m, 
blamed the downturn on lower 
sales volumes for its ready-to- 


eat cereals and its Gatorade 
sports beverage. 

Higher marketing expendi¬ 
tures in the US and Europe 
compounded the problems. 

Quaker stressed that it 
expected results for the first 
nine months of the year to be 
up on the previous year. 

In the first six months, the 
company reported earnings 
from continuing operations of 
$1.12 a share, compared with 85 
cents in 1990-91. 

On Wall street, its shares 
took the news fairly c alml y, 
easing % l A to $52%, in early 
trading. 
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International businesses and individual investors 
worldwide have found the advantage? offered by Malta 
to be highly attractive. 

B A perfect location B Measurably loner opera tiny, costs 
B Fiscal and other benefits B A vailability of qualified professionals 
B Highly educated, English speaking nvrktoruj B Security 
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In Maltu vuu vail be* in the best vi LOinp.nu-- in •' perkvl i lim.ile 


For more information please contact: 

Malta International Business Authority 

Palazzo Spinola, P.O. Box St. Julians 29, Malta. 

Tel: (+356) 344230 Fax: (+356) 344334 Telex: 1692 MIBA MW 




Soci6t£ G6n6rale de Surveillance Holding SA 

8, me ties Alpes CH-1211 Geneva 1 


NOTICE IS HEREBY GIVEN THAT THE 

ANNUAL GENERAL MEETING 

of the above Compay will be held on Thursday 14th May, 1992, at 3 p.m., at the Noga- 
Hilton Hotel, Salle Ballroom (mezzanine), 19, quai du Mont-BJanc, Geneva. 

The doors will open a12 p.m. 

Access will only be permitted upon presentation of an admission card at foe entrance 
before 2,45 p.m. The doors wifi dose at 3 p.m. precisely. 

Agenda* 

1. Presentation of foe Annual Report and Statement of Accounts for the year ended 
31st December, 1991 

Auditors'report 

Approval of foe business report as well as foe statement of Income and balance 
sheet for foe year ended 31 st December, 1991 

2. Appropriation of profits 

3. -DOcharge- of members of the Board of Directors 

4. Election of Auditors 

5. Re-election of the Board of Directors 

6. Exchange of bonsdejouissance category A 

(a) Offer of exchange of bons de jouissancs category A 

(b) Increase m share capital by the issue of 24,594 bearer shares, having a nominal 
value of SF 500.- each, reserved against foe offer of exchange of all existing 
bons de jouissance category A 

(c) Verification of Increase in share capital 
<d) Amendment of art 5 of the Statutes 

7. Change of Company name 

8. Capital restructuring :spfit by 5 of each registered share and bearer share (”) 

9. Adoption of new Statutes consistent with foe new company lawn 

O Any resolution passed in respect of matters 8 and 9 above shall become 
applicable as of the date of entry into force of the new company law. 

Holders of bearer shares who wish to attend the Annual General Meeting may 
obtain an admission card by depositing their share certificates at any branch, in Switzer¬ 
land, of Union Bank of Switzerland, or at their own bank, not later than 7th May, 1992. No 
admission card will be delivered after 7th May, 1992. or at the entrance of the Meeting. 

The Notice of Meeting, together with a form of request for an admission card, has been 
posted to the mailing address of the hoMovs of Iho vofllstmd shares on record as 
at 1st April, 1992. From that date until 15fo May, 1992, no transfer of registered, shares 
will be entered in the share register. The voting rights attached to registered shares sold 
before 1st April. 1992, in respect of which the transferee has not been entered in the 
register as the holder of these shares, are exercisable by the shareholder on record at 
that date. 

The statement of income, the balance sheet, the business report, the auditors' report, and 
the proposals of the Board of Directors with regard to the appropriation of profits and the 
amendment of the Statutes, are available from 1st May 1992, at the registered office of 
the Company. 

Geneva, 10th April,1992 

On behalf of the Board of Directors 
. The Chairman 

Elisabeth SAUNA AMORINI 


AOTC 

Notice to the Holders of the 

A$250,000,000 

12fc% Guaranteed Exchangeable Notes due 1992 
(the-Notes-) 

formerly of 

Australian Telecommunications Corporation 

(‘Telecom") 
but now of 

Australian and Overseas Telecommunications 
Corporation Limited 

("AOTC') 

s«as5!Bataas5«ffists 

NOTICE JS HEHEBY GfVEN TD THE NOTEHOLDERS THAT on and 
Provisos and Consequential Amendmen^^S^ 

continue to be Hsted on the Luxamboura StockcJEH t™* '7 iM 
Telecom’s name fotJovved by AOTQ ^ S *° dc Exchan 9« under 

Dated: 10th April. 1992 



Yukong Limited 

(Incorporated in the Republic of Korea with limited liability) 

Notice 

: to the Warranthofders 

. ..fo subscribe for Common Shares of 

TUkong Limited 
U.S, $75,000,000 504 per cent 

Bonds due.1996 with w»rr V- 
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BBV to buy 
Royal Bank 
of Puerto 
Rico 

By Peter Bruce in Madrid ■ 

BANCO Bilbao Vizcaya (BBV), 
the large Spanish co mm er cial 
bank, has agreed to boy the 
Royal Bank of Puerto Rico, the 
Royal Bank of Canada’s 
Puerto Rico affiliate, , in yet 
another strong Spanish m ove 
into the US dependency's 
financial sector. ■ 

BBV officials yesterday said 
that a price for Royal Bank of 
Canada's network .of 17 
branches on the island was 
still being negotiated; It is 
likely to be merged with BBV 
Puerto Rico’s 10-branch com¬ 
mercial banking network. 

BBV said It wanted to 
increase its presence in Puerto. 
Rico in order to make it a- 
regional centre for banking 
business in the Caribbean, 
Miami, Mexico and Panama. 

Spanish institutions have 
begun to take a great interest 
in Puerto Rico in the past few 
years. Banco Santander now 
owns three banks on the 
island, with about 80 brandies 
in all, and is the second larg¬ 
est banking presence In the 
dependency. 

In 1990, Mapfre, Spain's big¬ 
gest insurance group, paid 
$100m for Praico, the island’s 
biggest insures-. 

Dr Pepper/ 
Seven-Up 
plans share 
flotation 

By Nikki Tart 

DR Pepper/Seven-Up Com¬ 
panies, the third largest pro¬ 
ducer of soft drinks In the US, 
is planning to float its shares 
on the stock market 
The Dallas-based company 
said yesterday that'in two 
weeks it intended to file the 
necessary .registration state¬ 
ment for .an “initial public 
offering” (IPO) with the Secu¬ 
rities and Exchange COmmls- . 
sion. the US securities indus¬ 
try watchdog. 

The proceeds of the offer, 
which is expected to involve 
the issue of new shares in file 
company, would be used to 
reduce debt and retire pre¬ 
ferred stock. ... 

The company was formed 
through the merger of the Dr 
Pepper holding company and 
Seven-Up in 1988. The combi¬ 
nation created a third force to 
compete with the two giants of 
the soft drinks industry, 
PepsiCo and Coca-Cola. 

Dr Pepper and Seven-Up 
were both purchased in 1986 
by separate investment 
groups, led by the same Dal¬ 
las-based investment firm. 
Even prior to the merger, man¬ 
agement of the businesses was 
integrated to some extent, and 
production was centralised. 

Dr Pepper/Seven-Up cur¬ 
rently employs around 905 
people and has its production 
operations in St Louis. Its cor¬ 
porate headquarters Is in 
Dallas. 

The company’s turnover last 
year increased by 11 per cent 
to $600.9m, while operating 
profits advanced to $138An, 
up 12 per cent on 1990. 


US retailers see slowdown in growth 


By Nikki TaH fo New York 

MANY of the largest US retail 
chains yesterday reported 
same-store sales increases in 
the. low single digits for the 
month of March' - a slowdown 
from the rates of improvement 
seen in January and February. 

However, the comparisons 
are'influenced by the timing of 
Easter, which fell on March 31 
in. 1991, causing the pre-Easter. 
spending -period to fall in 
March-' In the current year, 
Easter Is on April 19. 

Sales gains in the first two 
months also reflect the very 
slow period in early 1991, when 
the Gulf war commanded con¬ 
sumers' attention. In some 
sues, February 1992 compari¬ 
sons were also distorted by the 
extra leap year day. 

Shares of many leading retail 
groups moved higher on toe 
figures, although toe stock 
market overall also enjoyed a 
sharp rally early yesterday. 

Sears, Roebuck, 1 for example, 
gained $3 at $45%; Woolworth 
was up $‘A at $29%; Wal-Mart 
advanced $% to $52; JC Penney 
gained $l% .at $64%; Dayton 
Hudson was up $2% at 562%. . 



Close Inspection: sales comparisons may be misleading 


The two notable exceptions 
were The Gap and The lim¬ 
ited, both specialty fashion 
retailers which have been 
much admired for their resil¬ 
ience to recession and for their 
retailing, techniques. 

The Gap saw a 3 per cent 


decrease in same-store sales in 
March, compared with a 15 per 
cent increase a year ago, 
although total sales were up by 
12 per cent. The Limited 
reported an 8 per cent fall in 
same-store sales. 

Shares in these two compa- 


Fannie Mae sets record again 


By Patrick Harverson 
In New York 

THE Federal National Mort¬ 
gage Association (Fannie Mae) 
reported its fifth consecutive 
quarter of record earnings 
yesterday. 

- The largest residential mort¬ 
gage provider in the US made a 
profit of $38L6m in the first 
three months of the year, com¬ 
pared with the $320m it earned 
at the same stage a year ago. 

The first quarter was the 
busiest in toe association’s his¬ 
tory in terms of toe number of 
loans Fannie Mae bought from 
mortgage - originators and the 
amount of mortgage-backed 
securities it subsequently sold 
to investors, the combined vol¬ 
ume of which totalled <$55.6bn. 


Previous record business vol¬ 
ume was $41.7bn, recorded in 
the fourth quarter of last year. 

Three factors in particular 
had contributed to the increase 
in framing s during the opening 
quarter, said Fannie Mae. The 
average net mortgage balance 
rose $5Bbn, in spite of a near¬ 
record level of mortgage portfo¬ 
lio liquidations, as home- 
owners took advantage of low 
interest rates to refinance their 
mortgages. 

A rise of 3 basis points in 
Fannie Mae's net intwe* mar¬ 
gin to 145 basis points also 
boosted earnings. 

Thirdly, guaranty fee income 
from mortgage-backed securi¬ 
ties (MBS) rose $l0.9m to 
5193.6m. The increase reflected 
a record amount of total MBS 


issues ($4L2bn) and a jump in 
total MBS outstandings to 
$389J)ba. 

Fannie Mae did not com- 
pletely escape toe affects of toe 
recent recession during the 
first quarter, however. The 
company's acquisition of fore¬ 
closed properties rose 17 per 
cent to 2^38, primarily because 
of difficulties in the north-east¬ 
ern states, where the economic 
slump has hit hardest. 

Consequently, charge-offs to 
Fannie Mae’s allowance for 
loan losses rose slightly in toe 
quarter to 556.7m, taking the 
total allowance for loan losses 
to 5727.3m. 

Profits were boosted by a 
modest decline in administra¬ 
tive expenses, which fell to 
586.1m. 


PWA seeks C$200m in airline deal 


By Robert Glbbens - 
hi.Montreal . 

PWA the parent of Canadian 
Airlines International, is seek¬ 
ing C$200m (US$169-Sm) cash 
in return for selling 25 per cent 
of the airline to American Air¬ 
lines. 

Mr Rhys Eyton, chairman of 
PWA and the airline, said in 
Toronto that effective control 
of Canadian Airlines would 
remain in Canada, in spite of 
pooling of computer resources 
and ground personnel. 

He was confident AMR. par¬ 


ent of . American, was ready “to 
consider an equity infusion of 
more than c$200m to Canadian 
Airlines In exchange for the 25 
per emit interest and the right 
to provide management ser¬ 
vices". 

Analysts had estimated Mr 
Eyton would seek about 
CflOOm in new equity for 
Canadian. Both companies are 
now in negotiations. 

Mr Eyton said FWA’s com¬ 
mon shareholders would be 
favourably affected because it 
would be Canadian Airlines 
issuing new Treasury shares to 


American in return for the 
cash infusion and “a compre¬ 
hensive strategic alliance". 

“We cannot be absolutely 
sure the deal with American 
will be finalised, and that is 
why we’re negotiating with our 
lenders to double our operating 
credit lines to C$400m," said 
Mr Eyton. 

He estimated that between 
L500 and 2.000 ground workers 
would lose their jobs, but there 
would be no impact on pilots, 
flight attendants, counter staff, 
and the maintenance base in 
Vancouver. 


nies fell by 5% to S40%, and 
$i% to $24%, respectively. 

Among the discount chains, 
Wal-Mart Stores saw a 6 per 
cent increase for March on a 
same-store basis, with the over¬ 
all sales figure rising by 18 per 
cent to $3.93bn. K mart, on the 
other hand, saw a 0.7 per cent 
fall on a same-store basis, with 
gains from its specialty chains 
offset by declines on the gen¬ 
eral merchandise side. 

Mr Joseph Antoninl, 
K mart's chairman, said big 
ticket items continued to 
improve, but clothing sales had 
been depressed. 

In the department store sec¬ 
tor, Sears, Roebuck showed a 
3.6 per cent increase In domes¬ 
tic same-store sales, while Dal¬ 
las-based J.C. Penney managed 
9.5 per cent Dayton Hudson 
reported a 1.9 per cent 
improvement, but Woolworth 
registered a 9.9 per cent decline 
for comparable stores. 

At May Department Stores, 
there was a 4.7 per cent decline 
overall, but this masked a 23 
per cent decline in the depart¬ 
ment stores themselves and a 
15-2 per cent Call in the Payless 
shoe stores. 

Laidlaw 
surges 58% 
to $28.2m 

By Bernard Simon In Toronto 

LAIDLAW, the Ontario waste 
services and school bus opera¬ 
tor, boosted quarterly earnings 
by 58 per cent, thanks to an 
improved contribution from its 
interests in ADT, the Bermuda- 
based security and vehicle auc¬ 
tion group, and Attwoods. the 
waste management company. 

Earnings from continuing 
operations rose to US$28.2m, or 
11 cents a share, in toe three 
months to February 29. the sec¬ 
ond quarter of Laidlaw’s fiscal 
year, from 517.8m. or 6 cents, a 
year earlier. Last year's figure 
excludes a 515.1m charge, 
reflecting Laidlaw’s share of 
losses suffered by ADT. 

Revenues edged up to 
$4£L5m from 5454.9m. 

Equity earnings from ADT 
and Attwoods totalled 58.9m, 
compared with a 53.3m loss a 
year earlier. 

However, income from Laid- 
law’s own operations slipped to 
553.4m, from 554.2m, reflecting 
mainly the impact of the reces¬ 
sion in the waste-management 
business. 

Hazardous waste margins 
fell to 1L8 per cent from 13.6 
per cent, and solid waste mar¬ 
gins to 9.5 per cent from 10.5 
per cent 

The company said that lower 
fuel prices had contributed to 
an improvement in school bus 
operations. 


American Air overhauls US fare policy 


AMERICAN Airlines, one of 
the three largest US airlines, 
yesterday unveiled details of a 
radical and much-rumoured 
overhaul in its domestic fare 
structure, writes Nikki Tait. 

American said that, for 
domestic travel starting on 
April. 13, it planned to operate 
four principal fore classes. In 
addition, the company will dis¬ 
continue, corporate discounts, 
and charge a $25 fee for 
rescheduling or refunding tick¬ 
ets. It calculates that toe over¬ 


haul will reduce the number of 
different fares it offers from 
500.000 to around 70,000. 

Mr Bob Crandall. American ’s 
rhuirman, stressed that this 
was not a “one-off" promot¬ 
ional scheme, but a fundamen¬ 
tal overhaul of pricing policy. 

He denied that American 
was responding to aggressive 
pricing tactics by either 
Southwest Airlines, the 
smaller carrier also based in 
Dallas, or Trans World Air¬ 
lines . which is in bankruptcy 


and has been slashing fores to 
attract business customers. 

The only immediate reaction 
came from United Airlines, 
another of the three biggest 
carriers, which said simplified 
fores made “great sense", and 
pledged to remain competitive. 

Mr Crandall admitted that 
American could lose some rev¬ 
enue in the short-term - he 
put toe second-quarter figure 
at around $100m - but esti¬ 
mated the long-term annual 
benefit at 5300m to $350m. 


The simpler structure, he 
added, could lead to annual 
cost savings of around S25m. 

He conceded that interna¬ 
tional fare pricing was equally 
baffling to the consumer, and 
the array of discounts too com¬ 
plex. However, while saying 
that American “hoped" for 
similar simplification at some 
stage, he admitted that the reg¬ 
ulatory and competitive envi¬ 
ronments were very different 
to those of the domestic mar¬ 
ket 


Philips Electronics N.V. 

- vV (The Netherlands) _ 


Notice convening the 

ORDINARY GENERAL MEETING OF SHAREHOLDERS 

to be held on Thursday, May 7,1992, at 2.00 p.m., in the BEURS- 
GEBOUW EINDHOVEN, LARDINOISSTRAAT 8 (at the north side of the 
central railway station), EINDHOVEN. 

(Attention please: this is a new address.) 

The items on the agenda are as follows: 


1. Opening. 


2. Report on the activities of the Philips group in the financial year 1991. 


3. Report of the Supervisory Board on the financial statements for 
1991. 


4. Adoption of the 1991 financial statements. 


5. Composition of the Board of Management 


6. Composition of the Supervisory Board. 


7. Proposal to authorize the Board of Management to decide about the 
issuance of shares or rights to shares as well as to restrict or exclude 
the pre-emption right accruing to shareholders. 


8. Proposal to authorize the Board of Management to acquire shares in 
toe Company. 


9. Any other business. 


10. Closing. 


The complete agenda has been deposited for inspection and is available 
free of charge at toe office of the Company (Corporate Finance Securities). 
Groenewoudseweg 1, Bndhoven and at toe head offices of toe banks listed 
below. 

In so far as this is laid down in toe Articles of Association, the proposals for 
nominations, together with information relating to toe persons proposed, 
have been deposited for inspection and are available free of charge at the 
office of the Company (Corporate Finance Securities) and at the ABN AMRO 
Bank N.V.. Herengracht 597, in Amsterdam. 

Shareholders of Philips Electronics N.V. who wish to attend the meeting, 
either in person or by proxy, must notify toe Company not later than 
April 29,1992 before 12.00 hrs. The following regulations apply: 


A. HOLDERS OF SHARE-CERTIFICATES TO BEARER: 

They should deposit such certificates, not later than April 29,1992 before 
12.00 hrs, at one of the following addresses in exchange for a receipt which 
will entitle the holder to admission to the meeting. 

In the Netherlands: 

the ABN AMRO Bank N.V. In Amsterdam, Herengracht 597 or at the office of 
the Company (Corporate Finance Securities). 

In the United Kingdom: 

Hill Samuel Bank Ltd., London. 

In other countries: 

at toe banks designated for such purpose. Further particulars can be ob¬ 
tained from Hill Samuel Bank Ud.. London. 


B. HOLDERS OF REGISTERED SHARES: 

They must notify toe Company not later than April 29, 1992 before 
12.00 hrs in the way indicated in the letter of convocation sent to them by or 
on behalf of toe Company: 

- with respect to shares of toe Eindhoven Registry: at the office of the 
Company; 

- with respect to shares of the New York Registry: at the office of Citibank, 
NA, Equity Department, 111 Wall Street 5th Floor / Zone 2, New York, 
N.Y. 10043. U.SA 


Requests for copies of the Philips Annual Report 1991 should be sent to 
Philips Electronics N.V., Corporate Finance Securities. Gebouw VO-p, P.O. 
Box 218, 5600 MD Eindhoven. 


Eindhoven, April 10,1992 


Trie Board of Management 



THE BUSINESS 
SECTION 

appears Every 
Tuesday & Saturday. 
Please contact 
Melanie Miles 
on 071-873 3308 or 
write to her at 

The FinanoaJ Times. One Souihuarl 
Bridge. London SE1 "HL. 


.MEMBER SF A 


FINANCIAL FUTURES 
AND FOREIGN 
EXCHANGE 
SERVICE 
2 4 HOURS 


CAL Furuirs Ljd 
lt2 Queen 
Victoria Si reel 
London EC4V 4BS 
Tel: 071-329 3030 
Kax-071-320 MJS 


x Currency Fax - FREE 2 week trial 

*£*•-’ Iicti Cr-'fl ^rwiysis Ui ... ask Anne Whrtby 

7 S--41I3W Stf«V London Wifi 7KD.UK- Tel. 071-7iJ 717.1 

CKhango rate spoculists lor over 18 years Fax 071-439 4956 


CIBA-GEIGY AG 


FINANCIAL TIMES 

BHIQIID 

BSBDEEB 

international 

Financial Times Business 
Information, in cooperation xvith 
Ore world's most influential creO.it 
rating agencies, publishes the 
only regularly upOateO 
comparative listing of 
international credit ratings. 
This unique quarterly source 
of reference is essential 
to allplayers in the 
international credit markets ~ 
borrowers, investors and 
intermediaries alike. 

Per farther hrfortnotkw COflIKL- dor* B wietl, 

ET-CmUl Rating? MBrwHcwl Hodnlioa DepwlBMot. 

Roandol Tire** Buso«b bfanoottoo. 
rimr Houso, Sontbuuiptuo Swot, 

London WOE 7HA 

T6fc 071-240 9391 Fa* 071-240 7946 „ 


SKODA 


Skoda Automobilova in Mlada Boleslav, the 
fourth trade mark in the WV Group, has been 
granted a five-year credit facility for 1 billion 
Czechoslovakian Crowns to finance a long¬ 
term investment program. 


This credit facility was extended by 

Bayerische Vereinsbank CSFR, A.S. 

Prague 


BAYERISCHE 

VEREINSBANK 


Notice to the holders of Warrants to Subscribe for Bearer Participation Certificates 
or Registered Shares of CIBA-GEIGY AG ("Ciba-Geigy") issued with the benefit 
of an Instrument dated 1st November, 1983 as amended on 5th October, 1990 
{the "WarranthoWers" and the “Warrants" respectively) 

Pursuant to Condition 2{c)(A) of the Conditions of the Warrants (the "Conditions") notice is 
hereby given as follows: 

On 26th March. 1992 Ciba-Geigy announced proposals for (i) an issue by way of rights to 
existing holders of registered shares (“Registered Shares’), Bearer Shares ("Bearer Shares" 
and together with the Registered Shares “Shares”) and Bearer Participation Certificates 
(“BPCs’) of Ciba-Geigv on the basis of one Registered Share for every 25 Shares or BPCs held 
(the "rights issue") and (ii) an issue of bonus options to acquire Registered Sharesto existing 
holders on the basis of one option for each Share or BPC held, 70 options entitling the holder 
thereof to acquire one Registered Share. 

The capital increase required for these proposals will be submitted to the shareholders of 
Ciba-Geigy at the Annual General Meeting to be held on 6th May. 1992. 

The record date to be eligible for the rights issue and the bonus issue will be 13th May, 1992. 
The subscription period for the Registered Shares offered by way of the rights issue will be 

14th May to 12 noon (Swiss time) on 21st May, 1992, inclusive. The options will be 

exercisable during the period of 4th June, 1392 to 6th June, 1995 (inclusive). 

On 26th March, 1992 Ciba-Geigv also announced a proposed subdivision of the nominal 
value of toe Shares and BPCs from Sfr 100 each to Sfr 20 each. This proposal will also be 
considered at the Annual General Meeting on 6th May, 1992 but will not become effective 
until Isr July, 1992, the effective date of the new Swiss company law. 

In accordance with Condition 2(e), the exercise rights of The Warrants will be suspended 
during the period commencing on 21st April, 1992 and ending on the date on which notice 
is given of the adjustments to be made to the exercise price of the Warrants as a result of the 
rights issue, the bonus issue and toe subdivision, which is expected to be on or after 21st 
May. 1992. 

The last day on which a Warrantholder may exercise his Warrants and participate in the 
rights issue and the bonus issue will be 20th April. 1992. 

CIBA-GEIGY AG 

70th April, 7992. 
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Gold Fields holds earnings 

weaker prices 



By Philip Gawith 

in Johannesburg 


IMPROVED cost control at the 
large producers allowed the 
gold mines in the Gold Fields 
group to maintain earnings in 
the March quarter, despite a 
weaker gold price, but all the 
group’s marginal producers 
made significant losses. 

Gold production in the group 
rose marginally to 29.594kg. 
from 29.450kg the previous 
quarter, with a rise in the aver¬ 
age grade, to S.4 grams per 
ronne from S.l. offsetting a 
lower milling rate. Likewise, a 
1.5 per cent drop in the average 
price received, to R31.91I per 
kg. was offset by a decline in 
average working costs to 
R21.246 per kg from R21.432 per 
kg. After-tax profit slipped to 
R208m ($74,2ml from R212m. 

The main influence on the 
results was the unchanged per¬ 
formance of Driefontein Con¬ 
solidated. the group's largest 
mine, which made after-tax 
profits of Rl32m. Both East 


and West Driefontein lifted 
their grades and gold produc¬ 
tion. hut costs rose in the West 
mine while declining in the 
East. The mine produced 
14.614kg of gold. 

Kloof, the other rich mine in 
the group had a good quarter, 
with gold production rising to 
7,521kg from 7.193 on account 
of a significant rise in the 
grade to 14.2g/'t from 13.3g/t. 
Unit costs declined and profits 
were 5 per cent higher at 
Rlll.am. The Leeudoom exten¬ 
sion to Kloof produced l .303kg 
of gold, but made a R9_3m loss. 

Mr Alan Munro. executive 
director at Gold Fields, said 
improvement would come 
when the mine, which is still 
in the development stage, man¬ 
aged to achieve better grades 
and economies of scale. 

The three marginal produc¬ 
ers, Doomfontein. Libanon and 
Venterspost made after-tax 
losses of R7m. R3.2m and 
R3.3m respectively, with Liba¬ 
non and Venterspost both per¬ 
forming worse than in the 


December quarter. Mr Munro 
said the position of these two 
mines gave “cause for con¬ 
cern”. 

Venterspost. he said, was 
"living from hand to mouth". 
Attempts to increase produc¬ 
tion from the old mine had not 
succeeded and difficulties had 
been encountered in bringing 
the new No 4 shaft into produc¬ 
tion. 

Further efforts are being 
made to rationalise activities 
at Libanon. Mr Munro said the 
mine should break even in the 
coming quarter and made a 
similar prediction for Doom¬ 
fontein. He said Doomfontein 
had made considerable prog¬ 
ress In recovering from the dis¬ 
missal of half the workforce in 
December. The aim is to try to 
keep the mine viable until new 
areas. In the south of the min e, 
can be opened up. 

In terms of capital expendi¬ 
ture, Mr Munro said that on 
the profitable mines they were 
doing what was necessary to 
maintain their viability. 


Net profits 
at Israel 
Chemicals 
slip 20% 


By Hugh Camegy 
fn Jerusalem 


VME considers co-operation 
deals with equipment groups 


By Andrew Baxter 
in Munich 


VME GROUP, ihe world's third 
largest construction equipment 
producer, may enter a small 
number of specific “construc¬ 
tive co-operation agreements" 
with other manufacturers, said 
Mr Tuve Johannesson, presi¬ 
dent and chief executive. 

VME. jointly owned by Volvo 
of Sweden and Clark Equip¬ 
ment of the US, has expanded 
its product range and geo¬ 
graphical spread in the past 
three years through the acqui¬ 
sition of Zettelmever. a Ger¬ 
man producer of small earth- 
moving equipment, and 
Akerman, a Swedish hydraulic 
excavator company. 

Mr Johannesson. interviewed 
at Bauma, the Munich con¬ 
struction equipment exhibi¬ 
tion. stressed that any further 
acquisitions or co-operation 
with other manufacturers 
would be in specific geographic 
or product areas, or could 


involve components. Industry 
speculation, fuelled at Bauma 
by uncertainty over unresolved 
takeover and joint venture dis¬ 
cussions, has linked VME with 
O&K, the German construc¬ 
tion and mining equipment 
concern. 

VME had no comment yes¬ 
terday on the rumours. O&K is 
owned by Hoesch. the steel 
group being taken over by its 
German rival Krupp. which 
also has construction and min¬ 
ing equipment interests. 

VME has recently focused on 
building a strong presence in 
the German market 

Mr Johannesson said the 
company’s integrated German 
distribution network was fun¬ 
damentally complete, although 
there were a couple of pieces 
still to fall in place. The Zettel- 
meyer acquisition gave VME 
an important foothold in a 
market where customers tradi¬ 
tionally prefer domestically- 
produced equipment. But Mr 
Johannesson added that the 


German company was also 
benefiting from its access to 
Volvo BM technology. 

VME is in the throes of 
reducing its fixed asset base by 
10 per cent worldwide in 
response to recession In most 
world markets and the indus¬ 
try’s chronic overcapacity. The 
programme will be completed 
by the end of this year. The 
Brussels-based group lost 
$44.7m last year, due to heavy 
restructuring at Akerman in 
Sweden and tough market con¬ 
ditions, especially in North 
America and Brazil. 

Mr Johannesson said VME's 
resource allocation planning 
for this year assumes a slightly 
worse business environment 
than in 1991, but this did not 
imply that it foresees a deeper 
loss for 1992. VME is best 
known for its Volvo BM. Michi¬ 
gan and Euclid brands, which 
joined forces in one of the big¬ 
gest international construction 
equipment mergers of the mid- 
1980s. 


ISRAEL Chemicals, the 
flagship of the government's 
slow privatisation programme, 
has reported a 20 per cent drop 
in net profits in 1991, down to 
Shk242m C0S$62m) from 
Shkl79m in 1990, the second 
year running profits have 
slipped. 

The government announced 
last week it intends to float 31 
per cent of Israel Chemicals on 
stock markets in the US and 
Europe at an unspecified time 
later this year. 

The move would bring down 
the state’s holding to 49 per 
cent of the company, which 
exploits Israel’s only real nat¬ 
ural resource by extracting 
chemicals from the Dead Sea 
and surrounding desert area. 

In late February, some 20 
per cent of Israel Chemicals 
was sold to the p oh lie, chiefly 
through a 5225m flotation on 
the Tel Aviv Stock Exchange. 
Flans are to run down the 
state’s share in the company 
to less than 30 per cent 

After running into political 
objections to its original plan 
to sell a controlling stake to 
foreign investors, the Treasury 
now intends placing privately 
only a 15 per cent block. 

Despite the foil in profits, 
Israel Chemicals maintained 
its position as the most profit 
able of the state's 150-strong 
portfolio of companies, with 
return on capital of 10 per 
cent 

The decline in profits was 
blamed mainly on declining 
demand and prices 
for fertilisers in western 
Europe. 

Sales, about half of which go 
for export were down slightly 
at Shk2.78bn, compared with 
Shk2.82bn in 1990. 


Chief executive of ANZ to retire 


By Bruce Jacques In Sydney 


ONE of Australia's most senior 
bankers, Mr Will Bailey, is to 
retire as deputy chairman and 
group chief executive of the 
Melbourne-based ANZ Bank. 

His retirement heads a 
"changing of the guard" at 
ANZ, also involving the retire¬ 
ment of the bank's chairman, 
Mr Milton Bridgiand, who will 
leave the board in June on 
reaching retirement age. 

The bank announced the 
changes yesterday, saying Mr 
Bailey would retire in the 
December quarter of this year 
and his successor would be 
announced in a few months. 

But some clues on the suc¬ 
cession were given with the 
appointment of two new execu¬ 
tive directors, the bank's New 
Zealand chief executive, Mr 
Alister Maitland, and the chief 
general manager of Australian 


re tailin g operations, Mr Don 
Mercer. 

Mr Bridgiand will be 
replaced as chairman by ANZ 
director Mr John Gough, who 
is also chairman of Pacific 
Dunlop, the Melbourne indus¬ 
trial conglomerate. 

The changes end an era of 
growth at ANZ since Mr Bailey 
became chief executive in 1984. 
This included integration of 
the UK-based Grmdlays bank¬ 
ing .group and New Zealand's 
Postbank. 

Mr Bailey also presided over 
the takeovers of the National 
Mutual Royal Bank and the 
Town and Country Bank. His 
tenure saw ANZ group assets 
jump to AS98bn (US$75bn) 
from A$35bn and gross income 
grow to ASTJSbn from AS3.3bn. 

Mr Bailey was the main 
architect of an ambitious 
attempt by ANZ to take control 
of the country’s second largest 


life Insurance group, the 
National Mutnal. The plan was 
blocked by the federal govern¬ 
ment, forcing the parties to fall 
back on increased commercial 
links. But earlier this year the 
two organisations announced 
they would develop their busi¬ 
nesses independently. 

- Mr Bailey’s era also seen 
a large rise in ANZ*s bad debts 
through exposure to a brigade 

of so-called Australian entre¬ 
preneurs. No leading Austra¬ 
lian bank has been immune 
from these effects which have 
hit earnings. 

Yesterday the hank also said 
it was restructuring and reduc¬ 
ing non-core assets “to ensur e 
that the h ank makes a strong 
recovery from the adverse 
effects of the 1980's. 

“This programme is prog¬ 
ressing well, and Mr Bailey 
foals the time is opportune to 
retire." ANZ said. 



Will Bailey: his tenure saw 
ANZ group assets rise 
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BTR Nylex bid 


BTR Nylex. the 
Melbourne-based industrial 
conglomerate which is part of 
the UK industrial group BTR, 
has confirmed a bid worth 
almost AS80m for Westing- 
house Brake and Signal Aus-, 
tralia, writes Bruce Jacques, i 
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New Issue 
April 10.1992 


These Bands having been said. 
This announcement appears as a matter of record only. 
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Sandton, Republic of South Africa 



DM 300,000,000 

10% Deutsche Mark Bearer Bonds of 1992/1997 


unconditionally and irrevocably guaranteed by the 


Republic of South Africa 
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CORRECTION NOTICE 
THE STARS PROGRAMME 
STARS 1PLC 

£475,000^00 Class A Rooting Rate 
Mortgage Backed Securities 2029 
Notice is hereby given (hot the Role of Interest has been fixed at 
11,1625% and that the Interest payable on the relevant Itderest Pay¬ 
ment Date June 29, 1992 against Coupon No. 6 in respect of 
£10,000 nominal of the Notes will be £286.69. 


April!0, 1992, London 

By. Gtibonk, NA [CSS Dept.), Agent Bank 
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Tha Board of Directors of BSN, at Us meeting of March 34,1993 examined the Group consolidated accounts . audited by the 
statutory auditors and the international accountants. 

BSN Group net income amounted to FF 3,906 million in 1991: excluding non-recurring items, Group net income amounted 
to FF3.445 million increasing by 11.4% from 1990. 

The 1991 Group results include several non-recurring items (the capital gain on the sale of the Pommery and Lanson 
champagne companies and non-recurring amortizations and provisions}. Their net effect is an increase in operating income 
and net income of rcspectiwly FF 828 million and FF 461 million. 

Cash flows from operations, which were not affected by these non-recurring items, increased by 39% to FF 6,918 million. 
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(millions of French Francs) 

1990 

1991 

Operating income 

Net income (Group share) 

Earnings per share (fully diluted) 

5,675 

3,091 

53.40 FF 

frodudmg (excluding 

lam-recurring items) nan-recurring items) 

7,329 6,701 

3,906 3.445 

66.10 FF 59.00 FF 

Net sales_ 

Cash flows from operations 

Capital expenditures 

Shareholders' equity (Group share) 

52,897 

4,961 

3,022 

22,497 

66,069 

6,918 

3,358 

26,257 


The breakdown by Division of operating income (income before net interest expense and income taxes) is as follows: 


(millions of French Francs) 

1990 

Daisy Products_ 

962 

RifU-mta 

1,032 

1,223 


843 


- 866 


720 

Total operating income of the Divisions 

5,646 

Unallocated items 

29 

Group operating income - 

5,675 

t* including utm-reeornng items of FF B38 million) 



1991 


2,083 

1.224 

1,202 

806 

719 

789 


6,823 (+ 20.8 %) 
506* 


7,329 


FbrMvrvwrMon purposes between 1990 and 1991, the following changes in consolidation should be taken into 
New consolidated companies: In the Dairy Products Division, Galbtmi (Italy) since January 1 1991 7 W,„„ cta 

™ c t <* w in “■ 


Uf UVU O/ LVJLf. 

The Board of Directors approved the 1991 financial statements of BSN, the parent company of the Group 
Net income the parent company amounted to FF2,837 million in 2991 Cmduding the capital min of FF o mo 

million on the sale of the champagne companies), compared with FF 1,193 million in 1990 ,uia 




The Board of Directors will propose to the General Shareholders' Meeting, to be held on Mav 21 ivn 
a dividend ofFF 14JiO per share for 1991 (compared with FF 13M& n toueZS 

dwideiui including tax credit, of FF 21. 75 per share (FF 19. 50 the premausyear) ^responds to a total 

As was the case last year, shareholders win be given ihe option a f radioing their dividends in BSN shares irif „ „ ■ 
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rise as monetary policy eased 


By Patrick Harveraon in New 
York and Richard Waters In 
London 

US TREASURY prices rose 
across the board yesterday 
morning after the'Federal 
Reserve, responding to concern 
about the sluggishness of the 

* GOVERNMENT 
BONDS 

domestic economy, and with, 
one eye on a possible ffaguria } 
crisis in Japan, eased monetary 
policy. . 

By midday the benchmark 
30-year bond was up £ at 1014,' 
yielding 7.892 per cent. The 
two-year note was markedly 
firmer at midsession, up 4 at 
10114, to carry a yield'of 5.125 
per cent. 

Prices had been firmer early 
on following a positive infla¬ 
tion report.' which showed -that' 
producer prices rose just 0.2 
per cent during March. The 

I' indication that inflationary 
pressures in the- economy 
remain muted may have been, 
the trigger for the Fed's eflstrtg 
move, which involved-interven¬ 
tion in the credit markets; 

The Fed’s actions, a series of 
overnight system repurchase 
agreements while the Fed 
funds rate was trading at 3% 
per cent - below its target of 4 
per cent - surprised the mar¬ 


ket, which had been expecting 
no" intervention. ... 

The move was immediately" 
interpreted as an easing of pol¬ 
icy,. although analysts were 
unsure whether the new target 
rate was 3% per cent or 3%'per 
cent ; . 

Recent messages emanating 
from the Fed have suggested 
that the- authorities remain 
concerned about the sluggish 
nature of the.economic recov¬ 
ery,"and in particular about the 
weakness in money supply 
growth. Yesterday's signal that 
the Fed wants to see lower 
Interest rates was interpreted 
as ah attempt to address those 
problems. 

The sharp declines in Tokyo 
stock markets, over the past 
week and growing concern 
that: ah economic slump In 
Japan could stifle world - and . 
therefore “US - economic 
recovery, may also have helped 
persuade, the Fed the time was 
right for a further easing. 

■ DURING normal trading 
hours yesterday, UK govern¬ 
ment bonds continued their 
last-ditch pre-election advance 
with further gains of more 
than half a point The market’s 
apparent belief: that the ruling 
Conservative party could yet 
find itself still in office when 
the votes have been counted. 

“It could be - the triumph of 
hope over reason,” one analyst 
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said, adding that some specula- 
tive money had come into the 
gilts market during the day. 

Yesterday’s gains come on 
top. .of a strong performance 
already recorded this week. 
The market has how climbed 
firmly away from its low point 
of a week ago. when yields 
touched their high point for 
the year so Ear. The benchmark 
9 per cent bonds maturing in 
2011 had recovered from 93g to 
94% by the opening of business 
yesterday, and during the day 
moved ahead further to 95%. 

In a moderately busy day on 
the futures market, the long 
gilts future, which opened at 


94& rose to a high of 95 on 
news of an easing of US rates, 
before easing slightly. 

Yesterday’s gains reflected 
both a more positive showing 
for the Conservatives in late 
opinion polls before voting 
began, and further moves by 
traders to cover short posi¬ 
tions. 

■ SHORTER-dated bonds in 
Germany moved ahead yester¬ 
day while long dated paper 
remained steady, bringing 
about a further flattening of 
the German yield curve. 

Two things prompted the 
greater confidence in shorter- 


dated paper. One was a com¬ 
ment by Mr Norbert Kloten, 
president of Baden-Wurtten* 
berg central bank, that interest 
rates should fall in the second 
half of the year. The second 
was the recommendation of an 
arbitration committee that 
public sector workers should 
receive a pay rise of 5.4 per 
cent - lower even than the 
level the market had been hop¬ 
ing for. 

“The market has clearly 
taken a different view on mon¬ 
etary policy," said Mr Klaus 
Baader. an economist with 
UBS Securities in London. A 
week ago, 10 -year bonds were 
yielding 47 basis points more 
than five-year paper yester¬ 
day, that differential had fallen 
to 36 basis points. 

M JAPANESE government 
bonds eased yesterday, as 
investors continued to watch 
with' horror the havoc being 
wreaked on the financial sector 
by the plunge in share prices. 

With the confirmation of the 
Japanese budget (with its proj¬ 
ected borrowing of Y7,300bn) 
yesterday acting as a reminder 
of the extensive supply of 
bonds to come in the year 
ahead, there was little cheer 
daring the day. 

The yield on the benchmark 
bond no. 129 rose during the 
day from 5.555 per cent to 5.585 
per cent. 


Globex launch threatens 
to disrupt Europe’s future 

T he launch in June of Globex agreement are still n< 

Globex, the around-the nr acceptable to the Liffe board, 

clock futures trading 1 rac J L^orngan oil ^ Burton, Liffe 


Finland returns to market with $500m, five-year issue 


By Simon London . • . 

FINLAND yesterday made a 
cautious return to the Euro¬ 
dollar bond market yesterday, 
although its plans were dis¬ 
rupted by an easing of US 

t INTERNATIONAL 
BONDS 

interest rates and the unwill¬ 
ingness of investors to commit 
new funds to the market 

The J500m five-year issue 
was smaller and shorter in 
maturity than many syndicate. 
officials had anticipated. Ear¬ 
lier. this week firms were 
expecting a $lbn issue of 
between seven and 10-years. 

Finland and Morgan Stanley 
International, which lead man¬ 
aged the issue, were also cau¬ 
tious in pricing the.deaL Initial 
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NEW INTERNATIONAL BOND ISSUES 
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Rep. Of Flnland(a]t 
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Amount m. 

Coupon % 
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Fees Book' rumar 
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75 

7.25 
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99.675 
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25/12 5hp Morgan Stanley Inti. 

(b) ABN Amro 

FRENCH FRANCS - 
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3bn 
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97.645 
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1.3/0.75 CCF/Calsse Nation ale 


*+Prhrata placement ^Convertible. «WKh equity warranto. tf loafing rate note, t Final terms, a) Non-call able. 0} Full name of 
company: Cia Petroqulmlce Camacari. Coupon pays 75bp above 6-month Libor and payable semi-annually. Fees undis¬ 
closed. Non-call able, c) Issue comprises FFn.5bn of International bonds and FFrl.Sbn of. domestic bonds. Non-callable. 


price talk indicated a yield 
spread of 40 to 43 basis points 
more, than US Treasury paper, 
but this was seen as too 
aggressive by many market 
participants. 

The deal was launched yes¬ 
terday morning at an indicated 
yield spread of 42 to 45 basis 
points over Treasuries, and 
priced in the afternoon at the 
higher level. 

Finland is rated AA2 by 
Moody’s. Investors Service and 


AA plus by Standard & Poor's, 
the two big US credit rating 
agencies. This is only one 
notch below Norway, which 
has a $lbn five-year issue, 
launched last week, trading at 
a yield spread of 27 basis 
points in the grey market. 

Despite compromise over the 
issue amount, maturity and 
pricing, the deal received a 
mixed response early in the 
day. Participants said Investors 
remained uncertain about the 


outlook for Finland's credit 
quality, following measures to 
stabilise the markka last week. 

In the afternoon the Euro¬ 
dollar market was disrupted as 
the US authorities moved to 
relax monetary conditions. US 
Treasury bonds at the five-year 
maturity rallied by around V- a 
point. 

Although the lead manager 
said it was committed to hold¬ 
ing the yield spread at 45 basis 
points, the spread widened as 


Annual General Meeting of 
Slxareholders 


Shareholders are invited to attend a General Meeting of Shareholders to be held on Tuesday 
28 April 1992 at 11.00 am in the Wangzaai of the Beuna van Berlage, DamraJc 243 in 
Amsterdam, the Netherlands. 

. Among other things the agenda for the meeting contains a proposal to amend the Articles of 
Association and a proposal to reappoint two Supervisory Directors. The agenda, financial 
statements, proposal to amend the Articles of Association with explanatory notes and the 
particulars as referred to in Article 142 (3) of Booh 2 of the Civil Code will be available for 
inspection from today's date until the conclusion of the meeting at the offices of Royal Dutch 
FapenniUa N.V., Bonaire loan A, 1215 VH Hilversum and Erasmusdoiuein 50, 6229 BL 

. Maastricht, the Netherlands, as well os at the offices of the banks in Amsterdam lined below, 
where they may be obtained free of charge. 

In order to obtain admission to the meeting holders of bearer shares must no later than 
Tuesday 21 April 1992 have deposited their share certificates, in return for a receipt that will 
act as an admission pass for the meeting, with: 


In the Netherlands: 

ABN AMRO Bank N.V. . . 
Pierson, Heldring & Pierson N.V. 
Amsterdam 


"In Belgium: 

Bank Brussel Lambert N.V. 
Generale Bank N.V. 
Kredtetbank N.V. 

Brussels 


In Switzerland: 

Swiss Bank Corporation 
Zfirich 

In Germany: 

Deutsche Bank AG 
Frankfurt 

In Austria: 

C red ietanstalt- Ban kverein 
Vienna 


For this purpose, a declaration issued by a bank or similar institution that the share 
certificates are held in custody by that institution on behalf of the shareholder and will remain 
there until the conclusion of the meeting shall be equated with a share certificate. 


Supervisory Board 
Hilver&i n, the Netherlands, 10 April 1992 


gKNP 


KOMNRLIJKE .VEDERLANDSE PAP 1 ERFABRIEKEN N.V. 


NOTICE OF PREPAYMENT 
E Gam L, a Citizen of Medea, US. 
Dollar-Denominated 8% Prcrriiuory 
Notes "due October 16," 1992. 
Notice b hereby given IhaLpurtUart to 

ihc Notes, the Issuer win prepay-all of 
the nous for ihc above issue an April 
17, 1992 (Uk “Prepayment Dale*). 
Lite rest on the Notes will cease to 
accrue after ihc Prepayment Date. 
Swiss Bank Corporation 

LocKion 

A ge« . . 



DmufMul Lha uwiuManL maim bail** 
Mfl M MMktrir In Men ■un«L 
WnM&xn 378-2781/3 


The Specialists in ^SSSSSSSSSSs 
Sports Sjywd Bolting ntmiNa^ii>9«iion>»<>ta 


ELECTION VOLATILITY 

Ip you. rave a View, take a Position 

Contacts Adman Francis on 071-2451010 
ECU TekMKVEST PLC. SSOtsSHAM Place. 5W1X8HL 
MBtocs o* TnLSecwunai and Funnies Auruoairv 


Treasury bond yields fell 
By the close of trading in 
London only around half the 
issue was in the firm hands of 
investors. The deal was quoted 
at 100.16, against a fixed re-of- 
fer price of 99.675. The yield 
spread was around 50 basis, 
points in a volatile market 
Elsewhere, SNCF, the French 
state railway company, doii-) 
bled the sire of its outstanding 
FFr3bn domestic/international 
hybrid bond issue maturing 
2004. Le3d managers CCF and 
Credit Agricole offered 
FFrl.Sbn bonds to interna¬ 
tional investors yesterday, 
with the same amount allo¬ 
cated to domestic institutions. 

The 3.6 per cent paper was 
reoffered at a fixed price of 
96.695. where the yield is 9.06 
per cent, in line with the yield 
available on the outstanding 
bonds in the secondary market 


T he launch in June of 
Globex, the around-the 
clock futures trading 
system, could increase the 
level of competition between 
Europe's futures exchanges. 

The system, developed hy 
the Chicago Board of Trade, 
the Chicago Mercantile 
Exchange and Reuter, will ini¬ 
tially list US products; pres¬ 
sure on European exchanges to 
join the system will increase 
when Globex starts to trade 
European products later this 
year. 

So far, the Matif in Paris is 
the only European exchange to 
sign up. Its Paris interbank 
offered rate tPlbor), notional 
French government bond and 
Ecu bond contracts will be 
listed when the exchange links 
up In about six months time. 
Several other exchanges are in 
fairly advanced discussions 
with Globex. 

The system is expected “to 
capture new customers [for 
existing products] by reducing 
barriers like time-zone differen¬ 
tials and lack of familiarity,'' 
said Mr Gary Ginter. managing 
director of Globex. It is an 
order-matching system 
designed to complement open- 
outcry trading on exchanges. 
However, its impact will be 
stronger where competition 
between exchange-traded prod¬ 
ucts already exists. 

For example, the London 
International Financial 
Futures and Options 
Exchange’s Eurodollar futures 
contract, which is hardly thriv¬ 
ing with average daily volume 
of around 4,000 contracts a day, 
could be virtually wiped out 
The CME's highly liquid 
Eurodollar contract, along with 
the CBOT’s 30-year Treasury 
future, will be added to the sys¬ 
tem later this year. The first 
contracts to be traded will be 


Tracy Corrigan on 
the 24-hour trading 
system which may 
increase competi¬ 
tion between Euro¬ 
pean exchanges 


tbe less active currency con¬ 
tracts listed on the CME, and 
the 10 -year Treasury contract 
on the CBOT. 

The CME is currently deep in 
discussions with Simex, the 
Singapore futures exchange, 
which has z highly successful 
Eurodollar contract, on how r to 
continue to work together. 
Talks with Simex over Globex 
will then resume. 

A more serious threat is that 
the Deutsche Tenninborse, the 
German futures exchange, may 
join Globex soon and list its 
German Bund contract on the 
system. Under Globex rules, 
rival contracts cannot be listed 
until a clear winner has been 
established - if both 
exchanges involved are mem¬ 
bers of the system. 

Liffe's Bund contract is more 
heavily traded than the DTB's 
but the German exchange has 
been battling to win back mar¬ 
ket share, and trading on 
Globex could help advance that 
cause. Mr Friedrich Wahl, chief 
executive of DTB, said the 
exchange “will intensify the 
dialogue" with Globex. Discus¬ 
sions will focus on which con¬ 
tracts could be traded on the 
system and how to create tbe 
necessary technical links, he 
said. 

Liffe, however, is still not 
close to an agreement. “We 
have been having discussions 
with Globex for three years, 
but the restrictions in the 


Globex agreement are still not 
acceptable to the Liffe board,” 
said Mr David Burton, Liffe's 
chairman. 

However. Mr Burton is 
aware the competitive threat 
from Globex is “something we 
have to address". It is still pos¬ 
sible that Liffe will join Globex 
at a later date: alternatively. 
Uffe’s APT after-hours screen 
trading system could be devel¬ 
oped to operate as a global sys¬ 
tem to compete with Globex 
(an order-matching rather than 
a trading system). The issue 
will be discussed at a strategic 
planning meeting of Liffe 
board members later this 
month. 

Globex - with just the 
CBOT, the CME. the Matif and 
the New York exchanges 
(excluding Nymex which is 
developing a rival system) - 
can claim to give access to 
60-70 per cent of the world's 
futures trading. Banks and bro¬ 
kers do not doubt that they 
will need to use the system in 
order to meet customer 
demand. 

“We have to use the system 
because our competitors will 
be using it," said Mr John 
Woodbyrae. futures desk man¬ 
ager at Credit Lyonnais Rouse. 

Claims that Globex is set to 
transform derivatives trading 
may have been exaggerated. 
Mr Burton believes “the com¬ 
petitive threat is minimal in 
markets based in Europe.” 
because of the concentration of 
liquidity. But there is little 
doubt the system will concen¬ 
trate the minds of Europe's 
competing futures exchanges. 

• OM. the Swedish futures 
exchange, will start trading 
futures and options on its 
LDCx hides of less developed 
country debt on May 5. 


S&P announces Spanish rating venture 


THE RACE to create a debt 
rating market in Spain intensi¬ 
fied yesterday when Standard 
& Poor's, the US rating agency, 
entered into a partnership 
with the local stock markets, 
and two official credit institu¬ 
tions, Institute de Credito Ofi- 
rial (ICO) and tbe export credit 
guarantor, CESCE, writes 


Peter Bruce in Madrid. 

Efforts to begin Spanish rat¬ 
ing operations began after the 
amount of corporate paper Id 
circulation rose more than 300 
per cent to about $21bn by the 
beginning of last year. There 
are, currently, about 55 issues 
outstanding, making Spain one 
of the most active corporate 


debt markets in Europe. 

Mr Leo O’Nieil. S&P's presi¬ 
dent and chief rating officer, 
said that in spite of the rapid 
growth of corporate paper 
issues - caused largely by 
Bank of Spain lifting borrow¬ 
ing restrictions more than two 
years ago, Spain was a good 
long-term proposition. 


PUTNAM EMERGING INFORMATION SCIENCES TRUST 
Soclile anonyme 
47, Boulevard Royal 
L - 2449 Luxembourg 
R.C Luxembourg No. B 22516 

Dear Shareholder. 

We have tbe pleasure of inviting you to attend the Annual General Meeting; 
of shareholders, which win be held on April 24,1992 at 11:00 are. at ihc 
offices of Stale Street Bank Luxembourg S.A.. 47 Boulevard Royal, 

L - 2449 Luxembourg, with the foDowing agenda: 

AGENDA 

1. Presentation of the reports of the Board of Directors and of the Auditor. 

2. Approval of the balance sheet, profit and loss accrual as of December 31. 
1991 and the allocation of net profits. 

3. Discharge of the Directors and the Auditor for the fiscal year ended 
December 31, 1991. 

4. Action on nomination for the ejection of Directors and an Auditor for the 
ensuing year. 

5. Any other business which may be properly brought before the meeting. 

The shareholders are advised that no quorum for the items of the agenda is 
required, and dun the decisions will be taken at the majority vote of the 
shares present or represented at the Meeting. Each share is entitled to one 
vote. A shareholder may act at any Meeting by proxy. 

By order of the Board of Directors 


PUTNAM EMERGING HEALTH SCIENCES TRUST 
Soci£te anonyme 
47, Boulevard Royal 
L - 2449 Luxembourg 
R.C. Luxembourg No. B 20.958 


Dear Shareholder, 

Wo have the pleaasre of inviting you to attend the Annual Genera! Meeting of 
shardioUeas, which wfllbehctdoo April 21,1992 at 3:00 p-m- ei the offices of State 
Street Bank Luiemboutg S.A-, 47. Boulevard Royal. L - 2449 Lnacmbcaug, with ihc 
following agenda: 

AGENDA 

1. presentation of ihe repreis of the Board of Directors and of the Auditor. 

2. Approval of the balance ahect. profit and log accr.ul as of De c ember 31,1991 
and the allocation of net prefer. 

3 . Discharge of the Directors uid the Auditor Tor ihc fiscal year ended December 
31.1991. 

4. Action on nomination for ihc election of Director* and in Auditor for die ensuing 
year. 

5. Any other businecs which may he properly brought before the meeting. 

The ahaeholdere are advised that no quotum for the items of the agenda is required, 
and that the decisions will be iak«i at the majority vote of ihc shares present or 
represented at the Meeting. Each share is emiiled to ooe v«e. A shareholder miy act at 
any Meeting by proxy. 

By order of iho Board of Directors 


MfiRCURY OFFSHORE STERLING TRUST 

tSICAVi 

14. rue Ldon Thyes, L-2636 Luxembourg- R-C. Luxemlxturg No.B24.990 
PAYMENT OF DIVIDEND 

Notice i» heidbv given lo Shareholders that an interim dividend lor I he year 
ended 30th September. 1992 ot £OJ33trp ior the Reserve fund will be paid on 
4lh tune, 1992 to RegisKavd Shaieholdm who were on the register at JI si 
March. 1992. 

The dividend will be paid from 4th Juno, 199’ io Bearer ShareMders of (hr 
Reserve Fund against ptesenUlwn ol coupon No.’ oi (he Company's Paying 
Agents including ns Paving Agent in ihe United Kingdom. 

S.G. WARBURG & CO. LTD-. 

Paving Agency, 2 Finsbury Avenue, London EC2M 2PA 

Horn whom claim rams can he obtained. Uniled Kingdom tax will bo 
deducted irom claims in the United Kingdom ai the rale ol 25 per cent, unfesv 
claims are accompanied bv an aifidavlt 


lOlh April. 1993 


MERCURY OFFSHORE STERLING TRUST 


EE Elkem 


Norway's Elkem Group — a leader in metals and alloys for the world’s 
steel, foundry, aluminium, chemical and electronics industries — had 
sales in 1991 of NOK 7,814 million from operations compared to N'OK 
8,008 million in 1990. Tbe company showed a loss of NOK 209 
million, against a loss of NOK 35 million for the year before. The 
ordinary net result per share was a lass of NOK 39. 

Elkem experienced weak markets for all of iu main products throughout 
the year and is carrying out restructuring measures according to plan to 
strengthen its competitiveness. During 1991, Elkem sold its SO pcr-ccnt 
share in Alcoa Nederland Holding B.V. and acted as a driving force in 
the establishment of a Nordic steel company. 

Elkcm's businesses arc now organized into seven customer-oriented 
market divisions with global business responsibility combined in three 
business groups: Ferroalloys, Aluminium and Materials. With its 
energy and technology base, its international marketing network and its 
emphasis on quality, Elkem is helping us customers increase thdr long¬ 
term efficiency and market responsiveness. 


Dividend 


The Board has decided not to propose that a dividend be paid for 1991. 


Notice of AGM 


Elkcm's Annual General Meeting will be held on Tuesday, May 5. 1992 
at 2:00 p.m. at the Colosseum Conference Center, Esscndrops gate 8. 
Oslo. The agenda includes ratification of the income statement and 
balance sheet for 1991; covering the loss as set forth in the ratified 
income statement; and election of five members and three Deputy 
Members to the Corporate Assembly to fill terms until 1994. 


To receive ■ copy of Eikem's 1991 Annin/ Report, complete t/ltc coupon and 
return it la- El acre a/a. Corporate Coro mm teal iona Dept., P.O. Box 4282, N. 
0401 Oslo, Norway. 


Elkem 


Notice of Prepayment Amount 



¥3,000,000,000 

6 Vi per cent. Nikkei-Linked Depositary 
Receipts due 1993 

I'iurJ H The Law Debenture Trun O-efmrailon p I e 
eviJenetnu ennilemeni to puYDienu in respect uidepones with 

Banca Commerciaie Italiana 

(ifwcrpotiiied hi iJu; RcpuMu-d/Iulidia Scuseupei A.n«ii| 

Hung Kong Branch 

NOTICE IS HEREBY GIVEN that further to our Notice erf Prepayment 
dated 3l'.r March. 1992 the Prepayment Amount has been calculated as 
¥ lOO.OK'.OOO per Deposit ot ¥ 100,000,000 in principal amount. 

The calculation has been made in accordance with Condi non 4lc I ( 1 1 of 
the Receipts and is based on the closing level c4 the Nikkei Stock 
Avenge on 24th November, 1989, being 36,464.4?. 


0 Bankers Trust 
Company, London 

lOrh.Apnf, 1002 


Agent Bank 




















































FT/ISMA INTERNATIONAL BOND SERVICE 


RISES AND FALLS YESTERDAY 


LONDON THAUBW - 


U9MQ are Me lalasl uitemaHonal Dondi tor i 

U.S, DOLLAR STRAIGHTS Ismd 

1BN91/B94 .. _ . 

418CTT4 WOVTOCE93/895 ... 

4USl»tUBl/2C0 . 

BANK OF TQKYO 6 3/89b.. 

BELGIUM 9 5* 98. 

BFCE7J^07. 

BVPasre'M .. .. 

8Rms«6«83/a<». - 

.. 

CASCO 91/4 9b. 

KC£9i/495-. 

courqleumpcb* . 

CREDIT 70600)41/299. 

DENMARK* 1/494. 

D€X MARK 91/4 96. 

£CSC8l/4%_. .. 

EKSy496..- 

E'B?3/4%. 

EIB91/497 . -. 

ELEC OE FRANCE 9 98. —. 

EUS0CSE0CAMITST994. 

EUM9IMA91/496 . 

EXPORT DEV COUP 41/298. 

FINLAND 77189*. 

FINNISH EXPORT? 3/895. 

FORD CAPTAL 93/497_ 

GEN ELEC CAPITAL 93/S 96...... 

eMAC91<8«6._.. ... 

GUINNESS FINANCE 894 . 

IBM INTL FIN 7 3(4 94.. 

INDBKJAPANFIN77/S9J- 

INTER AM ER DEV 75/8%. 

ITALY81/294 .. 

JAPAN OEV BN 894. _ .. 

KANSAJ ELEC PWR1096. 

LTCBFIN897..._ .. 

NEW ZEALAND 9 94 .. 

NIPPON CREOBK10 :V8 95. 

NIPPON TEL 4 TEL9 3095. 

ONTARIO 81/2 D1.. 

OT7JM0 HYDRO USiBM.. 

OSTER KONTROLLBANK 81/201 .. 

PETIUKANA0A7W96. 

QUEBEC HYDRO 93/4 98 . -.... 

QUEBEC PROV 998.. -. 

SA1NSBURY 91/896. 

SAS1099. . ... 

SBAB91/295.- — 

SNCF9U298 -. .... - 

STATE BK NSW 81/2 96.. 

SWEDISHEXP0RT83IB9b _ . 

TOKYO ELEC POWER 83/4 96 .. 

TOKYO METROPOLIS S 1(4 96- 

WORLD SANK83/399 - 

WORLD BANK 8 3/4 9? .. 

XEROX CORPN 83/896 .. 


DEUTSCHE HARK STRAIGHTS 

A8N AM ROB 1/2 9b... 

AUSTRIA 61/499- 

BNP81/401... 

DEUTSCHE FINANCE 71/2 95- 

E/B53/498..—. 

EIB61/449.—. 

EURO FIMA 8 3/4 96 .. 

FIRST INTERSTATE 53/4%. ... 

t HD BK JAPAN FIN 5 5/8 96- .- 

INTER AUER DEV 9 00 _ 

IRELAND 61/2 99 - 

LUFTHANSAINTFIN57/398. ..... 

NAT BK HUNGARY 10 3/49B_ 

QUEBEC HYDRO 85/801. 

SWEDENbl/898... 

TURKEY 103/4 %. _ 

WORLD BANKD15-- 

WORLD BANK53/496_ 

WORLD BANK 83/4 00 .— 

SWISS FRANC STRAIGHTS 

ASIAN DEV BAN K610 _. 

AUSTRIA45J898.. 

CHUBU ELEC POWER 6 3/4 01- 

COUNCIL EUROPE 4 3/4 98 - 

EEC 51/200 .. 

ale oe raui£>T£ afJT 

FINLAND 5 318 95...— 

GENERAL MOTORS? 1/2 95_ 

JAPAN DEV BK 51/294—. 

KOBE 6 3/801.. ....... 

NEW ZEALAND 4 7«99- 

QUEBEC HYDRO 5 08_ 

WORLD BANK 503 . _ 

WORLD BANK 701.. _.. 


YEN 5TRAIGHTS 

AUSTRIA 4 3/4 W_ 

CREDIT FDNQER51/494 — 

DENMARK 795... . ... 

QB 45/894 ... 

ELEC DE FRANCE 5 5/8 %.... 

FIN UNO 63/4%_ 

IVTERAMERDEV71/400...- 
KANSAI ELEC PWR 4 5/894 .. 

IHPPONTa*TEL57/8%... 

NORWAY 5 US 95... 

SNCF 63/400_ 

SWEDEN 5 5/895-- 

WORLD BANK 63/4 00_ 
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600 91V 

400 102V 
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300 914 
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600 1014 
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2000 194 

300 93 

1250 105 


101 894 
100 90V 

300 99 

250 894 
100 91 

800 99V 
100 1024 
150 94V 
100 99V 

100 96 

240 97V 

ZOO 874 
100 17 

150 854 

600 1024 


994 99H 
994 99V 

1044 1044 
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994 W4 
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994 994 
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100 1004 
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1 || 
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6365 96V 99V +4 10.29 
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. ,54 ELF-AQUUA1NE 999 FFr 

Z2 7M EURATOM 75(898 FFr ... 

7.91 


WO 984 .984 -4 WS2 

♦4 10-37 
_ +24 U_l8 

S 994 loft +4 10. b9 

1024 1024 10.68 

101V 1014 +4 1L21 

100 1044 UMV +4 1L29 

150 1024 103 +4 1051 

100 1014 1014 +4 10.6* 

IOO 664 674 9.47 

50 1094 UOV 9J5 

2000 102V 1024 9.13 

99V 1004 9.01 

300 934 +4 85* 


Bl I 


>4 831 
-4 8.00 
8.18 
831 
7.86 
+4 7.85 
831 

-4 10.1* 

+4 037 
81* 
BOb 
+4 817 
10.72 
-4 8.« 

7.98 
10.71 
-4 7.06 
-V 738 
-4 788 


*V 7.02 
el 6.69 

6.90 
*4 6.99 

6.91 
+4 654 

6.96 
708 
+4 7.69 

7.91 
-4 6.70 

7.26 

732 
-4 680 
+4 6.65 

+4 512 
-V 5.60 
+4 537 
4.95 
+4 9.74 
+4 5.95 
+4 6.01 

44 5.28 

5.67 
♦4 335 
+4 5.92 
+4 561 
5.82 


FLOATING RATE NOTES 

ALLIANCE 4IEJCS 0 08 9* £- 

BANCO SOMAOC301-- — 

BELGIUM 1/16 97 DM—- 

0FC£ -0 0296_ 

8NP05--- 

BRITANNIA 1/1096 s- 

CCCEQ6E0I- 

CJnZENS FED 01596-- 

CREDIT TJNOER-i/16%.. 

DENMARK -1/896_....... 

0RE50NES FINANCE 1/32 98 DM — 

ELEC OE FRANCE U8 99- 

FERRO DEL ST AT 94_ 

HALIFAX 1/10 9* £- 

IRELAND 98_ 

ITALYOO--—.-.. 

LEE OS PERMANENT UB%t- 

LLOYDS BANK 1/10 PERP S3- 

MITSUI FIN ASU1/8%_ 

NAT WEST FIN J/1605_ 

NEW ZEALAND 1/8%.. 

RENTE 98- 

SOOETE GENE RALE %- 

STATE BKVKT0RIA0.0599- 

UNITED KINGDOU-1/8%- 

YORKSHIRE BS1/1094 £__ 


CONVERTIBLE BONDS 
BURTON GR0UP4 3/4 01 £| 
CaoBB CAPITAL fa S 
EASTMAN K0DAX63/3Dll 
GOLD KA1G00 RUE 7l^g 
HANSON 9 L'2D6£ ■■ 
HAWLEY 6 02 PREfH 
HILL5IXJWN 41/202£] 

LAR D SECS 6 3/4 02 £H 
LASMO 7 3/4 05 EH! 

MITSUI BANK 25/8031 
MOUNT ISA ra/b 1/29n 

0CDEN602-1 

SEGA ENTER P RISES 31/2^ 
SMITH & NEPHEW *02 £l 
SUMITOMO BANK 31/8C« 
TEXAS/NS7NUMCYTS23^OT 
THORN EMI53/4 04 £ -■■■ 


* No informatioii available - previous day’s price 
t Only one market maker auppfted a price 


ins 

BM 

Offer 


300 

9935 

99.65 

102675 

200 

93.04 

9435 

4.4050 

500 

99% 

10056 

9.6875 

330 

100.16 

10026 

4.9175 

300 

9704 

9850 

52500 

150 

9908 

9928 

10.7875 

200 

99.91 

100.01 

95594 

100 

9950 

99.92 

55000 

200 

10020 

10030 

55438 

1000 

99.75 

99.B5 

4.1875 

1000 

99.94 

10002 

95938 

400 

10LOO 

102.00 

52500 

200 

100.73 

10L3B 

4.4375 

200 

99.90 

100.00 

105375 

300 

99.74 

99.84 

4.4600 

500 

10L38 

10L63 

45000 

200 

99.40 

9952 

10.9375 

600 

78.75 

m.oo 

45375 

100 

99.95 

100J0 

52S0Q 

400 

9358 

94.08 

55000 

250 

100.23 

100J3 

45130 

500 

99.% 

100.05 

5-0000 

300 

99.H 

9957 

45625 

125 

98.66 

98.91 

43625 

40W 

99.98 

100.03 

4.0625 

165 

9957 

9957 

105373 





teaed 

orice Bid Offer Proa. 

110 

£38 UOV 1324 

SO 

86 994 1004 

+34.68 

300 

50.67 

98 % 

+28.98 


65 LQ554 82V 83V +53.91 

500 2.5675 994 994 +20.96 

400 19.1 3-DO 1024 

150 3 97 U74 1184 

84 672 75V 764 +35JJ7 

90 564 724 734 

200 2332.6 58 60 +6905 

100 2.283 95V 96V +10.92 

85 39.077 80V 814 +4914 

200 13018 9? 99V +4532 

90 1.775 1214 1224 +4L27 

300 3606.9 584 994 +9L58 

W ^ +1436 


ETHMOHT BONDS: The yMO la 9«t yield to redempUen tt the bJd-prtce: die amount Issued is In mltlona of currency imltt. Cfto day- Chanpa 00 
day. 

FLOATING RATE NOTES: Uanomlneled In dollarm unleas ootervrtae Unseated. Coupon ehown Is minimum. Spread-Margin above aievnondi 
ottered rem fahree-oromh tabove moan ram) lor US doilara. Cxpn-Tha current coopon. 

CONVERTIBLE BONDS: Denominated In doll am unless oihenriae indicawL Cnv. pnce-Nomlrwl amount of bond par share e up toae eo hi 
currency of snare at conversion rate (had at Issue. Prem - Per ce nt a ge premium c* dm current aflecthre price of acquiring shares via dm bond 
over dm most recent price of Ore snares. 


o The Financial Times Ltd.. 1992. Reproduction In whole or In part In any form not uennitted without written cmenL 
Data supplied by international Securities Market Association. 
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TRADITIONAL OPTIONS 


• First Dealings Much 30 

• Last Dealings April 10 

• Last Declarations Jufy 9 

• For settlement July 20 

3-month call rate Indications are 
shown on this page. 

Calls hr Barrett OevL, Berkeley 


Group, Gestetner, Man web, Med- 
eva, Natl. Power, Persimmon. 
Premier, Rothmans B, Scottish 
Power, Slough Eat s, a nd York¬ 
shire Elect Pots in: BTR Ord. and. 
Euro Disney. 


CALLS ms 

Ortjan_ Aar Jid Set Apr M ht 

AIM ljais S5ft 41 52 68 44 16 22 

«B3! 600 9 29 43 24 « % 

iBO 3 10 3 49 79 85 

ASBA 3 7 9 10 1 24 4 

1*30 5 30 3 54 64 74 5 64 

34 14 - - - 54 - 

BrtL AJrmjs 220 » M 40 2 84 12 

«4S> 240104 20 29 54 17 3 

260 3114 » 18 29 32 

SmKI Bee- 

dam A BOO % 75 100 64 23 34 

1*837 ) 850 13 45 '69 Z7 45 57 

Bools 390 30 39 50 34 12. 13 
(Ml9) 420 8 19 31 12 24 29 

AP. 240 32 » 22 3 9 14. 

1*248) 260 3 JO. 13 M 20 244 

efthb Steel 60104 12134 1 24 34 



33 -47 13 27 33 
19 36 29 40 50 


C&Wtrt 500 39 57 71 7 IS 20 

P5371 550 8 2B 43 28 32 - 43 

CUfaddt 500 23 36 51 7 21 28 

1*5137 550 3-15 30 39 52 57 

Ow-lWon 390 22 40 46 34 U 17 

t*409 1 420 6 22 29 17 24 3B 

Fhoas 330 15 29 41 74 23 28 

1*338) 360 5 17 29 29 40 45 


GKN 330 19 32 38 34 U- 17 

C346 ) 360 * 16 23 19 25 33 

Grand Met. 850 45 78 97 7 21 33 

P8S5 ) 900 .15 48 68 31 42 54 

IXJ. 1250 38 92 112 D 38 58 

nzm 1300 I* 64 87 44 64 82 

KJegfMir 460 32 *2 53 *4 15 22 

m87i 500 10 Z2 33 U ST 42 

laftroke 200 15 23 32 44 84 13 

<*210) 220 54 14 21 13 IS 23 

lari Star 360 21 26 30 5 15 17 

P!»6) 390 5' 10 15 17 35 36 


MAS 300 8 18 28104 16 20 

1*300) 330 2 7 15 32 36 38 

Srimbse 390 13 24 34 7 15 21 

t*3%) 420 2 12 21 30 34 38 

SMTrat 460 9 29 36 9 17 24 

fM60> 500 11017 41 4448 

Surtkgtnc 110 74 13 17 4 9 12 

t>U4) 120.24 8 D. .9 15 19 

TiaWgw 110 12 17 Zl 4 11 15 

ni9) 120 6 12 16 7 17 21 

Wd. BSoSts 390 17 S 47 .3. 9 14 
(*405) <20 4 17 29 19 24 28 

Undent 850 40 72 100 5 16 25 

m3 ) 900 15 42 67 27 37 47 

Ultracar 220 B 14 - 13 - - 

P217I 240 2 66 - 28 - - 


BriLAen 300 29 C 51 10 17 26 

(*316) 330 13 Z7 36 26 30 C 

360 5 15 24 49 54 62 


mu FWS 

to JHo Wn» urn *m ««» 

300 57 » tt < HU* 
550 21 35 » 1* 31 A 

UO 5 U 30 55 63 67 

650 42 61 70 U M » 

TOO 15 33 44 * « M 

730 5 16 * Tt tB. 92 

390 37 *8 54 *4 74 114 

dZDli? B 34 U M 23 


BIB 3» 37 « S ^ 

nm 42D144 Z7 34 13 

BriLTrians 300 25 31 34 74 

CW) 330 10 16 U 22 


CaSasySch 420 38 53 63 6 12 16 

t*446) 460 14 28 +0 24 29 3* 

Eafiem Elec 200 29 30 33 8 15 17 

<“ZUJ 230 9 - - 23 - 


SokHB S3 33 - - W - - 

19401 550 22 38 50 27 32 38 

GEC 200 12 15 19 5 10 12 

P2BSI 220 34 T U tt 24 3* 

Ramon 200 204 » 26 24 5 74 

(•2161 220 74 12154 9 1*164 

LASMO 180 19 29 33 S D II 

(*1901 200 84 18 25 18 ZJ 27 

Lotas Ms UO 8 13 16 54 8 12 

P1U1 120 44 8 U 12 13 17 

F.Aft 360 37 50 54 8 15 24 

4*383) ' 390 19 34-37212840 

PDUgtta 120104 15 19 54 94 K 

C125) UO 6 94 14104 IS 17 

PiadmUM 200 24 32 34 4 64 84 

1*219) 220 11 18 23 10 14 17 


550 38 57 70 12 18 25 

600 12 30 43 37 43 49 

Scot & Hew 420 39 50 55 6 16 19 

MOI 460 14 26 34 21 34 40 

240 18 25 31 5 9 12 

260 64 14 19 M 18 2Z 


Thanes 

WUr 330 30 32 

(•343) - 360 18 21 

Vodafone 330 8 16 

1*343) 360 3 7% 


39 11 22 28 
27 26 45 48 

26 23 28 30 
15 50 51 51 


British Gat 
1*2501 


Jm tm »ec ini S» Dec 

260 IB 24 31 74 U4 14 

280 9 M 21 19 22 24 

300 4 71* 14 36 36 37 

25 84 10 11 2 3 44 

30 54 8 84 44 54 7 

35 34 54 64 74 84 94 


300 22 29 34 14 21 22 

; 330 9 15 20 32 39 41 

240 21 27 33 9 M 18 

.260 9 17 S 20 25 28 

240 15 22 26 8104 15 
260 6 12154 21 23 26 

200 20 25 31 9 13 16 

220 U 15 a U » 26 

390 40 60 75 22 30 35 

420 27 42 60 40 47 SO 


calls nru 

r--- tsT 59 82 106 33 41 39 

{$5; 800 34 SB 80 60 74 84 

HTTMun 160 13 17 21 8 11 13 

5^*"“ So 5 8 12 22 23 25 

89 U IS 24 IZ 13 » 

^7 90 84 » 21 17 2* 24 

M .ifsa il Bk J3Q 5b #(J 4^ 13 X7 |9 

So 3 S a 26 29 » 

fttL‘ 0,,t aq =9 37 38 6 U 15 

TO 15 20 ^ 16 24 - 

- US) 87 115 1« 39 52 W 

% UOO 62 89 122 65 75 Bl 

a fence 140 24 284 31 34 54 7 

£JtT 1W 10 16114 94 U 15 

5ll lliJ * 80 12 » 17 8 12 15 

% 74 9 U W 2D 22 

v_. 9C U 13 14 5 64 84 

n£) W s 64 84 12 13 14 

Baa 20Q IB 22 Z7 84 11 U 

r?3) 220 74 13 17 21 22 23 

TVorn EMI 719 67 71 - 10 8 - 

r764 J 769 M *0 - " 46 - 

rn 120 94 13 16 5 8 9 

H22) 130 *Z 74 U 11 14 15 

vulfte& 50 7 74 9 3 5 5 

60 24 4 5 4 11 12 

UMkBW ISO 88 IS 157 44 60 71 

WOW tSS 61 100 IX 70 B 98 


EDM) FT-tt MB 1*24351 
2225 2275 2321 2375 2425 2475 2525 2175 


CALLS 

A«r 235 190 146 
Hay 249 206 165 
*■ 264 - 10 

S«i 315 -Z35 

Dec 345 - 275 

War 375 - 305 

PUTS 

Apr 6 11 11 

Mar l* 20 30 

J« 20 - 36 

Sts 38 - SJ 

* 47 - 70 

Mar 50 - 70 


107 74 47 29 17 

128 96 69 49 3i 

- 114 - 63 - 

- 165 -UO - 

- 210 - 155 - 

- 242 - 177 - 

27 « 69 102 140 

42 60 82 UO 143 

- 65 - 112 

- BS - 125 - 

- IDO - 135 - 

- 100 - 135 - 


FMEMKXPttSSI 

23M 2354 24M 2458 2MB 2350 2M0 2650 

uni 

Aar 168 127 90 59 40 22 14 B 

M» 186 147 110 B3 SB 39 25 15 

Jw 202 163 133 104 75 52 35 2< 

Jut 217 182 147 120 92 705036 

Dect 285 - 2S -165 -115 - 

Anr^ 13 22 35 59 90 128 170 220 

U „ 24 34 49 70 98 133 170 220 

JS 31 41 56 76 106 138 173 221 

M 4D SO 65 86 UO 138 178 220 

Dec T 70 - LOO - 140 -200 - 

ApH 9 Toul Contract! 41.847’ 

Calls Z7.932 Pots U.915 

FT-SE Men CaB* 15.272 PUB 7.062 

Em F7-SE Calls 528 P*ts 615 

Earanck 100 Inder Cali 0 Fed 0 

•Vaderiytiqsearibr price, t Insg dated oqHrj tnOB 

PremhnB shown *e based on middle pries 


TRADITIONAL OPTION 3-month call rates 


■ MDUSTMMS 
AIDsd-Lyon* — 
Amatrad — 
Astec fBSR) _— 

BAT Inds -_ 

BOC__ 

BTR_ 

Barclays —— - 

Blue Cfrde_ 

Boots___ 

Bowstsr ..... 
Brit Aereepece.. 
British Steel 
Brtt Telecom 
Cadbury*-- 


p Charter Cons.. 

48 Conun Union _ 
5*2 Courtsukta 

3 Eurotunnel —L 
50 FW_ 

49 FNFC_;_ 

32 Forts .....- 


37 Ladbrofee_ 

32 Legal AGen_1 

38 Lsx Service- 

34 IJoydeBank_ 

&Z J Lonhro_—3 

" 8 Lbces Inds __ 

18 Maria Spencer _ 


90 

GKN- 

28 

MMIand Bank— 

10 

20 

Gen Accident _ 

31 

NaOYsat Bank _ 

23- 

33 

GEC ._ 

.15 

PGODU.__ 

30 

58 

Glaxo-- 

50 

Rscol Etea__ 

5 

30 

Grand Mat — 

.'-'’70- 

•RHM' 

18 

8 

ORE 

10 

RankOrg—— 

52 


24 ■ Han 
33 ICt. 


10 RMnsra—— 
80 - Reed Inti- 


Seers- 

SmKI Bchm A ~ 

Ti_ 

TSB_ 

.Tesco-- 

- Thom BAT-- 

TEN_ 

• UnOever_ 

Victors __ 

WMoome__ 

■PROPERTY 

/ BHt Lend_ 

-Land Sec. 

MEPC- 

' Mountlalgh 


■ OMS. 

Aviva Pet_ 30 

BP_ 21 

Bunrah Cestrol. 38 

Conroy Pet. 8 

Gaelic Res......... >2 

Premier Cons.. 2*; 

Shell .. 33 

Tutor Res. h 

■ MMES. 

R7Z ..—42 



/4 ^y FINANCIAL TIMES CONFERENCES 

ASIAN ELECTRICITY 


26 & 27 May 1992 - Singapore 


7 his topical conference will focus on the restructuring of Asia's 
electricity supply industry and examine the growing rote of the 
private sector in power generation. 

Speakers taking part include: 


NATIONAL COMMERCIAL 
MULTI-OWNER 

REAL ESTATE AUCTION 

$300 MILLION VALUATION 

THURSDAY • MAY 21st, 1992 

SAN FRANCISCO, CA - DALLAS, TX • NEW YORK, NY 

VIA SATELLITE 

• • Over 80 Properties In 20 States • • 

To Be Liquidated By Many Of The Nation's Leading 
Financial Institutions And Insurance Companies 


Date Seri S Sarny Uellu 

Minister of Energy, Telecommunications and Posts 
Malaysia 

Professor Dr Artono Arismunandar 

Director General for Electricity and New Energy 

Ministry of Mines and Energy 

Indonesia 

Mr John Burnham 

Director 

J Henry Schroder Wagg & Co Limited 

Dr Piyasvasf! Amranand 

Director 

The National Energy Policy Office 
Thailand 

Mr Pablo Malixi 

President 

National Power Corporation 
Philippines 


Mr Kaipnath Rai 

Minister of State for Power and 
Non-Conventlonal Energy Sources 
India 

Mr Ibrahim Elwan 

Manager, Private Sector Finance and 

AdvisoryS9n/ic8S 

The World Bank 

Mr Andreas Ktey 

Member erf the Group Executive Management 
Siemens AG 

Fwier Generation Group (KWU) 

Mr Chikao'&ukuda 

Senior Vice President 

The Overseas Economic Cooperation Fund 

Japan 

Mr Savak Poonegar 

Secretary to the Government of Raldatan 
Ministry (rf Water and Power 


OFFICE INDUSTRIAL/ MULTI-FAMILY/ HOSPITALITY RETAIL 

BUILDINGS WAREHOUSE APARTMENTS PROPERTIES PROPERTIES 


LAND 


Auction Conducted by: 


BROKER PARTICIPATION 
ENCOURAGED 

FIXED RATE FINANCING 
AVAILABLE ON MOST PROPERTIES 


Gru 

bb&Ellis 

Ros 

Cc 

s-Dove 

)MPAN\' 


Attend Our Free 
*HOW TO BUY AT AUCTION* SEMINAR 
Tuesday, April 21, San Francisco, CA 
Thursday. April 23, Dallas. TX 

Wednesday. Apia 29, New York, ny 

FOR INFORMATION CALL (800) 264^e 


CA LiC. #616. 1120, 1265. 12T7 • TX LiC. #7319, 7320. 92S3 • NYC Lie. #860421.860390. 860400 

CAUL TO REQUEST AN AUCTION BROCHURE OF PROPERTIES 
U.S. (4-15) 571-7405, Ext. 190 • FAX (4rl5) 572-1502 

Two Of Many Featured Properties 


A FINANCIAL TIMES CONFERENCE in assodafat with POWER IN ASIA 


ASIAN 

ELECTRICITY 

□ Pteasa gend mg co n fe r ence detefe 

□ Please send me deCaBs on 
PowrlnAsfa 

□ Pteese send me decals about 
exhibiting al the conference 


FINANCIAL TIMES 
CONFERENCES 


RnaneW Time* Contaranca OrganbaHon 

126 Jamwn Street, London SW1Y4UJ, UK 

■W: fln-a2S2323. Tbc 27347 FICONF G. FKk Oh-925 212S 


Company/Organteadon 

Address_ 


Houston. Texas 
245,000 Sq. Ft. 
Office Building 



Postcode. 


Type of Business 


.C»y- 

Country — 
_For- 



. ." Oxnard, California 

V: ; 1 Sq: .R. Office Building. 






































































































































COMPANY NEWS: UK 


Goldman cleared in share probe 


By Richard Waters 

GOLDMAN SACHS, the DS 
investment bank, was yester¬ 
day cleared by the Stock 
Exchange of involvement in 
any Illegal share support oper- 
■ ation over Maxwell Communi¬ 
cation Corporation, the listed 
media group of the late Mr 
Robert Maxwell 
The exchange’s investigation 
erf Goldman covered only one 
narrow part of the bank’s deal¬ 
ings wife Maxwell. It has no 
further investigations of its 
own into the bank, though fee 
Serious Fraud Office and 
Department of Trade and 
Industry, are looking into the 
matter. 


The exchange set up a work¬ 
ing party of threesenior execu¬ 
tives from the securities indus¬ 
try in January, to report 
directly to Its board on 
whether -Goldman; had acted 
within the exchange’s rules 
when dealing in MCC shares. 

The -committee was told to 
look only at one aspect of Gold- 
man’s dealings: whether It had 
been, covered by fee Compa¬ 
nies ■ Act exemption which 
allows market-makers hot-to 
disclose stakes In listed compa¬ 
nies, which would normally 
have to be revealed to fee 
stock market. Normally, any 
holding of more than 3 per cent 
must be published. 

The investigation focused on 


Goldman's dealings between 
August 1990 and February 1591 
- after it had bought a large 
pnt option from Robert Max¬ 
well, giving it the ability to 
place shares with Mr Maxwell 
at a predetermined price. 

The exchange Is believed to 
have been concerned feat any 
. shares bought by Goldman 
after that Htwe mi gh t not count 
technically as market-making 
positions, but rather should be 
treated as holdings built up 
through own-account trading. 

.Whereas market-makers take 
stock on to their books 
through the normal course of 
quoting buy and sell prices to 
support the stock market, own- 
account (or principal) traders 


buy shares with a view to tak¬ 
ing a position and making a 
profit. The existence of the put 
option raised a question over 
whether Goldman, had been 
acting purely as a market- 
maker. 

The exchange said: "The 
working party found no evi¬ 
dence to support speculation 
. that there had been a breach of 
Stock Exchange rules, or that 
there had been some form of 
illegal share support operation 
by Goldman Sachs.” It added 
that. Goldman had had “a valid 
basis for relying on the mar¬ 
ket-makers' exemption.” The 
conclusions were accepted at a 
board meeting yesterday, it 
said. 


Broking new ground across Europe 

Richard Lapper charts the rapid expansion of Willis Corroon 

W ILLIS Corroon, the Increasingly brokers are also Zoonen of fee Netl 

world’s second big- interested in the business of Gras Savoye of Franc 

gest insurance bro- medium-sized nnmnanie* & Cnrvaial of Stain. 


W ILLIS Corroon, the 
world's second big¬ 
gest insurance bro- 
- ker, is close to completing, a 
network of European subsid¬ 
iaries and associates - folio Wr 
tag the acquisition this week of 
a 20 per cent stake in a medi- 
_ urn-sized German insurance- 
broker, C Wuppesahl & Co 
Assekoranzmakler. 

The deal Js the latest in a 
series effected by wmis since 
the October 1990 - merger 
between Willis Faber of the UK 
. and Corroon & Black of fee US. 

- Over the past 18 months, at a 
total cost of some £25m, wmis 
has bought 50 per bent stakes 
in operations in Italy and fee 
Netherlands and a 40 per cent 
stake of an operation in Spain. 

New ventures have been 
begun in France, Sweden, Hun- 
. gary, Russia, Denmark and 
- Czechoslovakia. -Wuppesahl, 
which handled premiums of 
more than DM300m in 1990, 
earning brokerage revenue of 
DM30m, has offices in seven ' 
_ German cities, and-also brings " 
Zurich representation in Swft- 
~ zerland and Austria. 

Negotiations are afoot with a 
• Belgian partner. A deal here 
’ would complete fee network. 

~ The speed wife which Willis 
r has assembled its network is 
symptomatic of fee interest in 
< the rapidly-growing European 
* market of fee world's biggest 
insurance brokers, which pro¬ 
vide insurance and risk man¬ 
agement services for the; 
■* world's largest companies. 


Increasingly brokers are also 
interested in the business of 
medium-sized companies 
which, following the approval 
of key planks of the European 
Commission’s liberalisation 
programme, are now more 
likely to buy . their insurance 
from companies located out¬ 
side their home territories. 

- Brokers, which in many 
European countries have han¬ 
dled only a small percentage of 
commercial insurance business 

- as little as 15 per cent in 
Germany and Italy for example 

- see rising demand here as 
another source of growth. 

Recent takeover activities 
include: • • 

• In February Marsh McLen¬ 
nan, the world's biggest bro¬ 
ker, spent $105m acquiring con¬ 
trol, of Faugereet Jutheau, the 
family-owned broker which is a 
driving force in French insur¬ 
ance broking. Europe has gen¬ 
erated faster growth for Marsh 
than any other territory. The 
completion of a continent-wide 
network has been a priority for 
the group. 

The Marsh network in 
Europe - which covers 16 
countries - also Includes the 
Lloyd's broker, CT Bowring, in 
London and Germany’s hugest 
broket, Gradmann Holler, 
which was acquired in 1989. 

• ta August last year Rollins 
Burdick Hunter, the US broker 
which is part of Aon Corpora¬ 
tions paid more than $200m to 
acquire Holland's leading bro¬ 
ker, Hudig-Langeveldt. 



Roger Elliott: chairman of 
Willis Corroon 

• In fee past five years both 
Sedgwick - which links Lon¬ 
don's Sedgwick with Fred S 
James - and Alexander & 
Alexander - formed when 
A&A took over Alexander 
Howden of London in 1982 - 
have strengthened their Euro¬ 
pean networks. 


A &A was represented in 
60 European cities as 
early as 1989. But Wil¬ 
lis’s recent drive has been par¬ 
ticularly urgent because of the 
way fee October 1990 merger 
nfTerfed its European links, 
The link-up wife C-orroon & 
Black ended a century-old rela¬ 
tionship with fee US broker, 
Johnson and Higgins, and a 
•loose alliance of International 
brokerage connections, which 
included names like Mees 


Zoonen of fee Netherlands, 
Gras Savoye of France and Gil 
& Carvajal of Spain. 

Without the funds for big 
acquisitions, Willis has opted 
to link wife small and medium- 
sized brokers or back existing 
teams of brokers in new ven¬ 
tures. 

Willis's strategy means it 
lacks the weight in some Euro¬ 
pean markets enjoyed by some 
of its rivals - especially after 
the recent acquisitions. Critics 
also suggest that its control 
may be limited in some cases. 

Nevertheless there are also 
advantages. In particular by 
leaving local owners and man¬ 
agers wife substantial stakes 
of each subsidiary, Willis feels 
it is likely to encourage a more 
dynamic development 

"By leaving substantial 
shareholdings wife local man- 
agers and owners we have cre¬ 
ated incentives for people to 
develop the business nation¬ 
ally,” says Mr Adrian Gregory, 
the group director responsible 
for Europe. 

Mr Gregory says the main 
emphasis has been in building 
links with brokers who can 
help service the group's multi¬ 
national business. 

Willis’s lower profile 
approach will also allow it to 
develop its existing relation¬ 
ships with the continent’s 
large reinsurers more sensi¬ 
tively. "The network doesn't 
disturb our existing business 
connections In reinsurance," 
adds Mr Gregory. 


Ramsden’s 
bets on HK 
biting into 
its batter 


By Angus Foster 

HARRY RAMSDEN’S. 
Yorkshire’s premier fish and 
chip operator, is betting on 
Hong Kong Chinese taking a 
Hldng to its secret batter with 
fee announcement of a new 
joint venture in fee colony. 

The first overseas Harry 
Ram5den’s is being set up, 
complete wife chandeliers, in 
Wannhal, formerly known for 
its Suzie Wong girlie bars but 
now an up-and-coming busi¬ 
ness district 

Ramsden’s has a one third 
stake in the venture, Bluelane, 
which also holds the franchise 
for the Asia-Pacific region. 
Other partners include Mr 
Andrew Bull, a concert pro¬ 
moter, and a garment trading 
company. 

The UK company has been | 
trying to break into Hong | 
Kong since 1990. but has only 
now found the right site, a 
6,600 sq ft and 200-seat restau¬ 
rant being leased from Mr 
Gordon Wu, chairman of 
Hopewell Holdings and best 
known for building power sta¬ 
tions and roads in southern 
China. 

Mr John Barnes, Rams den's 
chairman, said haddock will 
be the main fish on offer. But 
the company has been experi¬ 
menting with garoupa and 
pomfret, which are plentiful in 
the South China Sea and taste 
“really quite good”, he said. 

Bluelane is looking at Singa¬ 
pore next and also has hopes 
for New Zealand and Japan. 


BREWIN DOLPHIN: 
Ownership of fee stockbroker 
is to revert to its management 
with funding organised by 
KPMG Peat Marwick Corporate 
Finance a nd B aronsmead. 

HTT.T. SAMUEL Bank has sold 
its London Bridge Finance sub¬ 
sidiary to Cobac, the Belgian 
credit insurance company. LBF 
ha d a t urn over of £5m in 1991. 
POWELL DUFFRYN has com¬ 
pleted the sale of its remaining 
foundry interests - Powell 
Dufiryn Castings and Hamwor- 
tLy Precision Machining - to 
European Automotive Compo¬ 
nents for £4.8m cash. 


Recession and Gulf war 
behind £8.4m Wembley loss 


By Richard Gouriay 

WEMBLEY, the international 
leisure group which owns the 
national stadium, yesterday 
reported pre-tax losses of 
£S.37ra for 1991 - broadly in 
tine with its forecast at the 
time of January's debt-reduc¬ 
ing rights issue. 

Sir Brian Wolfsen, chairman, 
said recession and the Gulf 
war had made 1991 a dreadful 
year but that the perception of 
debt-financed growth had also 
changed. Gearing had been 
reduced to 65 per cent by the 
rights issue and would tell to 
about 50 per cent by the cur¬ 
rent year-end. 

“We spent £250m over six 
years creating businesses with 
£175m of debt,” Sir Brian said. 
“The market said this was the 
wrong level of equity and 
debt." 

Included in the pre-tax loss, 
a reversal from profits last 
year of £13.2m, was a £7.47m 
exceptional item. Almost half 
related to the restructuring of 
Pacer CATS, the ticketing 
machine business in the US, 
and a similar amount related 
to the write-down of the 
group's residual interest in its 
Juliana’s night club business. 

Losses per share emerged at 
8.5p (earnings 13.3p). A pro¬ 
posed final dividend of 0.9p 
makes a 1.8p (2.4p) total. 

While the company would 
have been able to maintain its 
dividend, a reduced level was 
considered less of a burden and 
would allow dividend growth 
in line with expected profits 
growth. 

Sir Brian said that even with 
no improvement in UK eco¬ 
nomic activity, a number of 





Sir Brian Wolfson congratulates Michael Jackson at his 
last record-breaking series of concerts at Wembley 


income sources were on stream 
this year. 

Tickets will be on sale for 12 
concerts whereas in 1991 the 
reluctance by performers to 
travel after the Gulf war cut 
this to three. 

Furthermore, legislation has 
been introduce! to allow more 
live greyhound racing days in 
the US and the UK and the 
new Club Royale bingo club is 
currently showing record 
attendances. 

• COMMENT 

Few can blame Wembley for 
the tact that Whitney Houston, 
and other stars, decided on 
State Department advice that 
flying during the Gulf war was 
a security risk and postponed 
her European tour; nine fewer 


DIVIDENDS ANNOUNCED 






Corres - 

Total 

Total 



Current 

□ate of 

ponding 

for 

Iasi 



payment 

payment 

dividend 

year 

year 

Amec- 

Beckman (A) ___ 

„Hn 

._lm 

6.25 

1.83 

July t 
June 8 

6.25 

1.63 

10^5t 

10.125 

4.78 

Britannia Gp- 

.Jin 

nil 

. 

1.1 

1 

3 

Dowding ft Mills — 

—int 

0.92 

May 20 

0.88 

- 

2.4 

Norteh A- 

—fin 

7 

May 22 

7 

11.47 

11.47 

Parambe —. _ fin 

0-55 

Jul 2 

T 

U 

1.55 

Rathbone Bros § - 

—fin 

7.5t 

July i 

6 

10 

8 

Sindall (Wm)- 

-fin 

nil 

- 

4.5 

1.5 

6 

Wembley- 

-fin 

0.9 

July 1 

1.5 

1.8 

2.4 

Whatman- 

—fin 

S.8 

May 8 

5.25 

8.7 

7.75 


Dividends shown pence per share net except where otherwise stated. 
tOn increased capital. §USM slock. 4*lrlsli pence. 


concerts than expected made a 
nasty dent in the bottom line. 
But Wembley’s investments in 
exhibition halls and ticketing 
operations are reducing this 
historical dependence on filling 
the stadium. Coupled with the 
£6m lower interest charge after 
January's £37m debt-reducing 
rights issue, Wembley should 
substantially recover after 
what was a ghastly year. Bro¬ 
kers forecasting pre-tax profits 
at £11.9m, give 2.9p of earnings, 
and a prospective multiple of 
12. But there is a need for cau¬ 
tion: this time last year Wem¬ 
bley was hugely optimistic and 
the ground fell from under 
shareholders' feet For all Sir 
Brian's optimism, the group's 
fortunes are still heavily tied 
to consumer spending. 

BOARD MEETINGS 

The rolkwring companies nave notified Miss 
■jf board meetings to the Stock Exchange 
Such meetings are usual), held for the pur¬ 
pose ol considering dividends. Official indica¬ 
tions are not available as to whether the 
dividends are Interims or finals and tha sub¬ 
divisions ah own below are based mainly on 
last year's timetables 

TODAY 

interims- Manganese Bronze. Star Computer. 
Finals- Billon (Percy). Elya (WimbledonI. 
JacU <Wm). Jakarta Fund (Cayman). (Aster 
Television 

FUTURE DATES 

Rnats- 

Btac*(A4Cl._.. . Apr. IS 

Davies & Newman. . . Apr. 22 

Gales IFrana 0) . May 13 

Hemingway Properties . — .. Apr 13 

UUey.-. Apr. 13 

Hopner.-.. . Apr 21 

Tienach. - Apr is 

Unlgaia. -. June 9 

Worth Inv Trust. May 8 


ON 


NOTICE TO THE HOLDERS OF 

US$200,000,000 5M per cent; Guaranteed Convertible 
Subordinated Bonds due 2002 (the "Bonds") of Bell Resources 
Financial Services N.V. (die "Issuer'’) unconditionally^guaranteed 
on a subordinated basis by, with non-delachable Conversion 
Bonds (the "Conversion Bonds") issued by, and convertible into 
Ordinary Shares of.A$0.50 each (the ."Ordinary. Shares") of, 
Australian Consolidated Investments limited (A-CJSL'QOS 670 
924) (previously named Bell Resources Ltd ) ("ACEL."). 

NOTICE IS HEREBY GIVEN^puisuant to clause 10(LKvQ) of 
the trust deed dated 2 June, 1987 constituting the Bonds and the 
Conversion Bonds and made between the Issuer, AGL and The 
Law Debenture Trust Corporation p.I.c. as trustee for the 
holders, that Rossington Holdings Pty. Limited. (A-CN. 052 246 
018), a company incorporated in New South Wales, Australia, 
("Rossington"), has made an offer (the "Offer") to holders of 
fully paid Ordinary Shares to acquire their Ordinary Shares for 

Australian cents 23.0 each in cash. • 


served by Rossington on ACIL, which contains certain I Bern Ddwmure win he nwScat 

information prescribed under the Australian Corporations I paying ogeocr maintainedby the Company 

Law relatinE to the Offer, and the form of Offer attached to the I in rite United Suet ac by mnderio use 

Part A Statement. The Part A Statement and the form of Offer 1 u “ u ~' -* rw — 

were dispatched by Rossington to holders of Ordinary Shares 
on 4 Apnl, 1992. Copies or those documents are available tor 
inspection at the specified offices of the Principal Paying and 
Conversion Agent and the other Paying and Conversion 
Agents set out below. Documents relating to the Offer are not 
bang made available for inspection at the office of the Paying 
and Con version Agent In New York City. 

The Offer relates to all the fully paid Ordinary Shares in issue on 
3 April, 1992 and has been made to all holders or such fully paid 
Ordinary Shanes appearing in the register of members of AC3L 
on 3 April, 1992. The Offer also extends to assignees or 
transferees of those Ordinary Shares who become regtstoied or 
entitled to be registered as holders of those Ordinary Shares 

withdrawn, amended or extended in accordance with the 
Australian Corporations Law). 

The Offer has not been made^lo, and is not capable of 
acceptance by, the holder of any Otdimuy Shares issued after 
- AjjriL wl including the holder of any Ordtaary Shares 
wltichmaybe allotted or issued after 3 Apdl,1992 pursuant to 
Jhe SereSe of the right to convert any Conversion Bond into 
Ordinary Shares. ' . . . 

Th# . Offer, unless withdrawn, amended or extended in 
with the Australian Corporations Law, will remain 
5-00 P^Sydney tote) on6May, 
m>Ofier is subject to a number of conditions, fell details 
Ifwhichlre set out info* form of Offer issued by Rossington. 
ti>p directors of ACIL will shortly be dispatching to holders of 
a statement (the>art B Statement") mirauan 
MTof the Australian Corporations Law which will 

Otte- re 21st April, 1992/ Copies of the Part B 


American General Corporation 

6%% C onv e rti ble Subordinated Debentures Due 2000 

NOTICE IS HEREBY GIVEN, parsnm to die Indenture, dsned as d May 30. 1939. to 
snp p l cmem &1( the ~Indenture~\. between American General Corporation) the “Company") and 
Citibank, NA_ as.Trustee, reining to (be Company! Convertible Subordinated Deben¬ 
ture* Dor 2000 Ube.'Debentures*!. dm the Company Km dewed la esercbe its option to 
redeem all die outstanding De b e n t ur es an May 15. 1992 (tbe 'RedempUon Due ) at the 
redemption price of 100% of the principal amount thereof, together with accrued interest from 
May 30.1991 to die Redemption Dire in the smwun of J329.43 for each S5.000 principal 
amount (tbe 'Redemption Price"). 

Payment of the Rede mpti o n Price, which will aggrejpie S5J29.43 lor cadi $5,000 principal 
atnoant of Debentures, Will be made on and alter tbe Redemption Date UPON PRESENTA¬ 
TION AND SURRENDER of the Debentuns (together with ill appurtenant coupons manning 
May 30,1992 and subsequent thereto in the case of Bearer Debamaea) at an ap p ropri a te office 
ol one of the paying and conversion agents listed below 

On and otter the Red em p t ion Doe, the Redemption Price will become doc ami payable 
upon each Debenture and interest thereon shall cease to accrue- The Debentures will no longer 
be ouuoafiag alter the Redemption D«t 

If my Bearer Debenture surrendered far rafcn$t km is not accompanied by all appurtenant 
coupons maturing May 30,1992 and subsequent thereto, the amount of any such missing coo- 
pons will be deducted from tbe Redemption Price otherwise parable. No (Wment with respect 
to any Bearer Debe n t ur e will be made at the corporate trust office of the Truatw or any other 


below 


pp ^JfTPAL rft H l ^T 

The Chase Manhattan Bank, NA. 

Woolgate House 
Coleman Street 
London EC2P2HD 

a T 5 ^S ! B “ t 

L-2338 Luxembourg Geneva 

Banque Bruxelles 
Lamh«f S-A- 
A venue Marnix 24 
1050 Brussels 

IN ANY DOUBT AS TO WEIR 




paying agency maintained by the Company in [be United Stares or by check trailed to sn address 
in the United States oc by Transfer no on account in the United States. 

. Right of Common. Holders of Debentures have the right, on or before the dose of business 
on the Redemption Dare, to oomen the Debentures inat> American General Corporation Common 
Stock (“Common Stock - ), provided that written notice substantially in the form of the Camssion 
Notice on the reverse of the Debentures is defined, together with tbe Debentures and all 
unmanned coupons attached thereto; to tbe office of one of the paying and conversion agents 
feted below The Debentures may be convened into shares of Common Slock at the Cocrveraoo 
Price of $4014 aggregate p rinc ipa l amount of Debentures lor each share ol Common Suck, The 
dosing prior of me Common Stock on the New York Stock Eochange on April 2. 1992 was 
$4 IRt per share. 

Aw mi &<*MrsKi> Agnus. Tbe Casing and conversion agents to which Bearer Deben¬ 
tures and Begurered Debentures should be surrendered lor redemption or romvruoo ire listed 
below Any questions with respect » the pro cedures for red e m p tion or conversion should be 
directed to an appropriate agent' 

Bearer Debent ure s: 

Citibank, MA. Grihtnk. NA 

Neue Maimer Suasse 40/42 Citibank Honse 

0-6000 Pnakhm/Mam 1 336 Strand 

Federal Republic of Germany Loadoa WC2R 1HB 

England 


Citib ank. NA 
Avenue de Tervuren, 249 
B-11 SO Brussels 
Belgium 


Gtreorp Investment Bank 
[Luxembourg) S-A. 

16, Avenue Marie-Therese 


ol Oacadxxirg 


Citicorp Invesunere Bank (Switzerland) 

Babahtdatnare 63 
P.a Bon 244 
CH18021 Zurich 
Switzerland 

Reftisiered Debentures: 

Citibank, NA OiRunl, NA 

Corporate Trust Services . Avenue de Tervuren, 249 

111 Will Sow*. Sth Floor B 11 JO Brussels 

New YoriL, NY 10043 Belgium 

United Scores I Trustee'') 


Citicorp Investment Bank 
(Luzern boaigj SA 
16. Avenue Mnrie-Therese 
Luacmbouij* 

Grand Dncby of LucembnirK 


April 10.1992 


Citicorp Inwcstmesu Bank (Switzerland) 

Bohahoiarasse 63 

P.Q Box 24-1 

CH-S02I Zurich 

Switzerland 

American General Corporatisa 


Withholding ol 20% of jno redemption proceeds of arer redemption payment nude on Rra» 
tered Debentures may x required by the Interest anl Dividend Ta» Compliance Act of 1983 
unless the pay tag agent has the correct t ax pa y er kktuificarion number {social security or 
employer idenrilkaSon number) ol or an exemption certificate Irani the payee. Repaired 
Debentures surrendered lor payment should be accompanied by a properly c omp leted Form 
W-9 or exemption certificate or equivalent. 


P L A Z A 

071-734 8155 


QUO 

VADIS? 

For details of the Vfcng 
103,000 sq.ft, 
high profile HQ call... 

MPJ 

071-895 1515 



FINANCIAL TIMES 
CONFERENCES 


LOVELL I 
WHITE 
DURRANT ! 


DOING BUSINESS 
IN AN 

INTEGRATED EUROPE 



13 & 14 May 1992, Brussels 

A n authoritative panel of speakers will discuss the broader issues arising from 
a European integration and examine their implications tor business, including: 
• Competition Policy in the Single Market 
• The Role of the European Court 

• The Interaction between Competition, Industrial and Trade Ftalicy 
• The Legal Implications of the European Economic Area 
• EC Social Policy post-Maastricht 

The conference will incorporate a series of workshops provkSng a practical briefing 
on the legal aspects of structuring a business and trading in the new Europe 

Speakers include: 

Judge David A O Edward Dr Ctaus-Dteter Ehtennann 

Judge of the Court of Justice Director General tor Competition 

of the European Communities Commission erf the European Communities 


Mr Sven Norherg 

Director, Legal Affairs 
EFTA 

Mr John Pheasant 

Partner 

Lovell White Durrani 

Professor Alexis Jacquemin 

Adviser to the Forward Studies Unit 
Commission of the European Communities 

A FINANCIAL TIMES CONFERENCE 


Dr Ctaus-Dteter Ehtennann 

Director General for Competition 
Commission of the European Communities 

Mr Zygmunt J Aiyszktewicz 

Secretary General 
UNICE 

Mr Stephen D Water 

Manager; International Legal Affairs 
Tha British Petroleum Company pic 

Sfr Sydney Lipworth 

Chairman 

Monopolies and Mergers Commission 


kiatsaaatnnMtfi 


LOVELL WHITE DURRANT 


DOING BUSINESS 
IN AN 

INTEGRATED 

EUROPE 

□ Please send me conference details 


Tb: Financial Times Co n fe ren ce Oigatrfsatlon 

126 Jtonmyn Street, London SW1Y4UL UK 

Teb 071-925 2323 Fax:071-925 2125 Tlx: 27347 FTCONF G 


Company 


FINANCIAL TIMES 
CONFERENCES 


Ftostoode. 


Typo of Business 


J.'L 
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Amgold 

Anglo American Gold Investment Company Limited 

(hKvpon&dm the fitjmbljc afSouh AHm) 

ft#K«BooNo-05«saMn6_._ 


Results for the year and final dividend 


Dividends increase by 
Net asset value up by 


(R tnilUorO 


26 % 

12% 


31-3.M 

(Unaudited) 


31.3.91 


Investment income 

Interest earned less administration expenses 

219.9 

58.7 

240.7 

4.9 


278.6 

245.6 

Cost of prospecting 

33.1 

47.4 

Provision against Investments and loans 

10.0 

20.0 

Net Income 

235.5 

178.2 

Earnings per share - cents 

975 

788 

Dividends 

- R million 

235.4 

178.3 

- cents per share 
interim 

475 

400 

final 

500 

375 

Market and directors' values of investments 

Listed - market value 

4820.7 

4 239.0 

Unlisted - directors’ valuation 

206.6 

225.9 

Loans 

65.3 

40.7 


5 092.6 

4505.6 

Net asset value 

- R million 

5453.6 

4 857.8 

- cents per share 

22 585 

20118 


DIVIDEND 

Dividend No. 88 of 500 cents per share has been declared payable on Tuesday, 2 Jane 
1992 to shareholders registered at the close of business on Friday, 24 April 1992. The 
register of members will be closed from Saturday, 25 April 1992 to Saturday, 9 May 
1992. The full conditions relating to the dividend may be inspected at the Head office 
and London office of the company and at the offices of its transfer secretaries. 


Registered office: 
44 Main Street 
Johannesburg 2001 


[sDGDE 


London office: 
40 Holbom Viaduct 
London EC1P1AJ 


10 April 1992 


The annual report will be posted on or about 29 April 1992. 


NOTICE OF PURCHASE 



EUROPEAN INVESTMENT BANK 

13% pound sterling Bonds of 1990, 
due April 3,1998 

Pursuant to the terms and conditions of the Bonds, notice is 
hereby given to bondholders that during the twelve-month 
period ending 3rd April, 1992, no purchases have been made 
in the open markei for this issue. 

As of 3rd April, 1992. the principal amount of such Bonds 
remaining in circulation was 

GBP 98,500,000.- 
Luxcmbourg 10 April 1992 

EUROPEAN INVESTMENT BANK 



£ 200 , 000,000 
Mortgaged Backed 
Floating Rate Notea due 2018 

Notice is hereby given that 
the Rate of Interest has beat 
fixed at 11-16875% for the 
interest period 8th April, 
1992 to 8th July, 1992. 

[ The Interest amount payable 
on 8th July. 1992 wfll be 
1 £2.776-93 in respect of each 
£100.000 denomination- 




While your money earns 
high interest offshore... 


• M 


you can now spend it 
on any shore. 


If you are living or working overseas, TSB)s 
Oflshore Premium Account is probably the 
only bank accountyou need. It offers you a 
high rate of interest paid gross quarterly - with 
Instant access to your 
money - and the 
additional com lenience of 
TSB’s new' Bankcard 
which can be used 
worldwide at any bank or 
shop displaying the VISA sign. 

The money you withdraw or die 
purchases you make are debited 
directly from your TSB Offshore 
Premium Account. Each transaction is 
itemised in full on your free quarterly 
bonk statement Ybur only limit is 
your account balance. 



GROSS*’ 

GROSS’ CAR.% 

£75,000+ 

9J>0 

9.84 

£20,000+ 

9.00 

9.31 

£ 2,000+ 

&50 

8.77 


You need just £2,000 to enjoy all these benefits 
plus a cheque book. 

For further information about opening a 
TSB Oflshore Premium Account simply fill in 
the coupon and post it to 
John Hutchins at TSB in 
Jersey. 


0©© 


Cepfc* oftiu moat reant amSud 
aaeunu anllabi* on mpm. 
‘toscrBunucmrnaBt tbrmofgoing 
Capras. CAR. ICarnpoundrd 

Annual Raul 

PnKjCjm Hutchins, TSB Bank Cbaanri taUnds 1 


Name. 


! Address. 


CHANNEL | 

ISLANDS 1 -—- 


TSB Bonk Chan od blanch LI railed, Ovcreeas Branch, PO Bax597,8David Place, St BeUer Jersey, Channel islands. 
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International expansion for Amec 


By Jane Biller 

AMEC, the construction and 
engineering group which 
announced a £9An pre-tax loss 
yesterday, said it would use 
some of its £76.7m cash to 
expand on the Continent, in 
the Middi p East and in south¬ 
east Asia via a new headquar¬ 
ters in Hong Kong. 

Mr Alan Cockshaw, chair¬ 
man, said the proportion of 
group turnover derived from 
outside the UK was set to rise 
from just over 20 per cent in 
1991 to 30 per cent this year. 

In building and civil engi¬ 
neering operating profit fell 
from 230.3m to £24-2m on turn¬ 
over of £772m (£865m). Mr John 
Early, finance director, said 
the order book was down 5 per 
cent overall since the begin¬ 
ning of 199L Commercial work 
declined by 30 per cent and 
now only accounted for 10 per 
cent of the total, whereas the 
fall-off was slight in industrial 
and public sector work. 

Mechanical and electrical 
engineering made £33.6m 
(£38.6m) profit on £1.41bn 
(£i. 2 bn) turnover. Orders had 
fallen by 10 per cent and the 
proportion of commercial work 
declined from 16 to 9 per cent 

Housing and property 
increased its loss from £700,000 



Lytfa wo d «r M —f 

Alan Cockshaw, left, and John Early: 30% of turnover would come front outside HE 


to £ll.3m. Rationalisation 
included cutting the regional 
organisation from 10 units to 
six. 

The diluted loss per share 
figure of 33p counted convert¬ 
ible preference shares as 
equity. Taking it as debt the 
basic loss per share was lL9p 
(or lL8p of earnings before the 
exceptional costs), compared 
With earnings of 20.8p. 

• COMMENT 

It proved to be a good PR move 
for Amec to bring out results 


the day after Costain. Oppartn- : 
nities for favourable compari¬ 
sons included a maintained 
dividend, cash in the hank, 
housing land valued conserva¬ 
tively at 20 per cent oT selling 
prices (as opposed to 30 per 
cent) and no Channel tunnel 
involvement. Throw in some 
reassurance about the resil¬ 
ience of off-shore .work, 
through refurbishment, and 
the welcome international 
expansion and Amec might be:. 
classed as one of the few buys - 
in the building sector. Tins 


sentiment was reflected in an 
lip rise in the share price to 
149p (still well below the 200p 
rights issue price a year ago). 
The yield is attractive at just 
over 9 per cent On a £45m 
pre-tax profit forecast the pro¬ 
spective p/e Is less than 16 on 
the unfavourable basic earn¬ 
ings figures. But recovery 
potential is a hit awkward to 
assess because, of lingering 
doubts about a late-cycle down¬ 
turn in long-term contracting. 
For those braving this sector, 
it looks a quality stock: 


Three Harland arms up for sale 


By Angus Foster 

HARLAND SIMON, the control 
syst e ms specialist rocked by a 
profits warning in February, 
yesterday confirmed that it 
was seeking buyers for three 
subsidiaries in a move to cut 
borrowings and concentrate on 
mainstream businesses. 

Mr David Mahony, who 
returned as chairman follow¬ 
ing the resignation of Mr Roy 
Ashman, said negotiations 
were at an “advanced stage” 
for the sale of Vlckerys, which 
makes blades and screens for 
file water and paper industries. 

NEF, a Swedish subsidiary, 
and Pro-Aqua, involved in 
water control, are also being 
targeted for sale. Following the 
disposals, Harland will focus 
on its electrical and electronic 
businesses. 

Harland's shares rallied 15p 


to 94p era the news. The shares 
have collapsed from 585p in 
February. 

Several institutional share¬ 
holders liquidated their hold¬ 
ings following the profits warn¬ 
ing, which also revealed 
provisions of £750,000 to cover 
disputed payments due from 
two companies controlled by 
the late Mr Robert Maxwell. Mr 
Ashman resigned following the 
profits warning. Mr Mahony 
nairi that d espi te the fan in the 
Share price, Harland had not 
run into trading dtf fit-nitiRs 

In June Harland is due to 
announce results for the year 
to March 31. Hoaie Govett, the 
company’s broker, has cut its 
forecast firm £l3m to £4m. 

Vlckerys made operating 
profits in excess of £lm in the 
year to March 31 from turnover. 
of Slim. However, NEF and 
Pro-Aqua are expected to incur 


combined losses of £700,000 for 
the period. . 

Proceeds from any sales will 
be used to reduce borrowings, 
which have increased from 
£3-3m a year ago to about 
£ 1 Sm_ Most Of tile farrpflgp is 
due to last year’s £7m-worth of 
acquisitions. 

Mr Mahony «aid ! Harland's 
relationship with Perfect Infor¬ 
mation, an on-fine news cut¬ 
tings service with finks to Mr 
Ashman, was “under review”. 
Harland owns a £600,000 deben¬ 
ture in pi which, if converted, 
is equal to 18 per cent of the 
company’s equity. Hariand’s 
pension scheme also has- an 
investment of £500,000 in the 
service. • 

He said PI was now “making 
progress”, despite a wanting in- 
February that delays and 
start-up costs would reduce 
profits due to Harland by £3m. 


Sindall in red 
after provisions . 

For the third year in 
succession William Smdall. the. 
builder, civil engineer and 
property developer, had to pro¬ 
vide for exceptional charges. 

That forced it into a loss of 
£4.19m for 1991, from a profit of 
£Lfl9m. The final dividend is 
omitted, leaving the total at 
L5p, against 6p. 

Mr John Mott, chairman, 
said the exceptional charges 
reflected “the continuing rav¬ 
ages” of the prolonged reces¬ 
sion on asset values and work 
prospects. This time they 
amounted to £5 m (£L25m) and 
comprised redundancy and clo¬ 
sure costs totalling £517,000, 
and a write-down of the carry¬ 
ing value of housing and devel¬ 
opments to £4£Tm. 

Turnover fell to £64m 
(£85-5m) and operating profit to 
£2.4m (£4.48m). Rental income 
held up better than forecast, at 
£L37m (£L38m). 

Losses per share were 64u5p 
(earnings 14J17p). 


Rizzoli buys controlling 
stake iii Majestic Filins 


Receivers in at 
Isis Group 

Mr Robert Birchall of the 
Bristol office of Cork Geliy has 
been appointed administrative 
receiver to Isis Group. 

The main trading company 
within the group is Iris Con¬ 
struction, which specialises in 
commercial and industrial 
building work. It has a turn¬ 
over of some £30m and 
employs about 120 staff 

The other two companies are 
relatively small; Wessex Guild, 
a maker of architectural metal¬ 
work, with turnover of £3m 
em ployin g 25 staff r™ 
Pneumatics, which has turn¬ 
over of £4m - and about 50 
employees.. 

Mr Birchall the-group 
had been to difficulties for 
some time. There had been 
negotiations with companies 
interested in the business but 
these had hot been ednduded. 

Shares in Isis, an over-the 
co unt er stock, were last dealt 
in June 1991 at 40p through 
Grahvffle Securities. 


‘Bloody 
nose’ at 
Dowding 
& Mills 

By Peggy HoUtogor 

the EFFECTS of recession 
around the world hit Dowding 
& Hills, the electrical and 
mechanical repair group, 
which reported a 28 per cent 
drop In interim profits, from 
£5.im to £3-7m. 

“We are in recession and we 
are a bloody nose,” said 

Mr Jbn Cole, chief executive. 
“But I think we have per¬ 
formed In the depth or this 
recession better than many 
other companies have in the 
good times.” . . „ 

Outlook for the seco nd half 
remaine d uncertain, however. 
“January to March have 
returned to the miserable lev¬ 
els we experienced last year." 
he said. “We see absolutely no 
sign of an upturn in the UK 
an d in most parts of the 
world." 

Turnover fell from £41m to 
£38m for the six months to 
December 31. Mr Cole said the 
group had maintained gross 
margins, despite the drop in 
demand. 

Decline in sales was felt 
almost equally across the 
group’s geographical regions. 
Dowding, which rewinds and 
calibrates engines among 
other activities, operates In 
the UK, Germany, the Nether¬ 
lands, Luxembourg and Aus¬ 
tralia. Expanding its interna¬ 
tional presence - overseas 
sales account for about 18 per 
m ilt of turnover - was one of 
the reasons behind its 
unsuccessful bid for niche 
engineer Torday & Carlisle 
last year. 

The £632,000 costs of the 
failed takeover were taken 
below the line. Dowding still 
holds 8.7 per cent of Torday. 
Mr Cole said the group would 
retain the stake, keeping its 
options open until Torday’s 
annual results are published 
in the summer. 

Interest charges were 10 
times covered at £382,000 
(£331.000). Mr Cole said Dowd¬ 
ing retained a strong balance 
sheet with gearing at 22 per 
cent 

Earnings per share fell from 
2.4Gp to 1.76p. The dividend is 
increased “in line with infla¬ 
tion,” from OJ38p to 0£2p. 


By Raymond Snoddy '. 

MAJESTIC FILMS, the British 
film distribution company that 
put up half the finance for the 
hit film Dances With Wolves 
and has been involved with 
more s than 20 feature films, 
indnriiiig Henry V and Driving 
Miss Daisy, has sold a majority 
stake to RCS Video of Italy. 

RCS is a wholly-owned sub¬ 
sidiary of Rizzoli-Corriere Sera, 
the large Italian publisher 
which has been expanding in 
the European media. 

The London company - to 
be renamed Majestic Films & 
Television International - 
plans to expand, particularly in 
the production and distribution 
of television programmes. Its 
latest project Is Maxwell: The 
Outsider, a two-hour film for 
television based on Mr Tom 
Bower’s biography which wifi 
be shot during the summer for 
showing at Christmas. 


Mr Guy East, the former 
head of sales at Gddcrest and 
founder of Majestic in 1988, 
will become chief executive 
and will retain a significant 
minority stake in the venture. 
He declined to say what the 
deal was worth or what his 
residual stake would be,, but he 
said it was wise to have a rela¬ 
tionship with one of the most 
powerful groups in European 
media. Mr Paolo Glisenti, man¬ 
aging director of RCS Video, 
becomes Majestic chairman. 

The deal will give Majestic 
an enttde into Italy the 
London-based company wifi 
also distribute.films and televi¬ 
sion programmes in which RCS 
has an interest 

RCS also has small minority 
stakes in Carlton Television, 
which won the London week¬ 
day ITV licence, TF1, the 
French broadcaster, and. 
Carolco, the independent US - 
film studio. 


Whatman knocked by US recession 


By Roland Rudd 

THE US recession was blamed 
by Whatman, the specialist 
paper and filtration equipment 
maker, for a 16 per cent fall, 
from film to £9.2m, in pre-tax 
profits for the year to Decem¬ 
ber 31- 

More than 60 per cent of the 
group's £49.6m (£44.6m) turn¬ 
over is US-based. The UK 
accounts for just 17 per cent 
with the rest in continental 
Europe and the Far East. 

A strong performance from 
miro-filtration products in 


North America shielded the 
group from the worst effects of 
the US downturn. 

Mr Hugh Perrott, finance 
director, said: "A worst eco¬ 
nomic background, than we 
had experienced was partly off¬ 
set by gains from our new 
focused products where we had 
increased investment” 

Reorganisation costs of 
£ 300 ^) 00 , relating to the discon¬ 
tinuation of manufacturing fil¬ 
ter systems, was token above 
tiie line. 

A net interest charge of 
£378,000, compared with net 


interest income of £733,000, 
mainly due to tax increases in 
Japan and the US. Earnings 
per share fell from 33.tp to 
2&6p. 

While capital expenditure 
fell from £10m to £4-7m, mar¬ 
keting-and product develop¬ 
ment expenditure is ex p ected 


to rise as a proportion of sales 
over the current year. 

The final .dividend -is 
increased to 5.8p making a 
total of-8.7p compared with 
7.75p. Mr Perrott. said the 
group aimed to increase the 
dividend steadily. 





The FT proposes to publish the above survey 
on 7th May 1992 

The report will examine the Swiss economy and itslunire role in Europe. It will thus 
be ofgreat interest tcrall FT readers who do business with Switzerland. If you want 
to reach this tatget audience by advertising your company in this survey, please call 

Nigel Bicknell in Geneva Tel: 022 7311604, or Fax 022 7319481 
or Patricia Surridge in London 071 873 3426 or Fax071873 3079 
or Ernst Jenny in Eastern Switzerland 
Teh 058 813070 or Fat: 058 813076 


FINANCIAL TIMES 

I imo*t 1 Mrtmm HI 


Any time 
place 
share 




Instant access to UK prices 
from anywhere in the world. 

Whether you’re doing business in Berlin or 
hatching deals in Hong Kong, FT Cityline 
International can link you with real time 
prices from the London Stock Exchange. 

One phone call is all it takes to put you in 
touch with: 

• Over 3,600 share prices 

• Over ^000 unit trust prices 

• A wide range of financial reports 

• A confidential portfolio facility 

FT Cityline has proved invaluable to business 
people and investors in the UK for years. And 
now it’s available from anywhere in the world. 
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071-026 2131. You’ll be amazed how little it costs 
to have instant access to this unique service. 
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COMPANY NEWS: UK 


NOTICES 


The rising workload of insolvency practitioners 

Andrew Jack unravels the secrets behind the way the banks allocate their appointments of receivers 


UNITED STATES DISTRICT COURT 
EASTERN DISTRICT OF NEW YORK 
Tn~RE SYM&DL7TCHNOLOCIES~\ 


MASTER FILE 
CIVIL ACTION NO. 89-3735 (LOW) 


I F INSOLVENCY specialists 
get much of their business 
by scratching influential 
backs In the City, London may 
have developed some very red 
backs indeed over the-past 
year. 

While a handful of high pro¬ 
file insolvencies such as Polly 
Peck and BCCI have drawn 
public criticism for the high 
level of fees charged, less 
attention has been given' to 
how business is -allocated 
between them. . ;■ 

As an analysis conducted by 
the Financial Times shows, 
while the pattern Is fax from 
clear-cut, there are signs that 
particular banks favour certain. 
receivers. 

Work for ■ qualified, insol¬ 
vency practitioners — most of 
them working in accountancy 
practices — bag probably never 
been greater. Figures from the 
Department of Trade and 
Industry showed that' company 
insolvencies last year rose to 
2t827 - or 2^ per cent of the 
number of active rampanias on 
the register at Companies 
House — the highest level for 
many years. 

Insolvency income is likely 
to rise significantly in absolute' 
terms as the firms report later 
this year. Given the decline in 
other activities, they are also 
likely to make up a larger 
proportion of total fee Income 
from all accountancy services. 


HOW THE BANKS DIVIDE THEIR RECEIVERSHIPS 
Receivership appointments April INI - March 1932 


Total appointments 1236 933 
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Practitioners point out that 
not only will appointments 
continue to rise with the 
effects of the recession, but 
even after the economy has 
begun to pick up, there is a' 
substantial lag during which 
expanding businesses will not 
be matched by enthusiastic 
hanks and further insolvencies 
will occur. 

The FT analysis uses the 
announcements made in the 
official London and Edinburgh 
Gazettes, for the 12 months to 
the end of March. These name 
both the hank and the receiver 
which it calls in to sell the 
business or its assets. 

Receivership - as distinct 


NEWS DIGEST 


Britannia in 
loss after 
exceptional 

EXCEPTIONAL costs have 
again hit Britannia Group, the 
Cheltenham-based construc¬ 
tion concern. But this time 
they led to a loss and the omis¬ 
sion of the final dividend. 

For 1991 the profit slumped 
from £L83m to £410,000. The 
provision for the diminution in 
laud stocks was cut to £775,000 
(El .2m) and there were reor¬ 
ganisation costs of £325,000 
(nil); that led to a pre-tax loss 
of £690,000 (profit £631.000). 

Losses per share came to 5p 
(earnings 3-5pJ. When announo-. 
ing a cut in the Interim divi¬ 
dend to lp (15p) directors said 
they intended to pay a final 
(l.lp) - but they now consid¬ 
ered that inappropriate. 

Total turnover fell to £27.2m 
(£36.9m). 

Rental income arising on 
development and investment 
properties was affected by the 
insolvency of two tenants. The 
development company wa6 dis¬ 
posing of its land stocks with 
the exception of the site at 
Quedgeley, Gloucester, and its 
holdings at Rugby. ..... 

Rathbone tops £3m 
with 22% increase 

Rathbone Brothers, the USM- 
traded asset management and 
private banking group, 
increased pre-tax profit by 22 
per cent in 199L and is raising 
the dividend by 25 per cent 

From turnover 11 per cent up 
to £ll.4m, profit came to 
£3.12m (£2.56m) and earnings 
per share worked through at 


26.6lp (22.lip). The recom¬ 
mended final dividend is 75p 
for a total oflOp (8p). 

Mr Oliver Stanley, chairman, 
said • - 

the acquisition of the Fram- 
lington private client fund 
manag ement business and the 
recruitment of five new invest¬ 
ment managers in Liverpool 
should result in increased 
investment management reve¬ 
nues. . 

Parambe net asset 
value down 9% . 

Net asset value of Parambe. an 
investment company and 
dealer in securities and works 
of art, declined9 per cent from 
63p to 57.2p over the 12 months 
to mid-December. Total income 
fell from £286,363 to £253,325 
while . pre-tax profits were 
down from £112,308 to £65.933. 

Earnings per share emerged 
at 0.79p (Lip) for the dividend 
which is cut to l.lp (l-55p) with 
a proposed final of 0h5p. 

Porth secures 
banking facility 

Perth Group, the USM-quoted 
Christmas decorations com¬ 
pany, said yesterday that it 
had successfully concluded 
1992 facility negotiations with 
_its bankers. National. Westmin¬ 
ster and Soctetd Gdndrale. 

Norish achieves 
strong recovery 

Norish, the Irish-based food 
services group, reported a 
recovery in the 1991 year with 
pre-tax profits op from I£1.47m 
to T£2.2m (£2.06m). equal to 
profit earned for 1989. 

The disposal of the trading 


77,(1 p iecin g or the new shares and the great of the option have been completed. This announcement does not constitute 
an offer or Invitation Jo subscribe for or to sefl or purchase any of the shares of Regent Pacific Group Limited. 


Thls announcement appears as a matter of record only 




Regent Pacific Group Limited 

(Incorporated in the Cayman Islands) 


Private Placing of 
14 million new shares 
at HK$2.50 per share 
and 

the grant of an option 
on 9 milli on shares at 
HKS2.50 per share 


Anangedby: 

Goodwill Investment Services Ltd. 

Financi al adv isor to Regent Pacific Group Limited: 

^ Somerley Limited 

April 1992 


Source: FT neipu of London and Edinburgh Oazerres 


from administration and other 
insolvency procedures - is 
driven by. banks, which hold 
security over assets held by 
the company to which they 
have loaned money. 

The nine banks illustrated 
account for 79 per cent of all 
receiverships during the 
period, clearly led by National 
Westminster. The top ten 
insolvency and accountancy 
firms shown make up 76 per 
cent of all receivership 
appointments. 

Eight of. the ten firms are 

naraas familiar as among the 

top ten accountancy firms by 
fee income. The exceptions are 
Leonard Curtis, which speci- 


assets of the distribution busi¬ 
ness during 1990 meant a stan- 
tfal redaction in turnover - 
down from UB im to Ttiafim 
- and in working capitaL 

Earnings per share rose from 
12.3p to 17J4p and the final 
dividend is nufaMned at 7p to 
hold the total at lL47p. 

Textile slide pulls 
down Beckman 

A fall in pretax profit from 
£686,000 to £556,000 was 
reported by A Beckman for the 
half year to December 31. 

From turnover of £5.03m 
(£ 6 . 02 m) the textiles side saw 
its trading profit slide to 
£173,000 (£353.000). 

Trading profit in property 
came to £574.000 (£432,000) on 
turnover of £779,000 (£720.000). 

. Earnings per share share fell 
to 3.1p (38p) and the interim 
dividend is again l.63p. 

Serif Cowells sells 
non-core business 

Serif Cowells, the printing and 
packaging specialist, has sold 
its non-core business, Kemps 
Publishing Group, to its man¬ 
agement, for £300,000 cash. The 
purchasers are also assuming 
responsibility for Kemps’ hank 
borrowings amounting to some 
£748,000, and other liabilities. 


Correction 

Cadbury Schweppes 

Cadbury Schweppes expects its 
purchase of 70 per cent of Pias¬ 
ter!, a German confectioner, to 
add 0.2p to its earnings per 
share next year, not 2p as 
reported in yesterday's edi¬ 
tions. 


alises purely in insolvency 
work, and Levy Gee, the 25th 
largest firm by overall fee 
income, which has boosted its 
receivership work substan¬ 
tially over the past two 
years. 

The proportion of receiver¬ 
ships given by the banks to 
each firm varies widely. Some 
hanks appear to distribute 
their work relatively evenly, 
but others clearly favour par¬ 
ticular firms. 

Cork Gully dominates the 
appointments overall. In all 
but two cases it has a higher 
proportion of appointments 
than any other firm. The 
exceptions are Samuel and 
Yorkshire Bank. 

H£EL Samuel gave 23 per cent 
of its appointments to Levy 
Gee. Yorkshire Bank gave 20 
per cent to Grant Thornton 
and 8 per cent to Stoy Hay¬ 
ward. 3i gave 16 per cent of its 
appointments to Stoy Hay¬ 


ward. 

Partly this is explained by 
the strong regional office struc¬ 
ture of fiirns like Grant Thorn¬ 
ton, which offer a local pres¬ 
ence around the country. Some 
banks, such as 3i, also have a 
devolved management struc¬ 
ture with appointments made 
locally. 

Most importantly, banks and 
receivers alike point out that 
receiverships are allocated 
under the Insolvency Act to 
named qualified practitioners, 
not simply to insolvency firms. 
That is not simply a pedantic 
point 

‘'Receivership is a very per¬ 
sonal type of work," says Mr 
Maurice Moses from Levy Gee. 
“The banks are trusting you 
with their money so they are 
not just going to pick up the 
phone and ask anyone. It really 
boQs down to relationships and 
trust It is the individual not 
the firm who is appointed.” 


He says four of the nine part¬ 
ners in the firm have close 
l inks with Hill Samuel and 
says they do make efforts to 
cultivate Individuals within 
the bank. “But the best cultiva¬ 
tion is doing a good job." be 
stresses. "You rally are only 
as good as your last job." 

In the past, some appoint¬ 
ments by banks may have gone 
to the practitioners which held 
bank accounts or were audited 
by them. But the banks deny 
any accusations of favouritism, 
and stress that they distribute 
work based on their experi¬ 
ences of previous work con¬ 
ducted and their understand¬ 
ing of the workload facing a 
particular firm at any one 
time. 

One senior hanker says: 
"Obviously we meet the receiv¬ 
ers socially. It is important to 
know the sort of people they 
are. But the wining and dining 
counts for nothing when it 
comes to appointments. Like 
pop stars, they are as good as 
their last appointment.” 

The data needs to be treated 
with some caution. They only 
show the number of appoint¬ 
ments made, and give no idea 
of the value of each appoint¬ 
ment - a figure often not 
likely to be revealed for a year 
or more after the insolvency 
practitioner moves in if 
ever. 

They do, however, treat 
receiverships granted to one 
firm for a series of companies 
in the same group as a single 
appointment. That prevents 
the statistics from being 
inflated by a large number 
of dormant or related compa¬ 
nies. 


SUMMARY NOTICE OF PENDENCY OF CLASS AND DERIVATIVE 
ACTIONS. CLASS ACTION DETERMINATION, SETTLEMENT OF 


TO: (a) ALL PERSONS OR ENTITIES WHO PURCHASED THE COMMON 
STOCK OF SYMBOL TECHNOLOGIES, INC. ("SYMBOL") DURING 
THE PERIOD MAY 1. 1989 THROUGH JANUARY 15. 1990, 
INCLUSIVE ("CLASS ACTION'). 

(b) ALL STOCKHOLDERS OFSYMBOL ("DERIVATIVE ACTION") OF 
RECORD AS OF MARCH Jfi, 1992. 

This important notice is lo adviae yon at tho pendency of conso l id ated class 
and d eri v a t i ve actions (eotfcscrively. (be "LUigadon") pled against Symbol, certain 
ot Its proem or fo r ma nfRora and diraGtixs, and the underwriters for an Aupul, 
1989 public offering of Symbol co mm on «u> tit. Kaimifft and dedendanti in this 
Litigation bxvo cached a p ropose d settlement of the Litigation and a heating on 
this proposed tfttlrrma* will be held before (be Honorable Leonard D. Wader on 
May 15, 1992 at 9:00 a. ro . at tbo United States Connhouae, 300 Rabro Drive. 
Hauppmge. New York. 11788. 

The settlement consist of a payment by or on behalf of tbo Defendants of 
S7J2SQ.Q0O in cash and wanams lo purchase Symbol commctt stock intended to 
have a value of $4,250,000 and certain additional relief in settlement of claims 
nncnrri m the derivative action. 

Althe fettlcRtent bearing, the Court will consider whether to approve: (1) 
tbo proposed sealaanantt and (2) the application by plaintiffs' rmrnwl for an award 
of anotnoys* fees and expenses. 

if you purchased Symbol common stock between May 1. 1989 and January 
IS, 1990, inclusive, your right* arc afTcctod by tbs Litigation and you may be 
entitled uthtieintbeacttlentent find. However, lo share in the distribution of ihc 
settlement fund, you must submit a Proof of Claim and Release on or before 
August 15, 1992, eflabtisfaing that you are t dan member entitled to recovery. 

The foregoing is only a summary. A more detailed printed 'Notice of 
Pendency of Class and Derivative Actions. Class Action Determination, Settlement 
of Class and Derivative Actions and Settlement Hearing’ (the 'Notice’) and a 
Proof of Claim and Release form have been mailed to those class members and 
current Symbol shareholders who have been identified to data. If you have not 
received either the Notice or the Proof ef Claim and Release form, you may obtain 
copies by writing to: Claims Administrator, Symbol Technologies Securities 
Litigation, do FRG Information Systems Corp., P.O. Boa 3525, Grand Central 
Station. New Yodc. New Yodc 10017. 

If you require information In addition in the Notice or Proof of Claim 
and Rdcwc, you should contact PUlntl/Ur Lead Counsel: 

Richard Bern pond. Esq. 

Lowcy Dsnnenberg Bcsnporad A ScUngrr, P.C. 

747 Third Avenue 

New York, NY 10*17 

or call coded: 1-212-759-1504 

PLEASE DO NOT CONTACT DIE COURT OR T! IE CLERK'S OFFICE FOR 
INFORMATION 

DATED: April 10.1992 BY ORDER OF THE COURT 

CLERK OF HIE COURT 
UNITED STATES DISTRICT COURT 
EASTERN DISTRICT OF NEW YORK 


AMEC 

Preparing for the future 


KEY COMMENTS FROM THE 

STATEMENT OF THE CHAIRMAN. 

ALAN COCKSHAW, F BNG:- 

* P re -exceptional profits down 21 per cent at 
£50.1 million. 

* Exceptional provision of £60 million made against land 
and property values reflecting management's view of 
the medium term economic oudook. 

* Strong balance sheet with substantial cash balances. 

* Order book only eighc per cent down on previous year. 

£ Excellent performance by the process and energy 
sector and the heavy mechanical, electrical and civil 
engineering companies. 

♦Good progress in die evolution of the European 
strategy. 

* Confidence in the future demonstrated by maintained 
final dividend. 



YEAR ENDED YEAR ENDED 
31 DECEMBER 31 DECEMBER 


1991 

£ MILLION 


1990 

£ MILLION 


TURNOVER 

2,338.2 

2.218.3 

PROFIT BEFORE EXCEPTIONAL ITEM 

50.1 

63.4 

EXCEPTIONAL ITEM 

(60.01 

- 

(LOSS 1/PROF IT AFTER TAX 

(9.P) 

42.2 

EARNINGS PER ORD/MARY SHARE- 
BEFORE EXCEPTIONAL ITEM 

DILUTED 

UNDILUTED 

IZ.Sp 

I Up 

ir.sp 

2 O.Sp 

ILOSSHEARNI.XGS PER ORDINARY SHARE- 
AFTER EXCEPTIONAL ITEM 

DILUTED 

UNDILUTED 

f *.tp) 

(11.9p) 

17.Sp 
20.Sp 

DIVIDENDS PF.R ORDINARY SHARE 

JO.ZSp 

10.l2Sp 


The proposed final ordinary dividend of 6,25p per share will be paid on 
l July 1992 to shareholders on chc register on 8 May 1992. 
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COMMODITIES AND AGRICULTURE 


LME warns again on zinc supply 


By Kenneth Gooding, 

Mining Correspondent 

AS CONSUMERS protested 
yesterday that the London 
Metal Exchange's zinc market 
was out of touch with reality, 
the LME board issued its sec¬ 
ond warning this year that it 
was closely monitoring the 
growing zinc supply tightness. 

It did so after the LME price 
for zinc for immediate delivery 
rose above the three-month 
price - or moved into back¬ 
wardation, to use the traders' 
jargon. 

Zinc prices have risen from 
$987 a tonne in late October - 
the lowest since the special 
high grade zinc contract was 
launched - to a 14-month high 
of SI,285 last week, in spite of 
LME stocks in that time mov¬ 
ing up from about 150.000 
tonnes to a record 222,800 
tonnes. 

In a note to traders yester¬ 
day the LME board said: “The 


exchange has at its disposal a 
variety of courses of action 
which would be introduced 
should circumstances dictate 
the necessity of such actions.” 

After this warning the back¬ 
wardation, which on Wednes¬ 
day was $12 a tonne, eased to 
$8.50 at yesterday's close. 

Mr Martin Abbott, director of 
marketing, described LME’s 
latest move as "a warning shot 
across the bows of anyone who 
might be thinkin g of playing 
any games in the zinc market.'’ 

However. Mr Malcolm Wid- 
dows, managing director of 
Brock Metals, a British West 
Midlands company best known 
as a supplier of zinc alloys to 
the motor industry, suggested; 
"The market is too open to 
manipulation. The LME 
doesn't like that word used, so 
let's say its too open to influ¬ 
ence." 

He said the feet that the zinc 
price in the past few months 
had gone up in spite of rela- 


Japan likely to set 
back metals demand 


By Kenneth Gooding 

JAPAN’S PRESENT economic 
problems will hold back world¬ 
wide metals demand and con¬ 
sequently western world con¬ 
sumption growth this year will 
be only "modest", the Metal 
Bulletin Research organisation 
says in its latest report 

MBR suggests that Japan is 
going into recession and "met¬ 
als demand there will be disap¬ 
pointing throughout 1992. 
Nearly all the indicators sug¬ 
gest that the short-term pros¬ 
pects for base metal demand 
are poor and they are likely to 
continue to deteriorate during 
the remainder of the second 
quarter”. 

Analyst Mr Neil Buxton says 
that, given the weakness of the 
first half-year, "there will be 
little, if any. growth in base 
metals demand in Japan for 
1992 as a whole". 

As that country’s industries 
consumes between 10 and 25 


per cent of the traded metals, 
when Japan's slowdown is 
added to the continuing slug¬ 
gish demand in Europe, "these 
combined factors will offset the 
revival that appears to be 
gaining ground in the US," he 
says in MBR's Base Metals 
Monthly. 

Drawing together some sta¬ 
tistics to back his case, Mr 
Buxton says that the Japanese 
Ministry of International Trade 
and Industry is forecasting 
that crude steel output in 
Japan will fall by 16.8 per cent 
in the second quarter and that 
speciality steel production will 
be 172 per cent down from the 
same months last year. 

In the copper market, the 
Japanese Electric Wire and 
Cable Makers’ Association saw 
copper electric wire orders in 
January dip below 90,000 
tonnes for the first time since 
January 1990. They were down 
more than 5 per cent from Jan¬ 
uary last year. The Japan Ac¬ 


tively weak demand and visi¬ 
bly high stocks was very frus¬ 
trating for consumers and 
likely to drive some into using 
a different metal when that 
was passible. 

“I'm very unhappy and my 
customers hate it" he added. 

Mr Widdows suggested that 
“some clever person might 
have worked out that it pays to 
bold the majority of the zinc 
warrants and lend them out to 
cover shorts at better returns 
than bank rate”. (Shorts are 
those who have sold metal 
they do not own in the expecta¬ 
tion they can buy it later at a 
lower price). 

Mr Widdows pointed out that 
the LME encouraged metal 
consumers to use the market 
to smooth out peaks and 
troughs in prices. "But how are 
consumers to know when these 
sbenanigans are going to go 
on. If a consumer covers dur¬ 
ing one of these peaks and the 
price then drops like a stone, it 


puts that consumer at a disad¬ 
vantage to competitors.” 

Brock also processes alumin¬ 
ium and Mr Widdows said that 
the zinc market's performance 
was a dire warning of what 
might happen should a second¬ 
ary (scrap) aluminium contract 
be added to the LME’s list 

There were various market 
rumours yesterday about the 
cause of the supply tightness. 
One company mentioned, Bar¬ 
clays Metals, said that, far 
from squeezing the market, it 
had always provided liquidity 
to the market if it was required 
- provided it had the metal. 

If the LME board decides 
there is danger of a disorderly 
market, it is legally obliged to 
take action to put matters 
right. 

In extreme circumstances in 
the past it has put an upper 
limit on the premium that can 
be charged to borrow metal 
(buy spot and sell forward) for 
a day. 


Japanese metal demand - 

Share of western worid 1991 consumption (%} 



Aluminium Copper Nickel 
Satires: Metal BuMh (Msaartfi 

minium Alloy Refiners' Associ¬ 
ation forecast that demand for 
secondary (scrapl aluminium 
will fell 3.6 per cent in the 1992 
fiscal year. 

The International Lead and 
Zinc Study group recently fore¬ 
cast a slight fell in zinc con¬ 
sumption In Japan In 1992, 
while lead consumption was 
predicted to be unchaged from 
last year’s level 
According to the World 


Bureau of Metal Statistics, alu¬ 
minium consumption in Japan 
grew by 1.8 per cent last year 
compared with 9.5 per cent in 
1990; copper consumption was 
up 22 per cent (9 per cent); 
nickel 30.4 per cent (down 2,3 
per cent) and *inp 3.7 per cent 
(6 per cent) 

Base Metals Monthly, £600 a 
year from MBR, 16 Lower 
Marsh, London SE1 7RJ, 
England. 


ICO delegates at odds over negotiating group 


THE SIZE of the negotiating 
group for a new International 
Coffee Agreement was proving 
to be the first obstacle on the 
road to renewed efforts to sup¬ 
port coffee prices, delegates at 
the International Coffee Organ¬ 
isation's London council meet¬ 
ing said yesterday, reports 
Reuters. 

On Tuesday, after a working 
group had reported on the 
prospects for agreeing a new 
marketing pact, the council 
gave the go-ahead for negotia¬ 
tions to be held on an agree¬ 


ment with economic clauses, 
probably based on a universal 
export quota system. 

Delegates had differing ideas, 
however, on the form the nego¬ 
tiations should take. Consum¬ 
ing country members were 
seeking open discussions, 
while most producers were in 
favour of a “10 plus 10" con¬ 
sumer/producer group with 
observers. 

“The doubt is whether they 
should go immediately to a 
negotiation group or leave It 
open to all members,” said Mr 


Nestor Osorio of Colombia. “I 
feel however, that most of the 
ground to be discussed initially 
has already been covered by 
the working group.” 

Another delegate said: 
“Small producers want a big 
negotiating group, while larger 
producers want a small negoti¬ 
ating group.” 

Consumers, meanwhile, were 
keen that talks on a new eco¬ 
nomic pact should be open to 
everyone, including non-mem¬ 
bers. 

*T think transparency is an 


important concept,” com¬ 
mented Mr Myles Frechette, 
head of the US delegation. 

The question of when negoti¬ 
ations could begin was also at 
issue. Producers wanted talks 
to start as soon as possible, 
while consumers felt a date in 
mid-June was the earliest feasi¬ 
ble. 

Delegates were hoping to 
reach agreement on these 
Issues last night, although 
the present council meeting 
is scheduled to continue 
today. 


US farmers 
cheesed-off 
over plan 
for imports 

By Nancy Dunne and Geoffrey 
Dyer in Washington 

AMERICAN DAIRY farmers 
are up in anus over a Bush 
administration plan to pro¬ 
mote capitalism in Hiragary by . 
Baking room in the US market 
place for goya cheese. 

The proposal - to etimlnate 
the import duty for goya 
under the US Generalised Sys¬ 
tem of Preferences - would be 
“simply the straw that breaks 
the dairy farmers backs”, 
insists Congressman Jim 
Moody of Wisconsin, die num¬ 
ber one US dairy state. 

As efficient at lobbying Con¬ 
gress as they are at overprodu¬ 
cing; dairy farmers turned out 
en masse yesterday for a hear¬ 
ing of a House agriculture sub¬ 
committee where the proposal 
was predictably decried. 

Unwilling to attack a new 
democracy, the congressmen 
argued that giving GSP to 
goya would open the way for a 
flood of new duty-free imports 
that would chiefly benefit 
Argentina and Uruguay. They 
said Imports of goya would 
rise by up to 100,000 tonnes. 

Goya can be used as a sub¬ 
stitute for Parmesan produced 
In the US. This, in turn, would 
drive farmers into manufac¬ 
ture of Cheddar, which is pur¬ 
chased by the US government 
(when in surplus) and dumped 
on the world market 

“In our zealousness to help 
the newly democratic states, 
we need to proceed with at 
least enough caution to ensure 
that we do not undertake pro¬ 
posals that hurt ourselves 
more than they help the 
nations an whose behalf they 
are intended,” Congressman 
Moody said. 

Farmers thought they had 
won this point when a petition 
to admit goya to the GSP was 
rejected by the US Trade Rep¬ 
resentative last year. However, 
it Is now being reconsidered 
after President Bush waived 
the three-year limit on resub¬ 
mitting rejected petitions and 
raised the issue again. A final 
decision is due by the end of 
the month. 

Meanwhile, Congressmen 
Lave mounted an attack 
against the State Department, 
which they claim is once again 
using agriculture “is a tool of 
foreign policy”. They said that 
without a duty, imported Goya 
would sell in US food stores at 
30 emits below the US price. 

“If we can find ways to effec¬ 
tively help countries like Hun¬ 
gary develop market econo¬ 
mies, we should do so,” said 
Congressman Moody. “But this 
particular prescription won't 
help the patient and will most 
certainly hurt the doctor.” 


EC wants independent review 
of Canada’s overfishing claim 


By David Gardner in Brussets 

THE EUROPEAN Commission 
yesterday called for an inde¬ 
pendent scientific review -of 
Canada's that overfish¬ 
ing by European Community 
vessels just ou&de Canadian 
waters has cut the cod spawn¬ 
ing biomass tnshte t h em by a 
halt 

Mr Manuel Marin, the EC 
fishe ries commissioner, indig¬ 
nantly rejected this claim last 
week, stating that the main 
problem was overfishing by 
domestic and other non-EC 
vessels inside Canada's 200- 
mile limit, and the Ottawa gov¬ 
ernment's political inability to 
face up to restructuring the 
Canadian fleet. 

The commission has made it 


clear that if EC vessels wen; 
found to be responsible for 
depleting severely the cod 
stnek, they would be with¬ 
drawn from the area. 

0 >Tiaria riafans Span ish a nd 
Portuguese boats are overfish¬ 
ing. the “straddling stock” of 
cod on the “Nose” and *TaIT 
of the Grand off New¬ 

foundland but outside the 200- 
mile limit. The EC says the 
stock that straddles the limit 
amounts to between 3 and 5 
per cent of the total 

Brussels contends that even 
if Canada is right that EC ves¬ 
sels took 20,000 tonnes of unde¬ 
clared rod out of these interna¬ 
tional waters Jest year, the EC 
could not be responsible for 
the claimed collapse of the 
spawning - biomass. 


Tire Commission wants the 
scientific committee of Nafo - 
the Northwest Atlantic Fish¬ 
eries Organisation, which 
a dminist ers the area adjoining 
Canada’s waters - to examine 
the c fr twis of Canadian govern¬ 
ment scientists. It asked Can¬ 
ada to agree to a Nafo meeting 
in March, bat Ottawa refused. 
Mr Marin said. 

Brussels is now raising the 
pressure for a review, having 
won the backing of the EC fish¬ 
eries minis ters last Friday. It 
also announced yesterday it 
was willing to suspend part of 
the EC quota in the Nafo area 
causing the dispute, "whilst 
pursuing the objective rational 
conservation and management 
of fish resources” that it expec¬ 
ted Canada to participate In. - 


Petrochemicals plant inaugurated 


By Karen Fossil in Antwerp 

NORTH SEA Petrochemicals 
yesterday inaugurated the 
unit of a revolutionary $275m 
Antwerp-based. petrochemicals 
plant It is the first of its kind 
to embrace, in a single com¬ 
plex. the entire production pro¬ 
cess for polypropylene based 
on propane and refinery pro- 
pyi ene 

NSP, formed in 3989. is an 
equally-owned joint venture 
between Statoil, the Norwegian 
state oil company, and Himoat, 
a member of Italy's Ferruzzi 
group and one of the world’s 
leading producers of polypro¬ 
pylene. 

The vertically-integrated pro¬ 
pylene and polypropylene facil¬ 
ity includes the world’s first 
propane dehydrogenation 
plant The complex is also the 
first in Europe to manufacture 
polymer-grade propylene 
directly from propane gas and 
refinery propylene. 

The dehydrogenation unit 
converts 250.000 tonnes of pro¬ 
pane annually and is linked to 
a 400,000 tonnes-a-year pro- 


pyfcne purification unit, which 
supplies propylene raw mate¬ 
rial for NSFs 100,000 tonnes-a- 
year polypropylene plant 

The entire complex supplies 
Htmont and Statoil with poly¬ 
propylene and the excess pro¬ 
pylene for their separate down¬ 
stream processing and 
mnrlrpHngr activities. 

The completion of the project 
comes, however, at a time 
when the world's petrochemi¬ 
cals industry is experiencing 
marketing difficulties that 
have been, attributed to over- 
sapjdy.Dt Halo Trapasso, vice 
president of Italy’s Moatefisan. 
president -of Montecanini and 
chairman of Htmont, said here 
y esterday that .during 19634© 
the indnstry had grow n at a 
fester rate titan world GNP. 

Dr Trapasso dismissed the 
industry's present problems as 
cyclical and expressed opti¬ 
mism about recent slight 
growth in the world economy 
and the outlook for polyolefins, 
which he called products of the 
future in relation to environ¬ 
mental concerns and market 
flexibility. 


Spanish gas deal signed 


By Tom Burns in Madrid 

ENAGAS, Spain’s state-owned 
natural gas distributor, will 
begin importing liquefied natu¬ 
ral gas from Nigeria to 1997 
under the terms of a 22-year- 
long agreement worth in 
excess of Pta200bn (fil.lbn) 
that was signed yesterday in 
Lagos with a consortium 
formed, by the Nigerian 
National Petroleum Corpora¬ 
tion, Shell Elf and Agip. 

The contract, part of a pack¬ 
age negotiated by the consor¬ 
tium with Italy’s Enel Cabot of 
the US and Gaz de France, rep¬ 
resents a further step in the 


diversification, and increase of 
Spain’s LNG imports. 

Enagas. which ha*? tradition¬ 
ally bought from Algeria and 
Libya, wfll he receiving Norwe¬ 
gian natural gas through a 
new trans-Pyrraees pipeline in 
October next year. Towards 
the end of the 1990s a second 
pipeline will supply Spain with 
LNG from Algeria via Morocco. 

Spain wants to increase its 
use of natural gas from 6bn 
cubic metres a year to 15bn in 
the year 2000. The agreement 
specifies that, in an initial 
phase, Spain Will annually ship 
lbn cu m of Nigerian LNG for 
domestic distribution. 


Mr PM- Morrione, Himont's 
pr esi dent , said that he believed 
the industry's problems were 
not caused by excess volumes 
in the market and pointed, out 
ffrq* European and US d emand 
had increased this year by an 
estimated 17 per cent 
Mr Harald Norvik, the presi¬ 
dent of Statoil, defended his 
company's investment in the 
Antwerp facility to spite of pre¬ 
vailing poor market conditions 
and said his view of polypro¬ 
pylene as a polymer of the 
future had not changed. 

Mr Norvik added that Statoil 
was considering further expan¬ 
sion of petrochemical 
operations through the addi¬ 
tion of a second polypropylene 
line and a second world-scale 
MTBE pfan* in Antwerp. 

Statoil last year suffered an 
operating loss of NKrl7m 
(£L52m ) on its petrochemicals 
activities, compared with a 
profit afNKrTISm to 1990. On a 
group basis net profits dipped 
slightly to NKr4.2bn from 
NKr&atm because of the one- 
off effect of Norway's tax 
reform. 

Sluova Semin 
lead smelter 
soon to re-open 

THE OVEN at Nuova Samim's 
lead smelter at Portovesme. 
Italy, -shut down for routine 
maintenance in mid-March, is 
scheduled to resume 
operations by April 24, a repre¬ 
sentative of the state-owned 
energy group Ente Nazionale 
Xdrocarburi (END said yester¬ 
day, reports Reuter from 
Rome. She gave no further 
details. 

ENI said when announcing 
the fecDlty’s shut-down that It 
would remain out of action for 
25 days. 


WORLD COMMODITIES PRICES 


MARKET REPORT 

THE PLATINUM price fell to the 
lowest level for 11 weeks 
yesterday after another bout 
of Japanese selling. At the 
London bullion market's 
afternoon fixing the It was 
S345.20 a troy ounce, down $4.05 
on the day and 510.55 on the 
week so far. Traders believed 
Japanese operators had again 
sold platinum to raise funds to 
cover equity losses. Other 
precious metals were little 
changed. At the London Metal 
Exchange the cash COPPER 
price reversed an early fall to 
close £6.25 higher at £1,270.75 
a tonne. Dealers said the fail 
had bounced off support at the 

London Markets 


COCOA - London FOX 


SPOT MARKETS 


Crude oB (per barrel FOB) 

+ or - 


Dubai 

Brent Blend I da led) 
Brent Blend I May) 
W.T.t. ji pm est) 

Oil product! 


$16.65-6.75 -.175 
lia.95-9.CS -.175 
S18.90-3.95 -.175 
$2O20-2.3fe -0.30 


(NWE prompt delivery per tonne CIF) 

+ or- 

Premium Gssctlne 

S2H-213 

-1 

Gas Oil 

ST76-177 

+ 1 

Heavy Fuel Oil 

S73-74 


Naphtha 

*177-179 


Petroleum Argus Estimates. 


Other 


+ or - 

Odd (per trey or HP 

5336 70 

+ 0 15 

Silver |per tray oz)+ 

411c 

+ 1.0 

Platinum fpor troy oz) 

S345J20 

-*.03 

Palladium (per troy oz) 

583.80 

-020 


equivalent of $2,230 a tonne and 
the subsequent gain was 
encouraged by expectations that 
a further fall in LME stocks 
would be announced today. But 
ALUMINIUM stocks were 
expected to rise to a fresh 
record and the cash price closed 
$6.25 down at $1,323.75 a tonne. 
The prospect of a further stocks 
increase also weighed on the 
NICKEL market The uptrend 
in TIN prices was maintained 
as concern continued at the lack 
of quality metal available for 
nearby delivery. The cash price 
closed at $5,812.50 a tonne, up 
$40 on the day. 

Compiled from Reuters 

8 UQAH - London POX _ (5 per tonne) 

Raw Cftua Previous Hlgh/Low 

May 217.6D 219.00 218.00 211.80 

Aug 20120 209.40 209.60 209.00 

Oct 199a) 200.00 200.00 196.00 

DOC 197.00 200.00 195.00 _ 

WMta Close Previous Hlgh/Low _ 

May 274.00 278 70 276-60 271.SO 

Aug 276.20 27730 27730 27430 

Oct 266.70 267.90 2683 0 264.10 

Dec 266.70 268.40 265.00 264.70 

Mar 268.20 26930 270.0Q 28630 

May 27130 27230 273.00 289.80 

Aufl 275.20 _ 27630 272,60 

Turnover: Raw 890 (21791 lorfa of 50 tonnes. 
While 2296 (3789) 

Paris- White (FFr per tonne): May 153227 Aug 
1538.78 _ 

CRUDE OIL - IPE STbarrel 


Copper (US Producer) 104.71 -1.64 

Leed iUS Producer) 3726c 

Tin (Kuala Lumpur msrVet) l«.56r + 0.01 

Tin (New York) 271.00 +1.50 

Zinc (US Prime Western) 62.0c _ 

Cattle ilive weighty 11133p -0.47* 

Sheep (live weight^ W.39p -102' 

Pigs [live wdghtjt _ 106 Jlp + t.OT 

London dally sugar (raw) S246.0y 
London dally sugar (white) SS7B.5y -0.5 

Tale end Lyle export price £2503 

Sartay (English teed) unq 
Maize (US No, 3 yellow) Sl4S.5tr 
Wheat (US Dark Nontiara ) Ei20.0w 

Rubber (May)* SSZSp -025 

Rubber (Jun)* 56.50p -0.05 

Rubber (Kl RSS No 1 May) 220.0 4)5 

Coconut oil (PhlllppmeaH 660.tt +10 

Palm Oil (Malaysian)? $400.Gz 
Copra (PM lipplneait S 427 6 w + 2.50 

Soyabeans (US) £14S.Sw -1 

Colton "A" index 66.45c -Q. 6 S 

Woo tops [S4a Super) 446? +2 

£ a tonne unless otherwise stated, p-panee/kg. 
C-cents/lb. r-ringgit/kg. t-May/Jun y-Apr/May 
w-Apr c-May. IMeat Commission overage fats- 
« week ago.VLondon 
marteL 9CIF Rotterdam. + Bullion 
mantel nose, m-Malayalsn oenis/kg.ASheop 
uncos are now live wwght prices. 



Latest 

Previous 

Hgh/Law 

May 

18.68 

19.18 

19-29 16X4 

Jun 

1X80 

19.13 

10-23 18.79 

Jul 

1X75 

19.07 

19.14 1X72 

Aug 

1X78 

1X96 

19.05 18.78 

Sep 

1X69 

1X94 

19.01 18.69 

IPE index 

19.03 

10-30 



GASOIL - IPE _ S/totwa 

Close Previous Hlgh/Low 

Apr 173. re 17X50 177.25 17X25 

May 17X75 17425 177.75 17X50 

Jun 17X25 174.00 177.75 17X25 

Jul 17X75 174.75 177.75 17X75 

Aug 17X50 176.25 17X00 17X50 

Sep 177.00 177.75 179 50 177.00 

Oct I792S 179.50 181.00 17X25 

Nov 179.75 16X25 lOOSO _ 

Turnover 232S9 (177911 lots erf 100 tonnes 

FRUIT A VEGETABLES 

Apples (ram the Southern Hemisphere are 
this week's best fruit buy. Choose from 
Cape Golden Delicious at 50-65p a lb 
(OO-TOp) or CMlean Granny Smith at 53-80p 
a lb (55-G9P). English emutthowere are 
abundant with prices ranging from 60-70p 
each (60-70p). Other good buys Include 
Egyptian now potatoes si 2tK3p a jo 
( 23 - 350 ) and parsnips at 3 M 0 p a id 
( 3O40p). English. Dutch and Guernsey 
tomatoes are plentiful this weak at 6tK70p ■ 
lb ftUMKIp). Span la eelary at Sfi-fiSp (55-66p) 
a head Is a good buy along wirnEnglish 
round lettuce at 2 (W 0 p (20-30PJ a head. NB 
Last week's prices shown In brackets. 



Ck»B 

Previous 

Hlgh/Low 

May 

616 

810 

622 612 

Jul 

643 

B37 

651 640 

Sep 

668 

ess 

675 667 

Dec 

702 

699 

707 701 

Mar 

735 

731 

743 734 

May 

756 

750 

762 7S8 

Jul 

776 

770 

760 775 

Sep 

795 

783 

802 795 

Doc 

824 

817 

828 825 


Turnover 6721 (4493) lots of 10 tonnea 
ICGO indicator prices (SDRs per tonne). Oalty 
price tar Apr 6 749.46 (75X52) 10 day average 
lor Apr.9 77236 (781.43) 


COFFEE - London FOX 



Close 

Previous 

Mgh/Low 

May 

857 

857 

B85 ass 

Jul 

674 

671 

881 870 

Sep 

889 

887 

896 888 

Nov 

90S 

905 

811 904 

Jan 

922 

921 

930 930 

Mar 

935 

835 

045 946 


Turnover.1021 (2261) tala Of 6 tonnes 
ICO indicator prices (US cam per pound] (or 
Apr 2 : Comp, dally 5731 (5639) 15 day swage 
5X71 (5X74) 


POTATOES - London FOX_1 

_ Close Previous Hlgh/Low 

May 11X4 11X5 91X011X2 

Apr 1243 12X0 124.0 1233 

Turnover 97 (25) lota of 20 tonnes. 


SOYASt EAL - Londo n FOX 

Close Previous High/Low 
Apr 13030 121.00 13X50 

Turnover 75 (140) lots of 20 tonnes. 


FREIGHT - London raX 


SlO/lndex paint 



Cloaa 

Previous Mgh/Low 

Apr 

1164 

1163 

1165 1148 

May 

1163 

1151 

1163 1145 

Jun 

1003 

1040 

1063 1045 

Jul 

1068 

1040 

1066 1038 

Oct 

1196 

1181 

1195 1176 

BF1 

1143 

1149 

1143 


Turnover 2B4 (205) 

GRAMS - London FOX 

Wheat Close Previous HigWLew 


May 123.70 12X70 

Jun 12X35 

Nov 11X70 11X75 


12430 12X60 
12530 12535 
11X70 


Barisy Close Previous Hlgh/Low 
May 11X50 11X20 11X50 

Turnover Wheat 174 (73). Barley 9 (67). 
Tumover lots of 100 Tonnes. 

PIGS - Urednn POX (Cash Settfsmani) prtep 
Close Previous Hlgh/Low 


12X0 1253 
11X6 11X2 
1083 1083 
11X0 1093 


TUrnover45 (26) kns of X250 Lg 



LOUDON METAL EXCHANGE _ (I 

_ Close _ Previous Mgh/Low 

Aluretatuny M.7S purity (5 per tonne) _ 

Cash 132X5-43 132X3-30.5 

3 months 134X50 135X3S7.0 1355/1347 

Copper. Grade A (2 per tonne) 

Cash 1Z70J-71 1264-5 12713/127t 

3 months 129X993 1294-6 1301/1291 

Lead (£ per toons) _ ‘ 

Cash 304-S 305-6 

3 monihs 31X5-7.Q 31X5-73 318/314 

Mcfcel (3 per torew] _ 

Cash 7345-65 7410-15 7381/7377 

3 monihs 743X45 7501-2 7485/7445 

Tin (5 per tonne) 

Cash 5810-15 5770-8 

3 months 560X05 577580 5845/5785 

Zinc, Special High Grads (S par tonne) 


(Prices supplied by Amalgamated Metal Trading) 
» AM Official Kerb dose . Open Interest 

_ Total dally turnover 29,242. lota 

1321-2 

7 1346-6.5 13548 _ 160378 tats 

_Totaf dally turnover 22,686 Iota 


CHUQE OX (Light) 42300 US gaits VbamH 
_ Latest . Previous Mgh/Low 


Chicago 


12713/127X5 12713-23 
1301/1291 12983-99 


3043-5.0 

31X75-7.0 


Cash 1263-5 
3 months 1255-6 
LME Closing 1/9 rets: 
SPOT: 17665 


12643-663 

1253-4 


3 months: 1.7403 


1263-4 

12633-94 


1888-9 106375 lota 

Total dally turnover 1363 lota 

314-6 17,102 lots 

Total dally turnover 3398 Iota 

7480-80 26306 lota 

Total daily turnover 2J2M lots 

584X50 6,610 lots 

Total dally turnover 5379 tats 


May 

2X20 

2X82 

PI) BQ 

2X15 

Jun 

2 X 22 

2X62 

2X61 

20.16 

Jul 

20.19 

2X57 

2X80 

90.19 

Aug 

2X17 

2OJB0 

2048 

2XT0 

Sap 

2X15 

2X42 

2X42 

9X10 

Oct 

2X07 

2X36 

2X35 

2X10 

NOV 

2X09 

2X29 

.2020 

2X06 

Dec 

2000 

2X24 

2X26 

2X00 

Jan 

1995 

2X15 

2X18 

19.95 

Fab 

IQJfT 

2X07 

2 X 01 

1999 


SOYABEANS XQ 00 bu min; centa/TOb bushel 
_Ctaee Previous Hlgh/Low 


May SUM 568/0 570/0 

>M 575/0 574/2 577/2 

Aug 578/8 578/2 5800 

Sep. 663/4 56VO 684/0 

Nov 869/4 587/2 580/2 

Jan 597/8 59872 888/4 

Mar 807/0 805/0 807/0 

May 613/0 613/0 613/4 

SOYABEAN OX 80.000 BaccentaWt 

Close Previous Hlgh/Low 

Hay 1X45 1935 19.48 

Jul 1X75 1X85 10,78 

Aug 1X90 1X80 1933 

Sep 20.05 1936 2037 

. Oct 2X16 20.10 2022 

Dec 2031 2X41 2033 

Jan 2080 2X51 2X60 

SOYABEAN MEAL 100 tons: S/ton 

Close Previous Hlgh/Low 

“«y 1723 1723 1723 

JW 1753 174.4 17X5 

ft* . 17X0 1753 17B3 

1773 17X2 J77.4 

O* 1913 18X7 1913 

,9m 1KW 

190-8 182.0 

Mar 1923 ■ 19XQ 1833 

. IIABE e,000 bu ntin; eaata/58»> bushel 

_ Ctoad Previous Hlgh/Lo w 

22 253* 254/4 

258/6 258/0 

Sep »j/4 aa* §*£ 

2* -22 251,4 

, Mar 2BO/2 268/8 saint 

May 284/a 28am 

Ad 26B/0 388/4 S»2 

- 080 ssa/ * 255/4 2SM 

. 530Q bn nih r. osnta/80Uvtau)M) 

P oaft Previous Hlgh /Lo^~~ 

“*y - aca/4 - 

aL 3SM> 

g 2 380/4 

DK 385/2 368/0 wun 

■9a 3»4 308/5 ' 

My y M - assn o 

Jill 341/4 341/4 g4a/n 

Sap W/0 348/4 g 

LWE CATTLE 40300 lbs; centa/lba 

—-—°— Pr * vtoua Htah/lnw 

** 7WSS reare- 

£ .25 SS ££ 

-ss'-S n ii 

5% as. sss 

M * 8 H0<w 4Q3Q0 IB; cema/o ^ 

—— Ct0 ” Piavfaua Hlgh/L ow 
*P r . 4X775 4335Q 43 <u/, 

.’Jun 48330 4X075 

,M - 4X700 SH * 

: 44ao °' 4430a 

£-22 40JBO 

.2Sf~..lK5 . 48*200 

Feb 44300 4X960 . aTSv, 

+1 *** £5 -Sg 

row* 4 0300 h* -- 


LONDON BUmOH MARKET 

fPrtoes supplied by N M BothstfUkt) _ 

QoM (line oz) S price _ E equivalent 

Close 33X5X83X90 
Opening 33X10-33X50 
Morning fix 33X40 194.058 

Afternoon fix 33X45 194.656 

Day's high 33X0X33X30 
Day’s low 33730-33X20 

Loco Idn Mean Bold Landtag Raise (Vs UM) 

1 month 3.44 a months 3.41 

2 months 3.42 12 months 337 

3 mom* 3.41 


Spot 234. BX 

3 months 241.06 

6 months 247.40 

12 months 28X00 


(Prleaa supplied by Engelhard Metals) 

S price E equivalent 

Krugerrand 3383043X96 1*330-19430 

Maple leaf 3493X33030 199.75-20X25 

Naw Sovereign 8X0034.00 . 4730-4800 

TRADED OmOWa 

AhanMoni (99.7%) Calls _ Pula 

strike price $ tonnt May Jun May Jun. 

1200 140 148 3 3 

1300 51 68 tl I* 

WOO _ 7 II 67 . 70 

Copper (Grade A) Cilia Puts 

2150 85 03 3 6 

2250 IS 27 32 39 . 

2350 3 4-116 115 


8 months 1.7111 _ 9 months: 1- 6692 

New York 

GOLD 100 troy ozj 5/troy «. _ 

Cloaa Previous Hlgh/Low 

Apr 33X5 3379 33X3 33X8 

May 3403 33X4 0 0 

Jun 34X9 33X8 3413 . 339.8 

Aug 34X9 341.4 342J 341-5 

Oct 344.0 343J 344.1 344.0 

Dec 347.0 348.7 34X9 34X0 

Feb 3492 34X1 34X0 34X0 

Apr 351.4 3505 0 0 

Jim 364J) 353£ 0 _ 0 

PLATPWI SO. troy ue 3/troy oz. 

Close Previous High/Low _ 

Apr 344JJ 342.1 . 34X0 34X0 

Jui 34X9 34X5 3484) 343.4 

Oct - 34X8 - 347-4- 39X0 34X0 

Jan 340J) 347.5 36X0 34X3 

Apr 351.4 34X0 0 _ 0 

SXYBi 5J00 troy eg cent s /truy ox _ 

Close Previous Mgh/Low 


HEATma OX 42,000 (JS galls, ceot a/US galls 
Latest Previous Hlgh/Lo w 

M»y Sis mg mSo™ 582s 

Jun 5510 . 5573 5585 5485 

J“l 3306 5574 5578 5600 

Aug 8680 5639 5835 8670 

Sep 5700 5749 5715 5700 

Oct 5790 5848 5600 5800 

Nov 5900 5838 5920 5000 

Dec 5060 6Q24 6016 5880 

Jan 6010 1044 ' 8046 . GOOD 

Feb 5854 8BG4 0 . 0 


COCOA 10 tormetf/tonnee 


Previous 

3372 

Hlgh/Low 

3392 

3382 

May 

Close 

971 

Previous 

943 

High/Low 

979 

33X4 

0 

0 

Jul 

1013 

988 

.1030 

3392 

341.0 . 

330.6 

Sap 

1051 

1024 

1055 

341-4 

3422 

2412 

Dec 

1103 

1078 

1109 . 

34X5 

344.1 

344.Q 

Mar 

.1145 

1112 

1141 

345.7 

3402 

34X0 

May 

1168 

.1146 

1170 ' 

34X1 

3492 

349.0 

Jul 

1166 

tiw 

1197 

3G0L5 

3532 

0 

0 

0 

0 

Sep 1224 1202 122 s 

. COFFEE -CT cemj/lbe 


1 Close Previou s 

6 X 80 - 71 . 2 s 

7X20 7X75 

7X90 7X10 

7800 7X80 • 

9X00 8X70 

' 8X25 87.15 

8X15 seas 
9X00 0150 


.71.10 6X50 

7X60 7X78 

7X00 7X80 

7X25 77JS 

63.00 B2JXJ 

6X28 

0 g 

0 . 0 


Apr 

41X6 

4072 

41X0 

4100 

May 

4112 

4062 

4132 

4002 

Jun 

4122 

41X4 

0 

0 

Jul 

4142 

4112 

4162 

41X0 

Sep 

4172 

41X4 

4192 

4162 

Dec 

4227 

42X7 

424.0 

42X5 

Jan 

4242 

. 4222 

0 

0 - 

Mar 

-42X3 

42X5 

0 

a 

May 

432.1 

43X5 

o'. 

a 

Jul 

43X0 

4342 

0 

0 


can um sojooo; cerne/iba 

Cta— Previous HighiLmr 


May Jul May 


57 84 

M 49 
1 27 


-10 
7 2S 

44 63 


My. Jm*. May Jd 

"w » 3 e~ 

4 SS 1< 1 T' 


May Jun May, Jim 

~Sf 82 i So" 
47 


HtOriORAOt COPPEB 25JX10 fcs; centshbs 
_ Chae Previous Hlgh/Low 

Apr 10X60 10X10 10X85 9X90 

Mly 10X73- .10035 1Q13D 100.fr 

Jun 10X80 10X40 10X75 1002! 

Jul IOOJO 10040 101 JO . 10X2 

Aug 10X65 10X45 0 0 

Sap 100* 10X50 101*5 100J3C 

Oct 10X66 10X30 lOUJfr : 101JX 

Nov 10X65 10150- 1MJB ,'lOia 

Oeo -' 10X63 inn -101 JO' - KXL4I 
Jan 10X75 10040 . 10X40 . llXMK 

9UGAH WORLD 11- 11&QQQ tby oamrtba 7 ' 
Cfeaa Previous HtaMLow 


Mar- ‘ X78 
May X75‘ 


May 

5626 

5625 

9628 


Jui 

6X28 

6X06 

6X48' 

' 30.17 

Oct 

81.75 

8120 

6126 



6226 

0225 

8226 


Mar 

6X68. 

8325 

6X90 

8X00 

May 

6423 

64.15 

6420 

83.78 

Jul 

8420 

6425 

6420 

6420 


ORAJfOEJWCE 1X000 Ibercentaflhe.; 
‘_ 0«w» Prevtata Mgh/Low 


May 134.46 
Jol ' 13X00 
Sop ■ 12X06 
Nov 11X25 
Jan T1X25 
M*r - 11X00 
May IfrMX) 
■Jul ltXOO 


13S90 -; 

131-45 

12X60 

12X03 - 

11X60 
11 X 60 ' ;.i 
11X30 . 
- 0 . .1 


AprJ . Apf J 


^ uPt 
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posts biggest gain of the year 


FINANCIAL TIMES STOCK INDICES 


Sirica Compilation 


By Steve Thompson 

LONDON’S equity market 
;shrugging off the debilitating 
effects of the recent slides by 
c Wall Street and Tokyo, - was 
■•gripped by election.fever as the 
market spiralled upwards 
■towards the dose amid frantic 

- trading and a growing feeling 
“that the Tories might "have 
staged a last gasp advance to. 
^plp Labour at the post. 

" The FT-SE 100-share Index 
-went into overdrive, gathprmg 
' momentum as the day wore on 
’and closed 43.2 higher at 

■ 2,436.4, its ‘ biggest single- 

■ session rise this year. 

' Adding to the market's gen¬ 
eral mood of enthusiasm was 

■ another bout of strength in the 

■ currency find money markets. 
Sterling continued to rise 

■Hopes of 
disposal 
boost ICI 

'TALK that ICI might be about 
to sell off one of its divisions 
. was behind a good perfor- 
■* mance for the shares, which 
' advanced 14 to 1273p. Analysts 

■ said the market believed that 

■ the chemicals and pharmaceu¬ 
ticals group would soon 

- announce the disposal of its 
fibres subsidiary, following a 

" report in a leading US trade 

• managing 

There is a feeling that US 
chemicals group Du Pont 

- wants to buy the division to 
■* get a foothold in Europe and 

observers estimate that it 
•* could be worth around £350m 
f* to ICL The latter said it never 
7 comments on market rumour. 

- Mr Charles Lambert of secu- 
r rities house Smith New Court 
h said the sale would be good for 
■i sentiment and could be worth 

some 30p on ICTs share price, 
" but would not impinge heavily 
on the company's balance 

- sheet ICI said yesterday it had 
completed the sale of its rock 
salt and white salt businesses 
to a US-based Investor group in 
a deal valued at about £4Qm. 

Forte pressured . 

Hotel group Forte came 
under pressure on consider¬ 
ation of Queens Moat Houses’s 
results, released on Wednes¬ 
day, which pointed to contin¬ 
ued poor hotel occupancy rates 
In the UK. Queens Moat, which 
derives around 40 per cent of 
its profits from continental 
Europe, reported UK occu¬ 
pancy rates for the first two 
months of the year below the 
level a year ago - a period 
J when the hotel trade was hit 
" badly by the Gulf war. 

Hoare Govett yesterday 
sounded a cautious note on 
‘ Forte, pointing out that the 
group is heavily exposed to the 
UK market The shares slipped 
a penny to 214p in busy trading 
of 1.3m. Queens Moat rose 2 to 
73p, helped by a strong buy 
note from Paribas. 

Reuters slides 

Information group Reuters 
shed 20 to I085p on turnover of 
l,8m shares, heavy for the 
stock, as a result of what one 
analyst called “Wall Street 
paranoia’*. More than a third of 
Reuters shares are held by US 
investors and Wall Street has 
fallen sharply in recent days. 
Also, a couple of UK securities 
houses haw turned cautious 
this week. 

However. Henderson Cros- 
tbwaite was a strong buyer 
yesterday and Mr Brian New¬ 
man, the firm's Reuters ana¬ 
lyst, said: “We think the stock 
is oversold and I believe that 
the launch date for its auto¬ 
mated foreign exchange system 
Dealing 2000-2 is imminent 
Building group Amec saw its 
shares rise in spite of a loss of 
£9.9m against profits of £42.2m 

NEW HIGHS AND 
LOWS FOR 1991/92 

NEW HIGHS P S —. m w»l 

OTHER TOED INTEREST t» Lc *- ■*"- 
njtLONG MATERIALS <1# Man, 

CHEMICALS (1) Wanna SWrwa. 

oonBSmbUtcs id mb c*™* 0 *. 

ELECT CALS (11 Manwla^-Swaw. 
stcuNuotma 

Values Wfrnta. TO Tt X^t?TwSsTmAi- 
IIEDIA n» N«wl in*- OTHER 

SSraSiswecc *«»»«■ srottE3 

(a) Nut Oriflunw WL 
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|SSwBsSwCESlS^ ,d ! 2 -r - Ga ’ 11ne ' 
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against the dollar and the 
&Maik, especially the latter, 
while the three-month inter- 

■ bank rate indicated that the 
market sees no short term 
increase in bank base rates. 

Gilt-edged stocks'mirrored 
the general mood, posting 
gains of around half a point. 

Dealers pushed prices ahead 
as soon as the market opened 
after confirmation in the most 

- recent opinion polls that the 
Conservative party had begun 
to peg back the long-held 
Labour lead. •' 

They were also reassured by 
a late rally-on Wall Street on 
Wednesday evening. Another 
bad showing by the Tokyo 

- market,'down to its lowest for 
aionhd six years, had been 
expected, dealers said, but 
remained a worrying factor. - 

last year, with property write¬ 
downs the culprit. However, 
Amec's other markets appear 
generally solid, and the group 
is holding on to cash of £76m. 

One building analyst argued 
that given the fact that Amec's 
dividend is covered this year, 
and taking account of the com¬ 
pany’s strong cash position, a 
yield of 9.2 per cent - «dmflsr 
to Wimpey and Costain - is 
too high. He added that the 
shares should move to a lower 
yield of say 8 per cent, imply¬ 
ing a pice of around 170p. Yes¬ 
terday the shares moved for¬ 
ward n to 149p. 

A buy note from Nomura 
helped Cable and Wireless rise 
10 to 538p. The house liked the 
telecoms group’s refocusing of 
strategy, although as in the 
case of others ft is cautious 
over restructuring costs. 

Rumours of a late surge in 
support-for the Conservatives 
Ttiaite bt partly-paid the most 
heavily traded stock of the day 
with over 10m shares recorded. 
The partly-paid finished 6% 
ahead at 100%p. The ordinary 
shares gained 7 to 3X4p. 

Euro Disney remained 
friendless as the fall-out from 
this week's analysts’ visit to 
die Paris site continued to pull 
the stock down. Further trou¬ 
ble for .the theme park, which 
opens its doors to toe public 
this weekend, can be expected 
next week when a number of 
analysts are likely to produce 
negative reports. The shares 
-retreated'22.to 1433p. - 

■ Rank Organisation, seen as a 
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MO on M hnlmn Osya mattimr. 

. What took the market by 
surprise was the weight and 
volume of demand for UK equi¬ 
ties at toe ele venth'hour of toe 
election campaign. The Footsie 
future galloped ahead, trigger¬ 
ing short covering around the 
derivatives and causing 
a flurry of buying of toe under¬ 
lying Footsie stocks. 

There was strong evidence 
that overseas funds had moved 
back into toe London market 


safe political hedge, continued 
its strong surge, ending 19 
higher at 688p. 

BP recovered some of its 
recent fail as the effect of a 
buy recommendation from 
securities house Hoare Govett 
made itself felt. Hoare has 
i-hangwl its stance from a hold 
and argues that toe bad news 
surrounding the company is 
already discounted The shares 
gained 2V4. to 248p. 

If any sector was guaranteed 
to benefit from rumours about 
a late increase in support for' 
toe Conservatives it was toe 
politically sensitive utilities. 
Hopes that the party responsi¬ 
ble for privatisation of toe elec¬ 
tricity and water industries 
would hang on to power 
resulted in sharp gains by 
shares in both sectors. 

The Electricity Package rose 
£93 to £2453, after rallying £92 
on Wednesday. 

Scottish power companies 
continued to recover some of 
their losses. Scottish Hydro 
improved 6 to 85p and Scottish' 
Power 7 to 83p. 

Among water companies, 
Anglian gained 14 to 3Slp, 
Thames 15 to 344p and Welsh 
Water 16 to 356p. 

Politics were toe main factor 
boosting stores, and not just 
speculation about a late swing 
to the Tories. County NatWest 
issued a note saying that a 
Labour government would not 
be as bad for the sector as sen¬ 
timent suggested. 

-'■Analyst Ms Kiwilan Cook at 
County said that if toe Conser- 


with Glaxo. ICL BATs and all 
the recently-troubled utilities 
attracting exceptionally heavy 
support from the Continent, 
the US and from domestic 
Institutions. "We've had our 
busiest day for a week or so,” 
said a trader at one of the lead¬ 
ing US investment banks 
although he professed scepti¬ 
cism over the market's expec¬ 
tations , of an overall Tory 
majority in the next Parlia¬ 
ment 

Another said toe market had 
definitely responded to a late 
swing of support for the ruling 
party and marketmakers, 
alarmed at the prospect of 
waiting up with short trading 
positions in the face of a Tory 
victory, had rushed in to cover 
all their short positions. 
"There is no doubt the City 
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Jtart^OMMtretaa tfJ-p. ‘ v 
vatives managed to achieve an 
overall majority shares would 
surge anyway, but if Labour 
formed the next government 
prices would come off. repre¬ 
senting good buying opportuni¬ 
ties for toe quality stodks. 

Dixons, up 12 at 210p, was 
. identifie d by County, as a par¬ 
ticular buying target, partly 
because it is not as politically 
vulnerable as feared, and 
among other reasons the com¬ 
pany’s US operation is no lon¬ 
ger a negative factor. 

Other selective buy recom- 


FT-ACTUARIES SHARE INDICES 


c The HwancM Tfcnea Ltd 1992. Com pfl c d by the Hwanaai Tnuos Ltd 
In conjunction wHh the Institute of Actuaries and the Faculty of Actuaries 


EQUITY GROUPS 
ft. SUB-SECTIONS 

Figures In parentheses show number of 
stocks per section 

11 CAPITAL GOODS OwfiZ-— 


Thursday April 9 1992 


4 Electricals (8>..~..... 


IO Other Industrial Materials 119). 
21 CONSUMER GROUP (US).- 


25 Food Manufacturing (17)... 

26 Food Retailing QW.. 

27 Health and Household (24) .... 


34 Stores (33)... 

35 Textiles (10)-- 

40 OTHER GROUPS 016)- 

41 Business Services Q7)-;.. 


441Transport (14) „i., 


46 Telephone NetworlsM) _..... 

47 WaterflO).. 

48 Miscellaneous C22)- 

49 INDUSTRIAL GROUP (483). 


59 500 SHARE INDEX (500)- 

61 FINANCIAL GROUP (87)- 

62 Banks (9) —-—- 

65 insurance (Life) (6).-. 

66 Insurance (Composite) (7)- 


71 Investment Trusts (70).. 

99 ALL-SHARE INDEX (657)- 


[ FT-SE 100 SHARE INDEX*- 
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Esl 



Eamloas 

Y%W% 

DW. 

VI b 

Index 

Day’s 

Yleld% 

Ratio 

No. 

Change 

(Max.) 

Ud at 

Wet) 
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E5%> 


784.93 

+13 

7.84 

6.04 

16.70 

948-57] 

• +2.4 

6.72 

6.67 

20.78 

853.97 

■H.9 

7.70 

7.71 

1938 

2367JO 

+0.1 

7.82 

633 

16.b3 

1763.95 

+13 

1030 

4J1 

12.43 

345.03 

+23 

9.63 

730 

13.6£ 

470.95 

Mil 

9.03 

5.01 

13.72 

315.71 

ML! 

1.98 

10.97 

- 

307,88, 

+2-4 

8.52 

7.64 

15.44 

L634.61 

+13 

737 

5.07 

16.83 

[591.48 

+1.7 

7.61 

337 

16.09 

197336 

+13 

838 

3.69 

14.70 

1218.49 

2586.94 

+03 

+13 

9.00 

8.91 

430 

337 

13.87 

1432 

415336 

124708 

+2.0 

+L9 

6.60 

737 

234 

5.47 

1730 

17.47 

147833 

+0 2 

633 

3.71 

19.11 

72BJ5 

+0.9 

738 

433 

15.96 

988.79 

+3.1 

7.46 

3.67 

17.79 

648.76 

+L0 

8.06 

4.80 

1533 

1164.37 

•HL9 

10.42 

5.67 

1230 

L260.00 

+23 

7.94 

5.02 

1630 

L456J3 

+0.9 

7.11 

499 

1734 

1311.92 

+23 

1035 

7.67 

1LZ7 

2269J8 

+0.6 

5.79 

5.01 

23.21 

L105.96 

+2.9 

15.88 

6.72 

831 

L305J8 

+2.1 

12.01 

4.80 

10.87 

2219.BZ 

*3.7 

19.21 

736 

5.73 

LB38.71 

125339 

+1.6 

+L7 

632 

831 

S36 

4.66 

2035 

14.70 

L995.71 

1322.49 

65139 

+12 

+1.7 

+2.0 

8.60 

4.92 

6.95 

14 Jt 
14.64 

826.95 

+2.4 

536 

6.60 

39.09 

L312.02 

+3.9 

- 

6.79 

- 

425.85 

+1.4 

- 

837 

- 

914.29 

+23 

8.42 

733 

15.67 

41L89 

+13 

— 

5.03 

— 

613.98 


936 
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expects a much better showing 
by the Conservatives and there 
has definitely been keen sup¬ 
port for the leaders since the 
encouraging economic data 
earlier this week," he said. 

Turnover in equities was 
well above expectations at 
506.2. Strategists are forecast¬ 
ing a tumultuous trading ses¬ 
sion this morning when it is 
expected that the biggest sin¬ 
gle session turnover so far this 
year, just over 700m shares, 
will be left far behind. 

Water, electricity and power 
generation stocks, all of which 
have been roughly treated in 
the run up to the election, 
were strongly supported, as 
was BT, in both fully-paid, and 
partly-paid form. Reuters was 
hit by another burst of selling 
pressure. 


znendations from NatWest’s 
investment arm were Argos, 
which appreciated 14 to 247p, 
Boots, ahead 12 at 4l9p, Marks 
and Spencer, up 10 at SOlp, 
and W.H. Smith, 22 stronger 
at 415p. 

Traders marked op the price 
of Wellcome on news that for¬ 
mer tennis star Mr Arthur 
Ashe is using its Retrovir drug 
to treat Aids. The shares closed 
24 ahead at 1086p after unim¬ 
pressive turnover. 

Speculation that new con¬ 
tracts would be announced 
with next week's interim fig¬ 
ures helped Smith* industries 
jump 14 to 276p. 

Construction equipment dis¬ 
tributor and maker BM Group 
closed 12 down at 294p. A num¬ 
ber of large holders of the 
stock are known to have sold 
out over the last few weeks as 
worries surfaced over toe inte¬ 
gration of Thomas Robinson, 
which it acquired in January. 
There is also concern about the 
company's exposure to the 
troubled building and con¬ 
struction sector. 

Worries about the financial 
health of E ur o t u n nel left the 
shares 10 weaker at 403p, mak¬ 
ing it one at toe handful of 
FT-SE stocks to buck the mar¬ 
ket trend. 

MARKET REPORTERS; 

Peter John, Joel Klbazo, 
Christopher Price, 

Colin Mlllham. 

■ Other market statistics, 

Page 26. 
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Fixed Interest 


Ordinary Share# 


FT-SE 100 Share 


82.17 1Z7.40 

(27/2/92) O/IWl (9/1/M) <3/1/751 
101.58 9059 105.40 5053 

(18/2/92) (2/1191) (28/11/47) (3/1/75) 
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•Ortf. Dlv. Yield 4.74 450 

* Earning YW 56(hjil) 6.91 7.00 

•PrE RawjWgjPj 16.14 ^7.Q^ 

SEAO Serges S.OOom 26,426 24.94 

Equity Turnover(£m)t - 932.3 

Equity Bargainst - 27.99: 

Shares Traded (ml); - 41M 

Ordinary Share tndax. Hourly changes 


222.8 111.5 734.7 43.5 

(11/7J91) (8/4/921 (15/2/83) 126/10/71) 

2670.6 2054.8 2679.6 9865 

(2/97911 (16/1/91) (2/9/81) (23/7/84) 

12OO08 63862 1200.00 938.62 

(413/92) (16/1/91) (4/3/92) (16/1/911 

tan too gm s«s isnwas. ft*a m. ins. iwwy 

’"’W, MA flaw 1I/9/5S. B*» ICO) ST-SE100 J1/1M3 
* FT-S6 bntaor tW ?6nnea a N» 17J» _ 

GILT EDGED ACTIVITY 


Day's High 1885.0 Day's Low 1860.3 


FT-SE 100, Hourly changes 


Day's High 243&S 


Day's Low 2401.7 


FT-SE Euretreck 200, Hourly changes Day's High 115154 Day's Low 1140.80 


Gilt Edged 

Bargains _ 110,1 79.3 

5-Day average 91 .8 88.0 

‘SE Activity 1974. 

(■Excluding intra-market 
business and Overseas turnover. 

London report and latest Share index: 
Tel. 0891 123001. Calls charged at 36p/ 
minute cheap rate, 48p/minute a 1 all 
other limes. 
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EQUITY FUTURES AND OPTIONS TRADING 


REPORTS OF a late surge in 
support for the Conservative 
party in yesterday's general 
election triggered a strong 
advance in stack index futures 
in a volatile session, writes 
Joel Kibazo. 

Trading in toe June contract 
on the FT-SE opened firmly 
and It rose 5 to 2,444 within 
minutes. But June soon went 
into retreat after a leading 
institution began executing a 
sizeable order, sending the 


contract failing to 2,438. 

Further selling, in spite of 
sporadic buying from indepen¬ 
dent traders, saw June ease to 
1,445 by 11am, But buying 
interest returned in the after¬ 
noon as talk of a Conservative 
party lead increased. 

A firm Wall Street and a late 
burst of panic buying as inde¬ 
pendent traders filled short 
positions saw June recover 
ground lost earlier. 

June closed at 2,476, up 38 


on the previous session and 
around 19 points above its 
estimated fair value premium 
to cash of about 22. 

Turnover reached 7,391. UBS 
Phillips & Drew was particu¬ 
larly active in the session. 

The traded options market 
also witnessed a busy session. 
Turnover rose to a healthy 
41,847 lots. Hedging in the 
FT-SE options was the main 
feature. It had 22,334 lots 
traded by the close. 
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Mortgage Funding 
Corporation No-4 PLC 

(Incorporated in England and 
Wales with limited liability under 
registered number 2133465) 

£100,000,000 Class A1 
Mortgage Backed 
Eoatzng Rate Notes 
Due 2035 

NOTICE IS HEREBY GIVEN 
to the holders of the Class A1 
Notes, that the Issuer has 
determined in accordance wich 
the Redemption provisions set 
out in die Toms and Condi¬ 
tions, the Class A1 Notes in 
the amount of £10,000.000 
will be redeemed on the next 
I merest Payment Date, 30th 
April, 1992 (the “Redemption 
Date"). The Class A1 Note* 
will be redeemed on a pro raca 
basis and the Principal Pay¬ 
ment per Class A1 Note will be 
£10.000. The Principal Pay¬ 
ment on each Class A1 Note 
will be made in accordance 
with the operating procedures 
of Ewodear and Cede!. 


“I work in premises tailor- 
made for our company 
and live in magnificent 
open countryside.” 

RODMEY ENGLAND (Depvty M an a gi ng Director - OpanutornsJ 
HJ HEINZ COMPANY LTD. 

THERE ARE MORE THAN 57 REASONS hOR RELOCATING 
TO WtGAN. FIND O/.T WHAT THEY.ARF.. 

c-m. linda coe on 0800 220908 

OR SEND THF. COL PON. 


ECONOMIC DEVELOPMENT. WISAN M.B.C. NEW TOWN HALL, 
LIBRARY STREET. WIGAN WN1 INN. 


Q Banker* Trust 
Company. Lon, 


UCompany, London AenuBonk 
lOrh April. IW2 


TELEPHONE. STL - - MIUIII1 

WHERE BIS BUSINESS IS MOVING 
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Appointments Advertising 
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(in the international edition only) 
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London Share Prices 

Real (fine share prices ara available by 
calling FT CJtytlno. 

FT Cityline can also provide you with a 
confidential personal portfolio facility to give 
you a real time evaluation of your own 
personal investments. 

For a free FT Cityline Share and Unit Trust 
Directory or to obtain your confidential 
Portfolio PIN call the FT Cityline Help desk 
on (071)925 2128. 

Cans charged el 36p per minute cheap rate 
and 48p per minute at all other times. 
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FINANCIAL TIMES FRIDAY APRIL 20 1992 


FT MANAGED FUNDS SERVICE 


> Currant Unit Trust prices are available on FT Cityline. Calls charged at 36p/minute cheap rate 
and 48p/minute at all other times. To obtain a free Unit Trust Coda Booklet ring (071] 925-2128. 
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Japan IAec>. 

ManaaedUhxi 
PPPFutetAee) . . 
fjCIfiflAcd . .. 

Prtjocnj'Aa) . 

RecomyiAcci.. . . 
UK Income (Acc).... . 
PmoeaiPcmnnUei) 


92 40 
1823 

124.7 

3ti 

m 

4580 

1713 

3393 

fifl 

SV* 

176 0 
17BB 
147 2 
564.2 

303.7 
4855 
113 6 

647 1 

219.7 
95 90 
3590 
265 8 
108.9 

740.1 
5141 
76.W 
1894 
2001 
2059 
174.D 
5624 

501.1 
506 
2117 
3451 
1861 


w. 


119 0 
5098 
1190 

679 5 
2300 
1000 


seal 
8080 
199 5 
2105 
2163 
182.8 
5*0 J 
6101 
549.9 
224 5 
3625 
1955 


3160. 

1726 
153 b 
4720 
19L5 
34L1 

999.8 
377 1 
27 L2 
1085 
481.0 

179.9 
3563 
8150 
2508 

Ini, 

51061 -4.2 

-08 
-14 
■A4 


-22 

-JO, 

-18 

-00 

*06 

-L0 

*01 

*65 

Si 

-04 

*09 

Vo 

*01 


742 


MGM Assurance (z> 

MGM Hons*. Keene Rd .Worthing 


UK Eooliy Act. 

SprouVshretioBto... 

North Amerleaa Acc... 

Pacific BastaAa. 
FterdiotereuAcc... 
ProeertyAce.. . .. 
DrpMKAct 

Managed Acc.. 

inu Eonltj to . 

BouGwuFdAcc- 

dTf&i- ■ 

Pens UKEcpILyAcc... 
Pas Spec. 5as Acc 
fens hin American Ait. 
tot Pacific Bran act 
Pent FieedtovAcL _ 
Pens Property Act 
Pete Deposit Acc... . 


2255 
996 
1881 
3088 
3150 
201.0 
1852 
2385 
92-0 
1426 
106 2 

262 4 
9L3 
222.9 
3S9 7 
4X03 
2502 
252.5 
3051 
938 
1079 


2374 

10*9 

198 3 
3251 
3316 
2116 
195 0 
251.1 
96.9 
1502 
1110 

2763 

962 

234.7 

178.7 
*31.9 
2634 
3658 
3212 

900 

1116 


♦35 

♦11 


♦J-4 
-03 
<01 
-0 9 
-05 
-L5 
♦31 
*43 
-14 

♦3 4 
+2.0 
+16.7 


09033)4651 

*02 
-16 
-3 7 
*03 


*0.1 

*05 

-00 

*01 

-OB 

♦26 

•OJ 

-26 

-5.7 

*04 


*04 

-09 

-10 


Manchester Unity 
40 Fore tain Street Mandieaer M2 2AB 061 


1031 
1137 

1248 

Managed. . Jioao 

Penslu ud UbTax-eueepi ha 
Eater . .1018 

Fued Interest. . .. 1)6 8 

Mane,.1»2 

Managed.1108 6 

1 Maoullfe Groap 


Managadtol . _ 
Property to 1 & 2 
Pronerty to 3 . __ 
Eosxij Ser 1 & Z. 

GlhE^toll'l" 

GlllEdgteto 3... 

DetwsilSerlSt . . 
Damn to 3 
breeumren Ser 1 
kwnilwl Sa 162. 
IntenudlriUi Ser 3 
PrelraFteMw 
Managed inn.. 

Do fun .. . . 
Pronerty Ite. ., . 

Dn.aeoxn 

EgnHr rill.. . . 

Do. aeon . . 
Gilt-Edged ML. . . 

Do Amiri . .. 
OairnmeedinfL 

Oo. acDis . 

latemallwial intL 
Oa Accun . —. . . 
Index U Glh Inn.. 

Do Aeon .... . 
MaugrdtoZ. .... 

ES&L 1 --- 

01 It Edged 5fe 2 .. . 

Guranacdto2. 

I ell Ser 2 . _ .. 

Ipd-Lbiiedto2 ... 


108.4 

1148 

1115 

11301 

h 

107 2 
1231] 
146 6 
U45l 


183^ 9361 


[&0 E S*5 

(0438: 

9*1 

990 

*04 

463 9 4881 


88 3 

929 


6180 651 1 


964 101.5 

*10 

464 7 489 2 


113 * 119 4 

W.4 

295 2 310 7 

•0 1 

LIB 1 124 9 

262 7 Z750 

_ 

384 2 «0*.4 

-OS 

828 

372 

117 0 



478 0 


326 7 



493 b 


177 5 

_ 

3700 

■u a 

266.9 



417 4 



215 J 



328 2 

. _ 

3660 


5654 
105 7 



1401 



141.5 

48.9 


1*9.2 

157 1 


1283 

1330 


135 2 

423 

a-an 

156.1 

164 3 


1259 

125 


140 4 147 B 



Merchant Investsra Asuraiice Co Ltd 

Pen of the Ml Crete 

St Bartbeuenee t House Lteries Head. Bristol BS12RH 
For ooncien tuning after April 1978 
For all otter fond ritornsauen Tet 0881800100* 

Ml Managed Fd. 52.0 54 7) -0 Z 

Ml Intriaalronal- 364 9 38*1 -13 

Ml HU Atitaf Eqaity 1484 1562 -13 

Ml PlPDerti. 4352 458 1 

Ml UK FP. 343.9 36Z 0 

MIUHCuhy. . 1242 7 255 a 

For etntnacteiereonly oneprtcxraipIlK Bttlta&ld piig 
«<m abore. * Calls dteged at 25ptala ehrop rate. 
33p/fflbtitan otter lima, me VAT 


9U 

Price 

NEL BrltsimlaAsceCaLtd 

MUttw Cdan. Darting Sum 

Capital Groan- 121* 1! 

Meugaa Irtante. .. 1012 11 

CwGteAtoB.1W3 1 ; 

MnMlnearexto B 11050 li 

Prefer managed 

paucieoaiEreaKhFc. 

PAM Sroertt Fond 


Offer ♦ or nod 

Price — Gras 


- MdUctrilar ImtemcrtFudt 


MaaagcdBWgtol 
DeporiL 
Huatci PtrttfBe Fan 
Banags Mote ure 
Flaeiiii Mngd Ute ... 
GartreoreJIlogdl"' 
Henderson Mngd Life 

iWEStBUMUoaiie.., 
Pppetnal UngifLiie. 

■KSaMItanvniXi . 

HoBiriiiWraliLro. J 
Extra MngdII Ub 
Soeeiaite fates 
Bra u igx Cencnieocs.. 
8febi«(ratrin.. 

BartagtEaRiRont . 

BetusE+roeriteyteJ . 
Sartegi Gernnui CroroJ 
Briritt Japan Gnratb. 
Banags IIK Sniiii Cm 
F taeuiy 19*2 Iran Ooos. 
Fidelity American 
FadHIly AmrrSpSIU 
Fldrllty Aslan .. . 

FtatfiQ Earopean_ 

noun, Euro Inc 
Fidejitr Fentons Xante* 
FWem. Ut 6 FxdiBL. . 
FWei Ite Glufail Cones 
FtWuyGrwil&bE 
FldHIty Isonr Plus 
FUriile InU Bote. .. 
Fidelity Japan 
FrieUte JraneVeCes . 
FxM by Janen So S3 tL_ 
Fidelity Recorory .. 
Fidelity SE Ana... . 
FidrtiiySpecial SiU. . 
GmecreAinEnrGnUL. 
EanswreBMobGant.. 
Carunpre European 
biruiorr Euro Sel Ons 
Exnnree Fnaurr Mns 
Girtirctr Hong Kong . 
GanhnFsdhn. . 

Eatvnorr Japan _ 

Grisvy todic GxAA. 
EarunareProaicxI l« 
HrteenanAanrxIlan.. 
henknreBros)Bril*e . 
Hc+dmen Etutpean 
1'ixdli nprxni Tairm . 
H re dn xx i Extra laeanti ■ 
HantaeCWaJMcSUb 
Hredeocn Klgb Ironait . 
Hneerton to 6 Crann.. 
Henderson Japan 
HraoeriHi north Arecr .. 
HmeearePuSmCbs. . 
HendenanSpeeSKs. . 
name S»n d Ik txa_. 

IUVESCO Eixp Pert . 
HVESESEwntoCcn 
IHVESCO Froncn Cre* . 
INVESCOGili . . 

INVE3C0 Gl Br Con. .. 
INVESCD Brit ric & G» 
IHVESCO Japan Pert 
INVESCO Jan Sin Cot 
IHUESCOS eoreASEAU 
INVESCD SAsuEt* 
INVESCD UK Carth 
IHVlSCOhpyon Writ. 
frMMlriMnaotoA- 
PriWailKioSaUtal 
K<»aalE<xwrui(teL . 
Ptrocmal Far Erai Gren 
Perpeiual HtttHKome... 
Perpetual Income. _ 
Ptrpetuil iuuCrmta. 
Pcvpewxl UK Crpreh. . 


Imcsbncnl Trnsl Freds 
Fleming Anrortcar . 

F lent (19 Japanese. 
Fleming Mercantile 
Fleming Dwneil - 
Fleming Unrocnal 
ho»y 6 sent fli Assets 

w+rlirwura tore., 
hmy 6 Sent hn CapluL 
hOry ASunePacAom. 
hoy & Sine Sri Assets. 
Drayun Cttrifai xbtad 
Drayton Far Eastern . 
English & Inti 


NEL Pensions LU 
UfHon Court. Darting. Suffer 
■MtUMcfFd ' 


126 7 
1488 
t 

422 

9)4 

427 
100 7 
1022 
115.1 
74 8 
88 8 


850 

104 0 
1085 
788 
454 

1025 

.16 7 
147 4 
.20 6 
46.2 
03 9 
D) b 
03 1 

W5 

964 
803 
103 8 
76 0 
795 
761 
908 
117 0 
933 
124 4 
107Z 
106 0 
961 
1)4 3 

143 2 

101* 

806 

1211 

tot. a 

105 9 
100 5 
100 B 
1OO.0 
996 
1051 
895 

92.4 

74.4 
1156 
43 4 
1031 
99J 

106 9 

inr .0 
1252 
97 7 
110 6 
460 
681 
848 
110.1 
1226 
IOC 8 
224 
1325 
1271 
475 
113 7 
1067 
4CJ 
844 
988 

107 6 

130.6 
8*5 
102 7 
1235 
109 5 
996 
957 
67 0 
128 6 
Ul 7 
511 
802 
292 


133* 
156 b! 

97.1 
462 
47 6 
1060 
107 6 
1212 
84 0 
415 
483 


Barings Mngd P folio. 
Dp Accum .... . . 

Ttadlli Mngd rilollo 
Do Accum 

Gaetmoro Mngd Fate. 

Do Accum . 

Hendarou Mngd PrtoDo 

Do Acrom . 

ffvcainiute+idd- 
Dp.Acaxn . 

MgrCrcn Wrld Track.. 

On ton. 

Perpetual MugiP-WU 
Do. AlQsm . . . 

Schroder Mngd EEC. 
Do Accum 

Cash Fuad.. 

Do Acoim . _. 
Exeter Cap Girth . . 
Do Accum . . . 

hoey SHne Bril Asset*. 
Do Acorn .. 

nypcc umt ner iregi- 

Oo Aram. 

KWStaiBUCrt Enure. 

Do Accixn. 

Nippon Warrant. . 

Do Accam . . 


48* 
1057 
872 
1025 
8L7 
115 8 
9*0 
132.6 
834 
1186 
82 8 
984 
964 
1366 
880 
437 
1235 
175 2 
94 9 
1014 
107.1 
1150 
1098 
1554 
714 
84 B 
60 
67 


90 1 
II4.7 
114 2 

829 

100 9 

107 9 
1220 
155 2 
1269 
1013 

109 4 

106 9 
1085 

108 9 

1015 
845 
1093 
BOO 
83 7 
801 
95 6 
1232 
•WZ 
1309 
1128 
111 6 

101 2 
1256 
150 7 
108 8 

64 a 
1275 
111 6 
Ul 5 
105 8 

10b 1 

IDS 3 
1040 

110 6 
942 
47 8 
780 

1217 

483 

1085 

1045 

1125 

107 4 
1110 
1020 
1164 
1015 

719 
B91 
1159 
129-1 
110 3 
23b 
1145 
1248 
1026 
114 7 
1121 
95 1 
894 
104 0 
1133 

1375 
442 
1081 
1300 
1153 
104 8 
100 7 
416 
1354 
117 6 
53 8 
8*4 
307 


103 6 
U11 
4)0 
107.9 

8b 0 

121.4 
948 
134 6 
883 
1240 
87.2 
1036 
1015 
1*38 
426 
486 
1300 
INI 
999 
1073 
1127 
121.1 
1156 
1636 
75 2 
893 
63 
71 


0306880077 

-I 6 
■03 


-0.7 
-0 t 

-oa 

Vi 

-L4 

—Lb 

-03 

-03 

-i.4 

-OJ 

■07 

-07 

-21 

-0.6 

-01 

a 

-04 

-04 

-04 

•02 

-03 

-03 

-05 

<01 

-2.4 

-12 

V 7 

wt 
-20 
-08 
'»» 
-06 
-00 
-28 
*0 1 
-12 
-16 


-04 

-05 

-05 

-18 

-22 

-15 

-06 

-16 

-07 

-OS 

-09 

<01 

-01 

-il 

-Lb 

-07 

-12 
-1 7 
-lb 
-24 
*01 
-OJ 
-Lb 
-05 

-2l> 

-23 

-2.0 

-05 

-13 

-04 

-09 

-12 

-09 

-03 


03D6B80077 


-oa 

-05 

-04 

-10 

-00 

-11 


: NM Ute Assurance LU 


EIHe British . 
EIR* Eurapcxn. 
ElheN American. 
Elite (Mem. 

Elite Global Bote 


-U 
-1 1 
-I 6 

-4? 

-07 

il 

- 0.3 

-03 

To 

-U 


0705827733 


□lie . 

EThe Income . 

Anietun. 

Australian. 

CCM Vaxoard Mngd.. 
rnmcUetce. 

tout . 

Eto n .. 

FraEnrainGrowth. . 

Fixed InttrtSL. 

inane SS" """ 

IrtenutWnal ™ 

JapanSreI» CtTs .... 

Managed . - 
Pitxterte .. . 

Resiaerliil Property.. 

Stgasoredi Malaysia*. 

SaaHe+Crinytete. . 

Special SltL. 

Ualecnai Hataged.....) 

UREnity. . 

UStollrCen . . 

Pens AES Mngd .. . 

Peas Amen can... 

PcmArotriilan. . . 

Prats CCM Vanteard 
PcroCamaence . . . 

Pens Deoosit 

Pen Enter. .. 

Pens Ex opew . .. 

Pea Far East Greta .. 

Pens Fired taureSL 
Peps Income Act . . 

Pern International.... 

Pens Japan Smilr Cos 
Pens Managed .. . . 

Pert Property. .. . 

Pens Resident/ Proa... 

Pins S-poro 4 Malay 
Pert; Smaller Cai 
Pens Spec Sits.. 

Pern Tokyo. . 

Pen Universal Mngd... 

PmUKEteKv.. . 

Prats US Smilr Cos . _ 

Prices. Lift tot a* *cc Pension Series C Act Apr 8 

N & P Life Assarantt Ltd 
6-7 Bedford Row 
Life Managed Fd 
Pension Managed 
IJTe Deposit FD 
Pensuxi Dtppsh 


SB 1 

927 

lx> 

99.5 

104.7 

u 

884 

990 

u> 

804 

846 

< S' 


109 6 

940 

lit 

w 

898 

945 

(tf 

916 

46.4 

IV 

318.9 

33b 6 

u) 

347 5 

365 7 

IX) 

527* 

555.1 

CD 

1111 

117 1 

(X) 

3023 

318.2 

u> 

1121 

1180 

tt) 

409.7 

4312 

U) 

174 6 

183 7 

lx) 

419 a 

*414 

Ul 

559.2 

5886 

Ul 

3567 

375.4 

U) 

2330 

2453 

U) 

3640 

3E3J 

Ul 

5393 

5634 

u) 

368.9 

3881 

UJ 

1118 

117 6 

U) 

169.7 

178 6 

Ul 

2760 

291 1 

U) 

1103 

116 J 

111 

447 6 

ATI 1 

fa) 

108 0 

113 b 

fa) 

4608 

485.0 

•V 

110 5 

1210 

fa) 

6821 

SS-s 

(Zl 

340 D 

3578 

u) 

475* 

500 4 

fa) 

234.1 

246 4 

u) 

1182 

124 4 

(Zl 

241.4 

25* 1 

(Zl 

7110 

74D* 

fa) 

286 7 

3017 

fa) 

2027 

71? 1 

(Zl 

43131 

455 B 

fa> 

281.0 

2% b 

U) 

156 6 

164 8 

UP 

46t>^ 

491.4 

Ul 

1477.6 

15551 

(zl 

378.6 

3980 

fa) 

1020 

107 8 

IV 

204 4 

215.1 

Ul 

121.0 

1273 

UJ 

170 0 

1789 

(z) 

4226 

4440 

(z> 

1186 

124 8 

(z) 

2599 

Z73 5 

fal 

153.9 

162.0 

Ul 


lie Assurant* lio 
R me. Lateen. WUR4UJ ,071-002348 
dFd [107 2 1120 .. I - 

taped Fd 105 7 11U . 

FB 113 7 119 71 - 

nhFd . 1121B 12 a 2 1 . I - 

For Nattanal Fin tee Target Lift 

National Mutual Life 

TV Priory Pricey Pt. H«!i±J».Sa520yy 0462422422 
Hervctee Prat Iimi Finds 
Managed- 
UX Enter 
Overseas EOn Itv 

Flied biuret. 

Propny 
1 ten Linked 
hnslL 
WHhProirB IB ■ 

National Provident Institution 

48 GracRhurtk Si. Ltedap EC3P 3HH 071^23 4200 


169.4 

178 

4 

179 1 

188 

6 

1310 

139 

0 

159 ! 

lt-7 

5 

119 8 

1262 

1500 

158 

5 

170 4 

179 

4 

1393 

146 

6 


M a n a ged. 
Uta Eotey. 
Overseas Eg. 
Americas. 
FaiEasL 
Pspptef. 

Fi red bit.. , 
indexed GIIl 
O rposiL . . 
Wtrh ProfiL 


Mxnarad. .. 

UK Eqmly .. 
OeersbraEq . 
Anwrteat 
Far Ease. 


Fired lot. 
Indexed Gita 
" llL . 


: 


346.7 
433 7 
332.4 
287 4 

308.7 
1931 
281 1 
160 B 
1929 
108 8 

Uf«s) 
499 7 
58b.9 
XtaO 
3685 
5181 
248.1 
3487 
1740 


1650 
456 6 
349.9 
3020 
325 0 
2033 
2959 
169 J 
203) 
114 5 

526 1 
6170 
5851 
387 9 
5454 
26L2 
367 1 
184 0 


2764 291 0 


*0 I 

3 . 2 . 


+1 2 
*59 
-3J 
-3 4 
rtb 
<02 


Managed Ftmd 11106.2 112601 I 
- Price* April 1 bert dealing May 1 

~ Norwich Union Asset Management LU 


P« Box 140. Horreca NR31PP 
NUUI Finds 
MrasagedFiM 
to* afiriekfegf fun 


Pbcllle Fred ... . 
FrnCertr Fuad. 
FbntaureaFong 
Index IipsmScs Fond 
[Fate . ., 


- DesosnF 

- Muili 

- Mixed f. 


- Mercury Ute Asssraace Co LU 


33 King William St. I 
Ttartfollo 
InuTTixUenJl 

UK Equity. 53 B 

Bntilli BtatCBiB-160 0 


UK Inane 

Prceny. 

ux Snatiei Cue 


Japanese . ... 

Pxc.lt Basin 
European . ...... 

Field Interest- 

Proem/.... 

Brig Society A Dro ... 


Logdaa EC4H 94S 
63) 
455 
566 
63.1 

559 
41 6 
*05 
57 2 

113 
576 
54 2 
66.4 
72.8 
728 


511 
396 
385 
544 
298 
547 
516 
63 1 
640 
692 


-0 60 
*0 60 
*0 60 
*0 60 
*010 

-030 
-0M 
-0 70 
-1 ID 
♦ 0.20 
<0.10 
*010 


liiedFred 

UK Otenan Sun Fd. 
lifarrelloiiX Fund 

Pepecrts Fudd 
Fixed Istefesx Fund. .. 
ridex Unfed tarred . 

OwostlFurd- 

HUAU01F1 

MraagedFred 

EgnltyFred.. 

riruraacisual Fred 
Froeeeee Fund 

Find hnaa Fead . 
uaexUBiMtoFad .. 
ItapasitFisna.. . .. . 


70 9 

74 7 

70J 

74 0 

784 

831 

604 

63 6 

661 

(rtB 

72b 

76 4 

650 

68 4 

74.4 

781 

624 

65 b 

621 

656 

74 1 

781 

789 

831 

91.7 

960 

63 9 

672 

839 

881 

783 

820 

668 

703 

896 

943 

99&4 

1051 5 

21S10 

SbM 

1602 

1606 

473 0 

497 9 

4691 

4938 

630 

670 

105.9 

3220 


*0d 

<01 

*08 

-Oa 

-06 

-07 

-07 

*01 

*0.4 
+1 1 
-07 

*00 

*02 

*01 

IS- 1 

<205 

-10 

•01 

+1.9' 

*Di 

•OJ 


Z NorwtdJ Union Ufe Insurance Sac. 


Midland Ufe Uraited 

NarenckHu CaetawreUI Rd. SfetaaraalDClWM 229929 


Sarny StrreL Honelch MR13HG 
VMtisxdLHe 

with Prana Fa . 

MararedFd 
UK Did Share Fd . 

•rtertjtwnal Fd. ... 


Advemuitn Fd.. 

Salaocrd Fa. 

DeWheFd 

SacueFd -- 

UKEgwI/Fri . ...... 

Imrnuuoul Fd ... 
Mcney Uancra Fd . . 

Fixed menu ft - 

tosAdrenunauL . 

Pans Balaacad- 

Pens Defeoihri. 

Pens Sore. 

Pm UK Eotey.. _ 

Pern International. . 

Pots Moray Marl cl. . 
Peed F bid talma. 


505 

62.4 

641 

65.B 

70.4 
513 

66.7 

60.4 
99 6 
1092 
1091 
W5.6 
114 9 

98.8 
1056 
1081 


53 2 

65.7 
675 
893 

74.7 
54.1 
701 

63.6 

104 4 
1150 
1131 
1112 
121.0 
10 * 1 
1112 
114 0 


-04 

*0.2 

*01 

*4; 

- 0.4 

•ibj 

-08 

*0.6 

*05 

•01 

+14 

-07 

•01 

*04 


_ _t American Fi . 
PaaHcFd. 

Proraety Fd . 

Fixed in Fi. 

Inti Bate Fd 

DreeshFd- . .. 

UllUsed PrextaB 

Whb PrdTrti Fd. 

Managed Fd 

UK Eahy Fd...._. 

ImraruUinaJ Fd . 
tiinran Fd ... 

HarthAnwrtcanFd .. 

Pate* Fd.. 

PracenjrFd .. . 

Freed bit Fd . . . 

■nl Bote to 
B ide to Deo Fd 


12116 1Z753 
9809 103.25 
10715 10753 
Bite 9168 
WJ8 94.92 
10157 106 92 
76 M 80 73 
87 43 92.03 

112.00 U7 90 
113 8b 114 85 
119 B7 12618 

14554 174 25 
15890 16726 
169.52 178 44 
15165 159 64 
1*6 07 153 75 
170 87 179 86 
113 63 114 61 
152 67 160 6b 
11471 146 01 
1*314 150 72 
156 17 16419 


06Q36222OO 


*002 
*039 
♦119 
-0-51 
-OB5 
-0 92 
-0 93 
*0 05 
*0 J8 
*0 09 
* 002 , 

*0 04 

rt.” 

-2 001 
-1.45: 
*004 
♦007 
-010 
*0 04 
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Bid Otto + or Yldd 

Pm* Prit* - Ens 

Norwich Union Life Inaarm t e 5oc.-ConW- 
PmlsB*ato* 0 UalHtM Pin* 


,024* -He 7 
6310 664* 

14-:.5 1732 
,253-9 2725 

389 2 *09.7 

Wa WJ 
279 s 

1048 63 


-93 
-150 
-5 7 
<0i 
•0* 


*06 


PJ im Pun. 

Gtauun Sure Fand_., 

Intercut ■ dial Fund- 
Prowne Fund . - 
Flcedlntemi Fund 

tafr-UtstaScfana - 
DesMtFund- 

UwalMBUrU — 

■Price as it April 7 

'-23 37 12? B6j *0031 
inti Equdir Fund . 188 94 93U -059 

Ml to* Fund . IlSLIU 127 401 -0061 - 

Norwich Union Pensions Management Ltd 
Surry Sirro! !Um>a> »H 098 0600683335 

ClM H BMlorf O willicowt 

bJuudUifUffd^ |Wft 304 271 -2.00 - 
g^UwSSK-. IM.M 101.90 -0 94 - 
SmhvlManagedFd .1 ICO80 I0-.UI -0 451 

Price eat Atoll 8 

Pearl Assurance (Unit Funds) Ltd 
none Wood P«urto.-ewnPEJ656. .. 0733.63212 

Pros D6L <Gre»'. ]1»J 

Pnio ACC 'Grow . 

Equity iSW -- 
Muraged iGmil 

Proa to Oiri' 

Enilr'NfV . 

Managed Wcl 1 
Intrrul'Bji (nrj 
CjilS. Fid Inutm 
dwi FunJ 
UiiedFand'CapI . 

MunFualUkiJ . . 

FOrMmncrRWI 
Ret Uoit iSo+a IV . 

Hn Uan tSraie 21 
Ret Cud ... 

PenU'udPdiCni' - 
P«a Hired FdlAcci. - 
PmSUqFdiCni' 

PeiaSUqFd'Accl. . 

Pegasus Assurance Ltd 
bud Ow. SriBU BSl 4DJ 
Ufe Fata 
Managed Aggreri re 
Managed Balanced 
Managed Cantrtui 
PnlooFM 
Managed 4ggreB6e 104 
UinqM Sauace. .. .199 1 
Managed CauUoat - 

Fa Piconr Mcual w Subs Pioneer 

Premium Life Assurance Co Ltd 


Provident Mutual 

rucdlnunnM 
FIlriMORUIt - 
Dncsnom. .. 
Dtmaidit. - - 

fanlnFota 

Managed Ord .- 
MarugwirJ . .... 
EndirOrd. . . 
EtaHtyltul . 

Pen InaLH Gill Ord . 
PenkMUid ilMnh- 
hvaceEqaltrOrd 

Oremas Equity lnn_ - 

Property Or* 




l * I WUt| IMV - 

n u4 Most Ord. . 

Fixed HntnriMt- 

Deposit Ora . 

Devout lull-. 


Prudential Assurance Co 
Haitaro Bars. London EC1N2NH 

Marugrd Mar II ..1247.7 


438 8 461.9 

*02 

3223 0»5 

1 

1*0 6 6954 

4b £ 

4833 311 1 

•j 7 

178 2 187 6 

1368 1«0 

*0.4 

298 1 3U8 

-47 

219 1 230 6 

-33 

278.9 2916 

*9 S 

203 0 2130 

♦0 1 

27*3 3889 

2018 210* 

«I 

2bJO 2768 
1930 203 S 

Ti 


Scottish Amicable 
150 St Vincent St. Glasgow 
U<»F«ri*IFlrat Series) 

Marugrat .. 

Emily . 

Proeraly . . ..._. - 

InunatJonai.. . - - 


asu Pacific. _ 
Eimvm. 

American. 

FiKdWereu- 

KlJO-iJtjtKj&JIU 
Cast -. - 


- Life Fteta Been* Swtei} 


5309 
421.4 
236 6 
244 8 
72.9 
UU 
979 
100 4 
281.6 
1498 
206 2 


071-4059222 

258-11 - I - 

Prudential Carps rate Pension 
lStrtiwStLBOdneWlPZAP 071-5483281 

Prudential Maoped 7"-^ 


Uun>t... 

Eawtr- - - . 

Primal? - - - - - 
InlmiaMrial...... 

Japanese. . ... 

asu Pabflc. 

European....... 

Inrlug.... . 

FlwdHiret- 
tari-Ll sued Gilt.. . 
CnlL- 


OluretlonarrlarM 
Emitr*er08.. . . 
IntemJtaial Aer 08 
Inti Bond Ace 08 
Filed IM Apr 08 
Inde* Linked to 08 
PnoenjAwOe- .. 
Cain Apr 


. . Pr»-UnU4(W(rwi«t«aa 

*4 6l - SliunUnOL l«SB 


^175 87 18 US 
1197 49 204 27 
'£27.03 27 61 
£14 61 W 79 
£98 32 99 64 
£70 60 7149 

£10627 UOl 

ooua msn 


Managed Apr 08. 
Cast Ate 08 
Prudential Pe ' 


0272230271 



Png Miwd Asr 09 
Prm UK EG Atr09 .. 
Pen Ml Apr 09 .... 
Pas Gldtal Edir Aor09 

PeraFlaed toC". _ 
Pertiiiott.L* toO 3 

Pens Prnoeefr AflrOT 
Pens Casti aor tN 
N«nP>inaFta 
DncreUamn Asr09 . 
EwirhiM— • 

biumiugiui Aor 09 .. 

Global Eaunr to 0* 
lajl Bumf AC 09 - 

Fli*d interest A«r09 . 

total Urtrai to 09... 
Property Adr 09 .. 
CasiApe09...-. 


-282 
-US 
-068 
-01 
-0 04 
-014 
*0 29. 

•0C579 


__ 446.41 

1277.2 288 61 


1428 8 -- 

[inf^ 


Building Sodetr.- 

uanugeo Onto.. 
Managed (to\. -. 

EaiitriWi?... 

Eo.lijIAcd . . 

Property Unit)_ 

Properly (Acc)- 

Mranalloaal (Irai)_ 

IraeraaUorul(Acd 
F1<M6iuiBi0tdt7 - 
Find most lAcd- 

Cast Hill). 

CasaiAoj ... ... 


915 

900 

98.8 

906 

726 

987 

M 

980 

1052 

952 

101.7 

159J 

194.6 
3591 
226.2 
4172 
UL7 
279 4 
173 7 

320.6 
1B93 
349.4 
86-3 
1393 


348.4 
443 6 
2491 
3104 

76.8 
1063 
1032 
1062 
2965 

157.7 

217.1 

96.4 

94.8 
104 0 
954 

765 
103 9 
1014 
1032 
1108 
1002 

107.1 

167 7 
334.9, 
3780 
238.0 
4392 

159.7 

294.7 
182.9 
3375 
199J 
367J 

90.9 

167.7 


*0.4 

*35 

*45 

-4.0 

-L3 

-12 

-0.4 

-a.6 

+L1 

*0.4 

40.1 


- 1.0 

-04 

-25 

*0.4 

♦03 

40.1 

40.1 

-03 

-06 

408 

*65 


Sun Alliance Cranp 
St Mart's Coen Hentea 
LdiFnt 

0___ J4602 4845 

—..,)2b2J 2762 



0*03 £32323 


Wtslegrm Assonoce Society 

CafcnoreOroa. Blmtirtetam. B46AR ,021-2003005 ContlL _ , 

IFd_ .1722 3 2335 . - GteedHawnlS m?* \ 

IFd. „Jt5JU U"Bl „.l - CMFDMilWU-: 


Prorideoce Capitol Internatiortl lid - j- ^ 

- i htodHaalBW-. I&75 ‘ B£.a 


Windsor Life Asset Co Lid 
WMidr Hobx. TrifortL SkepMK 
AmertWL... -. J285 0 300 o 


_lOI _ . 

B um I t._- ■ • —| 

Far East... 

F0F Acs Pen0. .. 

FKrtt»taP«as._ 

Siiteiicfilha"" 


- Grad fen 6 Glltll Utt—1130^) 


295 9 
,194.0 
95 2 
2255 
,183 7 
885 
1180 8 

935 

939 

843 

92.1 

984 

1046 

960 

978 

102.9 


319 2 
2085 
1005 
2381 
193 9 
93 2 
1905 

1002 

1009 

895 

987 

1035 

1100 

10L0 

107 3 

108 1. 


-H 

-2B 
-1 0 
*11 
-05 


-05 

-02 

-15 

-06 

-15 

*01 

402 


Scottish Equitable Life Asce. Sac. 

23St AudrtwSo. Edtt&pOi — 

Mind.. __ZT186.4 196.2 


37-39. Ptrrjnwiwi Pajp. Haywards HMU| 

AnKTlttn-. • . 

8iitiding Soc Fd . 

8ilanced . . . _. 

ElPOMd. . . ■ 

GTtZ>ug«d - . 

Binmora Mngd . 

Gaeman. 

G.R.. .. .. 

GMbU ... . . 

Itnematlaul Eaally 
Japan. 
iMri 

Managed. . . . 

Prijoat*. 

UKEodly. 

engine Fonts 

American . 

BuHdbj5K.fi . 

Ealamtf- . 

Eiaovean.. 

Goman . 

Gin. . 

Gfadul .... 
inurutlorai Eaoliy. 

Japan . 

Managed ... 


157.0 

160 0 

-20 

219 0 

231.0 


263 0 

277.0 

+] 0 

20a 0 

217 0 

-2 0 

179 0 

189.0 

-LO 

124 0 

13LQ 

-10 

140 0 

148 0 


mo 

180 0 

+10 

34 0 

<20 


198.0 

2040 

-io 

166.0 

174 0 


49 0 

52.0 


440 

470 

♦10 

2920 

3080 

+10 

2600 

2640 

+20 

2820 

297 0 

-3 0 

73*0 

247 0 


2170 

229 0 


227 0 

2390 

-3 0 

1360 

144 0 


1600 

169 0 


37.0 

390 


1780 

mo 

-10 

93 0 

980 

-10 

540 

57.0 

+10 

2260 

238 0 

+10 

249 0 

7*30 

*30 


0444456721 


Prudential Individual Life Funds 

1 Sm*M SI London W1P 2AP 071-5483287 

SWalLHeFndt 

Managed. 

|naiiy 

FueB Interest. .. 

Pruomr- - 
Casd.. 

International 

MnDUfePM! 

Managed . 

Egans . 

IMfraailoal - 
Fixed mu. . .. 


Cadi. 

PaafK Basin .. - 
HCreTi American 

European._— 

He Itare Balanced Gutb 
HnaonStnugKGma. 

- Prudential Individual Pension Funds 


6600 

5790 

+21 

11301 118*6 

+98 

1*650 

4901 

+2.9 

3810 

4014 

+01 

3086 

3563 

. a 

375 6 

395 4 

-3 7 

6330 

56! 4 

+19 

1092 1 11*96 

•90 

364 0 

3832 

-3 6 

448.2 

4718 

+27 

3670 386 6 

• a.- 

326.6 

343 8 

*0 1 

1772 

1810 

-13 

3490 

1569 

-1 fi 

184 9 

194 7 

-27 

107 B 1100 

*03 

1073 

1132 

*42 


uk Earns. 

Inirraauocul.- . 

America o._ 

EurmMB... -.. 

Japan — .., 

Padf«- 

T M ma l ng)— . - -1 

FiiriMcM__ - J 

marcedUnM.. - 
tovijn BonerCOTmer— 

Cast.. . .... 

EUlcal . 

PimMistd.- - 

Pens VK EaWly.— .. 
Ptta Irrurravatul .... 

Pens American.. 

Pen: European .. 

Pod Japan.. . _ 

Pea Pacific. . 

Pas Fixed Interest- 

Pas Index unted_ 

Pea: Casts . . _ 

Pens Property— .. 

PcnsEtMcjl __ 

Edwtwjfelav.... . .. 
Bail! ie GfM Japan... 


tirs 

1877 
176i 7 
209 7 
IUjO 
2137 
2365 
1465 
126.4 
176.1 


1925 
197 6 
186.0 
2207 
1716 
224.9 
348.7 
15*0 
1331 
185.4 


,l6li225 169603 
19827 103 J 


499,7 

587.1 

5227 

1728 

229.4 

17L9 


52V0 
618.0 
550 2 
18L9 
2415 
180.9 

_ 251.4 

2724 286.7 

1565 164j 

251SXJ 264773 
21223 223.4 
117.1 1235 

258 67 2725 
14058 1481 




425 

-19 

-0.4 

-1.9 

-25 

-25 

- 1.1 

405 

405 

*05 

*0.035 

* 0.8 

-0.4 

485 

-75 

-05 

-2.7 

-3.7 

-35 

«5 

♦03 

40071 

riM 

*25 

-25 


U tuned _ 

BotMlog SOO«y._„_ 

Ednlty. 

f iw mat*_ 

WdaUnted._, 

MtaU oapI—_J 

wSSSiki._ 

FWa Saslal Ma 


Pram Caphxl Ti_ 

Fraatal Giant 

Fra* Japan* Cere_ 

Fru Racnwr Tu_1395 

GTSptdat M*ga_ JTllUA 

OTAntrSettSa _129.0 

GTCaplUU_138 7 

- 1078 

1207 
9850 


JJOJ 

146.0 

1135 

127.1 

1035 


Gnd fed 6 GW. II Pen. 
GmRatKGIH IllUfr.. 
Grad Rea* GUI UiPpi-l 

Hodge Fold... . 

Un» LwfadC.lt_, 

WtMPalMu- 

ksresur Units... 

KM R(vlMaa>|_ 

Rth Aider Fd.. 

Ova Plan Mags Fe_ 

Paerflc... 

esirz-M» in*r 

BUlHCMtalRL - 

r ated f ir Ftnd__ . . 

tlKEcafty. 

UKTruJur AcoanSl 
PAM UK' 


1245 

532.7 

m 

313,9 


143.7 
1125 
119.9 
22S 0 
1295 
9802 
1584 
2972 
2305 
5296 
2295 
1675 
3975 


217.1 

1175 

95.9 


130.7 

2568 

2647 

5605 

5625 

3679 

3345 

1362 

1915 

1184 

1263 

2369 

1302 

Si 

3133 
263.4 
543.9 
2415 
1765 
6295 
250 7 
1575 
157J 

1235 
i r»H 


SrissrmcMngd.—I 
09=^929 ^Ss!XS 

- rsszsr&r 

- £VRA Weridalde. 

- SVRAOlIrWwine- 

- tVogACtSfadPToOe.- 

= ISSS5S.:::-: 

- pan) Life InU. Lid 

- Opal CaaX Artmy tt-Crnttanan W) 

- PeridonGeeattA-.-jEa903 0 972 

‘ 



JO Ward Mapftn 
Albcny UfeAa--- 

Affil [174.4 
R7£VWGwaiTVUtd_Jl8Z4 


129* 

1922. 

2445 

183.3 

191.9 


071-2364SS 

-«T - octfUJ« — - 


ea PfrlfM 

-jrtjiui 


-05 

-as 

-02 


- gcni* 


l»» 


- SSiSJelSufr 

- Rom life UK Ew Fa. 


__ Fd.. 

ItofPl life Enrv Fd., 


- Ikrnl Life Fer Eat Fd—I £0237 


Ryt Ute li*l Gwtt Fd.. 
Reydl Life HI Prop. — 


~ AntlyUs APM OTS FP-J £1.491 
~ AitarsH 8*1 toM-OAB 


Weolwicfa Life Assurance Co Ud 

H 


~ AS & CaOHstoe Bal P 

“ VMSGrwttFd- 

“ YRA Special Opm— ■ I 

“ SJLM L- 

SAM5_ 

SJLM. 5.. 


EL5X6 
ct rrs 
£0 974 
£0 ?74 


£0232 
I El .900 


1.631 

L31« 

1048 

1.048 

0.900 

0*95 

2.053 

1.604 

LOS 

1634 

1540 

L148 


: OFFSHORE AND 
0U4IPJ219 OVERSEAS 


-0 019 
-0 034 
-0019 
-awi, 

-0.D70 
-0 024 
-0013, 
-0 01 
-0J7M 
-004 
-0017 
*0 002 
-0 029 
*0.016 
*0.013 
-0.018 
-O 026 


rMW sftr-r.— 

Royal Skandla life Asmmee Ud W 


10507 
30,900 
13528 

LTaTII7.. ..irrjnn ISTIW I 
LMo>£_. _ rfflBM.iB.S62 10 8081 
DMrOn*««9S*Wm*irPtiri*g 

: Rml Bank or Canada Fad* 

BBCB*SCTfBdG M g« Mn »d 

PUB«a«6 S£P*WJ»<^WB «81133021 
a MCcpM r eTA-E -SBSilB ?,AiOd»36fc 

r-run wle Ca_SlSPUb 3< ^5039 879 

wTumuh _H»M Usees 17.629 
SSiSrSr . aacss 12M6 15 469 

mmfj ..3cjj5i;.' 25i moo 
S^ anFnml. 

Bart,* FlWd . .5*4554 OS4 
leHCmmCtanUd 

ISO-—- _ • -• • 


4264 



37 70 
44 15 
2S07 
7679 
5710 
9 043 

4i3*. 


1*081 

an, 

|4n : 

«! 




l BERMUDA CD REGOGfOSEn 


Zorich Life Assurance Ca Ud 
UMIMI walk, PorfftortiPOiaj 


IH FncU road 846r WKt04817IBM3 
Svasla Funds Rugud {EWmssyl Ud 

7Wl 

: oSS pS *.*« JSBg—| 

Llezmlintts}_.3 5 Fp- 3S79 6UC1M54 

I Fidelity Honey Funds SSS&32.-.1 fcSSSiSS 1 

- ftnbrofa Kail. Pr«*rai». Bermada aMSw-PnwOSS..l j- 2404«2358 

- tnbPMMrimnOaOO414101 JurastWWN UtoSriSSl_._.5 s- 25 OCWZfc W 

- PrinatnOteMi0800 434161 __CtOtfa FPM»f-jI SFr- »27d»15 

: S5ESr M *-”fSJ H,, T23a 

mSw7..-1 AS- 1SJ60 

ASCII Acton 


- WeiMAeorad_14495 47581_I 

- ^rPtMCe^Em.l—1360 4 383jl .— I 

- SSfilSSt. _[1955 2056[ 4 

- BnMMSocScu_5U 9 225Jj ■ 




- Penpoty_J1572 


- Fram CioTtaT P*—— 

- Fraoilptil Gnmu_ 

- Frwx Jana 4 General— 

- Fram fteeoeerj Tit- 

- ETSpcdaJ Mod_ 

- CT Amy Spec Sits.—., 

- GTC9BUAI- 

- CFEogpcpn... 

- GT Far East & Gen..... 

- GTtacemtlnnal_ 

0 <r Japan 5 fane ml— 

- GTIB5 General_ 


1485 1365 

1147.7 155* 


2735 

1425 

16L9 

2165 

1592 

1155 

194.7 

2065 

1772 


1855 
150 JJ 
170.4 
win 

isaa 


_ Scottish Life Investments 

- 19St Andrew Square. Edlabmgb 

- Prapnu.. .— • 

- UKEuuy.. 

- A we rl an . 

- Pacific. _ 


MtmMoaal. __ 

Fleet IninvsL.- 

Mcr Linked. 

DtOBJl 


Rcperty Gnoth Ufeftads 

U nite r m* -.. . . _I 

Insurant (A)_IJ 

Ateertattonu_ 

Abbs NttleaalM- 

Agricnhwml--1 

AvtesdoraitA)_ 

ScriMMSodety- . 


1540 1651 

150.7 


I 1 Sacten Si London W1P2AP 


(rtceoartj. .. 

Professional Ute Assurance Co Ltd 
SkmdlJ Htr. ParUind Terr. SoetWitpton 0703232323 
B2WIM Managed ... Ltd 8 

Fldrllty Managed... . 1021 

Hill SMvd Managed.. 1185 

KadabecMMai^a. U0 6 

POP M Managed . ... 120 9 

ScProder Managed.. . 1195 

mttsua* etJMm l»5 

Ewpceon. 881 

Fired bnaou - 1435 

Intcnulierul Enoltr 130 3 

Pacific Eon ty.. 83 8 

UK Equity. . . 1265 

USEBnlty. 1284 

Europan Iran . 925 

IntaratMUul Inara. .. 90 7 

Janxnewlodn 64 2 

Sana East 4*1 Into. 1152 

UK Indm . . 1254 

RBfc-.Vi. iS3 

Sterling Defcul ... 1272 _ 

RNIreramtAimtny 91.19 9693 

Ret irmtnt Aim Cash . 11126 U7 53 
Prolific Ufe & Pensions Ltd 
SlrunsPgKC Kendall. Omitria LA94UB 0539 733733 
Uanaged Fund tee BatamxdGrmetb Managed Fend 
UtcFimds 

572 8 609 d 

130 a 1392 

209.9 2233 

660 8 703.0 

343 2 361 7 

306.1 325 7 


Managta 

Gtabal Eaalty. .... .. 
Flxd Inter 
Pranwty.. 

Cam.. 

Inna Unled CI8. 
Gurdnlefd- — ... 
buenutloital Money 
NarU America.. - 


EmpeiiL . 

Soeesjl SJunlrom 
Gtobil Crawtfl- 
Sn 


Comnanm.... 
oral SaA to-. 


557 9 
7951 
2211 
533.7 
367 1 


587J 
8138 
2358 
5618 
386.5 


220.3 2352 

226 1 238.1 


10 43 
2534 
805 
853 
106.7 

304 9 
87 9 
109 0 

1265 


266 8 
848 
867 
1154 
1105 
956 
1145 
1332 


071-5483287 
*25 
*85 
-50 
*33 
*01 

*L2 


*06 

-ID 

-25 

*06 

*10 

-L4 


For Regency uf» As see AEGON Ufn An 


Reliance Mutual 

PMUnce House. Tonbridge Wells, Ken 0892 510033 

m *4 0 

SJ? 1 


DeonsH AccFd. _159 9 

Eerily Ac* Fd.. _. 346.1 
Managed Ace Fd_._ . 2983 

Prpp Fd Osl fane)-- - - - 

Prop Acc Fd C2nd InJ. 116.9 1231 

Unit Tne* Me. Fd. . 124.2 1307 

81 Pentkn Fends 


2281 240.1 

2314 264 6 

2105 2216 

lisle 169.9 
3183 3351 


Balanced Gml> Megd 
AUientutns MngJ _ 
Caetloci Mngd. ... 

Cast Fp. 

Property Fund 
Easily Fund . . . . 
Fal lift. Fund ... . 

tauftutlaui. 

Hlgnrinew 
Far Bed . 


Spnlil SRs — . . 

TratNlav. 

Extra Inc Fd . . .. 
CnmenJbln&GiKFri 
American Incomn .... 

GUI Fad 20.- 

EnraeeanFncd. 

Pref & Find Ira. . . 
UK Blue chip 
R eawsy Fwid. _ . 
Eonlly Income Ofei ... 

Mamed DbL. 

Hlgb view DHL.. . . 

Pnnlnu Fmti 
Bated Gd>Mra Fun 4a. _ 
AOoamMgdPMAa 
Caubcos Uran Pen Aa 
EriklHwSnc. dec.... 
Property Ifaes. Acc 
Fli m. Pens. *ec . 
Entity PctU 


M r^i Inc Pens Act 

Teen Pens Act . 

N American Pori Acc. 
Far Eastern Pees Act.. 
SprelJl Sin Pem *«*... 
Extra Inm Pens Fd 
CDnertlDU&GmPea. . 
Anwricau Inc Pent. .... 

EnrmeanPWB. 

Minaged Coil Pern . . 
Prof & Ficed Pens ... 
UK Blue OiIp 

RewnryFund . 

OmtBed Wat PrtftU Bent. 



: i 


Wacc 

Fued Ira Acc . 

Git indx Inn Acc. 

Managed Acc. 

J Rothschild Assurance PIC 
RothKMld Horae DaibrSum 
daaane 0265600302 Hi 
UfpFmdi 
JRty&JarflBn■*£._ 96 70 1015 
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FT MANAGED FUNDS SERVICE 


i Current Unit Trust prices are available on FT Cityline. Calls charged at 36p/miruito cheap rate 
and dflpftninute at all other times. To obtain a free Unit Trust Code Booklet ring (071) 925-2128. 
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“ FF Portfolio_1*1024 10.78 -ail - 

- FT tela II_I £3.41 1+0 021 - 

Gartmore L ux e mhauiu SA 
WwtfltaWGRMUL-.ZiTlS 7.54 -004 

PMIlFd_1 £13.15 1 -03*1 - 

_ Inteniational Bond Trad 

COCAkAV..-.-T £10 77 I -0 04l - 

161 International Speciality Fand fa) 

_ ImJSpKlaJIty _ Zl £9.41 T _ 1 

- INVESCO HIM Internal total Limited. 

- Matoorfal_ZTnoaO 10 95 UJl - 

~ tdmWtltangi-. £b58 7 26 U) - 

- TatwnGmrih- 1*5.42 5.75 -. 1 - 

Z Investisenwds Atiantiques SICAV 

- HAVMar30__.TS2665 26~reT .I 30 

- JC Global FuwHHEAV 

N4V.-.1 £10 90 I - I 


PuuFdNAV£or3 . J £22 84ri 

ChryulHrilU Uar3LJ £8 07a) 

CrTillolaClJltf 1_ I 5827ri I 

The Batavia Fund LU 

NAVApr 3 . . Zl £733 I 

Bermuda Inti Invmnt Mgrrtnt Lj 

AocnorlrilfiJ . 1*1897 IB 9g| 

Fortriiari.<£833 S30 

Bdi IntiConricy. . )S17 75 17 93 

JauOiaiSeciStni.. I$894 4531 

lera+fc bdi (sad roan 
■ntl tUS Dour] CanZTSfoSO 36.92 
Iral (US Dallarl Inc . £10 05 10 Uri 


£733 I ....I - 

Mgrrtrtt Lid 

97 1H98| ... 0.95 

13 BJO _I 

75 17 93 - 

m 4 531 I - 


r - £10 D£ 10 1M 

IfaKECUICaa . -. E»10B3 1L00 ... 

inudCUIIra. .. EctlQ2a 1&57B 
dal Ctirilngi Cap . *1107 1114 

iMi Starilpg.1 lot. U029 lOAlri 

US Dollar Cap . . 10 74 10 65 

US Dollarise.-- £1014 10 25a 

■onada taU Earitj F«6 
tourvattonal 'USD' Slit* 15 97 
(■BBGnlaiall&Clta^ £9 47 967 

lateruuaul(EClfi . Ea94a 9M . . 
harm American . . £1194 1219 

Japaeec.- - £767 7H3 

Eurrora *931 950 

PacntcRlD. £11.45 11 69 

Bonder Fund* Lfa 

Kona Fd KAY Acr 3 I £5265 I ..I - 

The Brazilian Inv.Fond 

KAV. .I £7531 I . I - 

Bridge Management LU 
NhxmiFe . lifcJBO 6665 

NtoteduFd._-IY3 400 3.500 . J - 

Bridge Singapore .Asset Mngmnt LU . 
SMgaporr5luUr T sL.- IS14.44 15o 2 -0 7711065 

Butterfield Management Co Lb 
Baum Capital.. . 1 1390 _.] 

Bottrta Cap Aar 04.. I 1330 
BaaresEOMirAcc . £917 9b0 

EtfUrralrtAte_ 15753 7.76 . ..I - 

Bdiii*o ImT Inwnf I 10 Jt J - 

COC International 

6FI Sbcrt Tun Ml* 27 FFr148801 68 . 

Gfl Long fen! (Mr 27-i FFr1286678 411 . . 1 - 

Cantnde ITEC Fond Maitaaement 
EuatnUi rifrli. . Z| 0(1037 90 | -0 20 3 47 

Jaw Fora..I Dfll?b 80 -230 0 00 

Toga teaKcCoUJ 1 DII13737 I -1311 295 

Capital Zntentatroas) 

Capon IBL Fyod .. I £46 49 I .1 

Chanwleon Funds Limited 
total GordM A Cc Lhnlttd - UK aemaotathr 
UKEoriU Fa+d T £9006 I 7l — 

Citizens Invest me nt Trust Mgt Co LU 
(area Golf IB NAVApr 6 21.734 «a 1110791 
Korea 1990 Trust hAV to 6 VMn 2.74388 DSS352 
Sfori ASU irdti Tn KAV Ax a Won 5.975 28 USS7.66 
Coonaoght I u ve stn i a i ts Lid (Hug Kong) 

CmCCtolllanra_ £1564 16 76 

toSptltotilKEai.- £1511 1568 . . 

CcaoaagteTlUilanaFd.. £16 70 175* 

(maUWnuaiCtlL. £2 60 2.7* 

QumaoKA Paaflc VWi £7 81 823 

Combe tecta Fd_. *10.18 ID 70 

ContmmMibnUit. *10.42 20ta 

CaaBtVM«tPH<4_ £10r,7 1131 

Coauota HI faeri Sri 1*1037 ID 90 - 

Credit Lyonnais imi^itaet Mgmt (HKj LU 

hdanliDCimrfa. "Z 1*6 77 7.12 - 

£10« 1LQ2 ... 

£8 83 931 . 

*1311 1378 . .. 


a Laurmt Inti FMlobal Pfolfa 

NAVAprB_ I £918 T 

I Uoytta Bank Luxembourg fa) 


U5 Dolls*..—-- *12083 

JnuacScYcflY_ Y1L876 

tela franc SFr._ SFrfliJSO 

CjaaoUn Heitor- CS1D606 

Fraacli Franc.- FFrl07.aa 

ECU__ Etal07 70 


FCP.fa) 
-01*1 - 


MetHtemneuK Fund (SICAV! fal 

NAVApr7 _ . 1 EcalO-U I +0021 

Merrill Lynch Asset Management 
Merrill DtoMritlaatlnaallniariwat 
Partfriln B. W C rii M cr Bata Saks 
KtaMlaa DaMr Pwtfrito 

CUBA...-.1 AS 15 A) +0.01 

CltKB_I All* 48 I +00ll 


hnarii PntMla 

b-“■6 


CUBA....J 02.61 

Class 8- -.1 0264 

IKMIarPtrtMIO 

CUBA.-J *1241 

Class B -- .1 £1243 

YtaPwtWIa 

Class A._I YLU7 

CtouB_J YL116 

Mam- tol l M £ lB id WiUulU 

Class A_ _ T *1931 

Class B..„. -i £1956 

IB Ftdnl fatarMri PartMto 

CUM A..-_f £9 70 

Class B.._.1 sad32 

HtrriR Lmri BafHnitiaaal baritone 
PBrifiNorCMtvlCtotaTtBU teta 
GMUriCcrityPiirthUa. 

CUBA --.ZZJ S3.12 

CUKB_ 1 £784 

ta art ritol . 1 — r Ki n PartfoUa 

CUBA... ..J £1204 

CUbB. .. —.1 £15 86 

BOA tear PartfoUa 

Class A... I S1L63 

Class EL.--1 *1137 

Eton EMIT PBtMU . 

CUSS A._ *1102 

ClauB .. -.-1 £1064 


Global Asset Management- Con d. 
UBUHta'jxtlWi . *10012 *012 

GAM OMTSHA ... *127.01 

GAU Panic 1536 56 

UB Paatic Balk Fd. 513136 
GAM Retntaanpg. *148 76 -46b 

GAHStkOW.. .. ££00 48 . . 

CADtoBnOfetata^ S24L21 -6.71 

GUISFrSpaCUl Bata. Sfrl07 75 

GAM Tokyo Fwdi.....DM96.72 -13B 

CAM Taira FonB AnDM46 72 -138 

OAMTiChe.. £265 77 

GAM U*. . ms 10 .. . - 

GAMttfernSyntrrt*.. *486 44 
GAM valor ...... $95 79 

GAM Whlitlto*... £17056 

GAto WWUivUL_ *43312 

B5AM Caramlu £256 70 

GAM Bond £ Ord . £12667 +0 24 

GAM Bend £ SpkUI . . £1*4 1* 

CAM BondSwFr .. SFi8541 -002 

GAM Beta Y+n. Y 13*06 -120 

GAM fluid 0 U . . , DM100 IB *039 

GAM Bead £511 ng _ Cl2638 -010 

GAM ICH) Mondial . EfrlZBLOO 
GAM :CHI Amrtu...... SFrl90060 

GAM iCHl PadflA SFrlSTbOO 

EARS 10-11 Earoo*... £fr77 00 

GAM TrlMM. .. SFrWB.OO 

UMSugSscciiiBdta... LU4ja 

Global Gnerument Plus Fund 
rip Pradcntial-BMfie Set! (UK! lot 

KAY April 3 USS759 CS8 02 

Granville Managemesit Limited, 
CranalHaliwTct . VTO-15 1221 -191 160 

Urn Moling On AorilB 

Grasp Ok Limited 
HnW Lmdi tafl <■ Ca f(b>U 
uSUPUOhdatel rbU55 -I I 269 
tlTTtn I torn lInfill]i lim llIii 
UtlltlrVUarTras. 71*133817 -I -24 6 52 
UtllHy Vale# Trust 3. Jil324 43 -I -1731 654 

Group fate International Tit 

IkrrinUpmb 

AtoMMUhni IIm Uih 

GNBUUCmStaaLTTroUllO 450X1 -23418 62 
GNMAUCITSSiriBL UVM64 -056 7 61 

rntCcnwBn*tori. I£5*8 «8 61654 +0 111 6 93 
FKteirid Rod tori.- MTO6I U0D7I . (6 93 


- Kimon Investment Partner* Ltd 

Sriacud Asia* P fal ClSl 107 U.OSl 


Kansmami Kldgs.HV Curacao , 

NAV Mir31 _I£431.78 459Ml ....1 

Hill Samuel Investment Services Inti (z) 

Barit « Erast* Cto A£ 

Creator iFjrEa+U JSFrl3J4 1434 -007 

CSFUntUonl.|SFr40.46 4305 -0 06 

ITF Fd (TteMnlODl . (£14.14 14.95 -032 
O'ltasFdlNAQUi ,.IS49M 52311 -0571 

The India Magnum Fund NV 

NAV Mai 27 TZZI £54 40 I .... i 


- Indosuez At ie lore 

TasoiuiFd.. .... .. 

ia JtauFd — — 

H Amrrican Tit. . .. 

Pacific Tn..— 

- OrtoiulVIonsTfl.... 

- Hong Kong Fa. 

- MaugrdtaApr 6 

- S-para* MtMa..... 

- Allan Growth Fd ... 
Aslan kcooH F< . . 

_ ISA iaoin RrgnlGxh. 

- PXincGoldFd. 

Hlaulagaa Fd Asr 9... 

, Malacca KAV Aar 9 . 

7 Manila Fd KAV Apr a.. 

® Son Fd WAV to fl. _ 

6 Indoaez tec* - -. 

- In term ark et Fund, 

KAV Mar 31_.71 


£54 40 I .... i 

srf Services LU 

£4365 4bC* -0 05 
51105 11635 -0355 
*35.43 37 30a -0.72 D14 
W321S2 2J** -0266 
£4247 44.71 -0 705 

£7606 27 44 -0.48 
£203 7 21.445 . 

£13J>8 14.405 -0315 


Qfbta Investmeit Manawnart Ltd 

Orm GtafiH E*j. ..Ja£» U5Sf ,. 

Dims Optimal Eay ..IS17 73 16 651 . ...I 

S^U-PriLe 

cs&KiriiUi uqmi . I . 

Orb gar GrdarUi FaadL. X.7546 74301 .. 1 ■ 

KateaiOto-al—IM.7379 S210l ....I 

ORIENT Growth Fd . ... 

NAV .1 £902 i -0511 

PFC Internet! 

SoKUlht Crawifl fd 

a.i-'GrowtaFd 

+saruiaj incorar Fd 
Strawgle Pu+m Fd. 

PTWIC4B. - - 
PfCtaGtaUIPMla. 

WCtoriwuiwPfaaa. 

PRS Lite mail uni 

PR£ DiridHMiim.... . £860 

Scat uaArstirigi. *19.98 

HS Hwrifairi . *13.44 _ 

PRS Hedged EmItJa. £1009 

P« Fired Rate.. . ill 96 

pe OopaniMty ... . £9.90 

PBttaann)fnhir_ £10.92 ... 

PBSMuttfnunieer £955 

Pacific Growth Fund 

*AV..I U4W / -026) 

Pakistan Fund 

NAV.I £617 I . | 

Petrus Fund Selection Limited 
Diversified Fauns..71 £0 94 I .I 

Plersan HeUring 
Tdqo Pan iotas Nv. 

LmngtdUgWC “ 

Asia Pic Cui Fo 
Asian Safcctlcr. 

□P AraGt* Fd HV 
EaroscGU Fd NV 
Jaoait Diversified Fd 
Emfrannim tmui 
Elf* Oflmore Fd 

Pnrtusese Investment Food Ltd 
KAV Apr 2 . I 710738 I .I 

Putnam Internet! nal Adviser* Ltd 

EnigHlmSci. £54 42 -0 66 

Emig Info 5d. £22.25 -1.46 

NlgliIncGKMAUi .. £907 -001 

Inunutlonil Fund 112.16 -017 

Global Hi BlhFnd. 513.76 -035 

Global Gan. Hit Ta. £13.06 

Pyrfgrd Investment Mngnri SA Svrttz . 

Pfrfw Austin tit. AS90T? 96.00 r . I 

Pjrford Nit hw TsL . ISFrtl 75 97J»1 I 

Quantum Group . 

(human Fuad_ (£17046 15091 +184 

Emerging GrwrrtiFd £14555 149281 +0.49 

OuasarlartFU . . (£144 45 1483,9] +L24 

Amu Fata.JsKWM UtW -aJit 

fail Iter lntenutlonel Management Lit 
Oman Intel Bono.. .151.04 1 091 

(huant. latcl Etna. 1S2.74 2681 _ 

Oudn. Inul F Eon. S2.45 257 

Ouaara. Irad N Aner I £232 2441 

Real Estate Strategic* LU 

IDES InUrraUaiul ICfr 1210031 ..I 


Regent Find Management LU 

uumuwdto+stel T *5.77 i .„ .1 

Rothschild Asset Management (CD 

f Hr ArrOMDerlaUrtS.. 1*2306 24451 _I 

Tgiii4PaciSri6rtfl . I £122.08 I ....I 


£529.15 I +0211 


Indonesian Groat* 
Managed Conway 
Hlppaa Snmp. 
PaofhcbiiMn 


- Asia-PaeidcGnaaiA. I£51 425 3505 -0005 


SI bgapani Growth. 
Finn Portfolio 

PaUiton GrowU 


SS0 95 LO! -0 02 
9 87 1038 

*10 *5 11.09 


Credit Lyamsais Rouse (Bermuda) LU. 

* SrttemtrtodUd. . .1 £18431 | I - 

- FrauGldUdKir*) .1 £12379 I . ...I - 


CUs*A-J *1133 

CtMtS ...-I 11130 I - 

WaridNatanl Reports Partial la 

CUM A-- _.T 110.42 

Cm8_ 1 *1020 I - 

For HIM see INVESCO HIM 
Morgan Stanley Sicav 
UabUEoattfApr*...[ £10512081 
total Bend Apr 6 — J £12795217 
PririnanrFdAprb. .3 £13026214 
EafapMpEtj^Mr0—.[ S963U76 


PzIriraanrFdAprb. ..1 £13026214 
Eanptap£cnABr0.J *9831176 

European Bd Apr 6.1 EcaU09 7134 

E ri r fae SarPStt Aorb. , | *1096.9244 
Asla+EourtjAto6-J £12023269 

Murray Universal. Sicav 

American Part Apr B. ^153150 3308 

EarapeanParttoa... 900 9J3 

JapanPwttoa ... £13926 14622] 
Pacific Port to 8 .1 Sl.26 1X621 


NM Income & G* 
KAV_J 

Nlkko Bank Ojm 

USbfcrFd-5KAVMV. J 
EraoIndrxFdHAV.. J 
ItawMatoFta 
ftrtfpna ASri....... J 

Portfolio HSos. ... .1 


^7.96 


- Cngem Intemathmal Bank 

. CregemLeverag e d... -T CcaUOttI .I - 

Creoem u&Ootiari.... J £11837 

- CrryrraEprp Options...1 0M114B1 ..._l - 

- DWS Deutsche Ges. F. Werfaanlenp , 

laecsu . .. DM7J22 7669 -0 441 - 

ProMSita.. DM109(to IMS -0.83 - 

I aroma....DUM U 6626 + 0.06 - 

_ Inter-Renta . DU3397 XOD -0.021 - 

- Daehan Investment Trust Co Ud 

- totaTraslKAVAcrT .. £47 08 .... - 

- Seoul T ran NAV Aar6. . 0934 

- Beta In U(w£rl_ *752 . . - 

- DtaraAriMNAVtobJ £919 .1 

- Dataa APT Japan Fond 

Daria APT Jos.. . SSJObB 560131 .1 - 

- D a lw a lntl bjital Mu^ement (H.KJ LU 

- Malaysia eSHi yNAVl W40 I Z I - 

* Oahra Japanese Equity Warrant Fond 

Jap Eoty Wirt Apr) -1*23913 283961 J - 


Pgrtfodla A5ri......„ *10319 -...I - 

Portfolio BSri. -^1 50 00 I _ .1 - 

-Price at at April 7 

Nomura Allan In f rastr u ct u re Fd SICAV 

KAV......... ..J £1238 r-OOll - 


Nomura Rosenberg Aloha Fond, Mark D 

Portfolio A. NAV._f *13 88 1 -0 15] - 

Portfolio 8: HAV. I *12.45 ( -0X01 

Norit Currency Food 

NCFU5D_.. £871.13 

KCFDEM- DM884 77 

HCFCHF. . SFr888 77 

HCF FBF. FFr4479.17 

HCFJFY ...... YB7271 

NCF8EF-... BFr26087 

Pacific Basin Growth Fond 

NAVAShS. .— If S9.9B -0X7 - 

NAVBSri _ J *10.49 I -0071 - 

Rosenberg Global Mngt Co SA fa) 

l-oxal - 

Portfolio 81 HAV.. .1 V»39 1-0X21 - 

Rosenberg Management 5A fa) 

Bomber* Alpha Fiord YUM , 

PORfeHoa-HAV. j 51037 -OOSl - 

PortfaKaB.KAV. . I £1079 I +0051 - 

Rosenberg US Japan kfapnt Co SA fa) 

RMtabtre Ab*i F*d OS Japao 

tat>00aA.nAV.-1 £823 I -0X6 - 

PanfoDoB: KAV._ .1 58.7b 1 -0X11 - 

Sq/TECH SA , 

SayTecblAV - J *1662 1 -OJBl - 


Jap Eaty VVnt Apr 7 - 1*239X3 283 961 ..I 

Oestscher Investmeut-Trast 

Caacemn..JDU43 21 4537 ... 

lot.Kraunfoad}- . 1DU71X0 73231 ..I 

EfiS Overseas Fund Ltd 

NAV Apr 4- _ < £1300.00 I I 

E.T. Investment ManMement Ltd 

EjuUlWmera Tn..... 151 58 1561 -0.01 i 

For EMcrt 'telUerlamJ' cee Pyr+wd In Mngt 
Emerging Markets Management 
EmrUvuStwFt629 I S287 39 I +6 72 
fclaaCmUBUorU - 59 79 ) .... 

UuMMlaimrmto .1 S2I.7J /+i«l 


Emerging Markets ManagenteH 

EaarUHiStnt Fe629 S28739 +672 - 

AUaaCmrtUttMall ■ 59 79 .... - 

UbfcrtoUriteP . 521.73 +1 061 - 

English & Dutch Investment Trast 

NAVApr 7 . . DH19405 1+0.401 2 70 

^U^Srwe'FS. I fX174ri j .1870 
EirnllagaCaSlFiaid -1 Ml.lb ] .. - 


EmuprCcrRuIFA . 
Crre.tagrCraaodSlFd. 

ErnAaCataSHcpfe- 
Ertnlugr En-jruac. .. .. 
Ermlugr Fa Perum.. 
Era HrtfcrFdS'Oni . 
Ermlugr um Bond Fe.. 
Errauge XraJa Fd 
Erantagr Mooted Fe - 
Ermlugr 6 Anna Fd 
CnivugrScMFdLU . 
Ernituyr UK EpaiUn 

CMH Emapeoa Fd.. 

Enrape 1992 
HAV.I 


The Jaguar Fund N.V. , 

HAVMarXl... - .( £33355 I I 

The Japan Capital Secured Trust 
PAY toll .ZT 58 7639 1 . I 

Jardine Fleming lm Mngt LU 

jFFtatnJga HAV Apia. £1+970 
OMOaDTClar NAV AH6_ £9 J9 

JfScWnNAVAdr3_ £321 -0 04 

JFAtbSdKtNAVMarll. £1 16 

JFPUIkofarliAVIIva. 5823 

jHaUnNIMVIia’Q . £103 

Jardine Fleming UnH Traits Ltd 
AUlftcMc 

JF Asew TrujUU ._... £21.49 22 75 -Oil 
JF Aoctnlla Ta.. . . £4 50 4 77 -0 02 

JF Ea+urn ItUz)_£37 27 99 44 -0 46 

JFEasuniSmallerCoi_ £1086 1155 -008 
jF Fir Eton Watt In.. S3 96 6 35 -0.13 

JFHKTtUinUO-U... *10.46 1108 -0 24 

JF Urdu Pacific. *13 26 14 11 -025 

JF Japan TncsKxl . . V10991 »' -120 

JF Japan ore rn.. VI 018 LOTO -1 

JF Jama Small Ca_Y43.717 46250 -424 

JF Japan Trail Tit... Y24.9S 2bJb9 -315 

JF Japoa tVairoaE.. 5631 6.72 -0.03 

JFKorailraSt___ *1L77 1252 +023 

jrKarraOfhrwrTn*... 55 08 5X6 

JF Malaysia TSL . £942 4.97 -0 06 

JF NewcfaibaidTo... £757 8 02 -007 

JFHIaU - ._ . YZB22 1.V0 -63 

JF Jaambinir [ravML. Y1.MU 1351 +14 

JFNaraara A^aTu.. £12.43 

J F Honiara Gwtb Tr. . 57X2 

jrFtUfltIraTdUMUH) £7.95 842 -0.11 

JFPwHIC*»T«ta £28.93 30 61 -058 

JFPNNIpplMTft.. 536 20 3808 -056 

JFTalptl TSL ....£13.47 1433 -0 01 

JF Tainan... TUBBS TPQ2fi(t -7.87 

JFHUllUdTsL_ *13 26 14.10 -0.18 

I n te ma tloari 

JFIbncricnCrtMUllB. *10.49 11 U -0X7 
jFCBaUoMalEtolsi.. £277 2.93 -0.D7 

JF Global Band Fd-.. 413 33 1675 -0 03 

JF Europun TSUI.... £10.71 1134 -0X8 

JF Eure Wire Ttt.._.. 5732 779 -0J7 

JF Conran To. . . DM8 34 ED -012 
JF Global COW Tr. . S1L24 1190 -0.10 

JF Gfdbaf Wntt Tit... £6.48 6 90 -0J4 

JFGWul&rcarltrihi. £1346 1425 -022 
JF total ItriTn- ...5508 538 -0X2 

jntomlntOrta W Tip . £964 1D.42 +008 

ftarinUgMEOllr. £828 8 77 -0.11 

JF Uanaprd tarraotv. 10.00 1059 -004 

JF turner mk USS. . si.oo 

JF Maory MktYeB,.. Y100 

JFMawrMktDM^ . DM1.00 

JF Money Uri L . .. U 00 

jFMsaeyMktSFr.. . SFrlOO .. . 

JF Maory MM Ecu. EcaLOO 

JF Maory MM C£...._ CSUJO 

JF Maory MM AS. AS1 00 

JF Unary MM HK1_ HKS10O 

Dally Oeatlag EXCEPT MartedwIUi* 

Kestrel 

ErtfanriOfUaJl_| 5946 / ... 

SUrllwSrin MorXI_ U42D 

US Dollar Sfri Mar 31. £2565 I ... 

Kauri II Mar 31_I £967 I I 

Kara Investment.Trust Ca Ltd, 

Kona Ml Tran KAV ] 534 B" I (ill 

Scoof InU TruKNAV .1 £36.41 U1 

Korea Emr Inal NAV .1 56 92 ( (0 

Hurra Pacific Trad HAV l *879 i till 


Rothschild Asset Management I 
Fhr Amnai DcrimlKi. |S2JDb 2445 
TnbydPraiSriPrtfl . I £12206 

Rothschild & Qe Banqoe 
E'an indrx Frarar. [ FFr13.602 bl 
Elan USA. .. FFr1274.76 

Har.KanriBtalFCFi .1 FFrU.412Jl 


Royal Trust North American Bard Fd 
NAV . I SID22 7 +0 021 - 

Sabre Futnres Find 

[nra+lfled ASri .J 51829 1 ... - 

CoTito C Stairs .] *9919 .1 - 

. G total Suiugr 0 SI4.1 *92605 I _( - 

- Salt* Reopfalic H Idlng 

ReptoicGAll Fd.. *11214 

toptaKCAateaFeira. Siu .05 
toridixCAB Fiaf< Fl- £108X7 

“ Otpubllc GAM Einspc.. 5Fr 107.45 

fcptaKEAHtoriabc. 99 78 .... 

Schrader Investment Maragement Limited 
2 Cap US EguH| to8 T S966 I . ..I 127 

- Schrader Japanese Warrant Fond 

- U+fcluud HAV to a .1 51-20 I „..! 

- Schraders Asia Umlted 

- Aston Fund .. *1196 1260 . 

- BatoncM Irw Fd . . HKU10O U54 . .. - 

- CtrTO a Band fo I*-. £1.71 ■ — 1 1 

- CnrroBBaMFdAcA. £533 

- Energy Fata . . . 1589 

- Earnotai Fd.. *5 01 

- For Eoaern Ganh Fd 54.07 -x+i _ 1 

- Fu Eostam Writ Fd... S452 4.771 1 - 

- Gold Fand. " “ 

- Hdog Koog Fd..._ . 

- fnunorlikuf Inst. 

- InU Writ Fd. .. . 

- Japan fil'd . . ...|£563 

- Nona Amrrlua Fin'd. Is7 2b 

- Schraders Australia Ltd 

- Sander AonSa. . 1AS5.94 *4zl ...-I - 

Z Sdmltar Bermuda Farids 

- Sdnltar Falravl FV ...7HJ67 L4X7 . 

GaanmardFA.Js8b6 -I ,_..l — 

- btaUlHd Canto F4...I £7.92 -I .1 - 

1.4 Saidder, Steven Clark Im 

- ArpafiUai Inc Aor6.... 11209 

_ Brain NAV Apr*. . .. £20.88 
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CURRENCIES. MONEY AND CAPITAL MARKETS 


FINANCIAL TIMES FRIDAY APRIL ID 1W: - 

money market funds 
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FOREIGN EXCHANGES 


FINANCIAL FUTURES AND OPTIONS 


Sterling stages late rally 
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A BUOYANT start to the 
dollar in London was reversed 
when the Federal Reserve 
unexpectedly added funds to 
the money market in the US. 

Earlier' reports that Boris 
Yeltsin, the Russian president 
was to face a vote of no confi¬ 
dence pushed the dollar up, 
but the US currency slid 
sharply after the Fed's actions, 
which'signalled a cut in its tar¬ 
get funds rate to S-\ per cent 
from a previous four per cent. 

The dollar slid to DM1.6255/ 
65 from around DM1.6230/40 
before the Fed’s operation. It 
closed in London at DM1.6180. 

The US currency remained 
easier on the yen but by no 
more than before the Fed 
added funds to the money mar¬ 
ket. Traders said there was 
still little interest rate differen¬ 
tial between dollar/yen and the 
market was more inclined to 
forgive a rate cut if it helped 
bolster the US recovery. 

Fears of repatriation of funds 
by Japanese investors contin¬ 
ued to dominate yen trading. 
Further sharp declines in 
Tokyo stocks today could well 
see the dollar test T132.00 and 
lower, traders said. 

In late Asian trading the dol¬ 
lar slipped against the yen but 
remained firm against the 
D-mark with sales of D-mark 

£ IN NEW YORK 


{Spot... . L7635-L7MS 1.7046-17506 

Intend.. . 0$3-0 £ llfm 04-t-043qjm 

3rjrths 2.78-2.75isn 2.74-2.77ptn 

12mania . 4.fc0-9.50pm 4.15-9 85pm 

forward tram tone aid dtscunts arob to to US dollar 

STERLING INDEX 


for yen dominating. The dollar 
closed in Tokyo at Y132.70 and 

DM1.6360. 

In Europe the D-mark was 
also hurt by investors switch- 
ins into yen. The German unit 
ended at Pta63-3S/41 down from 
Pta63-53/56 on Wednesday, but 
was fairly steady against the 
French franc at FFr3.3876/79 
from FFr3.3872/74 the night 
before. 

Meanwhile, many of Lon¬ 
don’s trading rooms packed up 
early to leave traders fresh for 
late night and early morning 
business. 

“We've got it all mapped 
out." said one trader. ■'It'll be a 
couple of pints and a curry 
first, then at the desk for the 
exit polls and all eyes on the 
marginals. It is going to be seat 
of the pants, minute by minute 
trading." be said. 

During the day the pound 
staged a last minute rally'. 
News that the Conservative 


party had made ground against 
Labour in Wednesday night's 
polls encouraged speculation of 
a Tory win. 

Sterling rose against the 
D-mark by about a pfennig to 
stand above DM2.85 through, 
out the day after opening at 
DM2.S419. It closed at 
DM2.8575. The UK currency 
also picked up to Ptal80.92 
from its EMS floor of Pta 180.59 
where it has been in recent 
days. 

• A full set of parities for 
the Exchange Rate Mechanism 
of the European Monetary Sys¬ 
tem after the admission of the 
Portuguese escudo is published 
in today's FT. The table 
includes the rates at which 
central banks are committed to 
buy and sell every other cur¬ 
rency in the system, together 
with the bilateral central rates. 

See International Companies 
and Finance pages. 
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6.171 8961 MU 12.000-19.099 - 19 I2S 6J6ll 944l3-«.i 

6831 93fll Mill pfovlneUI Bank PLC 

30 Aside? Rd. Alumdijpi Oesiire . 06’.- o 2H 90 i; 

HJ CJLiEl 000+* 18 75 6 561 9 111 yr- 

- Royal Bank of SeatiMd pic Premium Act: 

- 42 St Andrew So. Ediofu^i EH2 Zt£ 031 =>3E6U 

- £30 000+- .- T9 20 6 90 | 937J Kr 

“ £25 OOO—£49 999 . a» 65J 8991 0-r 

UO000-C24 999 .[a 75 619 8 51 Or 

E2J00-W.999. . .I 750 563l 7 7ll fltr 

Sr Swe & Prosper/Hubert Flcnring 
ow 16-22 Wesan IU. Ponton RML 3LB . 0300 332:3) 
Qtr DOTKllStoCMIlc .. 8 75 6.56 9 1- Pj-o 

Dw TESSA F ned 1 Year a 88 - 9 25 ZHJ 

TESSA Varlanie 19 30 -» 10 251 5Hr 

„„ Sterling Bank & Trust Ltd 


BaPk. Constn 
BOO ah 


Benchmark. Bank PLC Premier Account 
86 Hewmaa Street. W1P 3U>. 071-631. 


DOLLAR SPOT - FORWARD AGAINST THE DOLLAR 


Est. VoL (lac. Kgs. ect shaae) 4831316B527) 
Pmbm day's open tot. 2085481208378) 


THKE H9HTH BJUOOUJUt 
Sla eotofa of 100% 






Ctee 

Nlgb 

Low 

Pm. 

Jro 

' 95.70 

95.72 

95.70 

95.75 

Sep 

95.42 

95.44 

95.40 

95.47 

Dec 

94.72 

94.74 

94.71 

9441 

Mar 

94.43 

94.49 

94.43 

9452 


PmtolB day's Open W: Calb 346286 Puts 566,431 (All aertKies) 
nevtoat day's vetome: Cnb ZJJw Puis 15.174 (All conenefcs) 


7 to H YEM 19% NDTiaWL F1BCH WII MAtm FUTURES 

Ops Sett price Change High 
Jtne 107.92 107.92 +0.02 108.08 

Scjnemher 10808 10840 -KL04 10820 

Decartier 10824 10826 -HUM 10824 

Estimated mImk 231590 Total Open Merest 244,696 

TMEE4MITH PDOR FVniBS OMTW (Pa* MtMk aifererinW 


4|W| ■naRtw-wii rags 

£ 20 , 000 +..Jio .00 75ol iojsI Qtr Tyndall & Co Uri i. 

m _ chintw » r. iu 29-33PrtoceBV«orljSt BrfcuH , D27:744jff 

Brmm Soliney & Co LU DemandAtc.. . 1m oo 6 »5 oo 30 .r,< 

FooknCoot, Lottttnr UxalMtQ ,071-6069833 hima TV . - . 09 00 b 75 09 » a* 
HfGA.- ,Z-THll25 6BSl JJfif «r MMA£100 000+ .|(W2S 6441 09 5J[ Qtr 


Eat. Vd. One. figs, eft shoeni) 36BS (3090) 
Pievtoos day's men IM. 36653 06765) 


THREE MBiTO EUBOIA8K • 
M la pefato if 108% 


9027 

9015 

4042 

9030 

9021' 

• 927 

9037 

90.62 

+0.09 

90.64 

9039 

9.47 

90.78 

9042 

+0.07 

9044 

9023 

925 

9L01 

9L05 

+048 

9147 

90.98 

9.03 



One 

9034 

HIM 

90* 

Low 

90.43 

Pm. 

9032 

Sep 

90.91 

90.99 

9040 

9045 


9113 

9120 

9L01 

9L05 

Mar 

9131 

9136 

9139 

9L44 

Jui 

9L73 

9L74 

9L60 

9LM 

5ep 

9L91 

9L94 

9L83 

9143 


Esttouud votome36826Total Open totoeo55^8S2 
CAC-41 FUTURES BU7IF1 Stock todex' - ' 


Atril 

19254 

19584 

+38.8 

.19594 

Map 

19420 

19725 

+38,0 

19703 

Jror 

19364 

19645 

+384 

19643 


Conoierctal rates taken uwanb llv end of London trading, r UK, Ireland and ECU an quoted hi US tu ri BK) . 
Forward preuihuna and tHscoeots apply in the US dollar and not u the Inflitduel ca rency. 


EURO-CURRENCY INTEREST RATES 


7?-7J» 

98 -9ft 
« 12\ -12 W 

H M 

12 u ■ l^A 12 £ 4 - 12 J 
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Estlmatod mhwe 13175 Toul Qpeu Intoest 32J15 
ecu MmouTin 



6.751 9231 Qtr MMMrPtaa . ... 09 00 6.75 09.10 Ob 

TESSA... loom -I 10251 .» 

United Dominions Trust Ltd 
Tfttvti PD Bo 135 Attej St Rrading RG13EB 07» 56lf4i! 
, 1 Capita PtaCbencAfknjit 

£1000*. .... . 19 90 7 4JI 10271 ft- 

2tDD J- Henry Schroder Wagg & Ca Ltd 
Mth 120 OxapiUe, London EC 2 V 60S 071-322 5R9 

■toll McMto . [9 00 6 75 '>;*[ Utl 

Mtt OOtOOO and abort . 19 2500 6 901 9i5l VU* 

Western Tint High interest Ongue Act 
4 Q 0 Q The VfloeyCBltre, PtynsgetkPU, 1SE ,0752 22914) 

^ tUWO-M.999.. . 19i0 7 A31 4 641 Ul¬ 

na Wimbledon & South West Finance PLC 
!*a UA Hewle SL, London EC1 7AE , 071 - 6069 * 9 *. 
KMtot&quvAcc 110 bJ 7 951 Udli.^Ctf 


wns- ran. ContrscUial rair of lotrm payaMr m .1 
• medrOutiKW ol MHr rait mtnm» \jt 

__ fW: (Utt O'hnral B+jiOIf i+t+r allowing for dMwii^, 

7W* eOheakWimOTEn CmCUiCmiintmioM 

0«r eo tan acawa of axopaiwxiiog of uneiett paid o>lw 
Qtr Ubh once a r» t«iiiaunded Annul Rile fat Cn 
Qtr Froyiaicy « wmeu wurm h arditni to tin jcwwnr 
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Not ouming a Pelikarris a cause for great sorrow. 

So WIN me with the Weekend FT Crossword tomorrow ^-. 

SkiIkan© 


JOTTER PAD 



233.5 

9.698 

2.625 

3225 

2162 

2J01 

59.45 

U21 

5.488 

1.486 

1.825 

1224 

1.189 

33.64 

81.70 

3.393 

0.918 

1.128 

7563 

0.735 

20.80 

1000. 

41.53 

IL24 

1341 

9259 

8.998 

254.6 

240.8 

10. 

2.707 

3325 

2229 

2.166 

6130 

88.95 

3694 

1 

1.229 

823.6 

0.800 

22.65 

72.40 

3.007 

0.814 

1 

670.4 

0.651 

18.43 

108.0 

4.486 

1214 

L492 

1000. 

0.972 

2730 

1111 

4.616 

1249 

L535 

1029 

1 

2830 
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CROSSWORD 


No.7,821 Set by VIXEN 




“Floating rate. Iran Official ratr:£Li5 20 566 70 Yen per 1.000: French Fr. par 10: Lira per 1,000: Belgian Fr. per 100. 






MONEY MARKETS - FTLO 

Short sterling rises - 


FT LONDON INTERBANK FIXING 


tlLOO ajn. ietP) 3 monks US doiton 
BM 4*i [ offer 41 , 


6 rubUb US DoIIk 

W I »««r 43, 


A smattering of optimism on a 
sunny election day helped 
push rates down in generally 
thin trading. 

Interbank Rates eased over 
the day on a stronger pound 
and the belief among some 
traders that a late gain for the 
Conservative Party in the opin¬ 
ion polls on Wednesday night 
had improved their chances for 
snatching victory. 

However. Mr Nick Parsons, 
head of the treasury advisory 
group at Canadian Imperial 
Bank of Commerce said the 
movement was driven by peo¬ 
ple who had left themselves 


UK bearing tank base lending rate 
11L5 per rent 
from September 4,1991 


short on sterling as much as by 
sentiment or rumour. 

Mr Parsons feared sterling 
had crept too high. “The great 
danger is that it has now gone 
too far. I see very little upside 
for sterling on the return of a 
Conservative majority, but at 
least 3-4 pfennigs on the 
downside on Labour or a hung 
parliament,” he said. 

The key three-month 
interbank rate remained down 
on last week’s high oflLS per 
cent at io’i- s 4. 

The June sterling contract 
opened seven basis points 
higher after yesterday's gains, 
at 89J21 before pushing ahead 
< » 


in early trade to reach a high 
of 89.30. Volumes dwindled 
over the day and the contract 
closed at 89.24 

The general sentiment in the 
markets appears to be that a 
unilateral devaluation of 
sterling has been ruled oat 
regardless of the outcome of 
the election. But the interest 
rate risk has not necessarily 
diminished, many dealers 
declared, despite the 
backtracking from last week's 
levels. 

The Bank of England 
continued to foster inexpensive 
funding. Its forecast shortage 
in the morning was ElOOm. The 
overnight rate notched up to 
8Va-% per cent when the Bank 
did not operate at midday. In 
the early afternoon the Bank 
took out the shortage by 
purchasing £10Qm of band-1 
bank bills at the established 
intervention rate of 10 % per 
cent The overnight rate closed 
at 10%-% per cent 
• The Federal Reserve added 
temporary reserves to the 
banking system through 
overnight system repurchase 
agreements, signalling an ease 
in credit policy, economists 
said. Funds traded at 3*% per 
cent at the time of the Fed’s 
operation- The Fed’s presumed 
federal funds rate target had 
been four per cent and 
economists said the reserve 
addition probably pointed to a 
new target of 3-% per cent 


Tfc firing raus» Uis arittnwje naas imM n toe ncaiet me-S*iM«k. ol tkt bid jad offetd ratefo SU« 
{Baud lo U* ot-fe' bj Dw rffai-jv;? banks at U SS in. fork worldngdfl. 71» banks art JfcKforalWeainlwsUr 
B**. Bank of Tokyo. Dtabriv Bank Baoqne (bUooal fc Paris rod Morgro Gvairotr Truft. 


NEW YORK 


Prime rate_ 

Broker loro ran- 

Fedhnfc_ 

Fed.fwBh Jlfatmentim . 


Frankfort... 

Paris.. 

iroicti . . __ 

Amstatam_ 

Tokyo__ 

Mllu_ 

toisrls...._ 

DuMln.. 


MONEY RATES 

Treasury Btllsand Bonds 


Onenonlk.— 

TwgmooU_ 

6b Ttoee north — 
6 Sri mono — 

- Twoyw_ 


_191 Three year- 

__ 3J2 Fl»* l**- 

...._ 894 Soto ye*- 

_ 4.08 LJ*w- 

_ 4J7 30-year- 

_ 514- 


Oron+gki 

One 

MotUi 

Two 

Montis 

TJree 

Months 

Sb 

Murtto 

955465 

9359.75 

9.659.73 

9J669-75 

9459.75 

96-9^ 

JM. 

SS3? 

9.43-930 

9^-10 

96-W 

9.459^3 

TV W 

9,l4flJi 

iD-106 

i im 

10*2-10^ 


lfiA-UA 


-5.76 

_672 

-711 

_7.42 

_7.92 


irahato 

toumnUoo 


LONDON MONEY RATES 

fl0r 0 D ' wrni5ht | notice Month Months Mwths Year 


Intertunk Offer_ 9^ 

bitertank Bid. 4 

Starling COs. 

(jual Authority Oops.... 10% 

Local Authority Bonds.. 

Discount Mkt Deps. S\ 

Company Deposits. 

Finance House Depot I Is - 

Treasure Bills (SttyJ. - 

Bank Bills (Buy]. 


FlneTrada Bills (Buy).. - 

Dollar CDs. - 

SDR United Dep. Offer. 

SOR Linked Dtp. BUI^. 
ecu Unted Dep. Offer. 

ECU Unted Dep. Bid... 

Treasury Bills (sell); onn-mooUi 10 


10 10A J05 

9 lOi 10’s 

10 ? 10 J 

WHa 10U 10% 


106 JO 

1 S,| . 20 

10 

10 G 10; 


4.23 4-W 

| 
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SHIMANO INC. 

. (the “Company”) 

(Fonneriy Shimano Indnstrial Co., Ltd.) 

BcaTer Warrants to subscribe for 

shares of common stock of the Company (the “Shares") issued with 

U.S. $50,000,000 

y/* per cent. Guaranteed Notes dne1992 . 

.and . 

U.S. $200,000,000 

5 per cent. Notes due 1994 - 

‘Adjustments of Subscription Prices' 

Norice is hereby given tfaar as a xesuh of the issuance of 
ECU100,000,000 4Ji per cent. Notes due 1996 with Winnnts of the 
Company on 2nd April, 1992 with the initial subscription price per 
Share of ¥l,774 determined on 16th March, 1992 being less than the 
current market price of Y1U530 per Share for. the captioned two 
Warrants as at that date, the Company adjusted the Subscription 
Prices of the captioned two Warrants as follows: 

1. 'Warrants issued wrth U£. 150,000,000 
3K per cent. Guaranteed Notes due 1992 
Subscription Price ; 

before adjustment: ¥678^0 per Share 

Subscription Price . 

after adjustment: ¥677-10 pet Share 

2. Warrant* issued with U S. 5200,000,000 
5 per cent. Notes due 1994 

Subscription Price ' ei. ' 






before adjustment: 
Subscription Price 
after adjustment: 

3. Effective date of 
above adjustments: 


Average lenaer raw oioiscouir JAO/D.C. t«iU fixio rvf 45 

day Mmc 6 31.1992 Agreed rates Tor period **.26,1992 to Mw BJKta •: 
ol, Setanes II & III: UiW p.t Refawe raefqr period Fed 29,1992 toMadi 31. 1992, 
Sdwiw 1V&V: 10.143 p.c. Local Aottnrtw and Finance Stases sewn days’ ( talce, earn swai 
Alls' fixed, nuance Houses Bose Rate 11 bom April 1, 1992: Bank Dep«li teHro ter an as « 
seven dns notke 4 ptr OW- Certlfleaus of Tax Deposit Series »; Deposit £100,000 ead ow 
held \snitr OM I*«H 7 per cent; oraMtoee mojahs 94 Pff cwt.^tteeg^anwBtW %9*r CWL 
Slx-nfne monUts 9 percent nlne-twelre immtlK 9 percent; Under £100,000 7 per rent frorosept 
5.1991, Deposits withdrawn for cash 5 per cent. 


¥2,125:50 per Share 

¥ 2 , 121 -^Op«aare 

2nd April, 1992 (Japan time) . ' 

- SHIMANO INC. - 
3-77, Oimahntcho, Sakai, 

•- . Osaka,Japan. 

By: The Dahra Bank, Limited 
ik Principal Paying Agent 


10th April, 1992 


- ACROSS 
1 finished, in a frenzy - really 
unpleasant ( 8 ) 

5 Taking a break in work, 
returning quickly (61 

9 Young man saving in fates 
carries on ( 8 ) 

10 Very big and lean on the Con- 
tment( 6 ) 

12 Make a song about sobortfi- 
nate bring cutting (9) 

13 When one is upset a row can 

result (5). . .. 

•14 Bluff about stuff that’s worn 
W . 

Iff He may well be called on to 

bridge the gap (7) 

13 Means of transport for the 
person unconscious of pros. 
ress (7) 

21 A troublesome creature many 
-support (4) 

24 A woman getting behind is 
put out (S)- ... 

25 Material fisr bunding craft - 
boosing with style 0 ) 

27 The endless 20 .occasions 
chiMsh complaint (fi) 

M macho guys iuter- 

29. live fa fftbefere’s ideal ( 6 ) 
The flight made pete ill ( 8 ) 

.. DOWN 

4 Wood and stone’s used in 
■some measure (G). - 

2. With a certain imitation 

store valuable fur ( 6 ) 

8 Duck when the dunderhead 

. Playboy appearsl ( 6 ) , ^ 


4 Trying to undereta 
man (7) 

6 New car seen - m 

(9) 

7 Definite cure? ( 8 ) 

8 Act up over a nun 
Pits getting what’s 

ii Very old silver pres 
wading journalist (■ 
15 Put down the new 
tt ^ ^ lon * Srass i 

17 A person offering 
member of the fern 

18 Poles involved in rt 
„ “6 reproaches ( 8 ) 

s faSs«ra?y 

a Sight ( 7 ) 

22 ^ck with present 
( 6 / 

2ff Ray for a seat ( 6 ) . 
26 To cook meat’s trid 

Solution to Puzzle t 
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FINANCIAL TIMES FRIDAY APRIL 10 1992 


WORLD STOCK MARKETS 


AUSTRIA 

■ April" 9 
Acatrtan Akltoes 

■ DrflBBBUh Pf.. 

. EAfifiml .. 

rljYM....... 

jungbunzlaoef 

0eMv. 

PirlinoostrZcmpsi 

Radix HeraklFth . 
vRctninghsas Bra« 

■Seyr Daimler. 

VatSCtarMwaHli 
WbuaiXMA ._ 
Wlanertreraer. 


Sdi +'or- 

:^° T 

:&?»!& 

1.62b +1 

536 -19 

-1.565 -15 

-211 -io 

-332 -20 

.515 -2 

:UB 


BELGIUKrLUXfcHBOURG~ 
»HI 9 Fh. ' 

«EC-Uiurai Min..ii90 

Sr = MB 

BBL. 3 

Bank Inti a Lux.12,000 

SamjGtg LoxPta ... ig aim 

Barco.. i.iffl, 

Bekaert.lOso 

CBR ament.8,d7o 

Cobepa AFV 1 _?955 

Cockerill Prfv.1S1 

.Cokmrt_ 4 735 

Unmake Frs Lion .... R 950 

Eitctrabel__ 41785 

Elsarabet AFV.4.760 

Etearafina ACT.... yio 

GBL... 3,200 

GBLAFV1.3150 

GIB Group .. 1374 

GIB Group AFV.... 1300 

Gechem ...349 

GedwmAFV_343 

SESSiSf:::!® 

Gevaeri.7,000 

KretfTeibank.. 4 805 

KredlrtbkAFV.4305 

Pas Homing Lux ... 13 leg 

Petnrflna.. 10.500 

.Pwmrtin__2,430 

pourerfIn AFV.2,440 

•KfcBeSffVlIZ 4,030 

Seflnfl.. li 625 

Sotray.— 1ZOZ5 

Tasendcrlo..5730 

TesenderioAFV ... 5.450 

Tractate!..7730 

Tractate! AFV 1 ...7.500 

UCB.20.650 

UCB AFV.17500 


DENMARK 
April 9 

BaltHaHoWnsReg . 

Carlsbero A_ 

D/S 1912 A .. 

Danlseo. 

Den Oamke bank ... 

East Asiatic.. 

FLS Ind 8 .. 

Gnat Nordic. 

Hafnla HMgsA... 
Hafnla HWgs B.... 

tSSIntl ServB. 

Jystar Bank Reg ... 
taurltm (J) B .... 

NKT A/S. 

Novo Nord B. 

Soptius Bertnd B . 

Snperfo*.. 

Top Danmark..._ 

WAdanmark A. 


Hr + «r- 

— 625 +15 

- 280 ' .... 

-278 -2 

..87 000 -2.500 
-. 770 -6 

-286* -1 

.. 134 -3 

..635 +5 
- 320 ... 

-350# __ 

.. 275# .... 

..526 +6 

-1,695 45 

:.is8° ::: 

-212 -030 


FINLAND 

i gpj Min 

Mner.63 

Caller.55 

EnsoR.15.50 

HuMamakl I Fite .... 110 

KOP. 13.20 

Korn B Free.405 

Xvmmene..6830 

MeiraBFrw.5930 

Nokia Prtf Free .... 59.80 

TPohJola B Free.52.50 

Repola (Free!_39 

Stockmann B ..132 

TampeUa Fite.14 

Unites BkC Fite.13 


FRANCE _ 

April 9 Frs. 

AGF.500 

Accor.781 

AirLtaiiMe ..774 

Alcatel Altthom ....617 

Auxll Emirpr.9B4 

Axa.-.940 

BIC.732 

BSN.1320 

BNP Cert ln».37330 

BancalreQe.475ri 

Beghln-5ay ......... 617 

Begnln+Sai'Cert lnr_,. 474 


JAPAN 


Brawn Phanm.950* 

_- Bridgestone.1,090 

Broiherlnd.342 

Cltof).* 02 * 

^ CSK.2380 

*■ CaiptsFood.1.170 

—'' Cahonle.- 3Wx) 

Canoe . 1.280 

Canon Sales.2.050 

Casio Computer .... 1,050* 
Central Finance.... 283* 

Central Glass.345* 

Chiba Bank.660x1 

a Chlyoda Cord-1.200x1 

^ I OrtjwbFht&U—.485* 

1 CtebuEIPwr.ZZ70* 

35 m QiugaiPham_985 

cno 9 oiu El Power... 1.94M 
Citizen Watch.750* 

S I Dal cel Chemical.... 540* 

I OahtoSteel.— 404* 

9 Dalel Inc.845 

Oaltuka.1.770 

OaJkUKnDoBk..-. 1.0 60 x1 

4 Dai tehi Pharm-1.280*1 

■gr | talk In tods.940x1 

ir?j 3 Dalkjo Kaiiko .890ri 

PS * Daimarn Inc.503 

Oal Nippon Ink ..... 415* 
tel Worn Pfermac-1.160 

* fetal Nippon Print.1.290* 

rjS & TOaiNlppp D Toqo...3mwi 

■■ A 2 Oaiihowa Paper... 1.760* 

’gLgffl Dal Tokyo F1M ... 630* 

t® Qataataft.806* 

d I assB=g 

Oowa Mint no Co ... 505* 

Ban Coro.1-300* 

* Elsal..1.260 

I taawGneo.1.2*0 

,;3 D Faux:.4.290* 

FedoCMstRXtion... 480* 

Aril Bank.1.140* 

. FtH Electric. 5«W 

_ 9 Foil Film ...._.2680 

TS I gbJFkeGllMtne— 505* 

rjg r Fuji Hem h*.277 ^ 

■P FujlSpionlnp.566* 

FajUaxa.590* 

Fujisawa Pharm ... 935* 

Fgjita Tourism.1.600 

Fqfltsn.614* 

Furukawa Elect . ..443* 

Gakken__640* 

GenSekiyn..S32* 

GadoShusei. 890 

Green Crass ......... 770 

Gon-El Chen leal ..389* 
Game.S50* 

Hasekn .. 605* 
kit Hattarl Seiko ....... 980* 

▼ Hizann Sxmt.476* 

‘ Hehra Real Est__ 6 W* ' 

Hino Motors._67&aS 

Hlroie Electric .— 3.100* 
Hiroshima (Bank) ■ 551* ' 

Hitachi.772* t 

Hitachi Cable.640* 1 

Hitachi Credit.1020* ■ 

Hitachi Koki.«5* ■ 

Hnachl Maxell. 1070 * ■ 

•mam Metal* .— 755* - 

Hitachi Sale .480* - 

HitachiZose* .. . 471* ■ 

HokkaWoEieaPwr.- l.BOO* ■ 

HeWaWeTakush .4608 * 

Hotarikn El Pw — 2,100* 

Honda Motor.1A9Q* ■ 

Honshu Paper.396* - 

Haase Food Ind.2.150* ■ 

HftyaConi —.1330* - 1 

liH.. ......400* - 

tea Chemical._. 494 
J I teBnuTsahkikl. 735* ■ 

i • < 1 tel.. 886 1 

tea BantJapat... 1.360* 1 

ilr A >*»*& —IT... 28i. • 

bUbaiiSaaoyB.... 289* 1 

3 gmftetars.230 

**” JOteaFbods-. TIO* 

V* j HmxACo....... 261. - 

$ <] Wfokado _3,6« - 

jpl ttjwm—. 1020 ■ 

2 Sr I f“Cofp, ; . 1.630 - 

S " - -- .678* ■ 

jj f ; ^teliAOw...370 - 


. FRANCE (eputfaued) 

- ’ Fh. r-7r~" 

Bonuraln..2886 '-5 - 

.— 618 + 8 ) 

CM BFPackaging ... 190 £}. 

CanaH-..1099 -mb -■ 

Cap Gemini S-322.90 -OJ 3 

Carrefow .. 2399 -42 

SiSL - - 170 40.90 

..818* -O 

g« W;- 1.154 +19 

Cl* Medhamee -.515 +3 

ft?..-340 +7 

Coparex ... 620 _ 

Ey-'j:.18330 + 0 » 

. Cr Fone France_950 

CmdLjontCU,,.™ 375 . *5 

" Credit Nxttoiule ... i,n n -1 
' ..2,900 -100 

Ooctedt France ....410 - 2,60 

Oollfw Mleg Cl*... 311 

EBF.... MO —7 

|™fOeGenl.2^85 +16 

Elf^quitaine ■—366.40 +1^40 

f^Awjtalne Certs .257 -0.90 

Essllorlnt._420 +2 

Etas... 1 R 75 -5 

. ^ ~¥ 

turocon* — 597 4 

EuroDbrn--137.70 -3.80 

Fnnc Urormalse—698 -7 . 

FromCetAn*. 3100 +10 

GTRKnirepoce— S7bm - 3 JO 

taaascrjr -s 

Geophyslmse-665 +10 

.— 147.90 44.90 

Hans :-484.90 - 1.10 

bnetal-.... 323.40 -s!ao 

Imm de Frants__ 850 

Imnrobanqoe-669 -1 

luimt* Phenix_132.20 -i in 

[“totrlelle.6.700 +90 

Interball__ 450 

Irriertnehnlque...... B05 -1 

LVMH ..4,433 +68 

ST-.=::-::3^ -r 

tr ain E arn Ikuiez—.506 + 9.10 

Mcrllit-Ccriii^!!.'" 538 +1 

Mkhelln B-169.40 +6JO 

Moulinex_179.90 +3.80 

Navigation Mine . UJ8 -2 

NonfEst_•_ Tit s n +1 

Draw;..261 +0.50 

Pari las —-383 +5 

Paris Reescmnpts.. 265 -3 

Penn* Heart_1,614 +44 

Pettier--3-700 .... 

P“ueot ..^..714 +4 

MomR-300 -4JO 

Pol let__ 345 -5 

Prinumps (An) _... 758 +3 

Promodes__3.413 -18 

Radiotechn..6&2 +10 

Redoutx--5J50 -eo 

Rhone PeuiencCts-.604 -1 

RonsseWIclaf_ 2 JJ 0 -20 

SIUC:. 5*) +15 

Sagem-.-1.595 -W 

SalntGabaln-551 +20 

Saint. Loott-1^70 +30 

Simrfl-1120 +10 

frfwHder-«*9 +7 

SebSA.2.135 -15 

Scflmeg._...445 -a 

Simra_450 +1 

SUsftossJgnol_769 +1 

SscGemledeFr_513 +10 

Somnwr-Alllben 1,415 +15 

Sple Batlgnolles _ 3>56 +0.10 

Suez (Fin de)_325 +1 

Tal(linger.— 3.000 “50 - 

Thomson CSF...... 163.50 +8JO 

Total B__245 +5 

UAP..539 +0 

UFB Locaball .272.10 -0.90 

UaJhall__538 -2 

Union Immob Fr... 466 . -1.20 

vaieo .. 725 

Vallourec-260 +3 

Worms Cle- 350 -9 


GERMANY 
April 9 

AEG.. 

AG Ind AVer* _.. 
AadMMchneg).- 

Allianz AG_ 

Altana tad -. 

Astco___ 

AsknPrf-._ 

BASF.. 

BmSmvmk _ 


BMW (Bn_ 

BayerVereinifak'...; < 

Bdmdnrf_1 

Berliner Bank_: 

Berliner Kraft...... 1 

BHF Bank.. - 

ngy--i 

• i+unnrai rvnzn m|NI , 

CohniaKbnmnPf_! 

Commerzbank...», 
Continental AG —, I 



Lkxi Corp.— 

Long Term Credit.. 


Mitsui Marine 


NEC Corp 
NGK tosulawrt-- 
NGK Spark Ptafl 

NHK Spring. 

NKKtoP.- 

HOKCOrt. 

isiKji&T 

Nagasaki^* ■—■■ 

StlonalKod*.. 

Nldill .. 

Nldllr* 

Nihon Centem ... 
HUM Noma — 
jllimiP^arUHN 
Niigata En9. 


.9<1* 

940* 

. no* "u 
■ 31 M "S 

250* -M 
.470* “J 
.489* -i 
.423* +23 

.449 "A 
,1.140 +« 
.705* •%. 

SOW *^25 
: 17630* -10 
. 1,200 +20 

isa -4 

.490* -2S 


GERMANY IcouftaaetO _ 

teU 9 Pm. + cr - 

DLW - "5^ 315” 

Dalmler-Beta_768 +2 

Deckel (Fr).. 137 JO 

Degussn --336 -LSO ' 

Dwtxte Babcock . 17350 +2 
Deutsche Bank ....71120 +070 
N*«-W*rix....r. 153 -3 

Dwgtas Hdg 680 -2 

Smwtek........,.3«J -3 

DresdnerBk_ mm +2 

Fag Kuseinsdier... 265 -1 

Gemshdmer_366 -2 

GoMschmldt (TH).. 880 

Hamburg Elekt_190 

HnpagLkvd_ 535 

HeWeib&Bt __964 +1 

HratalPrf-61b +OJB 

Herfltz_—.353 -4 

Hochtief-U98 -8 

Hoeeh*-..263 80 -0.20 

Hooch.. 250 -1 

Hoiimaim Ph.1J85 -2 

Horten-181 +3 

IKB Deutsche Ind_271 +2 - 

Industrie Werke_337 -1 

Kail&Saiz_145 +1 

Karnadl-; 63450 -450 

Jtepwf.— SU *1 

•WO--- 148.90 +0.90 

Klockner Werice'_115 -050 

Lahmcrer..77250 -1750 

Lrifheit_ 518 +2 

Unde--337 -050 

Uomype-riell.384 

Lufthansa-...148 -L90 

Lxfttetan/rPrf — 11Z20 -0.70 

man..— 38050 -050 

MAN Pref_297 -5 

Mannesman!!_2B3.80 +1.80 

Mannheim Vers_77750 -150 

Mercedes Hid-588 +2 

MeUHgtsefIsduft 426.80 -2.20 
MoenckRneriffleg) _ 2.695 -25 

PWA--225 +1 

Philips Kora imm ... 560 -5 

Porsche_545 -5 

Preussag-396.90 +2.90 

Rfxriaefektra_1530 -5 

Rhetametall Berlin.. 2B1 -1 

Rheinmetall Prf_220 

Rhein West El_39630 -0.20 

Rhein West El Prf_322 -2 

Rosenthal_... 293 -1 

Sobering-809 +150 

Sctai* bach Lubeot. 552 +150 

Siemens —-675.90 +1.40 

-L 

JH&en -220 +050 

Varta-318 -2 

VJta --386 -150 

YEW..-...21450 ... 

V**n-W«t_ 340 

yiag.-38750 -150 

Volkswagen-367.70 +0.80 

Votksxngen Prf .... 32150 +250 

WrftaPrf-..620 +2 

Zander* Ftinpnp ... 206 -050 


NETHERLANDS . 
tell 9 

ABDtealfaMBg— 
ACFHMDeplhct.... 

AEGON__ 

Ahold.. 

AKZO_ 

AM EV Dqiftea... 
BoiitacaiiMRea-_ 
Bkhij WCtOpBa.. 
BftbaanTCtMQ-. 

CSMDraBets. 

OAF.. 

OSM. 

Doraudw Petr.... 
Ehnrier Dep Rea ... 
FakkerDepftea _ 
Gamma___ 

CM Biw IUp Otrt _ 

HeliwkeD 

HolMBetofl_ 

HuugineusDcp fteo—- 
Hunter Douglas 
IHCCaltm 

btHaUDQibc_ 

toU Mueller_ 

KLM.. 

IMP_ 

KoinPattBtdOpREE- 

Kerapen_... 

Nedllmd_ 

NJJvert-Ten Cxte . 
Mr Wf B* Dp RE — 
OcaVGrint 

■wamUalDpta_ 

Philips_ 

PolrGram.— 

Robeca..........__ 

Rodamen.......... 

Rallaco__ 

Rorento 

Rani Dutch. 

Unilever Dep Rea... 

VNU.. 

YMFSurk_ 

WraMwOraftw— 
VWmDDmRKi_ 


April 9- _ 

Aker A Free_ 

BergesH A. 

Den oorskBk Free_ 

Drnolnd .. 

EDamFree.. 

HabhnCUjcAFm_ 

Kroner Free..— 

Leif Hoegb.. 

Norsk Data A — 

Honk Hydra. 

NoniaStagAFrrt 

OrkU Free .. 

Sags Pet A Free ... 
Sege Pet B Free ... 
SkaugenOM). 

IHnSuntned Free. 

Unitor___ 

Vard___ 


Fh. +ur- 
, 45.60 -0.20 
. 31.70 +0.10 

126.70 +OJO 

86 >050 

14750 ... 
54.10 -0J0 

4650 .. . 

6150 . -1 
4450 

95.40 +0.50 
ZUO +050 

106.70 -0.70 
13550 .... 
110.80 -0.70 
3350 -050 
103-20 -1 
34.20 -030 


4350 +050 

4050 -150 

930 -0.10 

57.40 -1.10 

10350*-5 
157 -150 

7550 -1.10 

42J0 +030 

36J0 -0.10 

+6-20 -030 

9430 -0.40 

50.60 +030 

9130 -030 

71.40 +0.20 

146.20 +0.20 
100-60 -O.ga 

80.60 -030 

43.40 -030 

93.20 -0.10 

6950 ... 


April 9 _ 

BawaCDPKn_ 

Banca NazAgrk _ 

Banco Lariano_ 

BasugH RBS ._ 

Benetton__ 

Burgo (CanJere).. 

OR_ 

CaffmSpa —. 

Cememir ... 

dgahctel.. 

Come Fin .. 

Credho iuilaw... 

DanMl&C_ 

EtaOjeni__ 

Eridanls__ 

Fenuzzl Fin_ 

Flat Priv.. 

Flat_ 

Fldts__ 

Fonflarta 

Gepilna.. 

Generali Asclcv 

Gllanfl*__ 

IFIPrlv_ 

Halcable_ 

Ualctmcntl... 

Italgat__ 

Uojrd Adriatic!) ... 
M^neUMarrill _ 

Mediobanca..._ 

M anted bon _ 

ODeCttl__ 

Pirelli & Co_ 

Pirelli Spa-. 

HAS_ 

Rfnascontefta).... 
SASIB ____ 

sip_:_ 

SaffaA... 

Sal pern ... 

Sax Paulo. 

SfrUSpa.. 

ISu bpd*::"::“:. 

STET—. 

ToroAsslcur- 

Toil Franco 
IlnJctni ____ 


S -Z6 
5 +125 
-35 

S -140 
3.405 +6 
11200 -450 
65b +2 

13,055 -25 
1415 -10 
2597 -3 
4,180 -7 

1,201 +1 
10860 -120 
0785 +35 
6,199 -111 
1^(35. -9 
6.690 

1510 +20 
12,005 +55 
W360 +10 

1,114 +14 
2520 +U 
20,100 +10 
22.750 +500 
9510 +80 


SPAIN 
April 9 

Alba (Corp Fla).... 

Aragonesas. 

Ariand.-. 

Banco BHbraVlzc - 
BaacoCntral Hbp _ 

Basra Exterior_ 

Banco Popular .... 
Banco Santander : 

Banesto .. 

CEPSA_ 

Carinros Metal ... 

Dragados _ 

Ebro Agricolas .... 

Ekdia Vlesgo_ 

Endesa (Br).. 

Eierat... 

Frra ■. 

Grapo Dora Frig .. 
HTdrari Camabr... 

Iberdrola.. 

Kolpe ... 

Mapfre ___ 

Metrovacesa. 

Portland Vrid. 

Santo-_ 

Sevillana Elec_ 

Tabacalera A........ 

Tririonica.. 

Tudor .... 

Union Fena_ 

Union 7 * Feotx_ 

Undlta_ 

UrbisSer2__ 

VaUebermoso_ 


.. 4,970 +20 

.. 9 fe 0 -12 

..1.950 400 
.. 2790 -10 

_ 3.790 -30 

_ 3520 +10 

.. io.soo*+io 

4,480 +90 
..2,750 -20 
.. 2540 .... 

..3,100 +50 

.. 1570 -5 

.1.880 -20 

- 2540 -130 

.. 3370 -15 
.254 +4 

- 712 

.. 1.080 -20 
.. 1865 -5 
.728 -2 

. 4.080 .... 

. 4.075 .... 

. 4 200 +50 

. 1(^850 +50 

" 8t) +5" 

.808 -1 
-556 +1 

.6^50 +40 
.1.075 +5 
.790 -5 

.573 +7- 

.4.250 +10 

S I 40 -5 

2 . -* 

. 1.995 +5 


SWEDEN _ 

April 9 _ KranwT +'Or - ' 

AGAB Free......... 310 -3 

Asaa B Free. 352 +1 

Astra A Free_..570 >6 

Astra B Free_540 -6 

Alias Copco 291 +1 

Elecbobdc B Fite257 
Ericsson B Free .... 123 -2 

butte B Free ...... 160 +2 

Gambra B Free.249 -1 




IPStfil 
-^■MIhIobB 
Nippon Oil —■ 
Nippon Pahttl 
Nippon Road I 
Nippon Sanso^H 

ssasiz 

Nippon Shtnpao... 
Nippon Shhvalm- 
NlpponSoda —■ 
Nippon StUaU^ 
Nippon Steel .■ 
Nipp on Subanl 

Nippon Yakln 
Nippon Ymefl 
“Ion Trimi|H 

Nissan Diesel 

|Nis»n ftSwor 
Missel Sanifol 
NtsshlnFloarJ 



■110 
lb 
19 
-20 
-25 
618* -37 

500* -25 

290* -20 


451* 

ATIhe 
952* -6 

590* ... 

7* +2 

•11 


16.000U-500 
.0004-5^)00 

-15 

550* -10 

966* -34 

380* -70 

563* H27 

1.130* -40 
1,310 .... 

940* +20 

-15 

396* -1 
1.050* -10 

+10 

400* -24 

1.170* -10 
1330* -H) 
99W -40 


Ohbarasbl-Gnn] „ 
DJI PaperHlte 
Old □ectrk^H 
Okniua Coro.... 
Qtamuir arGuratl 
lODmpus^M 
Ihnron Corp^B 
iDnoda Cemortl 
Orx> Pharm 
Onward kasUyanta. 

Orient Co rp_ 

Orix Corp^H 
Osaka Gasl 


Tofatshbna corp ... 

Tolni Railway. 

Tori ... 

Toho-- 

Tdoki Elect Paw _ 

Total Bank-- 

Total Carbon ..... 

Tokico__........ 

Toklo Marine -... 
TOkayama Soda.. 

Tokyo (Bank). 

Tokyo B'casllng.. 

Tokyo Dome_ 

Tokyo Ei Put. 

Tokyo Electron 
Tokyo Gas_ 

Tokyo Rope__ 

Tokyo Steel. 

Tokyo Style- 

Tokyo Car.. 

Tokyo Corp- 

Tofcy* Land.. 

Tontn Corp .. 

Toppao Printing .. 

; t ray Ind. 

Toshiba Elert. 

Taddba BnUoastr. 
Tuhlba Machinery 

Toshoko. 

Tosoh Corp ........ 

Toio__ 

Toyo Construct ... 
ToyodaAatnmLnem. 

Tpyo Ink...._ 

TtoroKanetsi.. 

TqyoSeflan 

Toyota Motor. 

ToyoTlre&Rub ... 
TojroTsl& Bkg..., 


Victor U VO ___ 

WacoaJ_ 



.330* -13 

.332* +2 

.875* +15 

.731* -39 

L080* -LOO 
736* -14 

545* ... 

2J50* -170 


San 

SamnBank 
Sam* Shutter 

Sanyo Electric 
Sanyo Kokusatu . 
Sapporo Brews 

Seram- 

Seibu Railway 
5rino Transport... 
FoadSft .... 


_I Chemical. 

Set tall Houv H 
Sett su Corp. J 

Sweo-Eieren 

[Sharp-...BN 

SbUiofca Elect M 
Shi mini Corn .1 
Shln-Etsu Own 


Shochlku. 

Shokraan JnUku 
Shows Alumlnbas. 

ShomDetiko. 

Showa Elec Wire. 


Skylark 
Snow Brand Milk 
Sere 
Stnnwy Eleetrie 
Sumltonw BakeUtt. 
Sumitomo Back ... 


Stnhwno Chemical - 
Sumitomo Corp — 
Sumitomo Elect.,,. 


SemiunoLUttMJ 
Suntturao Marine ■ 
Samitona Ifctal tad- 
SoDtaoclfcWN*- 
Sumitomo Realty _ 
Sum homo Tr&Bk . 
SntMtano Wan tage ^ 
Suzuki Motor 


830* -10 

3.660* -140 
402d -4 

460 -10 

421* -0 

. 1.120 +20 
440* -10 

BIO -9 
451* -9 

150* —160 
» —3S 

1.090* -30 
952* -6 

400 -1 

.415* -15 
985 +30 

5,480* -110 
1,610* -340 
. 1380 .... 

. 1.000* +9 
, 1,000 -100 
. 1,008* -20 
1,150 -10 

4l5* -15 

6.630 .... 

1,210* -10 


1350* -30 
bYS* +9 
1.410 -10 

830 -50 

.475* -5 

.490 -23 

.305 +E 

. 537* -43 

400 . .... 

1,010 -60 
1J60 

. &5w .... 

” 990* -+20 
-9 

. 430* .... 

1,140* -20 

Xxtwi -26 

1373 -e 
.850* -14 
,936* -29 
426* -23 
348* -n 
603* -7 
.268* -=6 
.680* -29 
. 683* >15 
.824* -17 
.501* -29 
657* +12 

3.730* -60 
6fe0* -20 
U10* -50 



iZexriCorp- 


AUSTRALIA 

April 9 _ 

AWA.. 

Afaerfoyfe_ 

Amcor...... 

Ampolet. 

Amotts.. 

AshlDfl . 

ANZ Bank .. 

Aust Gas Light...... 

AustNations 
BHP„. 

BTRNylex_ 


Bono'yllle Cornier . 
Brambles tods 
Bridge Oil.. 

felotal I (TVS _ 

Buns Phllp 

ma 

S ite* Awt.. 

I Hern Cap_ 

Coal Allied lnd.._.. 
Cou Cola Amatll.._ 

Col* Mytr -. 

Comalco.. 

Comm Bk Ann_ 

Crusader—. 

Pomtolon Mng. 

Energy Res "--. 

FA115sw*x». 

FtctcherCbUngg ... 
Fosters Brewing— 

Geo Prop Tit_ 

Goodman FWder .. 

gSiafr: 

Jennings. 

KMstanGold. 

Lend Uase„. 

MIM .. 

MayneNfckkss-- 


SWEDEN (tanttnupfl _ 

April 9 _ Kraner. +nr- 

tacenUveB Free. ...171 -1 

HeOckDnSFne_240 

Nobel Fret.17 JO -1.50 

PreconUi B free 188 -1 

Sradtlkena Free ....401 

SfcnxUa Free_130 

Skin EnsklldaC— 4350 -150 

5KF B Free.-105 +3 

Store Kopp B_287 +2 

SCA B Free.104 -1 

Svfca.HaMUBFVre-70- -7 
TreHdmgB Free ...122 +1 
Vote B Free........ «0 +5 


swnzERuure 


CANADA 


3alatte Pig.1,890 -10 

Brawn Bmcrl I Or) ... 3.050 
Bronx Bmerl Ptg726 

CS HidestBr) ..1925 — 

ObaGeln tttrt 3,420 -10 

CUia Grigy iRxg) - 3.440 .... 

Obi Griff (ft as) 3J30 -20 

Elefctrawatt.2.430* -10 

El via_1,740 +30 

Fischer (Cco)_.940 -5 

Fischer Ptg_-182 

Forbo..2,050 

HolderfaklBri_4.750 -.. 

Hotzsurff (Brt __5,600 +100 

Jrimoll.1J40* -10 

JefmollPtgCts — 230* -5 

Landis A Gyr.950 -50 

UBfflsAGPrkvPtg_80 

Leu Hold (Br).1315 +15 

Leu Hold Ptg.309 -3 

Mag Globus Ptg.... 700 -15 

MlkranlReg).295 -5 

Motor-Calmbm _ 1,020 +20 

Nestle.9.440 +10 

Nestle (Real_9.430 +10 

Oer-BoertiletBri... 408 -2 

PargesaHM_1.180 .... 

Plretn_223 +3 

HchenKUAIBrl... 14300 +200 

Roche IBrl..4,300 — 

Roche (Genual.3,100 .... 

5MH(Reg)_920 +18 

SndozBr.2,490 -10 

SanduPLCts._2.440 -10 

Sandoz Reg..2.470 -20 

Schindler(Bri __3380 -20 

Schindler (Pt Co).... 710 +10 

SikaRegA.—.780 

SarvelllMee (Br)... 7,180 -60 

Swissair_695 +1 

Swiss Bank (Brt — 278 +1 

Swiss Bank Ptg — 264 
Swiss Reinsurance . 2.620 +90 

Sirisa Reins Ptg .... 506 +1 

Swiss Volksbk 920 

Union Bask Br.3.740 +10 

WlntarUwr.3380 +20 

Winterthur Ptg.635 -7 

Zurich Ins.4,150 -20 

Zurich Ini Pig_1,970 -5 


SOUTH AFRICA __ 

April 9 Rand +or- 

ABSA.9JS +0.10 

AECI.9.55 -0.06 

Allied Tech—.115 

Anglo Am Coal.124 

Anglo Am Gorp —11150 -025 

Anglo Am Gold.196 -2 

Anglovaal N_72 -1 

Barlow Rand..5550 +0.25 

Buff els ...23 

CNA Gallo.26.25 -0.75 

DeBeerefCeoumy- 82.50* .... 

Deri kraal Gold.5.15 +0.05 

Driefcntrin-.36.50 +0.40 

East Rand Gold—.4.75 
Etandsrand Gold ... 16.75 .... 

First Nat Bank_59 

her SuwGh Gold _ 2735 +0.25 

Genrar.1055 -0.05 

Gold Fields SA.65.50 -0.50 

Harutmst.12 

Hlghveid Steel.13 

tSCOft-.L46 -0.04 

KtarossGold-36 -450 

Kloof Gold.25.75 .... 

Libation Gold_ 1-80 

Liberty Life SA.4025 

Mai ho Id..33 -050 

Nedrar.1750 .... 

OK Bazaars.9.75 

Pjj labors Mng.6650 .... 

Premier Gp.40.50 +1 

Rembrandt Grp.25.60 -0<15 

tenbraxdt Cntri ... 1850- -+050 

Rust Plat-.—.7050 +0.25 

Safmartaea Rrerie... 90 

Sage H Ids..9 

Smith (CG) Ltd.U8 

SA Brewers.52 -0.75 

SA Man Amcor.30 +025 

Tiger Oats.40 

Tongaat Huleti.2350 -0.25 

vaalRecfs ..183 *150 

Western Deep.- 9550 +0.25 


AOSTRAUA (omUbhhO 




Mm Stack rtgh Low Ctaaw Cfaxg 

TORONTO 
3r00 pm prices April 9 


Met Suck Kgh LmQow Ctng 

1 El500 Cor#l 5/9 S15** dMl, 151* -J+ 

13500 CoceanDev S7*i 7h 

24000 Crown/ A 123 125 127 *0 


BatM Slock Wph LswCtawo Chop 

500 Laurent Gp SB 6 6 

2300 Inwen Ms aV Bie 

15300 LcrWaw SIS t?i, ig +J, 


Mm suck Htnh LowOoM Omg 
57300 RyfTruuce SB A +*« 


-9 

April! 

FTL 

+ BF — 

+030 

Adlalml(Br) .... 

_ 405 

-3 

-0.20 

AdU Ptg CIS_ 

..71 

+1 

■W 30 


.. W1 

+10 

-0.20 

Ahtuitaw Ptg CO 

_ 91-50 

+JL50 


Quouwms in cunts unless marked S 


42L0 Dofuscn A 
1337 Dorian 

26 

SS% 

K 

5% 

28 

s% 

*1* 

3100 Wb Pr i 

SiaV 

mV 

14% 

+V 

20400 Do later 

J15V 

15% 

«V 


700Q AgnleoEs a 

465 

*» 

466 

+s 

3330 Dom me Td 
*31 BOO Cuarnar me 

S8% 

K% 

8% 

SV 


-V 

+v 

70900 Air CDs 

MV 

DO 

SH 

+V 

2200 Du Kora r 

£46% 

46 V 

46% 

+v 

78300 Albrta En 
200 AJBNtGss 

510% 

513% 

10 

13% 

10% 

13% 


4800 EuKMBnct 

250 

235 

250 

+15 

389300 Alcan Al 

£23 

s% 

22% 

+v 

51100 EX*B*>U 

S7% 

7 

7% 

♦V 

13+700 Am {fare 

SSV 

<08 

SV 

+1 

409 Emu LU 

SG 

B 

8 


wo am a i 

$11% 

11% 

11% 


42PC Enuurs t 
42100 Euro Nav 

siav iav 

S15flW% 

13 V 

MV 



i Bk kkaien 
I Bk NM Sc 
BC Sugar A 
BCE me 
Bri moral 
BOR A 
BorabTSerS 
Bow Valley 


1000 Bri moral 12 Ij 12 lj 

10400 BOR A 03% 

SS3H0 Bomb-dlerB SlDa dUi. 
300 Bow VaUay Sll 10V 
1600 BP Caned* S12w 13V 
48800 Bramaua 330 0323 
38000 Breacan A nsfa tev 
204000 Broahwotor 70 61 

12600 BC Tal S21>2 214, 
+800 Brunrar S18 1 ! 19 

1100 BnmswUfc S7*» d7 


CAE Ind 
Cembtor 
CamenoD* a 
Camaco 
Cbefl Res 
CoohnoBk 
Can OccU 
Can Pic 
Can Tiro 
CanTire A 
Can UH A 
Cm utes 
Canamajt 
Cantor 
CnPcForeat 
Cara Op 
Cascade* 
CataneM 
Cntri Cap 
Onapr OOn 
CnM Fd A 
Cominco 
CoDUUlOB 


3*3 42 43 +^ 

S1B% KP| 19^ *h 
399| 9% 9«8 +% 

S*S<2 *0 +3H +*s 

12 lj 12 ^ 13 

*5% 034. 5* -«e 

SlBljdHJ. 143, -7, 

311 10V U’i 
312<a 12V 12V 
330 330 

SM<3 ICV IBV -h 


STOP FP1 UO *10 0400 40u 

32300 FahnstVVnr S'.QV OV 10V +'s 

7100 Finnng SI3*a 13 13 

10*? Fr. Mara i 511V 010% 10V -% 

2100 Fort is 21), 2)5 

ICO Four 5eaan S19>9 19>2 

1000 FrancoNe/ S23’z 23? 23V 

bCSCrQ Qaiaclic 23 13 20 

TOO Grnflls A 5201? tEBij 20h 

3203 Ginns Gta 3SS 355 355 

1600 Oranges 105 IDS 105 +2 


70 

61 

68 

+a 

1000 GlW LtCCD 


*21% 

21% 

21% 


151300 GuJ! CUa R 

S?V 

s»v 

19 

19% 



£8 

S7% 

07 

7% 


1500 HarrLsSt A 

S7V 

MV 


6% 


100 Hawker 2*a 




21700 hoea IrJJ 

SISV 

S7V 

?V 

TV 

-V 

21700 Kmrto Ooic 

sa% 


e? 7 
7 ? 7 * 


S174, d17?2 17V -V 
SIS 1 ! 16 16 -<t 

46 48 46 

srav 27V sav +'« 

SH’l 24 V 2+V 
3WV 16V 16V +H 
S20V 20V 20V 
sisv ib iav +V 


JT9V 18 V 
S1BV 13V 
33 033 

S2S 23V 
. £24 v 024 J 4 

»v 9V 

87V 7V 
S46 46V 
30 30 

385 35S 

445 440 

5»V »>i 
82 62 


19V 

19V 

33 

25V -1 

24V 

5V +*a 
7 V 
49V 
20 

395 -10 
440 -6 

19V +V 
62 


6000 Hol'inger Slil^olIV HV 
1 39000 Home O.i 516 15V 16 % -V 

120600 Horsham SB-V 06V 8V 

200 ItiASartUS 56V EV 6V 

6500 Hascmea, . S29V <SS> 2 29V +‘i 

9100 Imasca S35V 15V 30V +V 

9S200 toip Oil 54) 33V Ni* +V 

94200 Irw £33V 32V 33V +V 

63100 im Corona 44Q 430 440 +5 

30700 ImprvPiiw 524V 247. y+V 

30100 Mvesl Gib £261; 26 26 

4100 luacc A 315 315 91S 


1000 Jennock 
100 KerrAddis 


515-» 016V 16V “V 
516 16 16 


12900 Laban 92412 2+V 2 £l 2 
B8230 Lac Mmb t 57V dk\ 7V +V 
2000 Lafarge 517 lj 17 V 171, 

15400 Uudlanr A SllV 11 11 V +V 
321SOO LoidlBW B StlV 10% 11% +>| 
KX» LArarf Bk 1 5:9)2 19% 19>3 


Mackenzie 
Macro Si 
Magna InlA 
Mpi U Fe» 
Mark TBT 
Mart Res 
UDGHUtBi 
Menu Min 
MlimovB 
Mlrel Corp 
Mcison A 
Moore Corp 

MUKOCXO 

wrta Con 
Nana IMA 
NoranOaFer 
Noranda 
Norcna 12 
NorenUVIg 
Nth Tate 
NorthgaM 
Nova Corp 
Nowfcn WSv 
Numae Oil 

OcehX A 
Odd Corp 1 
Osnewa a 
PWA Corp 
Pagurian A 
Pancdn Pm 

Pegasus 
Pioneer Ml 
PlAcarOoma 
Pom Pei 
Power Corp 
Power Fin 
Frov! go 
Quebecer A 

Ranger Oil 

Rayrock 
Reed Sinn 

Rritmon S 

Hen'saanca 
Repap Em 
Rio Algom 
HojersCcmfi 
Rota mans 
RoyalBkCon 
RylOekMn 


SB 5% 
S17% dl7V 
S29V 27% 

si6V diav 
520% 1*0% 
55V 6V 
519% 18% 
£12% 12% 
516% 16% 
tar i«4 

533 % 33% 

524 % 23% 

6 % 6 % 

SSV 08% 
56% 6V 
SBV 07% 
517% 18% 
522 22 

519% »% 
152% 51% 
75 075 

57% 7V 
58% 8% 

SSV SV 

513% 13% 
S7% 7 

SIB V 17V 
4S0 480 

450 0440 
524 % 24% 
514% 14% 
19 IB 
511 V 10% 
480 0475 
S14V 14% 
519% 10V 
59 V dS 
512V 012 V 

SSV B% 
SSV 5% 
522 022 

318V 18V 
£13% 13% 
430 d42S 
517% 17% 
S12V 11% 
594 94 

523% 22V 
179 174 


5V 

17% -% 
29% +1% 
10% -V 
20% +% 
5% -V 
10% -V 
12% 

16% 

144 -I 

33% -V 
24% +v 
6 

9% 

8% +% 
7% -V 
17 +% 
21% 

19 % +% 

52% +V 
80 

7% +% 

8% 

5% 

13% 

?% +% 
1BV +% 
480 

440 -S 
24% +% 
14% +V 
19 

11V +V 
*75 

14% +% 

19% +V 
8 

12V 

8% 

5% -% 

22 
18 V 

13% +% 

425 -8 

17% -% 

12V +V 

34 

23% +V 
T74 +1 


1 HumudAi 
1 Sceptre Ra 
1 ScwPa p w ■ 
Seam K» 
1 Seagram Co 
1 Seen Can 
\ SholCan A 
I Sherrin Q 
1 SHL Syst 
1 SMC Group 
I Sonora GU 
1 Southern 
I Spar Aero 
Sluice A 

Tack B 
1 Teleglobe 
1 Thwnaon 
I T» Dom Bt 
1 Torsiar B 
I TolriPNAm 
TransAlta 
Trmnsosn P 
Trknac 
I Trlzec A 


911% 11% 
72 68 

SUV OIBV 
SIS H% 
5138% 134V 
59% 9V 

5*6 44% 

*8% 6V 

516V 15% 
512% 12 

15 14 

518V 18% 
518 17% 
500 485 


11% 

72 +2 

W% 

14% -% 

137 V +1% 
9V -V 
45 +% 

6 % +% 
15% +% 

12 % 

14 

18% -% 
18 

500 +6 


817% 16V 17% +V 
S12V 12% 12V +% 

516% 016% 16 +V 

S 16 V IB V 16% +% 

£22% 22V 22% +% 

S9V 09V SV 
512% 12% 12% +% 

£18% 16% 18V +1* 
SSV S% 8 

57 eV 7 +% 


900 UAP A 117% 17V 17V 

400 UMonEflt 514% 14V 14V 

1400 UMiedCarp 526% 28 V 28V ~V 

1300 UMDomind SllV 11 11 -V 

1BOOO Vieerm (fa 455 420 436 +10 

5800 W'coaa E 517V 17% 17% -V 

42800 Weuon Goa 535 % 03S% 35 -% 

1700 WlC B £14% 14% J4% 

I ■ No vMIng rlpms or restricted voting rights 


MONTREAL 

3:00 pm prices April 6 


178100 BcmfirtierB 515% 014% 14% -% 

3000 Gamblor 57V 7% 7V +>« 

73700 Cenlmp Bk 528 % 27% 28V +% 

2500 CanUarcani £15% 015 16 

33500 Caocadae 57V 7% 7% +% 

7400 DomtaTri A 58% 8% 8% -% 

14000 HmaiMi SllV 11% 11% +% 

450800 NalBu Can £0% 08% 9% 

1400 Prow go SSV S% 8V +% 

2700 Ouabecor A 512% 012% 12% 

222900 Teleglobe 512% 12% 12% +V 

12900 via eo iron 516% 18 18% +% 

Total Sales 1QJ75JOO shores 


INDICES 


NEW YORK 

DOW JONES Apr Apr Apr 

_ 8 7 fl 

4laikatHatt 31BL35 321335 3275 49 

Hare Boa* 98.67 49.06 4843 

Transport 130137 131222 136333 

(MUMS 200.74 20230 203.44 


Apr _ 1392 _ Since c 

1 HIGH LOW HIGH 

3244 U 324025 317141 324025 

(3/3) 12JL 13/3/42) 

48.77 49 81 48 41 44.81 

I6£) 12)131 16/2/92! 

1348 28 1467.68 130157 1532 01 

120/21 1310) G/4/B9I 

203 44 22554 200.74 23623 


<8,-41 CU-WI 


4Day's high 322158 G24L54) Lw 3141 


Since cornoilaiion 
HIGH LOW 

324025 4122 

13/3/42) 12/7/32) 

44.81 54 49 

1672/92} an o/a u 
1532 01 1232 

0/4/84) IB/7/32 

23623 1050 

Q/LHO) S/4/3B 
Low 3141 77 (3207 51) 



154530(4/4) 
66030 Q/D 


37224 (2/Li 
90L44 0/1) 


STANDARD AND POOR'S 

CmaUct 39430 398.06 405.59 

40L55 

420 77 

394.50 

420 77 

440 


470.91 

474.78 

48434 

479J4 

(15/1) 

49937 

(8/41 

470 91 

05/1/92) 

49937 

11/6/32) 

362 

Financial 

32.40 

3238 

3330 

33 09 

05/1) 

35.14 

(8/4) 

32.40 

(15/1/92) 
35 24 

(21/6/32) 

aw 

MYSE Coowosta 

217.92 

22800 

223.79 

22186 

US/1) 

23135 

(3/41 

217.92 

mom- 

231.85 

0/10/74) 

446 

Area MkL Valor 

380.90 

38538 

39137 

36922 

115/D 

418.99 

(3/4) 

380.00 

(15/1/921 

41899 

(25/4/42) 

2931 

NASDAQ Cnkpodtr 

573Afi 

58L61 

59629 

590.01 

(12/2) 

644.92 

(8/41 

573 68 

(12/2/92) 

644.92 

14/12/72) 
54 87 






02123 

am 

■ 12/2/92) 

(31/10/721 


Doe Imbotrial Oh. Yirid 


S 4 P InduOrUI fl». yWd 
SAP 1*L P/E ratio 


Mar 27 Mar 20 year ago (approx.) 

28b 220 338 

Mar 25 Mar 18 year ago (approx.) 


Caowioys SE H/1/B31 

FINLAND 

HEX Srrerai aa/12/Wl 
FRANCE 

CAC Gooal 01112/82 
DtC <0 01/12/871 
GERMANY 
FAZ 4tt.ee 01/12/58) 
CenwxnoMk 11/12/53) 

OAX 00112/871 _ 

HONG KONG 

Ha* Swg Bant 01/7)6*1 

IRELAND 

BEfl Owrall (4/1/881 

ITALY 

BaneaOin Hal. 0972 
UIB E«al (2/1/42) 


118827 118465 1 1234.720/3) 


130.44 3HL08 I 36524 (15/1) 


8042 806.4 i 935.40 124/2) 


536.71 53159 

147558 147477 

71L49 70602 

2007.4 1441 

1734.42 173462 


4426 43 4846.911 | S07U4 03/3) 
137550 1367.44 | 146457 07/1) 


503.40 51154 

4412 1006-0 



6432b 18/D 
181350(8/1) 
1578.73 48/11 



Pasmlora. 

Pioneer Inti. 

Piacw Pacific 

QCTReHureci. 

RtnhcnGotd_ 

RothmaraAaA_ 

SA Brewing_ 

Santos. 

Smith (Hwd). 

Sons of Gwalia. 

Stockland Tsl_ 

TNT. 

Teheran Corp HZ — 1.68 

TyCOloH...... 

Werf.irmers_ 

Westmi Mining 

WcarfkU Hdg. 

WestfWd Trust.... 

WoothMePet. 


aBHG KBM6 _ 

Akril 4 _ H.K.5 

Amoy Props.4 60 

Bank East Asia.2230 

Cathay PaelRc.10.60 

Cheung Kong.2020 

China light_30.25 

China Motor —.3425 

Cross Harbour.15 60 

Dairy Farm Inti .._ 11 

Ewge..333 

Guora.. 230 

HSBC.38 

Hang Lung Dee.930 

HangSeng Bank ... 34.75b- 

Harbour Couro.8.20 

Headmen Im.2.87 

Henderson Land.... 1530 
HK A Ckfaa Gas.— 14.40 

KK&SkangfcU Hotel_4.92 

HK Aircraft.17.70 

HK Electric.1530 

HK Land.9.65 

HK Realty GTr A —735 

HKTe/eram.8 JO 

Hopewell HWgs .... 427 

Hutchison Wpa.14.60 

Hysan Dev ..9.05 

Jartflne Inti Mir ... 630 

Jartlne Math-44.25 

Jarttae Strategic _ 18.70 
Kowloon Motor.... 9 
Mandarin Orient ...5.45 
New World Dev .... 14 

Realty D« A.13.30 

SHK Preps_25.70 

Shaw Bros... 5.35 

Shell Elec Mfg.2.10* 

Sime Dartre_.... 8.80* 

Sue Hung lui CO.230 

Sarlre Pacific A.28.10 

Swire PadfleB .... 433 
Tele Broadcast..... 7.20 
Wharf Holdings12.70 

Wing On Co —.6.90 

Wlnsartad.— 10.40 

World imJ-5.90 


MALAYSIA 

Anril 9 _ MYH + or — 

Bousund.265 -0.04 

Haag Leug Ciedlt326 -0.04 

MatayraBanktag .735 -0.15 

Malayan Utdlnd „ 260 -0.01 

MulU Purpose—.. 1J» -0.03 

Public Bank.136 +0.02 

5lme Darby__334* -0.14 


April 9 _ « 

Cold Storage.2.44 

DBS.1130 

Fraser & Heave.9.10 

Gerttag.720 

Haw Par.2.20 

tacheara.. 5 JO 

Kepori Crap.6.80 

OCBC--10.40 

OUB.432 

ypore Air Free.1730 

Singapore Press.... 6.20 

Strolls Trading.£62 

Ta L« Bank ..320 

DOB__620 


Prfee data suppled by reMiera. 

NOTES - Prices on this page 
quoted on the individual exchengat 
and are mostly last traded prices, fa) 
unavailable. # Dealings suspended, xd 
Ex dividend, xc Ex scrip Issue, xr Ex 
rights, ea Ex all. 


NEW YORK ACTIVE STOCKS 

Stocks Closing Change 


TcMonos 

AaTGT 

Gttxo 

IBM 

Chemical Bank 
Omni Motors 
RJR Habda 

we+Man 
Philip Marts 
Adv Micro 


CANADA 

TORONTO 

Uctab & Mkarab - 
Compodte 


TRADING ACTIVITY 

t Volume Mllll 


price 

on day 

55V 

♦ % 

40V 

- IV 

26% 

+ V 

84% 

+ 2% 

29% 

• 1% 

3IS 

- V 

9V 

• h 

51V 

■ % 

75% 

• % 

17% 



NewYortSE 

tan 

NASOAQ 

NYSE 

laws Trad* 
Uses 
Falb 
Unhang* 
Nn highs 
New Lows 


249.210 205110 179330 
15.959 14,285 1ZH18 

243 470 210.065 153.122 

2223 2,236 2.223 

412 424 1.038 

1.394 1382 680 

417 430 505 



027.00 0/11 
4S35JMU5/U 


1Q3L00I9/4) 
4164 OQ (2/1) 


Apr Apr Apr Apr 


282826 284L65 287532 2866 13 3238 87(16/1) 
3318.10 333631 3385.95 338550 36660006/1) 


282826 (8/4) 
3318.10 m 


MONTREAL Portfo/la 1727.04 172821 1760 DO 1762.91 193754 06/1) 1727.04 lfl/4) 

BaM values of all indices are 100 except NYSE All Cummon-50. Standard and Poor's-10: and 
Toronto Composite and Metals-1000. Toronto Indices based 1975 and Montreal Portfolio 4/1/ 
83.7 Excluding bonds.* Industrial, plus Utilities. Financial and Transportation (cj Closed <u) 
Unavailable. 


Tokyo 5E Uoob) K/1/6H U46J9 121408 __ 

2* StaJan 14(1(68) _ 191056 193738 198643 200081 

MALAYSIA 

KLSE CrarasM 14/4/86) 563A9 57351 (d td 

NETHERLANDS 

CBS TURuGolIE* 1483) 2919 242.4 2955 2939 

CB5 AH Mr IE* 1483) _ 2M4 2053 2075 2064 

NORWAY 

Ban SE Ik*) 12/1/831 _ 688.74 64643 704.40 64853 

PHILIPPINES 

UU^bCowpOn/gi _ lei 1135.99 113422 1131.0 

SINGAPORE 

SB AH-angamr (2/4/751 37013 37281 37733 Ip 

SOUTH AFRICA 

JSE Grid (28/9/78) 1038.0* 1Q3L0 10560 t) 

iSEtxbsaUiqaflfWl 414904 42230 0140 td 

SOUTH KOREA” 

Kara Cano El (4/1/80) 57540 57247 57404 54002 

SPAM 

Madrid SE 08/12/85) _ 24631 246071 24892 24807 

SWEDEN 

AHarwrida ten. 0/2/37) 96L0 4642 9865 4882 

SWITZERLAND 

SriB Bank I* (31/12/50 8090 8080 816.9 8147 

SBC Own) U/4/871 _ 6381 6375 644.7 &42J 

TAIWAN** 

WXd«* Pita 00/6/661 412805 4552.46 4613.74 465110 

TNARAND 

Bang* SET 1HW7S1 _ 81235 82041 832J9 tc) 


WORLD . 

US CjpAil lrtl Q/l)?m (H 4661* 4675 4753 <83 2 5421017/U 466-1019/4) 

lira Itp-lPO CM6I40> 90820 Hg.(B 91455 91483 44320 0/3) 1 B70 310/15 

“Sataiday April 4: Taraaa Wrighud Price (el Korea Coap £> 58933. 

^Sublenuoftldal rtaiartatloa ‘Calaiaud at 1500 GUT. 

Baseulaes* all Indices are 100 WWL Austria Tran*. BE 120. HEX Gen. Ml BGa, Ereo Tap-iOO. SEQOrerall 
a* DAX -1000 JSE GaU -255 7. JSE 26 Iadutriah-2b43and Australia All Ordinary and MMng - 500, Id 
Ctaed. (u) Unavailable, t Correa* flgore. 



TOKYO - Most Active Stocks 

Thursday 9 April 1992 



StOCWl 

earning Change 


Stocks 

Closing Cha.no* 


Traded 

Prices 

on day 


Traded 

Prlcsa 

or day 

Mpf u-n Carbon 

58 

css 

-100 

Nhh . 

&a 

250 

-to 

TCAC . 

54 

875 

+ 20 

Hitachi Zcsen . - 

14 

471 

■28 

Clarion- 

50 

523 

-1W 

Sumitomo Bank.. 

14 

1.140 

■20 

Nippon S»« 

4.8 

260 

-11 

Mel|i Milk Prop .. 

93 

665 

-35 

Hitachi_ 

45 

772 


Nomura Secur - . 

32 

1.130 

-20 


STAY ONE STEP 



FROM SYDNEY 
TO SEOUL. 


You’ll find the Financial Times on many leading airlines and at hotels and 
kiosks in business centres all around the world- So wherever your business 
takes you, our news and views can still be part of your business day. 
Any problems call the FT Copyline on 49 69 15685150. 


FINANCIAL TIMES t 

luio>riiiniiiUl«lm>w[i J 
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FINANCIAL TIMES FRIDAY APRIL fO I992_ 


3:00 pm prices April 9 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


eft's* 

VW. pi CM Ctoxv Prmr. 

Dlv. % E IDO* HU* LawOuotw Ctoae 

048 3 5 18 65 13% 13% »34 “4 

o.is ofltoB 330 234 a 1 * n *% 

152 2.6 232089 384 574 56% +4 

240784 724 894 71* «% 

2 77 24 2 24 +4 

,_ 2.79 82 12 S02 « 434 ** * 7 t 

68% 58% Abbes LU x 1.20 1.6»HW 6*% 814 634 *14 

13?, 12% AbfctlPrx 0.« 3J12 IS 124 <24 <24 “4 

ti 4 «4 «Wuit4i« 096 9J MB 104 0104 104 


1882 

HMitra Stock 
15 % 174 AAR Coro 
26 204 A L LOOI A 
684 56 AMR Inc 
604 674 AMR 
24 '4 ARK 

934 *34 ASA 


104 B4*cu&i0a! 

94 B%«UG.ltoi 

114 1D4 ACM Gut S* 

94 8% *CU Usi x 
121 10 % aCm featf 


0.80 86 
n.sa 93 
056 94 
0.95 10-0 
106 9 9 


748 94 94 

8T 84 084 

213 104 8104 

149 84 84 

83 10*010% 

114 7 Acme Obvb 0*0 *6 18 84 B4 84 

64 44 Acme Clad 4 13 6 54 

334 184 Acutan « 8» 204 194 

194 1B4 Ademm E>p> 0.48 2.8 0 9* 184 0184 
154 13 Adobe 12Pf 2.40168 14 14>a 144 

34 44 Adobe Res 2 16 94 

J9% 404 Ad Mkrt 100 7.0 91 

214 184 40 Mtao P 3 0017 81119141 
94 9 Advent Grp 0 18 2 * 27 28 

714 674 Assert AOfl 1J1 13 I 7 
47 39 Aetna U £78 46 9284Z 

12 84 AtfU A 024 2.4 721240 
32 7 a 244 Alloc 0.40 1.5 143089 264 754 
194 154 Aftrunun 088 5.4 71577 194 154 


5 
43 
184 
64 
. 684 

42 414 *14 

104 94 104 
26 
15% 


43 J, 
174 
«4 
894 


84 

* 

84 

104 

84 

6 

20 4 
184 
1*4 
5 
43 
164 
84 
694 


-4 


+4 


*4 


+4 


224 15Allaan IRC 1* 78 17 16 17 +4 

40% 36% Air Pr »■» 090 15 181712 41% 404 *»U *4 

294 21«j Airline Frt 030 12 17 685 24 21% 234 *24 

26 224 AJrgos Inc 26 23 234 234 234 *4 

124 64 Aineose 1.8814.9 7 38 11 % 11 114 +4 

IV 994 AIoPmO 16 8 16 8 I 2100 1004 1004 101 


11u35% 284 251, 

2100 102481024 109 «4 

2 10a 104 

2 103 103 

;l0G 102 102 

36 104 0104 


104 
104 
102 
104 
171, 

>84 

2S4 

224 


2S% 21% AiaPw PtA 2.00 BA 
1071C24 AlaPw8 44 9.44 9 0 
1081024 Ai*b Pw 11 
1051014 Alab Pw 8P 9.00 8.0 
1051004 Alab &2BC 8JB 6.1 
11 104 AlaPwOpPt 0.87 8.2 

234 174 AW*a Air * OJO 1 167 *37 17% dI7% 

214 154 Albany bn 0-35 19*4 57 184 IB 

32 2*4 AJCuhir B 024 0.9 23 138 25 4 29 

254 31 AlCulvr A 020 0J 20 76 23 224 

444 184 Aibartaona 0 64 TJ211374 424 414 434 

224 184 Alcan Alura a® 11 771035 184 184 194 

384 334 Alco Stand 032 2518 824 174 384 174 

234 184 AJexBnmn 2243 184 164 184 

234 18 Alev Alex U» SJ 20 489 

254 94 Alexanders 911B4 

354 274 AUepn LUd 088 28 241948 
45 4\% Altogh Pent 3.20 7 6 11 166 
31 224 Allen Op 1.75 8.4 
30 194 Allen Con 
274 20% Allergan 


1892 

High Leer Hack 
21% 14 4 Sracil Fnd 
114 234 BH£ Prop 
644 414 Briggs A 5 
*>% 344 BimerMi 
804 73 Bristol M * 

*8% 394 Brit Airwy 
•tgu jo 1] Brit Gas 
884 504 BP ADR 


LnrOs nte CIjmb* 

+4 


Ykt PI 3U 
DHr. ■*. E 100* Hlflta 

S95 20% 194 204 

2.40 8014 18 304 » 304 

1.00 3216 £82 SO4 *04 504 

37 636 » 374 384 

2.70 3 7 108700 75 4 74*2 754 

173 4 0 22 5*1 43 4 
£60 6 0 7 112 434 
3.96 7 4 312740 54 


eft’ll* 


4.4 


+% 


31% 27g BP Prudhee 3E7I18 9 W 30% 


BP WWW 
1*4 114 Bril S*e«l 
634 534 Bnl Tel 
21 18 Broad me 

» 267, BrklnPU 
304 26 Braewyrt U < 


42 434 +1 
*3 «% 
524 V +1 
SO 304 

a 

124 124 
»% 96% +1 
die i64 
a 274 27% 27 

93 28% 28% 28% 


533 A 
I 70 13.8 T 657 12% 

272 J 8 91912 56% 

020 1 2 II 745 164 

i*7 91 
1.94 6 B 11 

80 72 BmtiPgnnrB 2*4 33 14 90 73% 72% 734 

26% 234 Brown Grp I SO 6 6 21 19S 2*4 d234 2*4 

104 84 BrcwnaSnro 0-33 3.6 14 23 8% B% 6% 

24% 20% Browning F 0 66 33 7X538 20 % 6204 20% 

2 BR1* fzIM 2% 2% 24 

17% 13% Brunswick 0.44 3.0 5*2097 IS 14% 14% 
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WORLD STOCK MARKETS 
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AMERICA 


Dow boosted as Fed 
eases monetary policy 


Wall Street _ 

US STOCK markets rebounded 
from two days of heavy losses, 
aided by good news on infla¬ 
tion and an easing in monetary 
policy by the Federal Reserve, 
writes Patrick Harverson in 
Neic- York. 

By 1pm the Dow Jones 
Industrial Average was up 
32.65 at 3,214.00, although off 
its highs for the morning when 
the index had been up 40 
points. The more broadly based 
Standard & Poor's 500 was also 
firmer at midsession, up 4.81 at 
399.31. while the Nasdaq com¬ 
posite index of over-the- 
counter stocks climbed 9.57 to 
583.25. Turnover on the NYSE 
was heavy at 139m shares by 
1 pm. 

Prices opened firmer, but did 
not take off until 11.30 am. 
when the Fed eased, by signal¬ 
ling to the credit markets that 
it wanted the fed funds rate 
brought down from 4 per cent 
to 3*-l per cent. The Fed's 
action was interpreted primar¬ 
ily as an attempt to boost the 
economy. Room was made for 
a monetary easing by the 
morning's inflation figures, 
which showed that producer 
prices rose just 0.2 per cent in 
March, indicating that infla¬ 


EUROPE 


tionary pressures remained 
dormant. 

There were some big gains 
among leading stocks which 
bore the brunt of Tuesday and 

NYSE volume 

Daily (million} 

350-—-- 


Average iMy 

volume 1891 
179.188.000 


inn i i -_t—I—I—I—1—I—1—1—• 
IU *M 27 30 31 12 307 89 

March 1992 April 

Wednesday's selling. Merck 
gained $3'A to 8149%. General 
Electric rose SI Vi to 874%, 
Philip Morris firmed $% at 
875% and Procter & Gamble 
rose 81% to S9S%. 

Banking stocks, which suf¬ 
fered from concern about a 
Japanese financial crisis, 
recovered strongly. JP Morgan 
rose $2% to S55, aided by an 
upgrade from a “hold" to a 
"buy" recommendation from 
Brown Brothers Harriman, 
Bankers Trust firmed $1% at 


Paris recovers losses on 
strong start in New York 


PARIS bucked a generally 
easier trend on the Continent. 
writes Our Markets Staff. 

PARIS dipped below 19,000 
before turning upwards as bar¬ 
gain-hunters had to raise their 
bids to attract any sellers. The 
CAC 40 Index hit a low of 
1.899.90. but a strong opening 
on Wall Street helped it to 
close up 36.16 or 12 per cent to 
1,943.64, recouping more than 
half of Wednesday's 3.4 per 
cent loss. Turnover was high 
at FFr3.7bn. 

Perrier was one of the day’s 
most active stocks, as remain¬ 
ing shareholders sold out to 
Nestle. The stock was steady at 
FFr1,700 with 184,575 shares 
traded. 

Alcatel Alsthom added FFr22 
to FFr617 as its 1991 results 
came in at the top of expecta¬ 
tions and a stronger ail price 
pushed Elf up by FFr14.40 to 
FFr368.40. Continued pessi¬ 
mism pushed Euro Disney 
down by FFr3.80 or 2.7 per cent 
to FFr137.70. The theme park, 
which opens this weekend, has 
fallen 16.6 per cent from its 
all-time high of FFr16520 and 
some analysts believe that the 
stock i s overso ld. 

FRANKFURT remained quiet 
as investors stayed on the side¬ 
lines pending the outcome of 
the UK election. The overnight 
fail in Tokyo and the rejection 
by the German interior minis- 
try of a 5.4 per cent pay rise for 
public sector employees had a 
limited impact Talks between 
unions and employers are due 
to restart on Monday, with the 
unions threatening to strike if 
the settlement recommended 
by arbitrators is not accepted. 

The DAX index fell to 
1,710.29 before closing up 0.24 
at 1,720.25. The FAZ index, cal¬ 
culated at midsession, closed 
down 3.41 at 698.65. Turnover 
fell to DM5.1bn from DM5.4bn. 

The banking sector contin¬ 
ued to lead the market follow- 


_ FT-SE Eurotrack 100 - Apr 9 

Hourly changes 

Open 10 am 11 am 12 pm 1 pm 2 pm 3 pm dose 
1135.87 1134.89 1134.65 1136.84 1138.21 1140.28 1140.33 1140.98 


Day's High 1141.18 


Apr 8 
1143.45 


Apr 7 
1156.62 


AprB 

1155.59 


Day's Low 1134.02 

Apr 3 
3 1144.60 


Apr 2 
1149.08 
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ing strong 1991 results this 
week and forecasts of positive 
earnings in 1992. Commerz¬ 
bank was DM3.10 stronger at 
DM263.80 while Deutsche Bank 
advanced 70 pfg to DM711.20. 

The pharmaceuticals group 
Gehe was one of the best per¬ 
formers of the day gaining 
DM35 or 2.7 per cent to DM937 
after announcing that it was to 
raise its dividend by DM2. 

MILAN fell to a new 1992 low 
as an early rebound faltered. 
However, dealers were cau¬ 
tiously optimistic that there 
was good support for the Comit 
around the 485 level, which 
they saw as the floor for the 
market until the formation of a 
new government. Position 
squaring was in evidence 
ahead of the options expiry on 
Monday and the dose of the 
monthly account on Wednes¬ 
day. The Comit index eased 
0.51 to 496J3 In turnover esti¬ 
mated at L50bn after L742bn. 

The banking sector fell 0.8 
per cent, which Mr John Stew¬ 
art of Pastorino attributed to 
the Bank of Italy’s announce¬ 
ment of a rise in bad loans. 
Banca Nazionale delTAgricol- 
tura lost L140 or 22 per cent to 
L4.860. San Paolo rebounded 
after its recent weakness, 
adding L55 to L12.005. A block 
of 5m shares amounting to 0.8 
per cent of the bank was 
passed through the market late 
on Tuesday at the issue price 
of L12J500. There were rumours 
that the shares changed hands 
between members of the 
bank's underwriting consor¬ 


tium rather than being sold to 
an outside buyer. 

Sip fefi back L9 to LL435 in 
profit-taking after the previous 
day's news of a higher divi¬ 
dend. But the savings shares 
added L9 to LI,424, 
AMSTERDAM showed some 
resistence to the falls in Tokyo 
and the US. The CBS Tendency 
index was off 0.6 at 123.4 in 
turnover of FI 578.9m. 

A lack of corporate news 
kept price movements to a 
minimum Some profit-taking 
in Elsevier was noted and it 
closed down 70 cents at 
FI 110.8. Other blue chips were 
quiet: Royal Dutch up 20 cents 
to FI 14620 and Unilever down 
80 cents to FI 180.60. 

VRG declined FI 1.10 to 
FI 46,50 ahead of its results 
which came after the close. 
The paper wholesaler reported 
a provisional fall of between 
2530 per cent in first quarter 
1992 net profit 
BRUSSELS recovered some 
of its earlier losses. The Bel-20 
index fell 423 to L165.6L 
Solvay. which proposed an 
unchanged dividend, gained 
BFr25 to BFrl2,025 with 2^00 
shares traded. 

ZURICH rose in light trad¬ 
ing. The SMI index gained 2L8 
to 1,829.1. Banks were firmer 
with SBC bearers up SFrl at 
SFr278 and UBS bearers SFrlO 
stronger at SFr3,740. 

STOCKHOLM followed 
Tokyo and New York lower. 
The Afiarsvarlden index closed 
down 82 at 961.0 in turnover of 
SKr431m. 


Rally follows president’ 

Sally Bowen examines what has so far been a good 
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$52%, Citicorp gained $% at 
S15% and Chemical put on $1 
at $30%. 

Retailers moved in reaction 
to March sales. Lower same- 
store sales during the month 
saw the Limited fall $1% to 
$24% and the Gap slip $% to 
$40. Otherwise, most were 
higher on stronger sales, with 
JC Penney rising $1% to $64%, 
Sears climbing $% to $45%. 
Dayton Hudson firming $2% to 
$62% and Kmart rising $1% to 
$51%. 

Fannie Mae rose $2% to 
$65% on news of a 13 per cent 
increase in first quarter profits 
to a record $381.6m. 

Canada 

CUTS in the Federal Reserve's 
hinds rate and prime rates at 
Canadian banks pushed 
Toronto stocks sharply higher 
at midday. The TSE 300 com¬ 
posite index rose 28.0 to 3,343.1. 
Advances led declines by 212 to 
166 on volume of 17.6m shares 
valued at C$ 150.6m. 

Bank shares bounced back 
from their recent weakness. 
The finan cial services index 
jumped 282 or 1.1 per cent to 
2,599.75. Bank of Montreal rose 
C$% to C$42% and Bank of 
Nova Scotia gained C$% to 
C$19 V«. 


P resident Alberto Fuji¬ 
mori's surprise dissolu¬ 
tion of Pern's Congress 
on Sunday night sent a slight 
tremor through the stock 
exchange in Lima. But by mid¬ 
week, confidence was return¬ 
ing in line with public backing 
for Mr Fujimori's action. 

In spite of a 9 per cent fall in 
the general index since last 
Friday,' trading was reaching 
normal levels again by 
Wednesday. One of the key 
market indicators, Banco Cre- 
dito, which had lost some 19 
per cent in value on Monday 
and Tuesday, staged a rally of 
6.5 per cent on Wednesday. 

Sunday night's measures, 
supported by the army, were 
aimed at the opposition, which 
has been attacking the govern¬ 
ment's free market reforms 
and placing obstacles in the 
way of privatisation. 

“Investors and brokers alike 
generally support the govern¬ 
ment’s action." says Mr Jose 
Almenara, general manager of 
the stock exchange. “I believe 
economic reforms, Including 
the privatisation process, will 
now advance much tester.” 

While the enthusiasm of 
overseas investors was more 
muted. Baring Securities in 
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London said its clients - all 
experienced in the risks 
involved in emerging markets 
— were taking a long-term 
view. Baring noted that foreign 
investors had bought some 
$200,000 of stocks on Tuesday 
and that Mr Fujimori’s 
announcement of a plebiscite 
in six weeks was encouraging. 

It has been a good year so far 
on the stock exchange: trading 
topped $200m in the first quar¬ 
ter and the daily average of 
nearly $3m contrasts sharply 
with the daily average of only 
$100,000 a year ago. 

The general index, after con¬ 
sistent monthly growth of 30 
per cent throughout the final 
quarter of 1991, leapt from 108 
in January to 170 in February, 
before failing back some 25 
points in March. Last month's 
dip, in advance of Sunday’s 
measures, was attributed pri¬ 
marily to companies cashing in 
on a rising market to pay large 
tax bills telling due. 

The market had also been 
disconcerted by a bungled 
domestic tax package 
announced in late February 
which unexpectedly imposed a 
20 per cent tax on all dollar 
savings. While income from 
stocks and dividends was not 



Alberto 
up the economic 


included in the measure - 
issued by supreme decree arid 
swiftly rescinded hi the face of 
widespread protest - it proba¬ 
bly proved an important signal 
from investors to the govern¬ 
ment that fledgling investor 
confidence is easily rocked by 
abrupt changes in the rules. 

Investors seeking the next 
Latin Americ an success story 
have been flocking to Lima 
ever since Pent, long ostra¬ 
cised by the international 
financial community for reneg¬ 
ing on its $2Zbn foreign debt, - 


was welcomed back to the fold 
in September. “Investors love a 
back-from-cfisaster story." says 
Mr Federico Laffan of Latin 
American Securities, “They are 
looking for a repeat of the kind 
of gain, about 300 per cent a 
year, made in Argentina." 

So for the market's growth 
has focused on banking and 
ind ust ri a l shares — the best 
performers have been brewers, 
ceme nt , manufacturers and 
CPT, the-lima telephone com¬ 
pany. GPT continues to rise in 
anticipation of the privatisa¬ 
tion. of the .-state-held stake. 

Another sector showing 
signs of activity is mining. The 
industry is Peru's biggest 
export earner but has been 
affected for years by a debili¬ 
tating spiral of over-taxation, 
short-term indebtedness, and 
decapitalisation. But prospects 
for sectoral refinancing and a 
long-awaited improvement in 
the exchange rate are encour¬ 
aging Investors to look a g a in . 

Later rtrfc month the stock 
exchange will handle its first 
important privatisation - that 
of. Condestable, the state- 
owned copper mine. Banco de 
Comerrio is likely to follow 
and.Hierro Peru, the iron 
xrumopoly, could also be sold 


through the stock exchange. 

Mr Jose Luque Otero, prea- t 
dent of the board, says: "The , 
government Intends to privat¬ 
ise as much as possible via the 
stock exchange. It is the most 
transparent mechanism they 
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Within two to three months, . 
according to Mr Almenara. r 
T ima will launch two new ven¬ 
tures - foreign exchange and 
index futures markets along, 
the lines of those already well 
established in Chile. Under a 
recent agreement between the 
ctrv -fcs and securities commis¬ 
sions of the two countries, 
Peru is benefiting from an 
interchange of information and 
training of personnel. By the 
end of the year the market will 
be accessible by computer from 
anywhere in the world. 

For the management of the 
exchange the biggest current 
challenge is to create a “stock 
market mentality”. In spite of 
the tight liquidity, local compa¬ 
nies are still reluctant to 
)anm-h public offers for shares 
or bonds and relinquish their 
traditional control. But with 
demand for shares outstripping 
supply, analysts believe it will 
not be long before old preju¬ 
dices are laid to rest 


Nikkei drops 3.4% on futures-linked selling 


Tokyo 

LATE futures-linked selling 
overwhelmed purchases by 
investment trusts and dealers, 
and the Nikkei average 
plunged 3.4 per cent ending 
below 17,000 for the first time 
since November 1986, unites 
Enriko Terazono in Tokyo. 

The 225-issue average fell 
577.38 to close at the day’s low 
of 16,598.15. The index set a 
high for the session of 17,585.51 
in early trading on broad-based 
bargain hunting and index- 
linked buy programs. 

Volume rose slightly from 
320m to 350m shares. Declines 
led advances by 722 to 201, 
with 117 issues unchanged. 
The Topis index of all first sec¬ 
tion stocks lost 23.69 to 
1,196.19, breaching the 1,200 
mark for the first time since 
March 1966. In London tradibg, 
however, the ISE/Nikkei 50 
index improved 15.19 to 977.77. 

Sell orders linked to stock- 
index option contracts, exer¬ 
cised today, depressed the 
Nikkei just before the close. 
Foreigners were also seen sell¬ 
ing heavily across the board. 
Traders said many overseas 
investors had lost confidence 
in the market 

However, most analysts see 
the current “pre-bubble" levels 
of Japanese stocks as a chance 
to buy. Mr Andrew BaTlmgal, 
strategist at Barclays de Zoete 
Wedd, said: “The market could 
foil another 20 to 30 per cent in 
the next few months, but on a 
12 to 18-month view current 
levels are attractive." 

Electricals, initially higher 
on foreign buying, gave way to 
afternoon selling. Toshiba shed 
Y12 to Y550 and NEC Y29 to 
Y941. However, Hitachi man¬ 
aged to hold positive territory, 
gaining Y1 at Y772. Teac, a “US 


SOUTH AFRICA 

JOHANNESBURG was weaker 
as gains in the futures market 
foiled to lift sentiment Indus¬ 
trials fell 24 to 4,199 and the 
overall index declined 10 to 
3,361. The gold index rose 7 to 
1,038. Vaal Reefs closed up 
R1.50 to R183- 


recovery theme" favourite 
among short-term traders, put 
on Y20 to Y875. 

Banks mainly continued to 
weaken. Mitsubishi Bank fell 
Y70 to Y1.300 and Fuji Bank 
slipped Y20 to Y1.140. Some 
dealers were seen covering 
short positions on Industrial 
Bank of Japan, which picked 
up Y30 to YL360. 

Speculative issues were 
pushed sharply lower as inves¬ 
tors who had bought on mar¬ 
gin sold stock. Nippon Carbon, 
the most active issue of the 
day, plummeted Y100 to Y458 
and Clarion Y 100 to Y523. 

Nippon Telegraph and Tele¬ 
phone declined Y5.000 to set an 
all-time low of Y590.000. Indi¬ 
vidual investors, trying to pre¬ 
vent further losses, were seen 
liquidating their holdings. Mr 
Masashi Kojixna, company 


president, projected pre-tax 
profits for the year to March 
1993 to tell below Y30Gbn due 
to cuts in long distance wTin 

In Osaka, the OSE average 
dipped 199 J9 to 1*345.55 in vol¬ 
ume Of Iftftm ahflrpg- 

Roundup _ 

TOKYO continued to depress 
the Pacific Rim yesterday. 
Bombay and Manila were 
closed. 

KUALA LUMPUR was 
affected by news that Malaysia 
had recorded a trade deficit in 
January after showing sur¬ 
pluses in the previous two 
months. The composite' index 
closed 922 or 1.7 per cent down 
at 563.60 in volume of 432m 
shares, up from 28.3m. 

Talk that Malayan Ranking , 
one of Malaysia’s two leading 


banks, will raise its base lend¬ 
ing rate also kept investors 
cautious. The bank later 
announced an increase in the 
rate from &5 to 8.9 per cent 

SINGAPORE foiled to hold 
- on to brief early gain* as ner¬ 
vous investors resumed their 
selling. The. Straits. Times 
Industrial index finished 11.54 
weaker at L35223 and volume 
increased to 49.87m shares 
from 4244m. 

HONG KONG retreated 
sharply in the afternoon, the 
Hang Seng farieot registering a 
drop of 98.19 or 203 per cent at 
4,729.39. Turnover rose from 
SKgjfiftp to HK$2j&biLr 

SEOUL recovered slightly 
from the year’s low after fluc¬ 
tuating in moderate trading. 
The composite index firmed 
3.01 to 575.98 in turnover 
of Won256.6bn (Won2475bn). 


TAIWAN opened firmer, but 
nervous investors, worried that 
the rally would not last, sold 
before the close. The weighted 
index ended at 4,528.05, down 
24.41, and turnover eased from 
T$17bn to T$1427bn. Only tex¬ 
tiles posted slight gains. 

AUSTRALIA fell to a new 
seven-month low. The All Ordi¬ 
naries index shadowed the Nik¬ 
kei all day. telling below the 
1.550 support level to close 9 
points down at 1«545J3 in turn¬ 
over of A$169.7m. The index 
bounced off a low of L544-2 as 
last-minute bargain hunters 
prevented further losses. 

NEW ZEALAND recorded a 
six-month low on nervous sell¬ 
ing. The NZSE40 capital index 
receded 10.40 to 1,370.40, partly 
pulled down by an 11-cent 
decline in Fletcher Challenge 
to NZ$323. 
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NATIONAL AND 
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Australia (69) 

Austria (19).. 

Belgium (46) 

Canada (rta, 

Denmark (35) 

Finland (15). 

France (107) 

Germany (65) 

Hong Kong (55) 

Ireland (16)_ 

Italy (77)... 

Japan (473).„. 

Malaysia (68)...._. 

Mexico (18). 

Nederland (2S)... 

New Zealand (14),. 

Norway (Z3)._. 

Singapore (38). 

South Africa (61).. 

Spain (50)... 

Sweden (25)_. 

Switzerland ( 00 ). 

United Kingdom (228L... 
USA (523)°_*.I... 


_ WEDNESDAY AHML a 1982 _ 

US Day's Poutd Local Local Gross 

Dakar Changa Sterling Yan DM Currancy % dig Dtv. 

index % Index Index Inds* !«»« os day YWd 
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DOLLAR MDEX 


Nordic (88J..1. 

Pacific Basin (717)_“ 

Eura-Pacific (1508)_ 

North America (638)_ 

Europe Ex. UK (563). 

Pacific Ex. Japan (244)..., 

World Ex. US (1702)_ 

World Ex. UK (1997)_ 

World Ex. SO. Af. (2184).. 
World Ex, Japan (17S2)... 

The World Index (2225)... 


2.1 119.78 118.40 119X2 123.59 

22 141.17 139.54 140.74 14068 

1.0 117.65 11028 11729 114.32 

06 10060 10536 10636 10027 

07 194.78 192.53 194.19 19730 

2.4 62.56 8124 6037 69.03 

3.1 130.58 129.04 130.15 133.00 

1.4 101.59 100.43 10128 10128 

2.0 168.94 167.97 169.45 199.04 

+0.0 133.14 131.60 132.73 135.27 

-1.4 59.63 5094 58.45 64.42 

-4.4 78.42 75.54 78.20 75.54 

-2.1 195.24 182.98 194.64 226.74 

-22. 1371.81 1355.74 1367.43 5410.85 

-1.1 129.33 127.83 128J94 127.47 

-OS 35.77 3036 3586 4128 

-1.2 143.48 141.84 143.06 146.88 

-12 165.34 163.43 16424 148.31 

-2.0 189.79 107.59 189-21 18077 

-IS 124.58 123.14 12420 115.01 

-2.0 155.23 153.44 154.76 160.02 

-IS 83.72 82.78 8347 91.32 

-OS 141.57 139.92 141.12 141.57 

-OS 138.41 134.84 136.00 160.82 


-IS 11924 117.88 11088 119.78 

-1.4 145.00 143.33 14426 14320 

-4.1 81.27 8023 81.02 8025 

-2.7 9061 05.48 96.31 9628 

-OS 134,53 13229 134.14 15724 

-1.7 105.00 10329 W.79 10078 

-10 12097 12720 12059 13528 

-2.8 6082 9729 98.K 9920 

-2.1 10723 10629 107.51 11522 

-1.9 11023 10827 10921 11727 

-1.1 129.87 128.38 13.48 142.94 

-12 110.7$ 109/48 110-42 11823 


US Pound Local Year 

DoHar Sterflng Yen DM Currency 1902 1992 ago 

Index Index Max Index index High Low (approx) 


4.46 14428 
2.06 17021 
5.31 140.19 
3.39 12053 
128 231.34 

2.11 75.65 
3.41 16828 

227 121.50 

4.06 20151 
3.79 157.04 
320 71.33 

1.13 94.32 

2.76 235.38 

1.11 1653.84 

420 15424 
6.88 42.57 

1.74 171.32 
221 197.44 

228 228.54 
024 148.94 
282 18083 
224 100.07 
527 187.79 
3.06 18229 


4.08 142.39 
227 173.41 
1-55 9922 

220 117.11 
3.08 160.12 
327 126.14 
421 155.18 
220 119-67 
222 12929 
291 13255 
3.48 15429 

291 133.18 
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